
INDUSTRIAL. PLANNING 
AND 

LICENSING POLlCY 

Interim Report 

to 

Planning Commission 

R. K. Hazari 
Profes,or of Industrial Economics 

University of Bomhay 
BOMBAY 



CONTENTS 

INTRODUCTION 

PART I-STATISTICAL OUTLINE 

PART II-FRAMEWORK AND PoLicY 

PART Ill-SUMMARY OP RECOMMENDATIONS 

LIST OF TABLES AND STATEMENTS 

TABLES I TO 3• 

STATEMENTS A TO C 

5 Industry-!. 

para Nos. 

1 TO II 

12 TO ~I 



INTRODUCTION 

I was appointed an Honorary Consultant in the Planning Commission 
in July, 1966 to conduct a study of licensing under the Industries (Develop
ment and Regulation) Act, 1951. The study bad two objectives--

(i) To review the operation of licensing under the Industries Act 
broadly over the last two Plan periods and more closely over the 
last six-seven years, including, the orderly phasing of licensing 
with reference to targets of capacity. 

(ii) To consider and suggest in the light of the present stage of 
economic development where and in what direction modifications 
may be made in the licensing policy. 

The precise areas of industrial planning and licensing policy on which 
I was to work were left to my discretion in consull'ation with the Industry 
and Minerals Division of the Planning Commission. I was informed that 
the broad objectives of Industrial policy which were sought to be achieved 
through the Industries Act were the following : 

(a) the regulation of industrial development and canalising of 
resources according to plan priorities and targets; 

(b) avoidance of monopoly and prevention of concentration of wealth; 
(c) protection of small scale industries against undue competition from 

large scale industries; 
(d) encouragement of new entrepreneurs to establish industries; 
(e) distribution of industrial development on a more widespread basis 

in different regions; and 
(0 fostering of technology and economic improvements in industries 

by ensuring units of economic sizes and adopting modern 
processes. 

Though licensing under the Industries Act has been the principal 
official instrument of industrial planning, and the Act has been in force 
since 1952, the only appraisal of licensing carried out so far (by the 
Swaminathan Committee) has been confined to procedures and allied 
matters. There has been no attempt to appraise the role and purpose of 
industrial licensing in an industrial environment which has changed 
considerably since the enactment of the Industries Act or, to aggregate, 
classify or otherwise analyse the data provided in applications for licences. 
These omissions are apart from deficiencies in follow-up after the grant 
of licences. 

Within the limited period of six-months allotted for this study. it was 
not possible to examine the extent to which implementation of licensing 
policy has subserved the objectives indicated above. The Industry and 
Minerals Divisions of the Planning Commission kindly placed at my disposal 
all the files available with them relating to the Licensing Committee and 
the Capital Goods Committee and inter-government correspondence on 
industrial policy. These are the only sources of statistical data analysed 
in this report. 
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In early August 1966, I submitted a preliminary draft on Industrial 
Planning and Licensing Policy. This was followed in mid-November 1966 
by a supplementary note which presented a statistical analysis of the 
licensing data collected. This interim report incorporates these two notes, 
which have been suitably modified in the light of discussions held in the 
Planning Commission and Ministry of Industry. 

The aggregate statistical data on licensing relate to the calendar years 
1959, 1960, 1964, 1965 and January-June 1966. The data on the Birla 
Group cover the period 1957-June 1966. The coverage of capital goods 
data is indicated in appropriate places. The final report will include 
aggregate licensing data for 1961 to 1963 also, and the ·entire data will be 
analysed in greater detail by indu~tries, states and groups. The statistical 
data suffer from a number of limitations which are specified later. I am 
grateful to the Industry and Minerals Division of the Planning Commission 
for providing me with the facilities required for this study. I have also 
benefitted from discussions with the officers of the Ministry of Industry. 

BOMBAY, 
(Sd./-) R. K. HAZAR I. 

/)ecember 5, 1966. 



PART I 
Statistical Oudine 

0.1. This outline analyses the data on applications, investment in capital 
equipment and its estimated import component collected from the agenda 
papers and minutes of Licensing Committee for selected years. The outline 
covers the distribution of applications and approvals, for licences for 
selected years. namely, 1959, 1960 and 1964 through June 1966, by 

(a) size of investment in capital equipment, 
(b) tvpe of proposal, i.e.. new article, substantial expansion and 

new undertakings, 
(c) location in specified states, and 
(d) business groups. 
0.2. It also covers, as a special ca!le. a study of applications made 

bv and approvals ~anted to the Birla Group from 1957 through June 
1966, togeb~er with their proposed investment in capital equipment and 
its import component, by type of proposal as welT as for a select list of 
products. 

0.3. The data suffer from severe limitations. as set out later in para 
11. Briefly the data are partial, incomplete and in some cases not fully 
reliable. They should be taken as rough indicators of magnitudes. not 
precise amoun_ts. 

1. t. A few broad remarks can be made on the basis of the data col
lected on proposed investment (identified with capital equipment only) 
and its import component. Between 1959 and 1960. on the one hand, 
and 1964--June 1966, on the other : 

(a) project~ of larger size. have become more frequent, 
(b) the import component has declined slightly, 
(c) 'new articles' account for a relatively lar~ter proportion, one-third 

against one-tenth of applications, made as well as approved, and 
their share in total investment has also increased, 

(d) the share of the two top industrial states, namely Maharashtra 
and West Bengal, in proposed investment has visibly declind, 
though this is more true of West Bengal, than of Maharashtra, 
and 

(e) the share of large and medium sized groups in the number of 
applications and investment applied for has increased and their 
share in approvals has risen slightly to about 30 per cent of 
the number of applications and 50 per cent of the proposed in
vestment. 

1.2. With the exception of (e), these all indicate achievements in broad 
ba~ed and diversified indu<trial growth. 

2.1. The ~owth of investment intentions has. on the other h~nd, cl~arly 
faltered in the last 21 vears a< comnared with the eve of the Third Pl3n. 
Snhject to the limitations enumerated in para 11. the amount of inw<tment 
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in capital equipment (as indicated in available data) applied for rose from 
Rs. 324 crores in 1959 toRs. 637 crores in 1960 and then declincll toRs. 
431 crores (annual average) in 1964-June 1966. Similarly, the amount 
of investment in capital equipment (as indicated in available data) approv
ed increased from Rs. 161 crores in 1959 to Rs. 328 crores in 1960 and 
then feU to Rs. 2H5 crores (annual average) in T964-June 1966. This 
trend is visible in the number of applications, too. 

2.2. It must be remembered, however, that a significant part of licens
ing in 1959 and 1960 remained infructuous and the exemption limit for 
licensing of new undertakings was raised from Rs. 5 lakhs to Rs. 10 lakhs 
in 1960 and further to Rs. 25 lakhs in 1964. 

I964-Jiiiie 
I959 1960 1966 

(annual 
average) 

I. Applications No. 1091 I26p 653 
(512) (539) (819) 

Investment (Rs. crores) 324 637 431 
2. Approvals No. 694 654 457 

(321) (257) (215) 
Investment (Rs. crores) 161 328 285 

Figures in parentheses relate to applications which investment data are not available. 

3.1. This faltering trend has not been greatly alleviated by a distinct 
gain in overall import substitution. The data on import component here 
are as estimated initially by applicants before finalisation of projects and 
thorough scrutiny, among others, by DGTD. The addition of new capital 
intensive industries constantly offsets the import substitution achieved in 
older industries. 

3.2. Granted all these, the fact remains that the, import component of 
capital equipment, as estimated bv entrepreneurs, still exceeds 60 per cent, 
which is only slightly lower than in 1959, though the progress as compared 
with the peak attained in 1960 is some what better. 

PROGRESS OF IMPORT SUBSTITUTION 
---·- ----· 

I9S9 I960 I964-
June 
I966 

import component as 
Total Investment 

% of 

I. Application• by •ize of total inve•tment 
(a) upto Rs. 24 lakhs . 69 83 64 
~b~ Rs. 25-49 lakhs . 74 81 63 
c Rs. S<>-99 lakhs . 70 8I 68 
d) Rs. IOO lakhs and above 60 81 62 

All Applications Total 66 8I 63 

2. Approvals by type 
(a) New article 70 74 6o 
~b) Substantia! expansion 69 73 57 
c) New undertaking 61 84 6s ---

All Approvals Total 64 79 62 --
3· Ar:!JrOfJals ~groups 

(a Birla . . 88 65 56 
(b) Large & medium groups (including Bjrla) 63 72 63 
(c) All private sector [including (b)] 64 79 63 

--·- -·--·-·-
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:~.3. While the trends inter se are not marked, it is rather curious thai, 

laking each period separately, there is not much divergence in the import 
component as between various sizes of investment, ~hen allowance is 
made for the crudeness of the data- Since 1960, new articles and subs
tantial expansion have a smaller import component as compared with 
new undertakings though the difference, once again is not subst.mtial. 
Among business groups, Birla appears to have reduced its import component 
substantially-but it had a much higher import component to begin with 

. in 1959. 

4.1. The disribution of the number of applications and their investment 
is extremely skewed. Most of the applications are for a small amount of 
investment while most of the investment is proposed under relatively few 
applications (this is without prejudice to changes in the minimum exemp
tion limit during the period). More than two-~'lirds of the investment is 
in projects above Rs. 1 crore, which account for only 14 per cent of the 
number of applications. 

PBRCENTAGE DISTRIBUTION OF APPLICATIONS 

Propose~ lntJtstmenl (Rs. Lakhs) 

Year/Period 0-24 25-49 50-99 100 & Total 
above 

1959 No, 8o·6 9'9 2·8 6•7 100'0 

Amount 17'9 10•6 6·5 65·0 100'0 

1960 N<. 65·1 15'1 9'3 10·6 100"0 

Amount 10'9 9'9 12'3 66·9 100"0 

1964-No, p•l 22·5 11"9 13"5 100'0 

June, Amount 8·3 II• I 11'4 69•2 100'0 
1966. 

4.2. It follows that any meaningful analysis of industrial licensing data 
has to be in terms of the. investment involved rather than the number of 
applications. 

5.1. Subject to the limitations of data, it appears that rejection of 
applications has been more frequent of late than in 1959 and 1960. 

6.1. As a type of proposal, 'new article' has outstripped 'substantial 
expansion' in the number of applications and approvals and even the in
vestment involved is fast catching up with the later. Even in 1964-Junc 
1966, however, 'new articles' comprised only 14 per cent (against 4 per 
cent in 1959 and 9 per cent in 1960) of total investment and import com
ponent proposed and approved. though thev accounted for roughly one
third of the total number of applications and approvals. 
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6.2. Most but by no means all of the proposals for 'new articles' are 
for a relatively small amount of investment:-

Yean/Period 

1959 
1960 . . 
1964-June 1966 

Applications for New Articles 

No. of applications Amount of Invest
ment 

Invest- Total 
ment 
Rs. 24 
up to 

Lakhs 

9I 
100 
396 

105 
134 
559 

(Rs. crores) 

Upto 
Rs. 24 
Lakhs 

5 
8 

32 

Total 

13 
ss 

158 

7.1. In terms of the number of total approvals, there has been a dec
line in the proportion of 'new undertakings' from roughly one-half in 1959 
and 1960 to about 40 per cent in 1964-June 1966. The proportion of 
total investment approved for 'new undertakings' has, however, gone up 
from 57 per cent in 1959 and 1960 (together) to 63 per cent in 1964-
June. 1966. 

8.1. Maharashtra which was the top industrialised state in 1960 (in 
terms of industrial output as measured by the Annual Survey of Indus
tries*) continue to occupy the top position, even more in approvals than 
in applications, both by number of applications and investment proposed. 
Its share in total approved investment, however. fell from 27 per cent in 
1959 to 19 per cent in 1960 and 17 per cent in 1964-June 1966. The 
corresponding share of West Bengal declined (almost equally) from 19 per 
cent in 1959 to 18 per cent in 1960 and 12 per cent in 1964-June 1966. 

8.2. The share of Madras and Bihar has risen significantly from 8 and 
6 per cent, respectively, in 1959 to 14 and 12 per cent, respectively, in 
1964-June 1966. The remaining States taken together have not done too 
well. (Though a more detailed breakdown has not been attempted for 
other States individually, it is possible that Madhya Pradesh and Gujarat 
have done better than the rest in this category). 

*I. Maharashtra 
2. West Bengal 
3. Gujarat' 
4. Madras 
s. Bihar 
6. U.P. 
1. Mysore 
8, Assam 
9. Andhra 

10. Kerala 
n. M.P. 
12. Punjab 
13. Delhi 
I 4- Rajasthan 
IS.· Orissa 
16, Kashmir 
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9.1. The share of large and medium sized business groups(•.? in the total 

number of applications from the private sector was 20 per cent in 1959, 25 
per cent in 1960 and 29 per cent in 1964-June 1966. (This rise might 
be due in part to the increase in the minimum exempt limit for industrial 
licensing which limitation might be material in num~r but not when it 
comes to proportion of investment since most inve>tmcnt is in larger pro
jects.) Their share in the total number of approvals grantc-1 to the private 
sector was 28 per cent in 1959, 27 per cent in 1960 and 30 per cent in 
1964-June 1966. 

9.2. These groups account for about one half of total investment, as 
would be clear from the summary below. Their share in investment applied 
for and approved has tended to rise over the period. Among other things, 
they enjoy a higher ratio of approvals. 

LARGE AND MBDIUM GROUPS AS PER CENT OF ALL PRtVATf SfC1TR 

Applications a11d Approt•a/, 

·--·------

1959 J96o 

P~scentageo; 

L Applications 

(a) Number 20'1 25· r 28'7 
(b) Investment 37' 5 43'2 47'2 
(c) ImpJrt component 57'8 40'6 45.3 

:r. ApPr<7Ua/s 
(a) Number 28'0 27'4 30'0 
(b) Investment 46'9 49'4 49'8 
(c) Import component 46'1 45•4 50'4 

9.3. Within the large and medium groups. Tata has hardly been active, 
considering its top position while Martin Burn, made no applications what
ever in 1959 and 1964-June 1966, and was barely active in 1960. The 
pride of place is occupied by Birla, which merits spe\:ial attention. 

@ These arc covcr~J in seven categories as follows: 

I. Tata 
2. Birla 
3. Martin Burn 
4. Bangur, Somani, Bird Heilger, Andrew Yule, Dalmia. Sahu Jain, A.C C. 
5. Thapar, Goenka, J.K. Bajoria-Jalan, Shri Ram Jnchcape-.Macka\'. 
6. Walchand, Mafatlal, Kasturbhai, Seshasayec. Mahindra, Kir)o!tkar, Kamar 1i, 

Sarabhai, Simpson. 
7. International Combines. 
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9.4. The Birla have made a strident advance, as is evident from the 
summary below: 

BIRLA AS PER CENT OP ALL PRIVATE SECTOR 

Applications and ApprotJalJ 

1959 

percentages 

1. Applicatio~s 

(a) Number s·s 8·7 s·s 
.b) Investment 8•9 21•0 18·'7 

(c) Import component II •O 19"0 14"'9 

~. Approvals 
(a) Numbor 4"7 7"9 7"9 
(b) Investment 10·5 24"7 15·5 

(c) Import component 14"1 zo·5 14"7 

9.5. It has not been possible, given the limitations of time and data, to 
correlate or tally the, licences issued to large and medium groups with the 
approvals granted bv the Capital Goods Committee. It does, appear, 
nevertheless, that at least as on January 1, 1964, there was a considerable 
accumulation of pending cases with the Capital Goods Committee. On 
that date, there were 251 proposals pending for more than one ye.ar; the10e 
involved imports worth Rs. 231 crores. Of these, 4 7 proposals involving 
import of Rs. 67 crores were from large and medium groups. The in
dustry and year-wise distribution of these proposals are given in Table 
33 

i>IDU'TRI.\L LICENCES NoT COVBRBD BY FOREIGN EXCHANGE 

Clearanre as on Janua,., I, 1964. 

Year of licence 

l're-1959 
195~ 
1960 
1961 
1962 

TOTAL EXCLUDING 1963 

Number of licences 

--------
Total Large & 

Medium 
Groups 

17 2 
4 

72 16 
89 17 
69 12 

251 47 

Foreign exchange 
required 

(Rs. crores) 

Total Lar~r& 
Med1um 
Groups 

9 I 
Neg 

57 28 
107 33 

58 4 

231 67 
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1 0.1. A separate compilation of Birla applications and approvals 
from 1957 though June 1Y66 indicate that (in so far as data are available 
fro~ Licensing Co.mmittee paper) the Birlas made 938 applications 
dunng the penod, mclusive of multiple counting of applications considered 
mo~e than once. Of these 938, data on proposed investment (in capital 
eqwpment alone) are available for 472 applications only. The investment 
proposed under those 472 applications amounted to Rs. 496 crores with . . 
an 1mport component of Rs. 313 crores. Another 28 applications for 
which only the import component (not the total investment in capital 
equipment) is available made an indent of Rs. 43 crores on foreign 
exchange. 

10.2. The licensing Committee .granted approval for 375 applications, 
of which investment data available for 240. These 240 applications in
volved an investment (in capital equipment) of Rs. 246 crores with an 
import component of Rs. 159 crores. If, on a rough and crude basif 
these investment data are boosted pro rata for all the 375 application 
approved, the total investment (in capital equipment) and its import com
ponent would be Rs. 384 crores and Rs. 248 crores, respectively. 

1 0.3. The pace of Birla advance was moderate in 1957 and 1958. 
considering that it was the second largest .group in size and 
already had the largest number of companies. more than 300 
The build-up of momentum started in 1959 and the break
through came in 1960. There has been no looking back sinc.e then. 
Over these 9t years, the Birlas applied for 228 new articles, 267 substan
tial expansions and 443 new undertakings (all gross of some multiple 
counting) and received approvals for 10~. 149 and 124, respectively. 

10.4. The data on capital goods approved {not to be confused with 
capital goods licensing) are not fully comparable with Licensing Com
mittee approvals, because many proposals approved by the Licensin~ Com
mittee do not make progress towards capital goods approval either due 
to the. absence of import component or various other reasons; at the same 
time, capital goods approval is granted to a large number of proposals 
which do not appear in Licensing Committee papers or at least th«Xe 
which were accessible to me. Out of 375 Birla applications awroved bv 
the Licensing Committee from 1957 thronl!h June 1966. 51 had no 
import component. 209 did not reach the CGC {see para 10.8 below) 80 
secured CGC approval (] 959---September 1966). and 29 were in cotton 
and coal for which there is a separate foreign exchange allocation procedure. 
making a total of 369 most of the remaining 16 appeared to be under CGC' 
consideration. At the same time. there are as many as t 19 cases. with a 
foreign exchan.l!e allocation of Rs. 50 crores. which do not figure in avail
able Licensing Committee data. 

Subiect to this unsatisfactory comparabilitv it will he found as indicate 
below that. from 1959 through September 1966, the Birlas secured CGC 
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approval tor 1~9 proposals involving an import component of Rs. 120 
;;rorcs. 

CGC APPROVALS OF BIRLA APPLICATIO!<S@ 

Year of CGC Approval 

I959 
1960 
I96I 
I962* 
I963 
I964 
1965 
1966* 

TOTAL** 

@Excluding coal and cotton textiles. 
*January-September only. 
•• Including 119 approvals for Rs. 5037lakhs of proj~..:ts which do not figure in Licensing 

Committee. 

Sourc1 : (I) Minutes of Capital Goods Committee. 
(>) List of projects covered by foreign exchange allocstions as on January I, 1961 

issued by Economic Adviser, Ministry of Industry. 

10.5. The recent general slack in investment or pessimism in expecta• 
tions has not affected the Birlas, rather the country. 

During the 2! years, 1964-Jij.Ile 1966, they put in 325 applications for 
industrial licences, of which 132 proposed an investment of Rs. 180 crores. 
Approval was received for 130, of which 85 accounted for an investment 
of Rs. 102 crores, with an import component of Rs. 57 crores. 

1 0.6. The large number of Birla proposals and the amount of invest
ment contemplated therein are diffused over the entire industrial structure 
Except !basic steel and power generation, almost every kind of industrial 
product capable of domestic manufacture. is covered in the Birla perspec
tive plan. There is e.vidence of interest in new and rapidly growing 
industries, particularly, aluminium, electrical goods, chemicals, cement. 
man-made fibres and yarn, heavy engineering, alloy steel, pig iron, tools, 
timber products, newsprint, and pipes and tubes but traditional industries 
like cotton, sugar, vanaspati and paper are by no means ignored. (See 
statement A). 

10.7. While West Bengal and Maharashtra continue to be their prime 
location, Birlas have ventured on a large scale in recent years into Madhya 
Pradesh, Andhra. Rajasthan. U.P .. and Guiarat. and are also developing 
interest in Assam. Madras. Kerala. Pun jab. Orissa and Bihar. There 
i~ one nroject in Ka,hmir (and the blank on the Birla map in Mysore has 
been filled up of late by the acquisition of a cement company and a machine 
tool company). 
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10.8. lt is difticult to evaluate the multitude of Birla applications tn 
almost every product without a close and complete follow-up of develop
ments alter the consideration of applications by the Licensing Committee. 
The data in hand indicate abiding or at least preservong interest in a tre
mendous variety of products, interest which at times dclies several ddcr· 
ments or rejections of application to attain consummauon m approval, 
interest which seeks to overhelm the relevant authorities with multiple 
proposals the moment suitable opportunities offer themselves. This per
formance is unrivalled, and is not to be belittled or under-estimated. 
Whether and if so, to what extent, this performance actually blocks the 
entry of other, existing or potential, entrepreneurs an.J thereby shuts out 
competition, is an open question, which cannot be answered straightaway 
on the basis of the data in hand. 

In so far as Licensing Committee data can be compared with CGC 
data, it does appear, nevertheless, that a large number of Birla licences do 
not experience a follow-through to the CGC stage. The particulars of 
such licences are given in Statement B, which also gives an incomplete 
picture to the extent all data on licences issued are not available from 
Licensing Committee papers. From 1957 through June 1966, 209 l:lirla 
proposals which were approved by the Licensing Committee and which 
had an import component in capital equip;ncnt did not seem to have secured 
CGC approval. Of these 209, data on import component as given in 
applications for licences are available for 154. The 154 proposals had 
estimated an import component of Rs. 124 crorcs, as compared with the 
over-all total of Rs. !59 crores under 240 applications estimated in para 
10.2 above. This definitely over-states the infrucruousness of Birla 
licences for, a large number of proposals approved by CGC do nut figure in 
Licensing Committee data. As stated in para 10.4 CGC approved 19') 
Birla proposals from !959 through September 1966 and allocated Rs. 120 
crores of which 119 proposals involving Rs. 50 crores did not appear in 
Licensing Committee pap~rs. 

One might in a rash mood, hazard the statement that Birlas do not 
follow up about one-half of their licences. 

BtRLA LICBNCBS/LBTTBRS OP !NT!lNT IMPORT CoMPONENT WHICH HAVE NOT COME TO CAPIUL 
GooDS CoMMITTEB THROUGH SE!>T. 1966. 

Year of L.C. approval 

---------·----------· 1957 
1958 
1959 
I96o 
1961 
1962 
1963 
1964 
1965 
1966*j 

• 

ToTAL • 

•Licences uptoi.June, CGC data upto 

No. of approvals lmpon 
componrnt 

A. Import 1!. Import (Rs. lnlths) 
Comp. Comp. uf A 

available not 
available 

6 6o7 
6 66 

18 2 797 
32 7 3737 
u 3 6!6 
8 3 443 

12 9 1320 
30 9 301M 
24 18 157M 
6 • :1.46 

---
154 ss 12.428 

·---
September. 
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10.9. It is to some extent legitimate to infer, therefore, that Birla 
enterprise, justiliable or not in terms of ultimate performan~e, does tend 
to pre-empt licensable capacity in many industries. The sheer pressure of 
multiple applications for each product must be such as to yield positive 
results for at least two or more applications. If all the licences received do 
fructify or are intended to fructify, their progress, if any, before or after 
capital goods approval can be so adjusted or. spaced as to minimise the 
financial and managerial burdens of the group at any time-not necessarily 
those of the economy as a whole. If the applications are rejected or de
ferred for subsequent consideration, they remain on the waiting list against 
future licensing, ahead of new applications from others. 

1 0.10. The obligation on all units having fixed assets of more than 
Rs. 25 lakhs to take out a license for new articles-applications which can 
be rejected out of hand on the ground of sufficient licensed (not necessarily 
actual) capacity. keeps at bay existing large undertakings which might have 
the capacity to offer competitive products by feasible diversification. En
terprise plus imaginative understanding of licensing formalities, thus, enable 
the. Birlas to foreclose the market. Astute management turns this process 
mto high and quick returns on investment, which earns foreclosure of 
economic resources generally, and helps magnify the halo round the House 
of Birla. 

10.11. It is perhaps, no accident that certain Birla companies which 
appear repeatedly among the ranks of applicants (see statement A) and 
some of which do get approval for their proposals-have _little to boast 
of in their balance sheets and profit and loss accounts. A rough sample 
check with data available in the Company Law Board reveals that Arya
varta Industries, Bikaner Commercial, Eastern Equipment and Sales, 
Man jushree Industries, and Orient General Industries, which put in a 
large number of applications for a variety of products are either, trading 
and/or financll companies or, have very small assets to show against the 
licences issued to them. Aryavarta, Bikaner Commercial and Eastern 
Equipment show hardly any fixed assets in their latest available balance 
sheets, though the last mentioned has a sizable turnover. Orient General 
had (as on 31st March, !965) fixed assets of Rs. 35 lakhs against invest
ments worth Rs· 57 lakhs in shares, and a sales turnover of Rs. 463 lakhs; 
during the year ended 31st March 1963, its sales amounted to Rs. 370 lakhs 
against fixed asse.ts of Rs. 9 lakhs. Manjushree, which holds licences/ 
letters of intent for acrylic fibre, bamboo pulp, steel castings and cotton 
spinning had, on 30th September, 1964, a share capital of Rs. 5,000 and 
no liabilities or assets to speak of. Bikaner Commercial which obtained 
a licence. for industrial explosives (probably in 1963) proposed in 1964 
to transfer it to Kingslay Golaghat Assam Tea, "a company under the 
same management", because it could not, raise the necessary funds. 

I 0.12. It should be possible to enlarge the scope of such checking t<' 
include many similar cases. These are without prejudice to the substan 
tial number and investment significance of applications from establishe'
cornpanies which have proceeded to implement their licenses. 

Limitations of Data 

11.1. The data are taken wholly from the agenda papers and minutes 
of licen.sing Committ~e . set up under the Indust~ies (Development and 
Regulatwn) Act. This Is, I understand. the first time that investment and 
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import component data from thi5 sour~e have been aggregat~d anll 
classllied, as lllsUn~t trom the number at applu.:ations and approvals v. h1ch 
have been ava1lat>le so tar. 1 he applications also contain :.omc lruorma
tion on th.: 1cquiremtnts of phys1cal resources Jik.e power, railway 
wagons, water, raw material, etc. 1 further understand that it has never 
been considered worthwhile to aggregate these data in any event, they have 
not been useJ ror purposes of planning or administration. 

The data suller tram severe limitations. 

11.2. Since 1\162 the Mini> try of Industry maintams three lists of 
industries for licensing purposes, wmch an: subject to change every au; 
month; (i) free list, in which licences are given without reference to the 
Licensing Committee, (ii) merit list, in which licences are given on merits 
after scrutiny by the. Licensing Committee, and (iii) rejection Jist, in which 
applications are rejected on grounds of sullic1ent capac1ty without reference 
to the Licensing Committee. 

·Application for the free list, as it stands from time to time, do not 
come before the Licensing Commmee. Such applications and upprovals 
ure not 111cluded in tire data analysed here. It is reasonable to suppose 
that the number of such applications and approvals might be considerable. 

Applications rejected on grounds of being on the rejection list are 
reported to the Licensing Committee which sometimes does consider them 
on merit; in any event, beyond specifying the product state of location and 
applicant's name, this report does not contain any data. Hence the data 
here are incomplete to that extent. 

It is only in respect of the merit list that the Licensing Committee is 
furnished with a comprehensive summary of the data. Even in this ca>e, 
the amount of proposed investment is, m many cases, not specified or the 
summaries as presented omit some particulars; e.g., state of location, type 
of proposal, etc. 

11.3. There is a time lag between approval by the Licensing Committee 
which is technically a recommendation to Government and issue of a 
license or, sometimes an intra-Government difference of opinion which 
delays confirmation of minutes of meetings. 

Since 1964. the Licensing Committee first issue a letter of intent 
valid for a specified period and, after completion of various preliminaries, 
gives a licence. In these data, no distinction has been made between 
licences and letters of intent. 

11.4. The same application with or without alternations is, at times, 
considered more than once by the Licensing Committee which may defer 
or reject it and then reconsider, !!gain sometimes, more than once, at the 
request of th" applicant of the state of location or consequent upon re
opening of a whole issue. It has not be.e,. possible to eliminate mul~ple 
counting of such applications. Some of the deferred cases are dec1ded 
"on file" at a higher level and the decision is not available ~ the licensing 
Committee papers. 

11.5. The distinction between the three types of licences new articles, 
substantial expansion and new undertaking, is not always clear in the 
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available papers. Errors of recording and taking down of data are some
what common m this area. 

11.6. Owing to limitations specified in (11.2) to ( 11.5), the data 011 

number of applications and approvals analysed here are not expected to 
tally with those released periodically by the Ministry of Industry. 

1 1.7. Estimates of investment and impo~t component are, in most 
cases, tentative and are to be taken as broad magnitudes only. For the 
sake of convenience, investment is identified in this analysis with capital 
equipment and excludes other related fixed investment. The impon com
ponent is as estimated initially by the applicant. 

11 .8. The minimum exemption limit for licensing of new undertakings 
was raised from Rs. 5 lakhs to Rs. 10 lakhs in 1960 and further to Rs. 25 
lakhs in 1964. Inter-temporal comparison have to keep in mind the 
changes in exemption limits, though these would not appreciably affect the 
distribution of investment as distinct from the numbe.r of l!pplications. 

New articles and substantial expansion of undertakings already licensed 
are not, however, covered by the exemption limit. A separate licence is 
required for each such proposal, even if no investment is required for the 
manufacture of a new article. 

Substantial expansion is not defined precisely in the Industries Act but 
is interpreted to mean an addition of more than 10 per cent to licensed 
capacity. 

11.9. Under the Industries Act, only the Central Government and 
specified Governments are exempt from licensing. State Governments and 
public sector bodies corporate have to apply for licences in the normal 

. course. The procedure for considering proposals from such applicants is 
not uniform. Apparently, the larger investment proposals do not come 
before the licensing Committee. Their data are not included here. 

11.1 0. The state of location refers generally to the location of the 
undertaking. Sometimes,. however, it also refers to the state of location 
of the registered office., etc. It has not been possible to avoid errors on 
his account. 

11.11. The data have no reference to follow-up action after 
consideration of proposals by the licensing Committee and/or the Capital 
Goods Committee. To the extent licences do not fructify ultimately or, 
there is a time lag between sanction and actual investment. or a difference 
between estimated cost and actual cost, there would be a wide gap between 
investment intentions and fulfilment. 



PART ll 

Framework and Policy 

1 now tum to the articulation and effectiveness of industrial planninjl, 
and make suggestiOns to bnng about some baste changes in industrfal 
licensing policy. Since the analysis is based on certain views about 
Planning in general, I set out first the broad outline of my thinkini "oa th1 
subJect. 

:2.1. The Indian economy is an amalgam of various elements. The 
public sector accounts for only about 15 per cent of national income though 
Its share in new investment is considerably larger. ln 195()..51, the 
contribution of the public sector to the output of (organised) industrial 
manufactures was less than 2 per cent; this contribution rose to about 
8 per cent in 1960-61 and would have exceeded 20 per cent at the end of 
the Third Plan. This improvement notwithstanding the general picture is 
one of an economy in which the private sector (monetized and non-mone
tized) accounts for the bulk of output, income and savings. In other words, 
aside from subsistence activity, economic operations are ·subject to the 
market mechanism, to the extent the allocation and management of 
economic resources are not under the direct and/ or effective administrative 
control of Government. 

12.2. Nobody seriously suggests that the market mechanism i5 or 
can be an exclusive or perfect means for the allocation of resources and 
maximisation of the growth rote. Equally, there are grave doubts, 
particularly in view of our past experience, about the possibility of 
achieving a perfect administration which would successfully and efficiently 
override or supplant what are usually described as market criteria or market 
assessment of operations. Even a perfect administration in a fully 
centrally planned economy (which was held one time as the planned 
counterpart of classical perf~t competition) would need, it is now 
recognised, shadow prices or rates of returns, etc. for effective planning 
and assessment of performance. 

12.3. In a mixed economy, with a relatively small but fast growing 
public sector in industrial production, and a large but not so fast growing 
private sector subject to various administrative controls, the allocation of 
resources is guided by a combination of market forces and administrative 
directions. Since the private sector generates the bulk of resources, which 
are a common pool upon which both public and private sectors draw and 
since economic activity takes place in a traditionally free environment, it is 
obvious that the market mechanism is in fact of greater import than 
administrative fiat. 

13.1. A number of measures have been taken of late in the direction 
or making greater use of fiscal and monetary devices to regulate, among 
other things. the direction of private inve,tmcnt; at the same time many 
direct controls on prices, production and di<tribution have been relaxed or 
lifted. Tax concessions and credit policies have been more selective since 

I Iatiuslry-&. 
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1964 while the prices and/or distribution of several industrial products 
have been decontrolled. Some industries have been delicensed pursuant 
to the recommendations of the· Swaminathan Committee. ~Profitability 
standards have been or are proposed to be laid down and enforced for 
public enterprises; it is broadly accepted in principle that essential or high 
priority industries in the private sector, too, should make adequate profits 
to generate and mobilise resources. 

13.3. I agree with the view that planning should make the best use 
of the market mechanism, at the same time as it steps up the growth of 
public sector investment and output, and depends upon fiscal, monetary and 
foreigd exchange controls for manipulation of the market mechanism in 
the desired directions. In the context of industrial planning, this implies, 
among other things, a clear advance statement of priorities, greater reliance 
on relative profitability, taxation (both direct and indirect) and provision 
of credit and foreign exchange, ratner than pre-occupation with the system 
and procedure of industrial licensing. Moreover since planning is essen
tially the projection of (entrepreneurship and) management on a national 
scale, there has to be a clear perception of the areas which are of over
whelming importance in relation to the principal objectives and which, 
therefore, require planning in depth, as distinguished from other areas 
which are of lesser significance in quantitative terms or for attainment of 
the principal objectives and which, therefore require only nominal atten
tion in planning. 

14.1. Industrial planning, in the present situation has to aim at three 
main inter-related objectives; 

(a) Minimising the net aggregate foreign exchange cost of the industrial 
programme and making the best available use of foreign exchange; 

(b) Minimising the total (including rupee) cost of the industrial 
programme; and 

--------··----------------------
•Eleven industries were delicensed in May r966;(r)ironand steel castings and forging, 

(2) iron and steel structurals (3) ekctric motoTs upto ro h.p. (4) pulp (S) power alcohol 
(6) solvent extracted oils (7) glue and gelatin (8) glass (9) firebricks and furnace linings 
(ro) cement, gypsU"ll and insulating boards (II) timber products. · 

·The reconstituted Swaminathan Committee recommended in march 1966 that u •••• 

generally speaking, industries which do not involve the import of capital goods and of raw 
materials should be exempted from tbe licensing provisions of tbe Act.... It should by 
and large be left to the economic judgement of the entrepreneur to decide whether or not 
he will enter the field and make an investment and to what extent. In these fields, tbe 
targets laid down by the Planning Commission should serve as indicative targets and as 
a factor to be considered by the prospective invester in his assessment of demand and other 
economic data. n 

In November 1966, another 29 industries were delicensed on the two grounds men
tioned above, plus the need to create additional Fourth Plan capacity and to exploit export 
potential and increase agricultural production; (I) cast iron spun pipes (2) steel ingots/ 
billets by electric furnace (3) non-vehicular internal/combustion engines below so h.p. 
(both diesel and petrol) (4) electric motors upto so h.p. (S) electric furnaces without import 
of swichgear and transformer (6) bicycles and components (7) tea machinery (8) power 
Jriven pumps (9) agricultural sprayers (except manual) conventional and knapsack type with 
indigenous engines (ro) Air and gas compressors upto 6 C.M.M. (II) fire fighting equip· 
ment (12) coat~d abrasives (I3) sewing machines and components (14) weighing machines 
(IS) matbemat1cal, surveying and drawing instruments (t6) mixed fertilisers (I7) calcium 
carboncte (IS) barium carbonate (I9) barium chloride (20) barium nitrate. (21) barium ~sui· 
phate (22) blanc fixe (23) activated bleaching earth(24) activated carbon (25)metallic stearates 
(26) sodium aluminate (27) paper board/straw board (28) paper for P•ckaiing (29) hard 
board including fibre board, chip board and particle boards. 
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(c) Maximising the total output (especially in the pnonty areas) in 
relatwn to the giVen volume investm~nt and materials. 

14.2. \It is difiicult to assess the extent to which industrial licensing (or 
planning in general) has so far contributed towards the fu!Jilment of these 
objectives.) As emphasised earlier, the market mechanism is strong~r and 
more pervasive than administrative fiat in channelising investment and 
determimng output, directly, in the private sector and indirectly through the 
common pool of resources, in the public sector too. Bcsid~s. licensing had 
a number of objectives which, at the time of enactment of the Industries 
(Development and Regulation) Act fifteen y~ars back, were perhaps 
considered as equal in importance to channelisation of investment. (These 
objectives concerned balanced regional development, protection of small 
and cottage industries, and avoidance of concentration and monopoly. 
These, and discouragement of wasteful competition, too, have received 
attention in Planning and administration. , 

15.1. In any event, the area of significance which industrial licensing 
occupies is progressively shrinking. From about one-fourth of total (large 
scale) industrial investment in the First Plan, the public sector raised in 
its share to roughly one-half iu the following two Plans; the proportion 
would be about 60 per cent in the Fourth Plan. Formalities apart, indus
trial licensing does not really apply to the public sector. 

15.2. Similarly, large private projects, which amount for two thirds or 
more of proposed total investment, are subjected to a procedure somewhat 
different from that for 'normal' licensing. 

15.3. Moreover, for some time to come, most of the expansion and 
diversification of output and fresh investment il. expected from existing, 
rather than new, undertakings and, to that extent, licensing b either not 
required or involves considerations and problems different from those till, 
say, 1961. 

15.4. As for balanced regional development, the more diffused avail
ability of power and what are in effect postage stamps rates for steel, cement 
and coal, together with the setting up of new industrial centres, mostly 
around public sector projects, have been a positive beneficial influence as 
against the rather negative bias which industrial licensing has. 

15.5. l]t can also be suggested that Licensing (though, perhaps, to a 
lesser extent than the foreign exchange crisis) has been one of the successful 
instruments of the policy during the Second Plan period to create the ur~e 
to industr,ialise.J This urge was reinforced among other things, by the 
implicit assurance of more or less monopolistic (or non-competitive) 
positions which licencee expected to occupy, with the help of foreign 
collaborators who initiated them into new industries. Now, the urge 15 
there (perhaps, not so ,much due to crises) in spite of the foreign exchange 
crises and so is a much greater degree of familiarity with new technology, 
and, in a way, things are simplified in so far as additional output comes 
from existing rather than new units. Correspondingly, the need to assure 
monopolistic positions is, to put it mildly less pressing. More out~u.t, at 
less cost, if possible, has become more important than licensing of additional 
capacity per se. 



is 
Objectives of Licensing 

16.1. The main objectives of the Industrial Development and Regula
tion Act were to : 

(1) provide for Government control over the location, expansion and 
setting up of private industrial undertakir.g with a view inter alia 
to channel investments into the desired directions, promote 
balanced regional development, protect small and cottage indus
tries and prevent concentration of ownership and control to the 
common detriment; 

(2) take over or transfer the management of those undertakings which 
are being conducted in a manner detrimental to the industry or the 
public interest; and 

(3) set up Dc:velopment Councils, one for each major industry, to act 
as some kind of industrial planning and development mganisalions. 

16.2. Leaving aside (2) and (3), which I deem to be outside my terms 
of reference, the major assumption implicit in the Act was that growth and 
allocation of resources should be looked after wholly or mainly by adminis
trative guidance, promotion and control and hardly at all by the market 
mechanism. This assumption had considerable justification tipto a point 
for, left to itself, the market mechanism could not deliver the goods, 
e~pecially in the absence of an adequate infra._<;tructure and direct Govern
ment participation in industry and trade. The scale and complexity of 
the effort undertaken subsequently by both public and private sectors and 
acute continuing shortage of foreign exchange, could barely be foreseen 
in the early fifties. 

16.3. As plan programmes for industry acquired significance, the 
essentially negative instrument of licensing assumed tha positive role of being 
the principal administrative instrument and sanction for projecting the instal
lation of capacity upto or around the targets laid down in the plan. 
Licensing was not, however, concerned with the actual fulfilment of these 
capacity targets or the out,put resulting from additional capacity or the 
cost of additional capacity and output. In obeisance to indiscriminate 
import substitution, and the "urge to industrialise", it even failed to curb 
in~stment in obviously low priority areas--assuming that such areas were 
officially recognised. 

16.4. Since 1957, licensing has also sought (more at CGC than the 
Licensing Committee stage) to keep the volume of projected investment 
within the available resources of foreign exchange and/or to utilise available 
foreign credits. 

16.5. This wide variety of objectives, between which conflict is inherent 
when key resources become acutely scarce, has imposed a strain on licensing, 
which has been relieved only marginally by recent procedural adjustments 
and relaxations. 

17.1. While I have still to undertake industry-wise (as also individual 
State-wise and group-wise) tabulation of data, and !hereby have the benefit 
of de<;umentation for arriving at conclusions it is a well established and 
admitted fact that, since the First Plan, shortfall in investment and output 
have been lru;ge and persi~t~nt, mainly i~ b~sic industries, notably, steel 
cement, machmery and fertil1sers. The gams m terms of balanced reeional 
development and wider distribution of entrepreneurship are as seen in Part I, 



~t best, moderate, if not adverse. That licensing h~s served to channcli~e 
mvestment appears to me extremely doubtful. 

17.2. With official circles, the following are by now recognised as defects 
in the licensing system : ' 

(a) Licensing is only among the first <'f t11e many hurdles that have 
to be crossed by a private entrepreneur, so that a licence docs 
not automatically provides a package sanction or clearance. 

(b) The issue of licences tends to give an exaggerated picture of indus
trial capacity which sometimes scare away genuine entrepreneurs 
who might be chronologically late, at the same time as it encour
ages foreclosure of licensed capacity by influential groups ~nd 
sitting tight on unimplemented licences. 

(c) Licences are normally or, in most cases. issued for a capacity 10 
to 25 per cent above the target for the end-Plan year and ·that, 
too, mostly around the beginning of a Plan period. An excessive
though quantitatively unverifiable-pressure is thus imposed on the 
available foreirn exchange and possible collaborators &nd also on 
domestic suppliers. This leads to bottlenecks and delays, apart 
from adversely affectin~ the terms of negotiation with foreign ;:nd 
domestic suppliers and creditors. 

(d) The process of consideration and re-consideration of applications 
at various levels and at various times contributes to delays and 
higher costs, without improving the feasibility of the projects 
concerned. 

(c) There is very little follow up of liceming to see that the approved 
projects fructify in a satisfactory phased schedule. Even the 
authorities concerned are not fullv aware of the total investment 
and foreign exchange commitments of licences issued for thaw! 
under implementation at any particular period of time. 

Analysis of Deficiencies 

18.1. The above failures anc' 1eficiencies are not less important becau~e 
thev are obvious and admitted. lhese were inherent in the licensinl! ~v<l<"'11 
a<: it was conceived and made to function. They were bound ·to" ari<e 
hecause the Planning Commission laid no !!uidelines and there was no 
official insistence or market pre~sure on entrepreneurs to prepare through 
feasibility reports. 

18.2" Licensing has proceeded on the as~umption that capacitv tar~et 
for individual industries are the only constants in chan~inl! economic situa
tion. *'-'o attemnt has been mad~ to. svnchr0nise or aditi<t the pace of licen~
in!! and revocation to the actual trends in canacity and output in relation 
to em~r~in!! deman1. The Phnnin~ Commission had nPvl'r. nn its own, set 
""' a li<t nf nri0ritv iprlu<tri~.s/f"lrnkrts which <bnuH rereh•e [lr~ferenti"l 
•ll0catinn "f forei~n e--.:,han~e and other scarce i'1l'Ut<. 'Jnr h1s it ol onv 
ti•ne. !'iven clear in<tru,tion~ ahout how oreci~clv the vnrious conflictinl! 
obiectives of Jicensin" ~1oulo! be reconcife(f n'1 an indn<trvv.-isc or pm
irct-wi~e basis. There has also been no quantitative indication from the 

-----------
•rn----;-~hn, onlv th~ f.·~r;e~~fPilVTf"llat~ inromr. C'f'nc;.umrt:C'n and .invroc:tm':~' ~n 

h,.. con<:i'l,•rPd :'1~ rC"Iativf'lv invari:mt. J ~m·,,n:"lh1e tn llflr'r>\'c-r Pm· c;:>T'C'tlt\' or'''''~"' ·n 
creatine('"c-h N'mrrmcnt tnrf"C"f "" ~ ('('O!'<it:'nr'thC'l'f'h J Tc-<1l1ilv rcrcr~l·thic;. c,qre ~c-hntd 
targets sltnuld'!' be le<:s variah!e• than others, 
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Planning Commission to the executive ministries (or Ii·en>ing authorities) 
of the effect of lags in the fulfilment of various targets from time to time 
on the requirements of additional capacity or output in inter-linked sectors 
of industry. 

18.3. At the entrepreneurial end, the desire to be at the head of the 
queue and to foreclose as much of the target as possible is not matched 
by adequate home-work and vetting of projects. This tendency has been 
encouraged by the practice of issuing licences or more recenlly, letters of 
intent, somewhat liberally in the belief that the proposals would in any 
case be closely scrutinised at the CGC and/or indigenous cl~arance stage 
and, subsequently, by financial institutions in many cases. De!icient entre
preneurial homework was, perhaps, inevitable to some extent so long as 
there was an overwhelming dependence upon the foreign collaborator to 
get project and give specifications of equipment. With the establishment of 
greater know-how within the country and reliance upon existing rather than 
new undertakings, this difficiency is no longer excusable or incurable. 

18.4. I would spell out the principal shortcomings of ind•Jstrial planning 
~nd licensing as follows : 

(a) There have been no overall policy guidelines to be in force and 
supplement the plan targets which indicate the capacity and output 
to be achieved at the end of each five year period The Planning 
Commission has not indicated the precise areas in which invest
ment plans are. to be encouraged or discouraged and how this 
encouragement or discouragement is to be carded out with 
reference to available foreign exchange and other factors with
out having to get involved in the scrutiny of each individual 
proposal or project. 

(b) In the absence of well ordered oriorities and flexibility of inter
related programmes at various levels of performance, there. has 
been a tendency to rely upon various ad hoc criteria. One of 
those has been the policy of licensing projects, the foreign exchange 
costs of which on capital and/or maintenance account are covered 
by available credits and/or foreign collaboration and/or export 
obligations. It c•n be said in detence of this policv that there 
has been no resulting distortion of planning or industrial develop
ment because the projects so approved are. nearly, in -all cases. 
included in the plan. That does not, however. answer the basic 
argument that this is reversal or inversion of what is implied in 
planning. A, proiect must first of all be intrinsically feasible and 
occupy a high place in the list of priorities before it can be 
considered for the. allotment of scarce resources. especifllly 
foreign exchange. Just because a project is. or can be made.· 
amenable to availability of foreign exchange should not qualifv it 
for approval. -

(c) In ettemptinl!: to eover almost the whole ranl!e of Jarl!e scale 
industrial development. licensing inevitably loses sight o(the rela
tive importance, of different projects -and /or products. The 
licensing authoritv and the departments which service it are lo1ded 
at any one time with hundreds or thousands of oroposals. without 
clear and defenite criteria to anoraise their worth in terms of rela
tive costs and the attainment of tar.gets in related, particularly 
basic, industries/projects. 
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The maintenance o~ re-shutlling of three. lists, rejection, ment and rela
~vely _free, ':"hich passes under the euphemistic title of industrial 
licensmg policy, has nothing to do with priorities or their fuUilmcnt 
'or actual fructification of licenses. These lists are based on the 
historical or contrived accident of the pace of previous licensmg 
in relation to end-plan targets. 

(d) The basic idea of a license was, and has to be, that it represents 
a social sanction for drawing scarce resources from the natiOnal 
pool, for a project of significant size. To the extent that licenses 
?r letters of intent have not ir. fact been uti)iscd implies that licens
mg has not performed this function whatever the precise reasons. 
At the same time, those who have licenses, and seriously intend to 
utilise them find that they are no more than formal passports which 
have to be shown to various authorities for clearnces in due 
course; they do not assure the licensees of their requirements 
in so far as they are to come from Government in a Compre
hensive package. A large floating population of licenses inevitably 
reduces the utility of a license for placing indents upon scarce 
resources for priority projects. 

18.5. These deficiencies are so fundamental that they cannot be 
O"~rcome by procedural or administrative changes. They indicate the 
need for better and more effective planning by the Government and the 
entrepreneur, and recasting of the scope and working of the licensing 
mechanism. The recommendations made below are made again~t this 
background. 

More Effective Planning 

19.1. I should emphasise that there can be no improvement in the 
liccnsin1~ system unless there is a basic change in the scope and drawing 
'lP of industrial programmes in the Planning Commission. The role of 
the. Planning Commission in this context should not be confined to the 
laying down of end-Plan targets and representation on the Licensing and 
Capital Goods Committees. 

19.2. The industrial programmes of the Five Y car Plan must separate 
the grain from the chaff. One mmt know which targets are ~ompulsivc 
and have to be fulfilled, as distinct from those which are merely indicative 
and have no ma.ior impact upon income ~eneration or crucial investment. 
Practical observation and the blessings of literacy have made the elite fami
liar with the concept and workin~ of interdeoendance but only a plannin~ 
bodv can establish the precise location and macnitude of such intcrdcpen· 
dqnce where it exists or its insignificance where it does not. The Planning 
Commission has to specifv the major priority areas and sug~cst from 
time to time the broad policies on taxation. credit, prices and allocation 
of foreign exchange required to fulfil the targets set for these 1reas. 

19.3. The Planning Commission already has projections made by its 
Ptrspective Planning Division and the Economic Division. These pro
jections were based on the assumption inter-alia of certain ~rowth rates 
and estimates of foreign aid. These would now be revised in kccpin~? 
wit'l the chanced situation and fresh estimates of accrecatc sectoral and 
industry-wise requirements, consistent with the over-all plan anad avail
ability of resources, would be derived. It is not merely worthwhile but 



esiential that these estimates, in so far as they relate to priority and inter
dependent areas, should be worked out for various alternative levels of 
realisable or expected performance. 

This exercise would enable the Planning Commission to know in ad
nnce the implecations of various lags and leads in diferrent areas and 
thereby to suggest the corrective action that is necessary and/or to 
modify the individual targets. Imbalances or distortions would. with the 
help of these exercises, be treated within the strategy of the Plan instead of 
remaining external to it and creating further imbalances and distortions. 
The industrial aggregations, which find expression in the Plan have to be 
continuously reconciled with developments at the level of individual firms 
or groups of inter-related project. The targets computed on a nacro
economic basis, as in the Notes of the Perspective Planning and the 
economic Divisions, have to be made consistent with capacity and output 
projections based upon the performance of individual projects. 

20.1. Having indicated the priorities and selected a few basic industries/ 
projects which qualify for them, Government should undertake to pre
empt foreign exchange and (where necessary) rupee resources, and pro
vide key physical resources like power, transport and land for their bene
fit. Out of the given available foreign exchange or whatever is in sight, 
it should be possible to reserve block allocations in favour of these in
dustries/projects, even if this means exhausting the entire available quan
tum or transitional locking up of foreign exchange at the expense of other 
sectors of the economy. 

During the Third Plan period total CGC approvals (excluding re
lea5es by the Textile sub-committee from April, 1963 and by the ad hoc 
committee) amounted to Rs. 688 crores while licenses were issued for 
R~. 396 crores only (a bare Rs. 8 crores during 1965-66). Actual pay
ments against the licenses are apparently not known to anybody. Of the 
total licenses issued, cash licenses against official credits/trade agreements 
amounted to Rs. 227 crores and licenses against IFC/ICICI sub-loans 
to Rs. 53 crores, making a total of Rs. 280 crores or 70 per cent of ag
gregate licensing. (See Table 34). This 70 per cent. together with small 
amounts from other sources, at least, is reasonably amendable to pre
emption, if the remaining 25 or 27 per cent which comes from direct 
foreign credits/investments and deferred payments is not. The brief 
indu5try-wise picture (Table 36) shows that, a few industries account for 
a large absorption-and most of these few in tum have only a few units 
each. It should not be difficult, therefore, to carry out pre-emptio•. 

There are, it is true, significant lags between allocation, licensin~ aid 
actual paymeat, so that in the mechanics of operation pre-emption i~ •ot 
a~ clearcut or easy as it sounds. Pre-emption, ebviously, can apply only 
to allocatioa a•d lic'ensin~. not payments once the earlier stages are gone 
through. I understand that no insuperable difficulties are expected with 
the introduction of pre-emption, in spite of the problems thrown up by 
these lags. · 

20.2. For more than five vears now, the policv of Government has 
been to allow the private sector to import capital goods only against 
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cre.1!ts, investment~ or similar facilities. (A rather similar prin.:iple is 
applied to the pubhc sector also but its demands arc, on an average, much 
larger). As w!Il be observed from Table 34, a nominJ.! approval of 
Rs. 5 crore.s and licenses worth Rs. 3 crores, were given against free re
sources dunng the entire Thtrd Plan period. (Most of this went to iron 
and steel). This policy has been justified, to a considerable extent, by 
the extreme sho~tage of foreign exchange, non-project credits new ac
count. for two-t~trds. to three-fourths of fresh assistance. In any event, 
there Is no spectal vlflue m contmumg to adhere steadfastly to this rule of 
allowing capital goods against credits/investments only. Increasing 
domestic manufacture of machinery and availability of foreign exchange 
for importing machinery components arc hclping us to improve our bar
gaining position in the procurement of capital goods out of country-tied 
credits, but this process needs to be reinforced by 5•1111~ increase in the 
allocation of free exchange. In absolute terms, the amounts required 
would be small. It would be worthwhile to allocate an additional Rs. 5 
crores per year to selected projects, on condition that (i) sub-allocations 
are in lieu of three to five times the equivalent in tied allocation and (ii) 
no sirde applicant or business groups gets more than a specified amount. 
This experiment is worth a trial. 

21.1. Correspondingly, the industries or projects which are not included 
in the priority lists should know in unambiguous terms that (i) forei, 
exchange allocation for them over a period on account of both capital 
goods and maintenance would be either out of a stated ceiling or on merits 
after the needs of the priority sectors have been fulfilled and (ii) their 
progress is left to the operation of market forces and they should expect 
little or no assistance from Government 

21.2. For consideration on merits. the principal fJctor should he the 
extent to which the proposals save foreign exchange for the priority in
dustries/projects rather than vaguely for the country as a whole. The 
other factors which may be kept in mind for consideration on merit~ should 
be (a) does the project utilise by-products or industrial wa,tcs and thereby 
contributes to value added on a scale disproportionately large in relation 
to the initial investment? and (b) technical institutions or bhoratorie~ mav 
be allowed to import proto-type plant~ for promoting subsequent fabri
cation without foreign collaboration and according to Indian specifications. 

~ -
22.1. I now come to related objectives which industrial planning 

and licensing have' to subserve. • 

22.2. Instead of inducing the licensing authorities to consider each 
case on its merits. the industrial nro~rammes should specify in advance 
the industries in which setting up of fresh capacity or substantbl expansion 
in output from existing capacity is amenable to re~ional alloc?tion .. ~e 
iadustries which are not allocable on grounds of techno-econom1c fea<Jblltty 
should be developed regardless of· regional considerations and the pro
!,>Tammes must say so. 

22.3. Subject to considerations ?f economic size and forci~ exchan~e 
costs, re~onal allocations of capactty and. out rut. wh;re fca"~l~. can. be 
indicated at t'Je beginning of each pbn pcnod for the alloca.hlc tn<l~tstru.·s. 
The aJlocations should be reviewed every two years or so tn the l1ght of 
actual deYelopments. 
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22.4. The Government should also indicate in advance the industries 
and/ or products which are to be either wholly reserved for small units or in 
which a specified percentage of projected output is to be reserved for 
small units over a specified period and/ or in which large units would not 
as a rule be permitted to set up competitive plants. Tiiese lists can be 
reviewed every two years or so in the light of various, including technolo
gical developments 

22.5. As a matter of policy, the Planning Commission and Government 
should declare that certain traditional industrial activities shall be closed 
in future to the specified ten or fifteen largest business groups and their 
associates. This would imply that the large groups already established in 
these activities shall not be permitted to expand in these areas, which 
would henceforth be reserved for small groups and independent business
men. In the event of a change in the ooverage of industrial licensing or its 
practical abolition, the large groups should not receive any capital goods 
clearance or assistance from financial institutions for expansion within the 
traditional industries. It should also be stated at the same time that the 
large groups would be welcome in areas of new technology and where 
there are economic possibilities of large exports. 

23.1. Efforts on these lines would be greatly aided if better and more 
effective use is made of the technical servicing capacity of DGTD. At 
present, one gets the impression that this organisation is used several times 
over for scrutinising a large number of amorphous proposals through the 
various stages of their progress (or lack of it). 

23.2. The DGTD should publish a regular Bulletin giving information 
on the indigenous availability, present and future,. of engineering and che
mical products, and Test House/lSI/national laboratory reports on the 
quality, etc .. of relatively new products. The Bulletin should also re
gularly publish information on the prices of domestic engineering , and 
chemical products, especially intermediates, and compare them with the 
landed cost or international prices of comparable· products, together with 
the import duties levied on them. 

23.3. It should also be possible for DGTD to give positive advice by 
indicating the areas in which it would be economical to produce compon
ents for various industrial goods, and the minimum economic capacity, in
vestment and foreign exchange required for their production, as also the 
possibility of manufacturing these items with domestic collaboration. 

Project Preparation 

24.1. The licensing system does not place adequate emphasis upon 
entrepreneurial homework. It favours chronological precedence instead of 
stressing the preparation of thorough feasibility-and project-reports. 
Even at the CGC stage, leave aside the letter of intent stage, there is no 
firm basis for accepting the feasibility (including its import componant) 
of a project to qualify it for the allocation of the most scarce input, name
ly, foreign exchange. 

24.2. It might be argued that the expense and elfort involved in this 
preparatory work is worth while only if a licence is assured and there is 
reasonable assurance of other clearances. This argument reflects the ex
tent to which the licensing system has discouraged the performance of in
trinsically entrepreneurial functions and the length to wltich plan fulfilm.ent 
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has been made to depend upon a long, drawn out scrutiny of inadequately 
prepared proposals. 

24.3. It should be provided that any project with a total fixed invest
ment of Rs. 1 crore and above or having a capital goods import compon
ent of Rs. 25 lakhs and above shall be considered for approval by Govern
ment ~nly if it is supported by a thorough feasibility report, certified by a 
recogmsed (preferably domestic) consultant.* 

. 24.4. These f,1sibility reports should be appraised by ad !toe com
nllttees, one each for a group of projects, consisting of persons from 
DGTD, financial institutions, ministries concerned and approved consul
laney firms or technical institutions. 

24.5. This procedure was ensure that every project of reasonable size 
which makes a draft upon national resources is intrimically fca;ible and 
eligible for priority rating, and not just waiting to jump the queue because 
it is amendable to availability of foreign credits or collaboration. As stated 
in Part I, projects with an investment of Rs. 1 crore and above account 
for more than two-thirds of total orivate investment but their number each 
year would not exceed about 150: The scrutiny involved would, therefore, 
cover relatively few projects but the major part of investment. This 
would be a feasible and wortwhile exercise. 

Coverage of Licensin~ 
25.1. What has been suggested above must be a necessary part of the 

drawing up and formulation of industrial programmes in the Plan. The 
policy that is adopted for modification of the scope -and mechanism of 
licensing is a relatively secondary matter. I hold this view because most of 
the defects of licensing policy appear to have arisen from planning deficien
cies though administrative complications, too, have made their contribu
tion. The suggestions made below on the socpe of licensing are consistent 
with the planning app;oach suggested earlier namely, that if one puts aside 
the public sector as being outside the scope of licensing in fact, the problem 
is one of laying down priorities and selecting a few top priority areas for 
planning in depth, and leaving the rest of the economy to look after itself 
within a frame work of indicative targets and drasticallY restricted availa
bility of foreign exchange. 

25.2. Recent change~ in licensing policy f~ll under two broad heads. 
Some industries have been delicensed on the 11round that thcv require little 
or no foreign exchange on capit~l and maintenonce account and/or they have 
a large exPort or a£,-icultural growth potential, this proccs~ of dclicensin~ 
is expected to continue. Besides. in October 1966. Government revised 
the definition of 'substanti~l exp~nsion' from 10 to 25 per cent of existin~ 
liccnS"rl c~pacitv and g~ve freedom to manuf~cture new articles (i e., to 
diver~ify). subject to a 'no entrv' small indu<trv list of 71 nroduct<. no 
additional e:~tpenditure of fnrei!!n exchan~~. in<t~ll,tion if any nf nnlv minnr 
indigenou~ b.3lancing equipment and a diversification ceiling of 25 per cent 
of total production. 

25.3. These rcl~x~tions confirm the view that liccnsin~ and its ancillarv 
sanctions are concerned primarily with conservation and (some kind 00 

•This J'rinrit'le ;s comPnrahle to th<." architects role::,... ""' n:c;r."f ~r~" ro\'al of 
building plan~-which involve much lec;s im·ec;tment 
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allocation of foreign exchange, rather than with channetisation of invest
ment which was the orginal purpose of the Industries Act. True, a chan
nelisation purpose is implied in the relaxations and that is in the direction 
of indigenous procurement of machinery and materials, and away from 
foreign goods. At the same time, delicensing and freedom to expand and 
diversify imply that regulation through the Industries Act of the level and 
pace of investment in specified industries, balancing of demand for anrl 
supply of individual products, location and size of plants is now being left 
to the market mechanism, regulated by fiscal and credit policies. in so far 
as there is no direct foreign exchange burden. 'fhe liberalisation of policy 
on expansion and diversification is a move in the right direction, provided 
the preliminary essentials of industrial planning. referred to earlier have 
been firmly grasped. These would imply, in brief, the selection of a few 
top priority areas for planning in depth, pre-emotion of foreign exchange 
and complementary domestic resources for them. a systematic use of fiscal 
and credit policies to encourage or discourage investment/production where 
held desirable and, above all, continued and !!rowing emphasis upon pub
lic sector expansion and returns on investment. Matching of priorities 
and relative profitability, of planninl! objectives and techniques with market 
criteria and tests, should be. the main instruments of industrial planning 
and poliev. Social channelisation of investment cannot be achieved by 
reliance upon one instrument alone. be it industrial licensing. taxation, 
market mecimnism or any other. Elements of all these and other techni
ques have to be used in concert. 

26.1. Whether or not industrial' licensing is retained, it is clear that 
Government has, in some wav or other. to look after the bulk of nrivate 
investment for it has a close bearing on national objectives and the resource 
position. This. it should be emohasised. is not the same as regulating the 
bulk of investment proposal,. The principal fact which emer!!eS from the 
st.ttistical analysis in Part I is that most of the investment is concentrated 
in a relatively few proiects. In 1964-J\}ne 196~. aoolications for the 
manufacture of new articles with an investment in capital equipment of 
less than Rs. 25 lakhs accounted for 71 per cent of such applications but 
only 20 per cent of the prooo<ecl investment under this head. fn the c~se 
of suhstalltial expansion. similarlv, Proposals\ of less than Rs. 25 laklhs 
accounted fnr 60 pet cent of applications but only 10 per cent of total in
vestment. For nPl<' rrndertakinr:s during the same neriod if Rs. 1 crore 
is adopted as the dividin!! line. applicatiom for less than that amount were 
78 per cent of total applicnthns but would have absorbed only 35 Pel 
cent of total investment. · 

26.2. Taking these dividin'! lines, namelv, Rs. 25 lakhs for new articles 
and substantial expansion and Rs. 1 crore for new undertakings. propns.Js 
above these limits woulCI leav~ the industrial policy administration with 
onlv 29 per cent of applications but as much as 71 per cent of proposed 
investment in cnpitql eqninment. assuminp that the broad distribution 
pattern of 1964-.Tune 1966 continues to hold gond. The number of new 
undertal,:in!!s to be "looked after" would he about 125-150 per Y•?ar. which 
is a reasonable number for worthwhile follow-up in detail. 

There is a considerable advanta!'e in raising the exempt limit for new 
nndcrtakings frnm Rs. 25 lakhs to Rs. 1 rrore. rather than Rs. 50 Jakhs. 
Devaluation has raised the rost of imported eouipment and to some extent 
of domestic goods. too. The size of projects has been increasin<" and will 
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continue to increase and, one hopes, that their import component would 
decline significantly. Further more, keeping the exempt limit at Rs. 50 
lakhs would increase the coverage of the number of appli~ations from 22 
per cent (at Rs. 1 crore) to 17 per cent, i.e. by more than two-thi~s 
while the investment coverage would go up from 65 per cent (as Rs. 1 
crore) to 86 per cent. Coverage of two-thirds of investment is a rea
sonably satisfactory proposition, beyond which the woriJoad in terms of 
the number of proposals might not be commensurate with the benefits 
expected, 

26.3. I recommend that, if licensing is retained the exempt limit for 
new undertakings should be raised from Rs. 25 bki1s to Rs. 1 crorc, that 
for substantial expansion should be 25 per cent of e'\i>ting licens~d capa
city or Rs. 25 lakhs whichever is more, and that for new articles should 
be fixed at Rs, 25 lakhs. In the case of the latter two, the relaxation should 
not involve any additional foreign exchange outgo on capital and main
tenance account or entry into the small industry list but there should be no 
restriction on the installation oi domestically produced equipment, and no 
percentage ceiling on diversified production within the total production. 

27 .1. The issue of a licence must assure the entrepreneur concerned 
of fnll assistance from Government in securing such maJor inputs as foreign 
exchange, rupee resources, power, transport and land. The entrepreneur 
must, in return, undertake to commission the project within an agreed 
period of time. As far as possible, such package licences should be i~sued 
after inviting something like tenders, from w,hich a selection can be made 
(and a waiting list maintained) on the basis of the lowest forcign exchange 
cost inclusive of collaboration servicing payments, if any, and nmintcnance 
imports over a specified period. - 27.2. While making this selection, the licensing authority must be quite 
clear about whether the ;projects covered are to be set up at any cost or, 
with reference to international costs and the possibility of reaching parity 
with them in the foreseeable future taking, where necessary, import duties 
into account. This process implies that before a project is fmally selected 
and included in the priority list, it would have been established as iJ!trinsi
cally feasible. 

27.3. The parties which fail to make adequate progress in the imple
mentation of licenses should be penalised by transferring their licenses to 
any alternative agency for completion of the project and its subsequent 
management. Compensation, if any, for this purpose should be paid on a 
fair valuation, not subject to litigation. 

27 .4. There appears to be some evidence that a few influential groups 
make a deliberate attempt to foreclose licensable capacity by putting in 
multiple applications for the same product and also s_ucceed in taki,ng out 
several licenses. I understand that qmte often there IS conSiderable delay, 
that is, if there is any progress, in the utilisation of such multiple licenses-
even after CGC approval. As a rule, not mar~ than one licence and/or 
CGC clearance for a single product should be 1ssued to a smgle firm or 
business group. 

28.1. Applicants should not ~ requir_e~ to seck approval of a change 
of location within the State specified ongmally or, from one State to 
another in case the industry falls outside the list of industri.e5 for wbicil a 
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regional angle has been accepted. The clearance of proposals . by State 
Governments should be restricted to the availability of power and land 
only. Assuring or arranging the supply of raw material a~d water is and 
should be the concern of the entrepreneur. 

28 .2. I see no benefit or advantage in getting the opi~oll: ?f various 
departments, Mmistries and the Company Law .l:loard on mdlVldual pr?
jects, so long as the projects conform to the criteria of clearance set out m 
advance by these departments, etc. and the projects are cleared by DGTD 
after a thorough techno-economic appraisal. 

29.1. As of January 1964 (for which the latest data are available), 
751 applications for foreign exchange equivalent to Rs, 231 crores (pre
devaluation) were pending with CGC for more than one year. Applica
tions received in 1961 and earlier, i.e., pending for more than two years, 
were 182 and these indented foreign exchange of Rs. 173 crores, of these, 
35 applications for Rs. 63 crores were from large and mediwn sized 
groups. (Table 33). 

29 .2. There is no justification for allowing cases to remain before CGC 
for more than two years for, by then, much of the perspective changes 
altogether. The proposals made earlier should obviate most of the reasons 
for this delay in so far as the priority areas and major projects are con
cerned. For the are-a and projects left uncovered by these proposals, it 
should be provided that, in future, an application to CGC would be 
deemed to have lapsed automatically if it is not approved within two years. 
Since CGC clearance unlike an industrial licenses, is purely administra
tive, there should be no difficulty in enforcing this rule, 

30.1. It would be worthwhile to revoke all unimplemented licenses 
issued before December, 31, 1964, if necessary, by amending the defini
tion of 'effective steps' under the Rules of the Industries Development and 
Regulation Act. 'Unimplemented' for this purpose should mean failure to 
apply to C.G. Committee or to secure its clearance since end-December-
1964 and/ or steps to raise 51 per cent of the share capital required. This 
would give industrial programmes a reasonably clear slate to begin with. 

30.2. Steps should also be taken to revoke CGC approvals/licenses if 
the applicants fail to make adequate rapid progress to utilise them. Data 
are not available on the extent of unutilised CGC approvals and licenses 
due to causes other than the normal lag in shipments but one suspects that 
this non-utilisation is not negligible. 

. 31.1. S_o far as industries/proje~ts w~ich are not included in the priority 
lists or whtch are not covered by hcensmg are concerned, broad indicative 
targets should continue to be laid down by the Planning Commission more 
for information than Government involvement. The fears that this so
called relaxation would lead to a distortion of the pattern of investment 
misallocation of resources and excessive pressure on available foreign ex~ 
change are, in my opinion, highly exaggerated. The bulk of industrial 
investment and allocation of foreign exchange would be in the public 
sector and the priority /licensed area of the private sector both of which 
would be within the ambit of pla""ing in depth. If any 'misallocation of 
resources threatens to take place, it can be squeezed back into the desired 
shape by fiscal and credit measures and denial of foreign exchange. It 



should also be emphasised that the production of luxury goods would be 
effectively limited by the small size of the market for them. 

31.2. In the context of the above scheme it would be neither neces
sary nor logical to retain the present distinction between the free, merit and 
banned lists for licensing. These are based essentially on the historical or 
contrived accident of the pace of past licensing and have little to do with 
the realities of the situation at any particular time. If investments in cer
tain directions are to be discouraged. there are other and more effective 
ways of doing so. Licensing by itself, one suspects from past experience, 
is not an economical or very effective instrument for discouraging what 
may be considered from the planning view point as the wrong kind of 
investments. 



PART Ill 

Summary of Recommendations 

1. The Planning Commission should not confine itself to the laying 
down of end-Plan targets but should also indicate which targets are 
compulsive and which are merely indicative. It should specify the 
major priority areas and suggest from time to time the broad policies 
on taxation, credit, prices and allocation of foreign exchange required 
to fuiJil the targets. set for these areas. (Para 19.1; 19.2). 

2. Estimates for priority and inter-dependant areas should be worked 
out for various alternative levels of realisable or expected perfor
mance, The industrial aggregations which find expression in the 
Plan have to be continuously reconciled with developments at the 
level of individual firms or groups of inter-related projects. 
(Para 19.3) 

3. Having indicated "the priorities and selected a jew basic industries/ 
projects which qualify for them, Government should undertake to 
pre-empt foreign exchange and (where necessary) rupee resources, 
and provide key physical resources like power, transport and land for 
their benefit. (Para 20.1) 

4. It is worthwhile to experiment with a slightly larger allocation of 
free foreign exchange for import of capital goods in the priority area. 
(Para 20.2) 

5. The non-priority areas should look after itself, within a ceiling or 
residue of available foreign exchange, Consideration of its needs on 
merits should be on the basis of specified factors, (Para 21.1, 21.2) 

6. Regional allocations, small industry reservations and policies regard
ing concentration of economic power should be built into the indus
trial plan and programmes, and not left to be determined on an ad hoc 
basis. (Para 22). 

7. Better and more .affective use should be made of the technical servic
ing capacity of DGTD (Para 23). 

8. Any project with a total fi.xed investment of Rs. 1 crore and above 
or having a capital goods import component of Rs. 25 lakhs and 
above should be considered for approval by Government only if it is 
supported by a thorough feasibility report, certified by a recognised 
(preferably domestic) consultant. (Para 24.3) 

9. As compared with industrial planning, modification o_f the scope and 
mechanism of licensing is a relatively secondary matter. (Para 25 . .1) 

10. Matching of priorities and relative profitability, of planning objectives 
and techniques with market criteria and tests, should be the main 
instruments of industrial planning and policy. Social channelisation 
of investment cannot be achieved by reliance upon one instrument 

30 
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alone, be it industrial licensing, taxation. market mechanism or any 
other (Para 25.3) 

11. If licensing i& retained, the exempt limit for new undertakings should 
be raised from Rs. 25 lakhs to Rs. 1 crore, that for substantial ex
pansion should be 25 per cent of existing licensed capacity or Rs. 25 
lakhs whichever is more. and that" for new articles should be fixed at 
Rs. 25 lakhs, the latU:r two subject to specified conditions. (Para 
26.3) 

12. The entrepreneur must, in return for a package licence, undertake to 
commission the project within an agreed period of time. Licensees 
may be selected where possible after inviting something like tenders, 
and after appraising the costs as compared :w-ith international costs. 
Parties which fail to make progress in implementation of licences 
should be penalised by transferring Jheir licenses to any alternative 
agency for completion of the project and its management. (Para 
27.1' 27 .2, 27 .3) 

13. As a rule, not more than one licence and/or CGC clearance for a 
single project should be issued to a single firm or business group. 
(Para 27.4) • 

14. It is possible to rationalise the process of clearance of applications by 
various official agencies. ·(Para 28.1, 28.2). 

15. An appli,cation to CGC should be deemed to have .lapsed automati
cally if it is not approved within 2 years. (Para 29.2) 

16. All unimplemented licences issued before December 31, 1964 should 
be revoked.· Steps should also be taken to revoke unimplemented 
CGC approvals/licenses if the applicants fail to make adequate 
rapid progress. (Para 30.1, 30.2) 

17. It would be neither necessary nor logical to retain the pres~nt ~is
tinction between the free, merit and banned lists for licensmg 
(Para 31.2) 

II Industry-3. 
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TABLE I-SIZE DISTRIBUTION OF APPLICATIONS 19S9 

(Amount in Rs. crores) 

Total Investment Investment data 
not available 

Upto O•IO- 0·2S- o·so- I·OO- 5·00- 10'00 Total No. 
O•IO 0•24 0"49 0"99 4"99 9"99 above 

1. No. of applications 655 225 108 31 68 3' I 1091 5IZ 
% (6o·o) (20·6) (9·9) (2· 8) (6·2) (o· 3) (0·2) (xoo·o) 

2. Total Investment 25 33. 34 21 x65 3S II 324 
%4 (7•6) (10"3) (xo· 6) (6· S) (so· 9) (xo· 7) (3•4) (roo· o) 

(a) Import component 17 23 2S xs II 17 6 214 
% 0 (8·4) (9"4) (II·o) (7"4) (SI•7) (8·3) (3·0) (IOO·O) 

(b) Indigenous component . 6 x8 
... , 

7 10 9 54 s 109 .,.. 
% (6· I) (9"2) (8·6) (S·4) (so· x) (x6·o) (4•6) (xoo·o) 

--·--·----. 





TABLE 3-51ZE-CUM-TYPE DISTRJBUTJON OP APPUCATION 1959 

(Amounts in Rs. Crores) 

Total Investment 
Total 

Upto O•JOr-- o·2s- o·so- I•o<l- s·oo- 10'00 
I•JO o·24 0•49 0•99 4•99 9•99 & above 

r. New Article: 

No •. 72 19 9 3 2 105 

Total Investment 2 3 3 2 3 13 

2. Substantial ExPansion : 

No •. '. 252 6o 34 8 26 380 "' Q\ 

Total Investment 9 9 10 s sr 84 

3· New Undertaking : 

No .. 331 146 65 20 40 3 I 6o6 

Total Investment 14 21 21 14 III 35 II 227 

Tolal 

No. 655 2·2s 108 31 68 .3 I 1091 . 
Total Investment 25 33 34 21 165 35 II 324 



TABLE 4-REmoNAL DtSTRmUTJON OP APPLICATION 1959 

(Amounts in Rs. crores) 

Accepted Rejected or Deferred Total . 
No. Total Import No. Total Import Invest- No. Total Import 

Invest- Compo- Invest- Compo- ment lnvt·st- compo-
ment nent ment nent data not ment nent 

available 

1. West Bengal I 52 30 I7 82 29 I9 III 234 58 36 

% (2I·9) (I8·9) (17"7) (20"7) (I7· s> (t6· 8) (2I·4) (17"9) (t6· 8) 

2. Maharashtra 263 44 28 119 34 28 I85 382 78 56 
0 

%. (37"9) (27• I) (26·6) (30"0) (21"1) <•s· 6) (35"I) (24" I) (26·o) 

3· Bihar . 12 9 6 8 3 2 II 20 12 8 ... ..... 
% (1"7) (5•7) (6• I) (2·0) (2·0) (2·0) (I· 8) (3·9) (4•0) 

4· Madras 56 13 8 20 IS 9 36 76 28 I7 

% (8·1) (8·0) (6·6) <s·o) (9·0) (8·1) (7•0) (8·sl (7•9) 

S· Others 211 65 45 168 
0 

82 52 169 379 148 97 

% (30"4) (40·8) (43"0) (42"3) (50•4) (47· s> (34 "7) (4s·6) (45"3) 

Total . 694 161 104 397 163 110 512 1091 324. 214 

% (100·0) (1oo·o) (1oo·o) (1oo·o) (1oo·o) (100·0) (1oo·o) (1oo·o) (100·0) 



'r AII1JI 5-GaoUP DlSTRlllunoN ot MI'uCATlONS 
(Amonnu in R.. crores) 

i9s!l 

1 a 3. 4 5 6 7 8 9 
Sub- Private Total 
total sector 

Large Total 
.& ofi-8 

Medium 
Groups 

(I to 7) 

rotat applied investment data not 
available s 27 2 IO 8 17 40 I09 393 S02 IO 512. 

No .. 20 56 3I 30 6S 75 797 I074 I7 I09I 
% (I·8) (5·2.) (2.·9) (2.· 7) (6·I) (7•I) (74"2) (100·0) 

Total Investment 3 2.8 33 IS IS :I. I I97 I3I5 8 323 
% (I·I) (8·9) (I0·4) . (5"7) (4"9) (6·s) (62· S) (IOO·o) 

Import CompOnent 2. 2.3 I7 I3 Io 
(6·~S 129 207 6 2.I3 

% (0·9) (11·I) (8·2) (6·2) (4"9) (62.· 5) (IOO·O) "' ·oo 

Total accepted : Investment data 
not available No. 4 I3 2 6 5 IS 2.7 72 2.39 311 IO 32I 

No. . IS 32 I3 2.2 48 6I 49I 682 I2 694 
% (2·2.) :<4·7) (I·9) (3·3) ~7·0) (8·9) (72·0) (IOO•O) 

Total-Investment 2 I6 I4 9 11 2.0 82 I 54 7 I6I 
% (I• 5) (Io· S) (9·0) (6·0) (7·I) (Iz· S) (53·I) (Ioo·o) 

Import component . 2 . I4 6 4 6 I3 53 98 5 103 
% (I•7) (I4·I) (6· S) (4· 5) (6·2) (I3·I) (53"9) (Ioo·o) 

--·-··-----
Group Code: I. Tata. 

2.. Birla. 
3. Martin Burn. 
4. Dangut Somani, Bird Heilger, Andrew Yule, Dalmia, Sahujain, A. C. C. 
s. Thapar, Goenka, J. K., Bajoria-Jalan, Shri Ram, Inchcape-Mackay. 
6. Walchand, Mafatlal, Kasturbhai, Seshasayee Mahindra, Kirloskar, Kaman;, Sarabhai, ~impson. 
7. International combines. 
S.·Other. 
9. Government & Co-operatives. 



r. No. of applications 
% 

z. Total Investment . . % 

(a) Import eampon<:nt 
% 

'I>) IndigenoUs oomponent 
% 

: 

• 

Totallnveotment Total lnll'esf>. 
ment 

Uptoo·1o o·xo-z·~ o·zs-Q·49 o·so-o·99 r·oo-4·99 S'C>0-9'99IO·oo & daca 

4911 3Z3 190 us 
(39' 5) {zs·6) (IS' I) (9'3) 

Zl 411 63 78 
{3'3) - (7•6) (9·9) • (12.•3) 

17 40 51 63 
(3·2) (7·6) (9·9) (12·2.) 

4 8 12. tS 
(3•4) (6·7) (JO•I) (12.·6) 

ll4 15 
(9·~) {I•l) 

236 I 90 
(37' 1) (14'1) 

204 
(39'S) 

74 
(14'3) 

1\8 t6 
(2.7'7) (13'4) 

above. not 

s 12.60 
(0·4) (100'0) 

100 637 
(15·7) (1oo·o) 

69 517 
(13'3) (IoO·O) 

3[ 119 
(26•1) (toO•O) 

avail
ableNo, 

S39 

t.> 
'0 



TABLE 7-TYPE DISTRmtmoN OF APPLICATioNs 1960 
(Amount in Rs. crores). 

Approved Rejected or deferred Total 

Type Invest- No. Total Import Invest- No. Total Import Invest- No. Total Import 
ment Invest- compo- ment Invest- compo- ment invest- compo-
data ment nent data ment nent data ment nent 
not not not 
avail- avail- avail-
able able able 

No. No. No. 

I. New Article 30 65 31 . 23 31 69 27 24 61 134 58 47 
% (9·9) (9"5) (8·9)· (11·4) (8-8) (9· I) (10·6) (9• I) (9· I) 

2. Substantial Expansion 92 .219 121 88 91 135 74 66 183 354 195 154 ""' % (33" 5) (36·8) (34"2) (22"3) (24"0) (25" 4) (28· I) (30" 6) (29• 8) 0 

3· New"Undertaking 135 370 176 147 r6o 402 207 170 295 772 384 316 
% (56·6) C53"7) (56·9) (67• 3) (67•2) (65· 5) (61"3) (6o·3) (61• I) 

4· "total · 257 654 328 258 282 6o6 309 259 539 I26o 637 517 
% (roo·o) (roo· o) (roo·o) (roo·o) (roo·o) (roo·o) (roo·o) (Ioo·o) (roo·o) 

-------



TABLB 8-SIZB-CUM-TYPE DISTRIBUTION OF APPLICATIONS @196o 
(Amount in Rs. crures). 

Type Upto o·1o o: 10-o·24 0"2S-0"49 o·so-o·99 l"OQ-4"99 s·oo-9·99 IO·oo above Total 

I. New article No. 67 3 IS 7 IO I I I34 
Total Investment 3 s s s 23 s I2 sa 

2. Substantial Expansion No. I67 , as 42 28 22 9 I 3S4 
Total Investment 64 I2 I4I 20 42 57 4S 19S 

3, New Undertakings No. 264 205 I33 So 82 5 3 772 
Total Investment I2 3I 4S 53 I72 23 43 384 

Total No. 498 323 I90 us II4 IS 5 1260 

Total Investment 2I 48 63 78 236 90 IOO 637 

@ Excluding applications (or which investment data are not available. ,., -



State 

1. West Bengal 
% 

z. Maharashtra 
% 

3· Bihar • 
% 

4· Madras • 
% 

S· Others 
% 

TOTAL 

% 

'tABLB 9-REGIONAL biSTRIBUTION OP APi>i.ICATIONS I96o 
(Amount in RJ. crores) 

Approved Rejected or deferred 

No. • Total Import No • Total Import No. 
Invest- compo- Invest- compo-

ment nent ment nent 

133 6o 47 113 67 52 240 
(20"3) (I8·2) (18· I) (17"6) (21•7) (2o·o) (19• 5) 

205 63 52 167 95 81 372 
(51·3) (19" 3) (20• 2) (26·6) (30"7) (31" 2) (29· 5) 

20 12 9 10 6 5 30 
(3·1) (3"7) (3"5) (1·7) (1·9) (1·8) (2·4) 

51 21 17 39 16 13 90 
(7•6) (6·4) (6·6) (8·5) (5·2) (5·o) (?·I) 

245 I72 r133 277 J25 109 522 
(37" 5) (52"4) (54"6) (45"6) (40" 5) (42.·0) (41" 5) 

654 328 258 6o6 309 259 I26o 
(100•0) (Ioo·o) (100"0) (xoo·o) (xoo·o) (xoo·o) (100·0) 

-~ 

Total 
Invest-

Total Import ment 
Invest- compo- data not 

ment nent available 
No. 

120 - l/11 91 
(19' 8) (19• I) 

158 133 12.0 
(24. 8) (25"7) 

18 14 6 "'" (2· 8) (2·7) N 

. 38 30 75 
(5"9) (5•7) 

297 242 247 
(46•7) (46·8) 

637 517 539 
(100•0) (100·0) 



TABLB 10·GROUP DISTRIBUTION OP APPLICATIONS 1960 
(Amounis in. Rs. Croros) ----

Grand Total 

Groups Sub Total 
rota! Private 

large& 1 tO 8 
medium 
grours 
Ito 7 

1 3 4 . 5 6 7 8 9 10 11 u 13 

1. Total Applications Jnveotment 
data not available No. 4 So N II zs 14 16 100 420 . szo 19 539 

(a) No. 9 t07 (0·2~ 29 43 45 73 309 92l 1230 30 1260 
% (0·7) (6·7) (2.'4) (J· 5) (3'7) (5·9) (2$'1) (74'9) (too·o) 

. ... 
(b) Total Inveatment 13 u6 2 19 2.8 26 46 259 340 599 38 637 

... 
% (z·o) (zt·o) (0•3) (3'2) (4·8) (4•3) (7·6) (43'2) Cs6·8) (too·o) 

(c) lmPOft Component 9 93 2 16 
Cs·

2
1) 

20 32 197 289 487 31 517 
% (1·8) (19'0) (0'9) (3'3) (4•1) (6·4) (40·6) (59· 4) (roo·o) 

a. Toul Approved Jnveotment data 
llOI available No. :a 17 N 9 9 5 6 48 188 2.]6 17 253 

(a) No. 6 so (o·s~ 23 17 24 so 173 458 631 23 6s4 
% (1·0) (7'9) (3·6) (2•7) (3·8) (7•9) (27'4) (72•6) (too·o) 

(b) Total Investment 10 72 2 9 9 ' 35 144 147 291 37 328 
% (3·4) (24'7) (0•7) (3·1) (3'1) (2'4) (12'0) (49'4) (So·6) (roo•o) 

(c) JmponComponem. 8 47 2 8 9 6 24 104 125 229 30 258 
% (3·S) (2.0· s> (0'9) (3'$) (3·9) (2·6) (to· S) (45'4) <s4·6J (too•o) 

Group Code : See Wldq Table S· 



r. No. of Applications 
% 

2. Total Investment 
% 

(a) Import component 
% 

(b) Indigenous component 
% 

•Investment in 

TABLE · II-SIZE DisTRmunoN OF APPLICATIONS 1904• 
TOTAL INVESTMENT• 

(AmountJ in Rs. CrorU) 

Total 
Uptoo·ro o·ICKl"24 0•25-0•49 o·so-o·99 I·OD-4"99 s·oo-9"99 IO·oo-and above Invest-

211 199 187 96 
(z6· 0) (24 "9) (23 · 5) (12•1) 

IO 33 61 61 
(2• I) (7·1) (13"2) (12"2) 

7 22 41 45 
(2•3) (7•1) (13"6) (15"0) · 

3 II 20 16 
(I· 8) (6·8) (r2·3) (9·8) 

capital equipment cnly. 

86 16 
(10·8) (2·0) 

166 IC6 
(35" ~) (22· 8) 

97 73 
32"3) (24•4) 

69 33 
(43"0) (20"2) 

2 
(0·2) 

26 
Cs·8) 

16 
(5·3) 

10 
(6·1) 

797 
(1oo·o) 

464 
(1oo·o) 

301 
(100•0) 

163 
(100"0) 

ment 
data not 

available 
No. 

7.59 

t 



TABLE . 12.-TYPE DISTRIBUTICN OF APPLICATICNS 19~4 
(Amounts in Rs. Crores). 

Invest- Approved Invest- Rejected or Deferred* Invest- No. Total Import 
ment ment ment Invest- campo-
data No. Total Import data No. Total Import data ment nent 
not Invest- campo- not Invest- compo- not 

avail- ment nent avail- ment nent avail-
able able able 

No. No. 

1. New Article 76 188 48 29 202 83 28 I7 278 271 76 46 
% (38. 6) (34" 8) (IS" I) (14. 5) (35'9) (32' 3) (I9' 2) (!6• 5) (36·6) (34'0) (16·4) (15"3) 

2. Substantial Expansion 85 I26 6I IO 86 35 I2 8 I7I I6I 73 49 
% (43' l) (23'3) (!8·9) (20' I) (IS" 3) (13·6) (8·2) (7·8) (22' 5) (20'2) (IS" 5) (I6·3) .._ 

3· New Undertakings 36 22:l 210 130 274 I39 I06 78 310 365 316 206 1.11 

% (t8·3) (41' 9) (66·o) (65'4) (48' 8) (54' l) (70' 6) (75'7) (40'0) (45·8) (68·1) (68·4) 

ToTAL 191 540 318 198 562 257 146 103 759 797 . '46~ 301 
% (too·o)" (Ioo·o) (too· o) (Ioo· o) (too·o) (wo·o) (•~·o) (too·o) (Ioo·o) (Ioo·o) (Ioo·o (too·o) 

•There is some multiple counting of the appl:cations which have been consiJercd more than once. 



I. ·New Article 

2. Substantial 
Expansion 

3· New Undertaking 

ToTAL 

·TABLB 13.-SIZE-c:um-TYPE DISTRWUTION OF APPLICATIONS@ 1966. 

Type 

No. of applications 
Total Investment 
No. of applicaii.ts 
Total Investment · 

No. of applicants 
Total Investment 

No. of applicants 
Total Investment 

Uptoo·Io·o 

u6 
s 
6 
3 

33 
2 

211 
10 

•o·o·240·25 

60 
9 

37 
6 

102 
18 

199 
33 

Total Investment 

0•49 O· sa-o·99 I·00-4,99 

53 28 14 
18 19 25 
29 14 17 
IO 10 30 

105 34 ss 
34 32 112 

187 96 86 
61 61 167 

(Amounts in Rs. Crores) 

5"00-9"99 10·00 
and 

above 

2 
14 

14 2 
92 26 

16 2 
1o6 26 

@Excluding applications for which investment data are not available. 

Total 

271 
76 

161 
73 

365 
316 

797 
454 .,. 

0\ 



"' 
TABLB I4-REGIONAL DISTRIBUTION OP APPLICATIONS I¢6 

.... (Amounts in Rs. crores) 
" "' " ~ Accepted Rejected or Total ~ 

~ 

l 
Deferred 

Invest- No. Total Import Invest- No, Total Import Invest- No, Total Import 
ment invest- COmpo- ment Invest- compo- ment Invest- COmpo.. 
not mcnt nent data mcnt nent data ment nent 

avail- not not 
able avail- avail-

able able 

No. No. No. 

I, West Bengal % 39 104 4Z Z7 86 So I5 8 IZ5 I84 57 35 
(19· 8) (19·2) (13·z) (13·6) (I5·3) (II·7) (IO· 3) (7· 8) (I6· 3) (16· 8) (tz·3) . (II· 6) 

""' _, 
z. Maharashtra % 69 I65 57 4I I6o 6o 353 23 2Z9 ZZ5 9Z 64 

(35·0) (30· 5} (17•8) (20· 7) (28 ·6) (23 3) (28·0) (23'4) (30· 3) (28. 2) (19·6) (21· 3) 

3· Bihar % • 5 I3 29 !6 25 4 I I 30 I7 30 I7 
(2· S) (2"4) (9·0) (8· 1) (4·4) (1·6) (0·7) (0·9) (3"9) (2· 2) (6.s) Cs·7) 

4- Madras%. u 44 42 28 47 ZI 6 4 59 6s 48 32 
(6·1) (8·2) (13·2) (14•1) (8·3) (8·2) (4· 1) (3 "9) (7·8) (8. 2) (10·3) (10·6) 

s. Others% 73 214 I49 86 244 I42 89 67 316 356 238 153 
(36· 6) (39" 7) (46· 8) (43' 5) (43'4) (55· 2) (6o·9) (6s·o) (41·7) (44' 6) (5' · 3) (so·8) 

ToTAL:% 197 540 318 198 562 257 146 103 759 797 464 301 
(roo· o) (Ioo·o) (100·0) (100·0) (100·0) (100·0) (100·0) (100·0) (roo· o) (100·0) (100·0) (IOO·O) 



TABLB I$.-GRouP* 0ISTRmUTION OF APPLICATIONS I964 
(Amounts in Rr. crorts) 

I 2. 4 s 6 7 Sub 8 Toial Govt. & Grau.i 
total Private Co-op To lot! 

large 9 
and 

medium 
groups 

I. Total Investment data not 
Applications available 8 83 25 25 2.5 so 2.19 520 739 2.0 7>9 

No. 
a. 6 6I 2.I 2.8 37 4I I94 566 762. 35 797 

% (o· 8) (8·0) (2.· 8) . (3·7) (4·8) (5'4) (25· s) (74· S) (100•0) 

b. Total Investment f(a) I 79 18 32 24 14 I68 232. 400 64 464 
% (o. :z.) (19·8) (4· S) (8·0) (6·0) (3· S) (42·0) (s8·o) (100·0) 

c. Import component neg. 42 9 22 15 12 100 158 258 43 301 
% (-) (16·4) (3· S) (8· S) <s·8) (4·6) (38· 8) (61· 2) (1oo·o) 

'2. T0tal Approved Investment data not 

""' Available 00 
No. s I4 I2 8 18 23 So III I9I 6 197 

a. No. 6 42 15 I8 28 32 141 37I 512 28 540 
% (I ·2) (8·2) (2·9) (3· S) <s· s) (6·3) (27·6) (72' 4) (100·0) 

b. Total Investment 
of (a) I 64 14 12 23 II 125 148 273 45 318 

% (0·4) (23 · S) (S· I) (4·4) (8·4) (4 :o) (45· 8) (54·2) (100) 
c. Import component neg 38 8 8 14 IO 78 91 169 23 197 

% (-) (22· S) (4•7) (4•7) (8·4) (S·9) (46·2) (53·8) (IOO· 0) 

•Group Code I. Tata 
2. Birla. 
3. Martin Bum 
4. Dangur-Somani, Bird Heilger, Andrew Yule, Dalmia, Sahu Jain, A. C. C. 
s. Thapar, Geenka, J. K., Bajoria-Jalan, Shri Ram, Inchcape·M.ackay · 
6. Walchand, M.afatlal, Kasturbhai, Seshasayee, Mahindra, Kirloskar, Kamani, Sarabhai, Simpson 
7. International Combines 
8. Other 
9. Government & Co-Operatives. 



'l'<\BLI No 16.-S!ZII DISTRIBUTioN op A!>rLICATJoNs t!!6s. 
(Amlll#lt In Rl. ~otes) 

Total Investment 
Total Investment 

Upto 0·10 o·Io-0·2.4 o·as-o·49 o· so-o·99 l•oo-4•99 s·oo-9·99 10·oo daia not 
& above available 

No. 

1, No, of applications I . 158 17:1. 127 78 7S 14 3 627 934 
%. (2s·::> (:>.7 ·:>.) (::o·:>.) (12•4) (1::· I) (::·::) (o·s> (100·0) 

a. Total Investment 7 2.8 4Z so 160 92 67 446 
% (1·S) (6·3) (9·4) (II ·3) (35·9) (::0·6) (ls·o) (loo·o) 

3. Import component 4 17 24 31 93 51 s6 :076 
% (1·4) (6. ::) (8·7) (II·::) (33•7) (18· S) (2.0· 3) (100•0) 

4· Indigenous component 3 [[ 18 19 67 41 11 170 
% (1•7) (6· S) (10·6) (II·Z) (39"4) (2.4·1) (6·s) (100•0) • \0 



TABI.l! 17-TYPEDISIRIBtmON OP APPUCATIONS • 11)65. -
{A171111<11l in Rs. t;TMU) 

Invest- No. Total Import Invest- No. Total Import Invest- No. Total Import 
ment Invest- c:ompo- ment Invest- c:ompo.. ment Invest .. compo.. 
data ment nent data ment nent data ment nent 
not not not 
avail- avail- avail-
able able able 
No. No. No. 

I. New Article f73 ISO 36 19 157 51 22 (16·1s~ 230 201 ss 33 
% • (26·2) (32'9) (II•4) (9'9) (24·0) (3o•o) (17•2) (24•7) (32' I) (13·0) (t:>.· 4) 

2. Substantial Expansion 113 124 79 36 164 zs 7 3' 217 149 86 39 
% (40· S) (:>7•1) (24•9) (18·8) (15·9) (14•7) (S· S) !C3· S) (Z3 ·2) (23·8) (19•3) (14· I) - VI 

3- New Undertaking 93 183 202 136 394 94 99 68 487 277 302 203 0 
% . C33·3) (4o•o) (63•7) (71•3) (6o·l) <ss·3) (77•3) (80•0) (52·1) (44·1) (67•7) (73's) 

ToTAL • 279 4, 317 191 6SS 170 128 8s 934 627 446 276 
% • (IOO·O) (IOO·O) (IOO·O) (IOO'•O) (IOO·O) (1oo·o) (100·0) (100•0) (IOO·o) (IOO·O) (IOO•O) (IOO·O) 



1'ABLB !8-SIZB-Cum·'l'YPB 0ISTIUBUTION OF •APPLICATioNs i9fiS 

(Amounts in lu. crom) 

Total Investment 

Type Up to O·Io O·I0-0·24 0•25.0•49 O· 50-0·99 I•00-4·99 5·00-9·99 IO·oo & above Total 

1. New Article No. of Applications 96 67 21 8 s 4 201 
Total Investment 4 IO 7 s 9 23 s8 

2, Substantial Expansion No. of Applications 38 43 27 19 19 3 149 

Total Investment 2 6 9 12 35 22 86 

3. New Undertaking No. of Applications 24 6z 79 SI SI 7 3 zn 
Total Investment I IZ 25 33 II6 46 67 30:0 

IJI -TOTAL: No. of Applications 158 I7Z U7 78 75 ·14 3 6:>7 

TOtal Investment 7 28 42 so I6o 92 67 446 

•Excluding applications for which investment data arc not available. 



TABLB 19-REGIONAL DISTRIBUTION OP APPLICATIONS I96S 
(Amounts i11 Rs. crorus) 

Approved Rejected or Deferred Total 
States 

No. Total lmpon No. Total Import No. Total Import Invest-
Invest- Compo- Invest- Compo- Invest- Compo- mcnt 
ment nent ment nent ment nent data 

Not 
avail-

able 
No. 

West Bengal 6I 30 19 38 IO 26 99 70 45 I29 

% (13'3) - (9·5) (9' 5) (22'2) (3I'3) (30' 6) (rs·S) . (IS'2) (r6·3) (13·8) 

Maharashtra 121 57 36 47 30 2I I68 87 57 246 "' % (26· S) (18·o) (18·8) (27' 5) (24'4) (24'7) (26· 8) (19' 2) (20·6) (26'3) N 

Bihar 23 54 24 4 . IO 7 27 64 3I 52 
% <s· I) (17'0) (12'2) (2·3) (7·8) (8·2) (4'3) (14' 3) (II· 2) <s·6J 

Madras 39 26 IO 9 2 I . 48 28 II 61 
% (8·s) (8•2) (5·2) (5'3) (I·6) (I·2) (7·6) (6·3) (4·0) (6·s) 

Other 213 ISO I08 73 46 30 285 I96 I32 446 
% (46·6) (47'3) (S3'9) (42'7) (35'9) (35'3) (45'4) (44•0) (47'9) (47' 8) 

TOTAL 457 3I7 I9I I7I 128 85 627 445 276 934 
% (1oo·o) (roo·o) (roo·o) (Ioo·o) (1oo·o) (100·0) (100•0) (1oo·o) (roo·o) (1oo·o) 



TABL!! 20-GROUpO DisTRIBUTION OF APPUCATONS 1965 
(Amounts in Rs. crores) 

I 2 3 4 5 6 7 Sub-
Total 

Total Gt'i111J 

lasge 
and 

medium 8 Private 9 Total 
I. Total Applica· Investment groups 

tions · data not 
available II 8I nil 28 30 41 ss 249 626 875 s8 934 

A. No. IO s6 nil 14 21 32 48 J8I 412 593 34 627 

b. Total Investment 
% (1·7) (9•5) (2·3) C3·s> <s·4l (8·1) (30• S) (69· S) (1oo·o) 

24 62 IS s6 J8 21 196 221 417 28 446 
c. Impo1t component 

(S'7) (14'9) (3•6) (13'4) (4·4) Cs·o) (47'0) (S3'0) (1oo·o) 

% <s·~~ 34 5 49 J3 n 125 137 262 14 276 

Total approved Investment 
(13•0) (1'9) (18·7) (S·o) (4•2) (47' 8) (52·2) (100•0) 

:a. 
data not "' available 

.... 
No. 4 26 Nil 16 IS H 32 104 156 260 19 279 

•• No. 10 36 Nil II 11 23 
C8·M 

131 296 427 30 457 

Total Investment 
% (2'3) (8·4) (2·6) (4•0) (5'4) (30'1) (69· 3) (100·0) 

b. 
24 36 14 s6 17 J9 166 %25 291 26 317 

(8·z) (1:2'3) (4·8) (19'3) <s·s) (6·sl (S7' I) (42'9) (roo·o) 
c. Import component 13 18 s 48 12 10 ro6 72 1?8 13 J9J 

% (7 '3) (10' 1) (2'9) (2?'0) (6·7) ·cs·6) Cs9·6) (40•4) (roo·o) 
-•{lroup Code: 1. Tata 

z. Birla . 
3· Bangur Suman!, Bird Heilge~ 
4· Andrew Yule, Dalmia 
S· Sahu Jain A.C.C. 
S· Thapar, Goenka, J. K., Bajoria, Jalan, Shri Ram, Incheape-Mackay 
6. Walc:hand, Mafatlal, Kasturbhai, Seshas3yee, Mahindra, Kirloskar, Kamani, Sarabhai, Simpson 
7• International Combines 
8. Other 
9· Goverllment & Cooperatives 



'1. No. of applic:atioJII 
% 

2. Total Iovestment 
% 

(11) Import component 

"· (b) Indiaenoua component 
% 

Upto 
o•xo 

6r 
(251'3) 

3 
(r·8) 

2 
(1'51) 

I 
(t• .s> 

o·ro- o·2s-
o·24 0·451 

so 
(24•0) 

sr 
(24' .s> 

8 17 
(4"7) (ro•o) 

(4·8~ u 
(t0•7) 

(4·sJ 
6 

' 
(9•1) 

20 17 
(51·6) (8·t) 

u 31 
(7•1) (18·3) 

8 
(23'~~ (7•8) 

4 7 
(6· I) (to·S) 

s·oo-
51"5151 

' (2•6) 

37 
(21'9) 

26 
(as·a) 

u 
(16•7) 

Total Invest
ment 

ro•oo &: cla18 not 
llbcm: available 

No. 

(1·91 
ao8 3S4 

(IOO•o) 

6r t69 
(36•2) (100•0) 

27 
(26·3) 

103 
(roo•o) 

34 66 
(Sr·s) (roo·o) 

"' .... 



TABLB :az.-1'Yps DISTRIBUTION OP AP!>LICATIONS r AN.--rUNB, 1966 

(Amowrl in R•. eroru) -
Approved Rejected or deferred Total 

Invest- No. Total Import Invest- No. Total Import Invest- No. Total Import 
ment Invest- c:ompo- ment Invest- c:ompo- ment Invest- c:ompo-

Type data mont ncnt data ment ncnt data ment nent 
not not not 
avail· avail- avail-

able able able 
No. No. No. 

1, New article 32 72 19 13 67 IS <s·s~ 3 99 87 24 16 
% (47.4} (49:7) (2S·7} (24. 1} ·(22•9} (23·9} (6·1} (28 ·o} (41. 8} (14•8} (1s.sl 

2- Substantial Expansion 17 36 24 18 ss 12 4 
(6·1} (21·~~ 48 28 21 "' % (29.8) (24• 8) (3o·8) (33· 3} (19"9} (19"0) (4'4) (23 ·1} (16· 6) (20'4) .... 

3. New Undertokina 13 37 34 23 167 36 82 43 J8o 73 116 66 
% (22·8} <ws> (43. s> (42·6) (S7•2) Cs7· 1) (90•1) (87. 8) <so.8) Us·1l (6ll·6) (64. 1) 

TOTAL 62 14S 78 54 292. 63 91 49 354 20~ 169 10) 
% (100•0) (IOO·o) (loo·o} (100•0) (100.0} (too.o) (JOO·o) (Joo·o) (1oo·o) (1oo·o) (J?O•o) (too·o) 



TABLE 23.-SIZ!!-Cum-TYPB DISTRIBUTION OF APPLICATIONS *]ANUARY-]UNE 1966 

(Amount in Rs. crores) 

Total Investment Total 
Upto O·Io- 0'25- o.so- t·oo- s·oo 10·00 
0.10 0'24 0'49 0'99 4'991 9'99 & 

above 

I. New Article No. 41 16 17 6 7 87 
Total Investment 2 2 6 4 II 24 

2. Substantial } No. 10 t6 14 4 3 I 48 
Expansion Total Investment neg. 2 4 2 10 9 28 

3· New Undertaking No. 10 18 20 10 7 4 4 73 
Total Investment neg. 3 7 6 10 28 61 I!6 Vt 

cr-
Total No. 61 50 51 20 17 5 4 208 
Total Investment 3 8 17 12 31 37 6! 169 

•Excluding applications for which investment data are not available. 



TABLB 24.-REGIONAL DISTRIBUTION OF APPLICATIONS JANUARY-JUNE 1966 
(Amount in Rs. crores) 

Approved Rejected or Deferred Total 
States Import Invest-

No. Total Import Invest- No. • Total Import Invest- No. Total compo- ment 
invest- compo- ment invest- campo- ment invest- nent data 
rnents nent data ment nent data ment not 

not not avail-
avail- avail- able 
able able No. 
No. No. 

1. West Bengal ! 27 Il 9 8 9 4 3 47 36 15 12 55 
% (16·6) (13·6) (16·4) (12·9) (I4. 3) (4'4) (6·2) (I6· I) (I7•3) (8·9) (II. 6) (I5. 5) 

2. Maharashtra 47 IO 6 23 9 4 2 62 56 I4 8 85 
% (32'4) (12·8)- (10·9) (37. I) (I4· 3) (4·4) (4·2) (21· 2) (26.9) (7'7) (7•7) (24'0) 

"' 3· Bihar 
(2•7) 

2 1 1 2· neg. neg. 17 6 2 I I8 ...... 
% (4·7) (1.8) (I· 8) (3·2) (-) (-) (5 .8) (2.9) (1· 2) (I' 3) (5 ·I) 

4· Madras I3 32 20 5 6 2 I I9 I9 31 21 24 
% (6·0) (4I. 2) (36·4) (8. 1) (9.5) (2·2) (2. I) (6.6) (9 ·I) (20· I) (20. 5) (6. 8) 

5· Others 54 26 I9 28 37 8I 42 I47 9I I05 61 I72 
% (37·4) (38. 8) (34- 5) (40• 3) (53. 7) (89·0) (87.5) (so· 3) (43. 8) (32 ·I) (59' 2) (48. 6) 

ToTAL I4S 78 55 62 63 9I 48 292 208 I69 I03 354 
0' (IOo·o) (Ioo·o) (Io:>·o) (too·o) (too o) (too·o) (too·o) (too·o) (too·o) (roo·o) (roo· o) (too·o) ,, 



TADLB 2.5-GROUP •DISTRIBUTION OF APPUCATIONS ]AN.-JUNB 1966 

(Amount in Rs. crores) 

Sub Total ------------------large & --- Total --Grand 
4 S 6 7 small 8 Private 9 Total 

-------------------group --- -IO 

r. Total Applications : 
a. . . . 
b. Total Investment 

c. Import component 

2. Total Investment approved 

Investment 
data not 
available 

No. 

No. 
% 

% 

% 

data not available No, 

•• 
b. Total Investment 

c. Import Component 

No. 
% 

% 

% 

7 

7 
(3-6) 

I 
(0•7) 
neg. 

(I·O) 

2 

7 
<s·2) 

I 
(I·8) 

neg 
(I·2) 

29 

IS 
(7·8) 

39 
(26·6) 

IS 
(I6·8) 

s 
7 

(5·2) 
2 

(3·6) 
I . 

(2'4) 

I9 

6 
(3• I) 

9 
(6·2) 

9 
(Io-o) 

I 

4 
(3·0) 

I 
(I·8) 

ne11 
(I•2) 

9 

I3 
(6•7) 

27 
(IS· 5) 

I4 
(IS'S) 

2 

II 
(8-2) 

2. 

(3'5) 
I 

(2'4) 

II 

II 
Cs-s) 

7 
(4·8) 

5 
Cs·6) 

s 
6 

(4'5) 
4 

(7·0) 
3 

(7• I) 

25 

IS 
(9'3) 

8 
Cs·s> 

8 
(8·9) 

8 

IS 
(II·2) 

8 
(I4'0) 

1 
(I6•7) 

IOO 

20 

229 

I23 
(63-7) 

55 
(37'7) 

38 
(42'2) 

329 

I93 
(Ioo·o) 

I46 
(IOO•o) 

89 
(IOO·O) 

so . 84 I34 
(37- 3) (62·7) (Ioo·o) 

18 39 57 
(3I·6) (68·4) (Ioo·o) 

I3 29 42 
(3I•o) (69·0) (100·0) 

25 

IS 

23 

I4 

6 

II 

21 

12 

354 

208 

I69 

I03 

I45 

78 

54 

•G~up code I. Tata S· Thapar, Goenka, J.K. RAJORIA,-Jalan, Shri Ram, Inchcape 
I. Birla Mackay 
3. Ma,rtin Burn · . 6. Walchand, Mafatlal, Kasturbhai, Seshasay.ee, Mahindra, Kirloskar, 
4· Bangur-Somani Bird Heilg~r,Andrew Yule, Dalmia Sahu Jain Kamani, Sarabhai, Simpson. 

A.C.C. 7· International combines. 
8. Others 
9· Government & Co-operatives. 

Ul 
00 



APPLICATIONS TO LICENSING COMMITTEE FOR INTDUSTRIAL LICENCES 

I964 to June I966. 

(SUMMARY) 

TABLE 26-SizB DISTRIBUTION OF APPLICATIONS* 

(Amount in Rs. crores) 

Upto O•JQ ... o·2s- o·so- r·oo- s·oo- 10'00 Total Investrt'lcnt 
O·IO 0•24 0'49 0'99 4'99 9'99 & above data not 

available 
No. 

I. No. of applications 430 42I 365 I94 178 35 9 I632 2047 

% (26· 3) (25· 8) (22·5) (II '9) (10·9) (2· I) (o·6) (IOO•O) Ul -., .. "' "' 2. Total Investment 20 69 I20 I23 357 235 I 54 I079 

% (I·2) . (6·4) (II• I) (II· 4) (33' I) (21' 8) (14'3) (Ioo·o) 

A. Import component I3 44 76 84 2I4 I 50 IOO 680 

% (I·8) (6· 5) (II•2) (I2'4) (3I'4) (22'I) (I4·6) (Ioo·o) 

B. Indigenous component 7 25 44 39 I43 8s 54 398 

% (I·8) (6·3) (II'3) (9·8) (35'9) (22' 4) (I3'4) (IOO•O) 

• Figures are gross of multiple cou.•uing of appHcatioBS conside.rcd more than once. 



TADLl! :1.7-TYPs Dtsnuaun<J~ <JN hPPLICAnoNs 1964-Jvm :966 

(Amounts in Rs. cum) 

Approved Rejected or Deferred• Total 

Investment Total Import Investment Total Import Invest- Tot;ll lmpr.rt 
data not No. Invest- compo- data n<>t No. 1IWest- ·compo- rnent data No. Invest- campo-

Type available ment .nenc available ~nt nent not avail- ment nenc 
No. No. able No. 

z. New Article 18! 410 103 6t 426 149 55 34 6o7 559 158 195 

% (33·6) (35'9} (14'4) {13'7) (28·2) (30•4) (IS'l) (14. 3) (29·6) (34'3) (14·6) (13'9) 

2. s'ubsrsnrial Elcpall.liOd 2I5 2S6 I64 94 248 72 23 14 ~63 358 t87 1"9 

% (40•0) (zs·o) (23'0) (21. 3) (r6·4) (I4·7) (6·3) (s·9) (2.2' 6) (21'9) (17'4) (16·1) 0. 
0 

3· New Undertaking 142 446 446 z89 835 269 J7 189 971 715 734 415 

% (26·4) (39' t) (62·6) (6s·o) Css·4l (54•9) (1N) (79•&) (47'8) (43•8) (68·o) (;>O·o) 

TOTAL 538 u.p 713 444 1509 490 365 237 2047 1632 1075> 680 

'% (xoo·o) (loo•o) (loo:o) (IOO·D) (100·0) (roo·o) (too· c) (roo·o) (Ioo·o) (too·o} (xoo-o) (100'0) 

•Titc're is some multiple C<!UI1Cing of applications conside~td more than once. 



TABLB 28-SIZB-CUM-TYPB DISTRIBUTION Of APPLICATION* 1964-jiJNl!, 1966 

(Amounts in Rs. crores) 

Total Investment 

Type Upto O·Io- 0•25- o-5o- 1·00- 5"00• 10·00 .Total 
O·IO 0"24 -. 0•49 0"99 4"99 9"99 and 

above 

I. New Article : No. of applications . 253 143 91 52 26 4 559 
Total Investment . II 21 31 28 45 23 158 

2. Substantial No. of applications . ItO 96 70 37 39 6 358 
Expansion Total Investment 5 14 23 24 75 45 187 

3. New Undertaking No. of applications • 67 182 204 105 ll3 25 9 715 
Total Investment 3 33 67 154 168 166 I 54 714 

"' -
TOTAL No. of applications 430 421 365 194 178 35 9 1632 

Total Investment . 20 68 121 206 278 234 154 ICY7I 

•Excluding applications for which investment data are not available. 



TABLE 29-REGIONAL DISTRIBUTION OP APPLICATIONS 1964-JUNE 1966 

(Amount Rs. crores) 

Approved Received or deferred Total 

No. Total Import No. Total Import No. Total Import Invesuncnt 
States Invest- compo- Invest- compo- Invest- compo- data fl..:>t 

ment nent ment nent ment ncnt available 
No. 

West Bengal I92 83 55 77 59 37 269 142 92 309 
% (16. 8) (n· 6) (12.4) (15" 7) (I6·2) (I5•7) (I6·sJ (I3 .1) (13. 5) (IS ·I) 

Maharashtra 333 I24 83 116 69 48 449 193 129 s6o 
% (29" 2) (17"3) (IS· 7) ('·3. 6) (18. 9) (I9·6) (27.4) (17•9) (I9·0) (27 -4) 

Bihar 40 ss 4I 10 II 8 50 96 49 IOO 
% (3" 5) (II ·9) (9·2) (2.0) (3·0) (3·4) (3. I) (8·9) (7•2) (4"9) "' N 

Madras 96 100 58 36 IO 6 I32 IIO 64 I44 
% (8·4) (u.o) (I3·0) (7•4) (2•7) (2· 6) (8 ·I) (1o·2) (9•4) (7 .o) 

Others 48I 323 208 252 2I6 138 . 733 539 346 934 
% (42. I) (45" 2) (46 "7) (51"3) (59. 2) (58. 7) (45. 9) (49" 9) (50"9) (45. 6) 

TOTAL II42 7I5 445 491 365 235 1633 1080 68o 2047 
%. (1oo·o) (IOO· 0) (Ioo·o) (Ioo·o) (100·0) (Ioo·o) (Ioo·o) (IOo·o) (Ioo·o) (IOO·o) 



"' TABLE 30-GRouP• DISTRIBUTION OP APPLICATIONS 1964-JULY 1966 
.... (Amount in Rs. crores) ::I 

"' c ., 
I 2. 4 s 6 Sub-total 8 Total Govt& Grand 

f 
7 

large ---private Co-op. Total 
and 

meJium 9 

1. Total applicatiQI1s • . Inve.stment data not 
groups 

available No. 2.6 193 72. 64 8o 133 s6s 1375 1943 103 2.047 

a. No. 23 132. ·41 62. So 107 445 1103 1540 84 1632 •• (I. S) cs .s) (2.. 6) (4.0) (5·2.) (6·9) (2.8·7) (71. 3) (IOO·O) lo 

b. Total investment 2.6 t8o 42 115 49 43 455 508 963 us 1078 
% (2•7) (18•7) C4"4) (II· 8) (S · t) (4· 5) (47" 2) (52. 8) (IOO.O) 

c. lmrort component 13 91 23 85 33 31 276 333 6o9 71 680 
% (:i·I) (14" 9) (3. 8) (I4"0) (5 ·4) (5·I) (45. 3) (54. 7) (100.0) ~ .., 

2. Total approved Investment data not 
available No. II 45 2.9 2.5 34 6o 2.04 303 5"7 3I 538 

•• No. 2.3 85 30 46 57 St )22. 751 107~ 69 Il42. 
0' (2. I) (?·9) (2·8) (4· 3) (5"3) (? .6) (3o·o) (?o·o) (Ioo.o) 7o 

b. Total In-tment 26 102 29 70 ~4 )8 309 3I2 621 92. 713 
% (4"2) (I6.5) (4 "?) (I2"2) ( 7 ·I) (6· I) (49.8) Cso· 2) (100·0) 

c. Import component 13 57 n 57 29 27 196 I93 )89 53 442. 
% ()"3) (r 4 · 7) (J•J) (I4. ?) (7· 5) (6·9) Cso· 4) (49" 6) (IOo·o) 

Group CoJe• t. T11ta. 
2. Ririe.. 

5· Thapu G.>enka, J.K. Bajl),-ia-J 1hn, .Shri R'lm, lnchcase-Macray. 
6. WaJch1nd, M:~.f.ttl:~l, Kastu~bhat Scshasayec, Ma.hindra, Ktrlo-.kar, 

3· Mar1in Jlurn. Kamani, Sarabhai, Simpson. 
4· Bangl.lr-Somani, Rird Hellger, Andrew, Yul, Dalrt.ia, 7. International combines. 

Salj ... n, Ace, 8. Other. 
9. Government & Co-operatives. 



TABLE 31.-BIIUA APPLICATION FOR INDUSTRIAL LicENCES. 

(x9s7-June I966-Summary) 

Applications • 
Period Type 

Total Date Only Date Total Import Import Total Date Only Data Total Import Import 
(4+ on date not invest- compo- compo- (It+ on import not nv~t- compo- com~ 
s+6) total on avail- ment nent nent 12 total compo-avail-- ment nent nent 

invest-import able of(4) of of + I3) invest- nent able of (II) of (14) of (u) 
ment compo- for (7) (S) ment avail- for 

nent avail- able 
avail- able for 
able for 
for 

Numbers Rs. crores Numbers Rs. crores 

0\ 
I 2 3 4 5 6 7 8 9 10 II 12 13 14 IS I6 of'> 

I9S7-S9 • NA 26 IO I IS 4 3 I 17 7 IO 3 3 
(3 years) SE 79 4S 7 27 25 19 3 58 32 s 2I II 8 2 

NU 37 27 3 7 27 21 IO IS IO s I3 II 

.TOTAL I42 82. II 49 s6 44 I4 90 49 s 36 27 22 2 

I96o-63 • • NA I08 s8 6 14 42 27 I3 4 24 3 I4 II 8 3 
(4 years) SE 122 77 2 47 92 65 4 ~ 40 14 71 46 

NU 241 I27 9 105 120 86 II 42 3 I6 36 26 3 

TOTAL 471 258 I7 I96 261 I78 29 ISS I06 5 44 II7 79 6 

1964-}une 1966 NA" 94 42 52 22 12 44 28 I6 IS 8 
(2i years) SE 66 26 40 17 10 37 2.0 17 I1 9 

NU 165 64 IOI 141 69 49 37 lZ 7~ 41 

T<>rAL 325 132. 193 ISO 91 130 8~ .. 



TABU 32-B!JU.A APPLICATIONS FOR INDUSTRIAL LIO!NSfS 1967-Jw,. 1966 

------------·-----· ·--------~----

C.lenJar Ycot Type 
App Iications • Approvals 

Total Data on Only Data Total Jmpo,-c Import Total Data Only Data Total Import Import 
(4+5 Total daCa not in- campo- compa- (IJ+ on import not in.- com· rom-+ 6) in- on awail- vest- nent nent tz +- total com- avail- vest- po- po-

vest- import able ment of (7) of (5)· 13) in- po- able ment nent nent 
ment com- f~ for vest- nent for of(n)of(14)of (u) 
avail- ponent (4) ment avail-
able avail- avail .. able 
for able able for 

for for -
Numbers Rs. crores Numbers Rs. crores 

"' 6 8 r6 
0\ 

I 2 3 4 5 1 9 IO li I2 I3 14 lS 

1?.57 NA 10 4 6 3 2 9 4 s 3 z 
SE zo 8 4 8 7 4 2 14 s 3 6 neg. neg .. r 
NU 7 4 2. r 6 6 neg. 3 2 I 5 4 

TOTAL 37 J6 6 15 16 IZ 2 26 II 3 IZ 8 6 I 

1?5% NA 6 1 I 4 neg. neg. [ .. 
SE 22 9 3 10 5 4 I 17 6 2 9 I I I 
NU 8 6 I I 8 6 10 3 2 I s 4 

TOTAL 36 !6 5 IS 13 10 12 20 8 2 10 6 s I 

1:59 "NA 10 5 5 neg. neg. .. 8 3 5 neg. neg. 
SE 37 28 .. 9 13 II 27 2l 6 9 7 
NU 2Z 17 .. 5 13 10 9 6 3 3 3 

TOTAl. 6? so .. 19 26 .:u 44 30 " 14 -12 



196o NA 16 13 .. ~ 10 8 .. 8 6 2 ~ 3 .. 
SE 46 38 8 70 48 27 21 6 53 32 
NU 72 53 19 45 36 32 24 8 I6 . 14 

TOTAL : 134 104 30 125 93 67 51 16 73 49 

I96I NA 29 I6 4 9 18 II 8 I2 5 3 4 neg. neg. 3 SE 24 I2 2 IO 2 2 4 8 5 3 I neg. 
NU 6I 36 5 20 32 I9 5 8 7 I II 6 neg. 

TOTAL 114 64 II 39 52 32 I7 28 I7 4 7 II 6 3 

I962 NA I9 IS I 3 4 2 5 6 5 I 
SE 26 II IS 2 I 6 4 2 I I 
NU , 79 28 3 48 43 27 7 IO 5 I 4 8 4 3 

TOTAL I24 54 4 66 49 30 I2 22 I4 I 7 9 5 3 
I963 NA 44 I4 0 I 29 9 6 neg IS 8 7 5 4 

SE 26 u I4 I8 I4 13 10 3 I7' 13 
NU 29 IO I 18 7 4 neg. 10 6 4 2 2 

-0-
TOTAL 99 36 2 6I 34 24 neg. 38 24 14 24 19 .... 

1964 NA 48 22 26 II 6 21 14 7 7 4 
SE 25 8 I7 5 3 14 7 7 5 3 
NU 71 3I 40 63 33 21 21 00 52 31 

TOTAL I44 6I 83 79 42 s6 42 I4 64 38 
I96S NA 40 17 23 II 6 20 II 9 8 4 

SE 30 14 I6 II 6 20 II 9 II 6 
NU 67 25 42 40 22 22 I4 8 I7 9 

TOTAL I37 56 81 62 34 62 36 26 36 19 

Jon. NA 6 3 3 I neg. 3 3 neg. 
June SE. II 4 7 I I 3 2 I I neg. 
1966 NU 27 8 I9 37 14 6 2 4 I I 

TOTAL 44 IS 29 39 IS 12 7 s 2 I 
--·-·· 

Footnotes : Same as for Table 31 



TABLE 33.-INDUSTRIAL LICENCES NOT CovERED BY FoREIGN ExCHANGB CLEARANCE AS ON ]M-.'UARY I, 1964° 

(Fureign exchange amounts in Rs. laklu) 

Y car of issue of industrial licence 

Before 
r!j(iz 1961 196o 1959 1959 Total 

Sri. Product Item 
·No. 

r. Alloys tool & special steel No. . (I)l S(I) 6 (z) 
Th. tonnes 15(15) 90(25) ., I05 (40) 
F. ex. 17(17) 648(450) 665 (467) 

2. Pig Iron I • • No. I(I) . . I (I) 
Tb. tonnes Ioo(I5) IOO (IS) 
F. ex. 2oo(I7) 200 (I7) 

"' 00 

3· Ferro manganese No . • . I I 
Th. tonnes 44 44 
F. ex. ISO 150 

4· Steel wire • No. • • I I(I) 2 (I) 
tonnes 1050 700 (700) I750 (700) 
F. ex. • s I (I) 6 (I) 

s. Tinplate • No. I (I) I (I) 
Th. tonn~ 90 (90) 90 (90) 
F. ex. 67S (675) 675 (675) 

6. Steel castings No. . • I I 4 6 
Th. tonnes 3 3 I4 20 
F. ex. • 7 L 4I 48 

7· Steel forging • No. 3 4 3 I(I) II (I) 
8 12 10 5(50) 35 (S) 
~~ ·~· n ~~ 22) 2~~ (22) 



8. Grey iron castings No. 3(1) 6(1~ 3 IZ (2~ 
Th. tonnes 27(22) 18(2 22 67 (24 
F. ex. 20(19) 25(12) 25 70 (31) 

9· MI spun pipes No 6(2) 7 3 I 17 ~2) 
Th. tonnes 12(4) 16 8 I 37 4) 
F. ex. 57(48) 49 59 neg. 165 (4~) 

IO. c. I. spun pipes No. . 8(5) 2(1) 3(1) 13 (7) 
Th. ronnes 23o(189) 85 (61) 56(30) 371 ~280) 
F. ex. 281(205) 52(20) 101(40) 434 265) 

II. Steel pipes and tubes No. . (7)1 4(2) II (3) 
Th. tonnes 408(150) 83(65) 491 (215) 
F. ex. 1240(500) 207(180) 1447 (6~0) 

12.. Steel wire ropes No 
.. 

4(1) I S(I) .. 
Th. tonnes 12(3) 3 5(3) 
F. ex. 131(30) 45 •• 170(50) 

I). Paper mill machinery No. 2 2 ·a. .. 
"' Rs. lakhs 840 840 

F. ex. 93 93 

14. Dall & roller bearings No. 2(1) 2 2 6(I) 
Lakh N,;,. 5(2) 21 22 48(2) 
F. ex. 98(92) 99 231 42.8(92) 

15. Aluminium No. I I 
Th. tonnes 20 20 
F. ex. 900 .. 900 

16. Clocks watches time pieces No. . :a 2 2 6 
Th. nos. 270 400 ISS 825 
F. ex. 9 38 6 

•Licences issued in 1963 are excluded. 
L Linked with other products 
Figures in parentheses relate to large and medium groups 
Source :-Economic AdVISer, Ministry of IndustrY. 



Year of issue of industrial licence. 
Before 

I9(i2 I9(ii I9(io I9S9 I9S9 Total 
Sri. Product Item 
No. 

I7. Cables, VIR, ~ . No. 3(I) I 4(I) 
PVC Mn. yds. 36@(na) na •• 36@(na) 

F. ex. n.a. (na) na na (na) 

I8. Winding wires, E&C No. s 2(I) 7(1) 
Tonnes I68o soo @@<soo) 2180(SOO) 
F. ex. 9 •• I9(13) 28 (13) 

19. Electric fans No. 2+2 
Th. Nos. S2S2 
F. ex. I414 

~ 
20. House service meters No, : 3 3 .. I 7 

Th.Nos. 147 I38 IS 300 
F.ex.. 3I I4 3 48 

:!.1. Fertilizers, nitrogen • No. • 4 3 7 
Th. tonnes 262 224 486 
E. ex. 4279 3I80 74S9 

22. Fertilizers, phosphate • No. 2(I) 3 2 (2) 7 (3) 
Th. tonnes 66(IO) 107 9(9) 182 (I9) 
F. ex L(L) 4 ••• 32(32) 36(32) 

23· Sulphuric Acid No. I 3(I) 3(I) 2 9(21 
Th. tonnes 16S 326(17) S9\I7) I'] s67 (34 
F. ex. L IS(I2) I0(3) 6 3I (IS) 

24· Caustic soda No. (3) I 4(3) 
Th· tonnes (32) 6S(32) 
F. ex 26S(26s) 26S (26S) 



Soda ash • No.] · 
-zs. .. I(I? • I i ;i (I~ 

Th. tonnes .. 33(33 I32 I65 (33~ F. ex. 50(50) 46o 510(50 

26. Paper & paper board No. . 5(2) ' 6(1) 11(3) 
Th· tonnes I33(51) 66(38) I99 (89) 
F. ex. . 1485(750) 1147(500) 2632 (1350) 

27. Newsprint • No. . . 2(2) I(I) 3 (3) 
Th. tonnes 120(120) 30(30) 
F. ex. II50(Il50) 550(550) I 5o( I 50) 

28. Cement No. 
I700(1700) 

• • • . 4 2 8 8 
Lakh tonnes 7"7 2"7 4'5 I4"9 
F. ex ISO 90 90 36o 

29. Refractories • • • No. 6(1) S(I) I 12 (2) 
Th. tonnes 68(20) IS7(6o) lOZ 527 (SO) 
F. ex. 31\16) 2oo(75) n.a. 251 (91) 

_, 
30. Insulaton, L.T. & H.T. No . 4 3 I 8 -Th. tonnes 4"7 4"2 I·9 10·3 

F. ex 6o 84 16 .. I6o 

31. Pulp, rayon grade No. 2 1(1) 3 \1) 
Th. tonnes 52 6o(6o) .. ll2 (6o) 

F. ex. 1034 6so(6so) 1684 (6SO) 

32. Other products No. 19(3) 16(1) 17(1) 4 S6(S) 
F. ex. 629(158) 688(L) 79SCL) 19 2131(158) 

GRAND TOTAL No. 69(1l) 89(17) 72(16) 4 (-)17\2) 251(47) 
F. ex. S"/87(397) lo68o(3344) 5742(2849) c-l Ss9(6z) 23079(6652) 

··--- ..... ----- .... 
@For one licence only, capacity of 01her two not available. 
{a• 'iil For one licence only. 
• •Two licences only. 
+Bnth 19<5-
•• •LinkCJ with other producto. 
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TABLB 34-CGC Releases in Third Plan by Sources• 

(Rs. crores) 

Source Approved Licensed 

Grand Total 687'83 395 '61 

I U.S.A. J70•06 I07•00 
2 West Germany .. I7•6o I0·62 

3 U.K. . I4'49 12·58 

4 Japan 40'89 19·69 

s France. 43'78 23•67 
6 Belgium 6·99 3·88 

7 Canada S''4 1'93 
8 Austria 2•01 I·2s 

9 Holland 7'46 6·0I 

IO Italy II·42 6·46 

II Swi1zerland 7'21 S'39 
I2 Denmark 1•20 0•67 

I3 Sweden o·5s 
---------

Sub-total I to 13 328·80 199'I5 

I4 Poland. 0•74 0•74 

IS Yugoslavia 7'64 s.9s 
I6. Hungary I•27 I•27 

'7 Czechoslovakia 0•54 
---------

Sub-total 14 to I7 10•19 7•96 

I8 Rupee Payment 38•07 I8•7I 

I9. IFC{ICICI 123 •13 53•IO 

20 Free resources 4'62 3·08 

2I. IDA 0•94 0·80 
---- ---

Sub-total 18 to 2I t66•76 75'69 

22 Export earnings 3'67 I ·38 

23. STC link 3'~0 2'77 

Sub-total22 + 23 7'27 4' IS 
~-----

24. Foreign share capital 80•45 S3'7S 
25 Loans from principals 47'34 28·71 

26 C.D.F.C. II•69 6·09 

27 IFC Washington I2'7S I·49 

28 Deferred payments 2~·60 t8·70 
----------

Sub-total24 to 28 174•83 IC8•74 

Sources: Economic Adviser, Ministry of Industry, 
*Excluding releases by CG Textile Sub-Committee since April r¢3 and adihoe, 

Committee. 
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TABLE 35-CGC Reltases in Third Plan by Ytan 

Year 

Grand total 

I96I-62 
I962-63 
1963-64 
1964-65 
I965-66 

(Rs. cror<s) 

Appro•ed Licensed 

687 8] J9S·6r 

158·64 134'34 

133'35 102.'69-
2.)7'68 I II' 87 

114'74 38·2.9 

73'42. 8·48 

TABLE 36-CGC Releases April tS6t-S<ptw.fcr I\( 4 ly b d•.otri•>• 

(Rs. crores). 

Industry 

A Totallicensed 

B Total approved 

Of B: 
I. Automobiles . 
2. Bicycles 
3. Electricals 
4. Engineering . 
s. Heavy electricals 
6. Iron & Steel . 
7. Other metals 
8. Cement 
9· Ceramics 

10. Chemicals 
II. Glass • 
12. Industrial gases 
13. Paper & pulp 
14. Refractory 
IS. Rubber 
16. Cotton tex. upto 

March, 1963 
17. Nonconon tex. 
IS. Miscellaneous 

Total 

322'92. 

559'42 

77'47 
0•77 

27"53 
69·I3 
3· 56 

93'28 
28·6I 

2I'37 
3·56 

90'24 
6·69 

4'90 
32'69 

2'99 
12·08 

28•97 

39'00 
16·58 

Fo1eign 
share 

capital 

46·06 

67•96 

8·36 
O· I8 

5"97 
8·96 
I•37 

I0·96 
2•03 
0·36 
0•29 

13'31 
1•77 
0•41 
2'21 

5·3I 

4'32 
2"33 

•As corrected upto January 12, 1965. 
Figures include amounts on waiting Jist. 

Of which 

Local Rupee 
Insti- Pay-
tutions ment 
& Prin-
cipals. 

69·09 I5'04 

I47•8I 25'44 

to· 82 1•20 

O• 12. 0·21 

II•I4 I•56 

2I'93 6·93 
0•26 

37'47 3'34 
12'22 0•01 
s·s2 2·80 
I·SI 1•30 

19'03 0'95 
1•87 0·18 

2'13 0•91 
6·6o 
I·OI 0•20 

4'09 0·38 

2'25 

5"35 2•19 
6·12 o·96 

Defer- STC Link Fr« & 
nd & E>pom IDA 
Pay-
ment 

I4•19 4'12 3·69· 

20•81 6·69 5'22' 

0·28 0·69 
0•04 o·o5. 

0•26 0•27 0•47 
0•04 I •23 I•27 
I·08 0·16 o·o6 
I·SI I•07 0•2.9 

I ·16 0•21 

0•05 0·40· 

3'40 0·46 o·8o 

0·01 

2'59 0•03 0•15 

0·06 0•01 

I0·30 t·os 0·26 
t·o5 O•JO 

0•21 1•00 0•43 
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STATEMENT A 

Select List of Birla Applications for Industrial Licences by Product• 

Product Applicant Total 

State . Investment Disposal 

(Rs. lakhs) 
ACSR & aluminium conductors 

1962. Universal Cables . MP 18 R 
Bharat Commerce 0 • • • GJ 15 R 
Surajmall Mohta (Aluminium Bharat) WB 12.5 R 
N.S. Singhi (Aluminium Conductors and UP 16 A 

Ancillaries). 
D K. H. Gandhi MP 10 

Alloys, copper base rods & tubes 
1963 Indian smelting N N R 

ol\luminlum copper rods 
1961 Birla Gwalior MP 43 D 
1962. Do, (Universal Cables) WB N R 

Do. N N R 

Aluminium foll and sheets 

1960 General Industrial WB 2.00 R 
Surajmall Mohta WB N R 
General Industrial WB 100 A 

1963 Do. WB 66 D 
1964 Do. UP N D 

Do. UP N D 
Do. UP 81 D 

1965 Do. UP N R 
Do. UP N R 
Do. UP N D 

1966 Do. UP N R 

Aluminium strlpa & sheets 
1966 Indian Smelting MH 90 

Asbeotos ' 
1965 Hyderabad Asbestos PB 77 A 

Bearings, ball & roller 

1957 National Bearings WB N D 
Do. RH N A 

1958 National Engg, (incli..ding.axle boxes)' RH N A 
1963 S.C. Nevatia . . • . . MH N R 
1964 Do. MH N D 

Benzene dodecyl 
1962. Oudh Sugar • . MH 70 R 
1964 M. P. Chern. & Fert. MH N D 

Benzene hexachloride 
1960 Kesoram WB N R 
1961 M.P. Cnemicais & F~rts RJ 104 D 
1965 Kanoria Chemical UP so D 
1966 Do. UP so A 



Product Applicant 

Boilers 
1963 Birla Gwalior 

Bright bars 
1961 CIMMCO 

Orient Steel 
Broche 

1964 Indian Broches & tools 

Cables & Wires 
1957 Indian Smelting . 
1959 Electric Construction 
1960 Orient Steel 

Indian Smelting 
Do. . . . 

75 

1962 Universal Cables (Thermoplastic) 
1963 Do. (VIR, PVC. PIL) 

Do. (TP) . 
1964 Do. 

Do. 
Do. 

1965 Universal Cables 
Do. 

1966 Arun General (PI) 

Winding 

1964 

Wire rods 

Elec. Constn .. 
Univer<al Cables 

Do. 

1961 Hyderabad Allwyn 
Do. 

Aluminished 
1963 Orient Wire 

Calcium Carbide 
1957 Birla Jute , 
1958 Sirpur Paper • 
1966 Birla Jute 

Carbon black 
196o Kesoram 

Do. • • 
1961 Kanoria General Dealers • 

Manjushree 
Kesoram 

1962 Kesoram 

Carpet• tufted 
1962 Birla Jute 

1964 General Industrial 
Birla Jute • • 
Shree Digvijay Woollen 
General Fibre Dealers 

1966 Indian Plastics. 

• 

• 

Total 

State Investment Disposal 

WB · 

MP 
WB 

PB 

Bihar 
WB 
WB 
MH 
MH 
Ml' 
MP 
MP 
MP 
MP 
MP 
MP 
MP 
WB 

WB 
MP 
MP 

AP 
AP 

WB 

MP 
N 
WB 

AS 
AS 
MH 
MH 
AS 
N 

(Rs. lakhs) 

N 

N 
N 

35 

389 
3 
g 

160 
J!O 

8 
N 
15 
so 
I; 

2R 
N 
N 

133 

5 ,. 
1'> 

N 

40 
22 
so 

29 
N 

140 
100 
100 
N 

R 

A 
A 

A 

A 
A 
A 
R 
A 
D 
R 
A 
A 
A 
A 
D 
R 
R 

R 
R 
R 

D 
R 

R 

R 
R 
A 

D 
D 
R 
R 
R 
R 

N N R 
(reserved for handlooms) 

DLH 8 A 

UP 
MH 

18 R 
55 R 

u ~ 



:Product Applicant 

.Carpets Woollen 
1963 Birla Jute 

Carbon brushes & electrodes 

76 

1962 Eastern India Services & Marketing 
·Caatlngs steel,& M. J, 

1960 CIMMCO . • . 
1961 B. R. Hermamit Mohatta • 
1962 Indian Smelting (M.I.) 
1964 C. I. Coal. . . 

Mahavir Industries 
North Bihar Sugar . 

1965 Orient Wire 
Indian Smelting 
Orient Wire 

.Caustic Soda 
1959 Century. 
1960 Do. • • . 

Purtabpore (Kanoria Chemicals) 
Kanoria 
Century. 
Century. 
Century. 
Orient 
Kesoram 

1961 Hukamchand Jute 
Do. 

Kanoria Chemicals . 
Gwalior Rayon 
Mukamchand Jute 

1962 Gwalior Rayon 
Do. 

Kesoram 
Jiyajeerao 

1963 Kesoram 
1964 J iyajeerao 

Century. 
Gwalior Rayon 
Jiyajeerao 
Kanoria Udyog 

1965 Jiyajeerao 
Do. 

Gwalior Rayon 
Jiyajeerao 
Gwalior Rayon 
Bharat Commerce 
Jiyajeerao 

1966 Century. 
Jiyajeerao 

Do. 
Cellulose Films 

1960 Kesoram 
Cement 

196o 
1961 

Birla Jute 
Birla Gwalior • , 
B. Kanoria (Aditya Cement) 
Kanoria General Dealers • 
Arvavarta 
Birla Gwalior 

.. 

Total 

State Investment Disposal 

WB 

Bihar 

MP 
MH 
MH 
WB 
MH 
WB 
WB 
MH 
WB 

MH 
MH 
WB 
OS 
MH 
MP 
MH 
Mil 
WB 
MP 
MP 
UP 
RJ 
MP 
MP 
KL 
WB 
KL 
WB 

Bihar 
.MH 

KL 
Bihar 
Madras 
Bihar 
Bihar 
RJ 
Bihar 
MP 
MP 
MP 
MH 
Bihar 
Bihar 

WB 

MP 
RJ 
RJ 
OS 
Madras 
MP 

(Rs. lakhs) 

N 

70 

30 
N 
35 
54 
N 
N 
N 
13 
N 

141 
195 
100 
180 
195 
N 

195 
70 

200 
120 
120 
6o 

210 
72 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 

533 
sao 
N 

soo 
N 
N 
N 
N 
N 

90 

N 
125 
rso 
N 
N 
N 

D 

R 

A 
D 
R 
R 
R 
R 
R 
A 
R 

R 
A 
A 
R 
D 
D 
A 
A 
A 
R 
R 
R 
D 
A 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
D 
D 
D 
D 
A 
R 
D 
D 
R 
R 

R 

A 
A 
R 
D 
D 
D 
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Total 
Product Applicant 

State Investment Disposal 
-----

(Rs.lakhs) 

1962 Kanoria General Dealen (Slag) OS N R 

1963 
Shree Digvijay Woollen • GJ N R 
Hind. Invest. Corpn. WB N R 

Do. MH N A 
1964 Birla Jute . MP N R 

Hind Constn. - UP 170 A 
Birla Jute MP 17~ A 

Do. MP 175 A 
1965 Kesoram Bihar 400 A 

K. L. Thirani MaP 172 A 
Birla Jute RJ 235 A 
Kesoram Bthar N D 
Oudh Sugar • MP 175 A 
Upper Ganges' Suga~ RJ N A 
Oudh Sugar , Bihar N R 

Do. RJ 175 R 
Upper Ganges' Suga~ MP 17S R 

1966 Oudh Sugar • • MP N A 
Bharat Commerce (slag) MP N R 

Do. MP N R 
New Swadesh GJ N D 
Hind. Inv. Corpn. MH N D 

Cispolybutadiane 
1964 Birla Gwalior GJ N D 

Coal carbonisation 
1962 Bikaner Commercial MP 276 D 

Bharat Commerce MP 400 R 
. 1963 Bikaner Commerciai MP 276 D 
.... 

Coal machinery 
1962 Hindustan Development N N .A 

Coke, soft 
1964 Bhnat Commerce MP 400 A 

Cotton textiles 
1957 New Swadeshi MH N A 

Gwalior Rayon MP N A 
General Fibre Deale~s UP N A 

1958 New Swadeshi Gj N A 
Orient Steel WB 5 A 
Burhanpur WB N D 

1959 Gwalior Rayori. MP N R 

196o B. Kanoria . RJ N D.A 
Do RJ N D.R 

M.D. Dalmia RJ N D,A 

Jiyajeerao MP N D 
New Swadeshi GJ 17 A 
Century. MH 29 A 
Burhanpur WB 12 A 

Kesoram WB 8 A 
Jayshree Textiles WB N A 
Bharat Kala Bhanda~ AS N A 

Bharat Commerce WB 110 R 

Do. MP 21 R 

Padmavati Raje GJ 14 R 

Kesoram Bihar 75 R 

Bharat Kala Bhan iar WB 75 R 
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rroduct Applicant Total 
State Investment Disposal 

(Rs. lakhs) 

1961 Bharat Commerce 
' 

PB N w 
Eastern General PB N w 
Birla Cotton PB N w 
Shree Bhawani PB N w 
Kesoram Cotton PB N w 
New Gujarat . G N A 
Jiyajeerao MP N A 
Orient Steel & Wire. PB N D 
Burhanpur Tapti MP N A 

1962 Birla Cotton UP N R 
Kingsley Golaghat Tea AS N D· 
Sutlej Cotton . Bihar N D 
Birla Tech. Instt. PB N D· 
Aryavana Industries PB N D 

Do. PB N D· 
Shree Bhawani PB N D 
Bikaner Commercial PB N D 
Padmavari Raje GJ N D· 
Birla Cotton MP N ·R 
Bharat ommerce . MY N D· 
Century. MH N D 
Birla Cotton OS N R 
Aryavarta Industries OS N R 
Jute & Gunny Brokers RJ N R 
R.G. Ganeriwala RJ N R 
General Industrial WB N R 
Kesoram WB N R 
Birla Cotton UP N D· 
Arun General UP N D-
G. D. Kothari UP N D-
Birla Cotton JK N A 

1963 Bharat Kala Bhand.;. AS N D-
1964 New Swadeshi GJ J-J D 
1965 Do. GJ N D 

Padmavati Raje Bihar N R 
S. K. Kanoria Bihar N D-

Maniushree .. GJ N A 
S. K. Kanoria. Bihar N D 
New Swadeshi GJ N D· 

Do. GJ D A 
Jay Shree Textiles WB N A 

1966 BirlaJute WB N R 

Cranes 
1963 Electric Constn. WB 35 R 
1965 Modern India Constn. WB s A 

Cranes E.O.T. 
1962 B. R. Hermann Mohatta N N A 
1963 Modern India Constn. WB N A 

Elec. Constn .• ' WB N D 
1964 Do. WB 35 A 

Cryolite 
1963 New Swadeshi Mills GJ N R 

Hind Aluminium UP N R 
Kanoria Bros. RJ N A 

Do. . (with sulphuric ;cid, s;,perphos-
phate) . . . • • UP N D 

Hindi Aluminium (with ftourite) UP N A 
1964 Jayshree Chemicals & Fert. • WB N A 
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Tocal 
Product Applicant State lrtve •. nenr Di•P<l'•l 

(R•. lakhs) 
Detergentll, eynthetic 

196o Korum Products WB 4 A 
1962 Berar Oil MH 10 R 

Tungabhadra AP 10 R 
1964 ~rar Oil GJ N R 

Diaco. •II'• 
1964 York India . PB 35 A 

DrnP 
196o Mojuohree AS 6 D 

Earth movinl equipment 

1958 Tamaco WB N D 
Hind Motors WB N D 

1961 Hind Motors WB N A 
196z Do. WB N(soo) R 

Electric generatoro 

1959 Electric conotn. WB 8 A 
1962 Do. WB 25 R 
1965 Do. WB 12 A 

Do. WB 12 D 
Do. WB 12 R 
Do. WB N R 

Electric Iampo 

1965 Elec. Construction . PB N A 

Electric metero 

1961 Electric Conotn. WB N D 

Electric otartero 

1959 Electric Conotn. WB 2 It 

P.K. Saboo • WB N D 

Elect!ic Constn. WB 2 D 

Do. WB 2 A 

Electrolll.c valva 

1958 Birla Bros. (radio) MH 6o D 

Do. MH 73 D 

Ethyl chloride 
1965 G.D. Kothari MH N R 

Fabrica, non-woven 

1963 New Swadeshi UP so R 

1965 Do. GJ ' A 

Ferro chrome 
1962 Indian Smelting OS 113 D 

OS 113 D 

5 Industry-6 
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Product Applicant 

Fertilloer 

1959 Saurashtra Chemicals (Superphosphate) 
Kingsley Golaghat Tea . • • • 

1961 Eastern General (Indian Fertz. & Chemicals) 
Kingsley Golaghat Tea (triple superphos-

1965 
phate) . . . 

Kesoram (superphosphate) 

Fibre Sheets, VulcBHoae 

1965 S.R. Mandelia 
Do. 

FUea, Steel 
1965 Hindustan Gas 

Floor tUes 
1965 Hiralall Somany 

Forgings 

1964 Zenith Steel . 
Hind Dowidat Tools 
CIMMCO 
Hind Dowidat Tools 
Manjushree 
Manjushree 
Texmaco 
CIMMCO 

Furnaces 

1958 Texmaco 
Do. 

Orient Steel 
1965 Modern India Cons~. 

Gear cutten 
1966 V.N. Nevatia 

Glue fibre mats 
1962 Birla Gwalior 

Glue, plate 

1962 G.D. Kothari 
Do. 

1963 Do. 
Do. 

Grinding wheels 

1962 Orient Steel 

0 

State 

MH 
WB 
UP 

N 
OS 

WB 
WB 

WB 

WB 

MH 
PB i 
MP 
PB 
WB 
UP 
WB 
MP 

WB 
MP 
WB 
WB 

MH 

DLH/WB 

AP 
AP 
DLH 
AP 

(Rajgarhias associated with BirlaS not mode any 
progress m oLher licences} 

Guatguar 
1961 Hindustan Gum PB 

Do. PB 

Total Disposal 
Investment 

(Rs. lakhs) 

5 
40 
22 

N 
N 

so 
N 

20 

52 

63 
N 
N 
30 
N 
64 
So 
180 

N 
N 
N 
N 

40 

so 

65 
N 
N 
N 

22 
22 

R 
I) 

w 
R 

R 
D 

.\ 

A 
D 
R 
A 
D 
A 
A 
A 

A 
D 
D 
A 

A 

p 

D 
R 
D 
A 

A 
D 



Product APPlicant 

Hoists electric 
1963 Modem India Constn. 

CIMMCO 
1966 Mahabi• Industries 

Holots, Hydraulic 
1963 Hyderabad Allwyn 

Industrial explosives 
1963 Bikaner Commercial 

Do. 
Do. 
Do. 

Industrial gases 
196o Hindustan Gas (oxygen) 

Surajmall Mohta . 
1961 Do. . . . 

Birla Jute (acetylene) 
Do. (oxygen) . . 

Eastern Equipment & Sales 
Hindusran Gas 

Do. (CO2) 
Do. . 
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1962 Eastern Equipment . . 
1963 Hind, gu (oxygen, Nitrogen, argon) 
1966 Hindustan Gas 

Do. 

Industrial machinery 
1958 CIMMCO 
1964 Birla Bros. 
1965 Texmaco 

Insecticides 
1962 M.P. Chern. & Fert. 

Instruments 
196o Modern India Constn. (measuring) 
1964 Do. (Scientific process) 
1965 Do. (Industrial) . . 
1966 Birla Instt. of Tech. (research) 

Iron, Pig 

1962 Birla Gwalior (I lakh tons) 
1963 Hind. lnv. Corpn, 
1964 Birla Gwalior 

Do. 

Jute telrtiles, spindles and loomo. 

196o Arun Textiles 
1962 Birla Jute 

Goudalpaia 
Hukamchand 
Soorah 
Bally 
Arun General 

State Total Disposal 
Investment 

WB z6 
MP N 
PB Zl 

AP 35 

N N 
Bihar N 
Madras 72 
UP 41 

WB zS 
DLH 35 
DLH 35 
WB 7 
WB 3 
AP Z7 
WB 40 
MH z6 
OS 36 

Madras 27 
WB 40 
UP N 
Madras N 

MP ~5 
Madras 6Ro 
WB N 

MP ll4 

WB 12 
WB JO 
WB N 
Bihar 27 

MH/Al' 6so 
WB N 
Bihar 900 
MH N 

AP 
WB 
WB 
WB 
WB 
WB 
N 

N 
N 
N 
N 
N 
N 
N 

A 
R 
A 

A 

D 
R 
D 
D 

A 
D 
A 
A 
A 
R 
R 
R 
R 
A 
A 
A 
R 

A 
A 
D 

R 

D 
D 
A 
A 

A 
R 
A 
R 

D 
R 
R 
R 
R 
R 
R 
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Product Applicant State Total Disposal; 
Inveotment 

(Rs. lakhs) 

Lectic acid 
I962 Eastern Equipmenr UP 13 D 

Lifts 
I962 Electric Constn. WB I7 D 
I963 Do. WB I7 A 
I964 Do. WB N R 
I96S Do. WB I3 A 

Locomotives diesel 
I9SS CIMMCO MP 43 R 
I96o TEXMACO WB 63 D 

National Engg. RJ 2.29 D 
I96I Texmaco WB N R 

Nat. Engg. RJ N R 

Machine tools 
I9SS Texmaco (Lathes) WB 10 D· 

Do. . WB 73 A 
CIMMCO MP 35 A 

I9S9 Hyderabad Allwyn AP N A 
I962 Hind. Motors . N N R 
I963 Bharat Commerce MP ISO A 

Hind. Motors WB N D 

Instruments, automobiles 
I962 Modern India Constn. WB 17 R 
I964 Hind Gas . . · • WB 16 A 

Texmaco (capstan lathe) WB 26 A 
Western India Machine Tools MH 27 A 
Industrial Plants (central lathes) WB 25 A 

I965 Hind. Motors . PB 76 A 
Texmaco (capstan lathes) WB 490 D 
CIMMCO (milling) MP N 

Magneto, permanent 
I96I Eastern Equipment WB IS R. 

East Coast Enterprises WB IS R. 

MAN·MADB FIBRES & YARN 

Ac:ryllc 
AS A I962 Manjushree 710 

I964 Do. WB 10 A 

Caprolactum 
I96o Century MH 270 D 
I96I Do. MH N R. 

Filament :rarn 
I96I Eastern Equipment . WB I2 R. 
I962 Aditya Textiles (acetate) N N R. 
I964 Sirsilk (acetate) AP N A 

N:rlon 
I9S9 Century MH 200 D 

Do. MH 200 A 
Do. MH N A 
Do. (fibre) MH ISO A 
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Product APPlicant State Total Disposal 
Invesment 

(R.s. lakhs) 

Polyamide 
1963 Gwalior Rayon MP N R 

Polyester 
1964 Kesoram WB N R 

Century . MH 85 R 
1965 Kesoram WB N R 

Century . GJ N R 

Polynosic Fibre 
1964 Kesoram WB N R 

Gwalior Rayon MP N R 
Aditya Mills RJ N R 
A.K. Kanoria MH N R 

Polypropylene 

1964 Century . MH N ? 
Birla Bros. MH N D 
Hukamchand Jute MH N D 
Century MH N R 
Birla Bros. MH N R 
Hukamchand Jute MH N R 

Polyvinyl alcohol &.bre 
1964 Kesoram WB N R 

Century . GJ N R 
1965 Centucy . GJ N D 

Kesoram WB N D 

Rayon 
1957 Burhanpur Tapti MP N A 
1959 Century MH N A 
1965 Do. MH A A 

Rayon tyre cord 

1959 Century MH 200 A 
Kesoram WB 250 R 

I 96o Century . MH 300 R 
1961 Century MH N A 

Kesoram WB N(340) R 
Century . MH N R 

1964 Do. MH N A 

Staple Fibre& yarn 
1958 Gwalior Rayan . MP N A 
196o Century (viscose fibre) MH 70 R 

Gwalior Rayon MP 6oo R 
1962 General Industrial N N R 

P.N. Handa N N R 
Bharat Commerce N N R 
Birla Jute . . N N R 
S.G. Nevatia (viscose) N N R 
Gwalior Rayon MH N R 

1964 Bharat Commerce MH N R 
Do. MH N R 

Birla Jute . WI! N R 
1965 Bharat Commerce MH ,, D 
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Product Applicant State Total 
Investment 

Disposal 

(Rs. lakhs) 

Methanol 
1961 Kingsley Golaghat Tea (formaldehyde) GJ N w 

Manjushree (acetylene) • • • AS ·1340 D 

Methyl Methacrylate 
1964 M.P. Chem. & Fert. MH N D 

Moulding Powder 

1958 Indian Plastics MH N A 
1960 Surajmall Mohta WB 90 R 

Indian Plastics MH N A 
1961 Surajmall Mohta (M~hta Chemi.;rus) WB 40 R 
1965 India Plastics (formaldehyde) • MH N R 

Do. 
cformaldehyd.e) 

MH IS A 
Do. GJ N D 

1966 Do. . . . MH 12 A 
Do. (formaldehyde) MH N R 

Paper tissue 
1960 Orient WB 90 D 

Do. WB 90 R 
Sirpur WB 90 A 

Phenol 
1961 North Bihar Sugar AS So R 

Phosphoric acid 
1964 Kanoria Chemicals WB N A 

Phosphorous pantomide 
1962 R.L. Jajoo . • WB N D 

Kanoria Gen. Dealers . . . . WB N D 
R.L. Jajoo . • . • . . WB 10 R 
Kanoria General Dealers (Phosphorous India) WB 30 R 

Photographic equipment 

196o Birla Gwalior MP 225 D 

Photographic paper 

1961 Birla Gwalior MP 43 D 

Polyvinyl chloride 

1961 Manjushree AS N R 
1966 CenturY (foil) MH N D 

Pthalic acid and &Dhydride 

1961 Eastern General . WB 75 D 

Pulp, paper 

1957 Orient . . . . MP 100 A 
1961 Birla Gwalior (newsprint also) Madrss N R 

Do. · Mysore N R 
Do. . . . Andhra N R 

1965 Eastern India Service• MP N D 
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Product Applicant State Total Dilpooal 
lnvcsnnent 

(Rs. lakhs) 

Pulp, rayon grade 
19s8 Gwalior Rayon MP soo A 
196o Gwalior Rayon MP " A 
1961 Manjushree AS 800 A 

Kesoram· WB 6o" D 
Do. WB 6o R 

Ccnrury MH '9 D 
Do. MH 59 R 

Nitric acid 
1966 Kingsley Golaghat Tea UP N R 

Paper 
1957 Sirpur WB 350 D 

Orient WB 280 D 
1958 Orient MP 100 R 
1~6o Sirpur : : : AP 90 D 
1963 Birla Gwalior ( & pulp) MP N R 

Orient .. N 59 A 
Sirpur N 69 A 

1964 Sirpur . . . N 29 A 
Eastern India Services MP N D 

1965 Orient MP- 40 A 

Paper, cellophane 
I9S9 Gwalior Rayon MP 300 A 

Ccnrury . MH 100 A 
Ccnrury • MH N A 

Papers films 
1963 Kanoria Udyog WB 13 A 

Paper, kraft 
1963 Gwalior Rayon KL N A 

Paper, newsprint 
1959 Sirpur MH 200 D 

Birla Gwalior MH 300 D 
Sirpur AP 200 R 

1961 Birla Gwalior MH N D 

1963 Do. UP 112~ A 

Paper, plaetic coated 
1957 Orient Paper • 'WB' N R 

Paper, printing and writlnr 

1957 Sirpur WB N R 
1958 Sirpur WB !50 R 

19S9 Aryavarta "WB 25 D 
196Q Do. WB :>0 A 

Orient WB ISO A . Do. OS ISO D 
Sirpur (w;.,.ppu;g) WB 400 D 

•963 Gwalior Rayon MP N D 

1964 Do. MP 7!0 R 

1966 Ccnrury : . UP 755 D 

Gwalior Rayon MP 1000 D 

Kesoram AS r6oo D 
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Product Applicant State Total 
Investment 

Diapoaal 

(Rs.lakhs) 

Radloeeta 

1957 Indian Plutica MH N A 
1965 Do. MH N D 
1966 Do. • MH N A 

RallwaJ' equipment 

1957 Elec. constn. ~rollins stock, locoe, aianU 
eqwpment • • • • . WB N D 

Rall'WaJ' wagona 

1957 National Bearioa • RJ N ll. 
1964 CIMMCO • RJ N A 

Tamaco • • • • Madlu N R 

RoU., cat Iron, aiiOJ' & atael 

1964 Industrial Plana . WB 200 A 

Rabber, nc:uoae 

1964 Birla Gwa1ior . MH 819 A 

SaaJtar,ware 

1961 Arylmlrla . WB N 

Scooten & aato CJ'Ciee 

1958 Hind Cyclea MH N D 
196o Hyderabad ~ • • AP ao D 

Birla Cotton (auto cycloa also) RJ .., D 

Soap 

1966 Tllngabhadra . AP N D 

Sodaaalo 

196o Jiyajeerao • • .MP N It 
Do. GJI 100 D 
Do. • • • MP 100 A 

Sauraah~ Chein. Madraa N R 
Do. • • GJ :r A 

Bharatec;~ MH R 

5ocliam la:Jdronlphlde 

l96C Bharat Kala Bhandu WB .u D 
De. • • • • • • WB .., ll 

S.dl,... pabeiwte 

1964 Kethui . WB N_1,;,;~ ll 

Steam& 1M nrllo aaltal 
1964 Birla Broo. . MH N Ill. 
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---
Product Applicant State Total DilpoNI 

Investment 

(RJ.lakhl) 

.Steel, alloy, tool & opec:lal 

1957 Hind Motors ( castings & forgings) WB N A 
1962. Manjushree • . • UP 21$ 1 Referred 

CIMMCO • MP ~000 5 to 
India Smelting MH Cabinet 

1964 Birla Gwalior Bihar 139$ A 
India Smelting MH N R 
Texmaco . MH N R 
B.R. Hermann Moruita MH N R 

1965 B.P. Kanoria MB N R 
Manjushree WB N R 
Zenith Steel MH uo A 

:Steel Sheets 
1961 Orient Steel WB s A 
1965-.Birla Gwalior Bihar N R 

Do. OS 450 A 

Steel Billets 
196o Surajmall Mohta • WB 40 A 

Stalnleoo steel, sheets, etc. 
ll 1963 Indian Smelting • • • • MH N R 

Birla Gwalior (bars, rods,• carbon olao) Bihar N R 
1964~ Indian Smelting • • • • • MH N R 

Texmaco WB N R 

:Structurale 
lio_I957 Hind Motors WB 100 A 

.._ CIMMCO MP N A 
National Engg. MH 9 A 

1962. Texmaco . • WB 25 A 
1964 Modern India Constn. WB N A 

Zenith Steel MH 40 A 

:Sulphuric acid 
1957 Gwalior Rayon MP N A 

Century MH N A 
1959 Gwalior Rayon MP u A 
""' Century . • MH 16 A 

Hindustan Gas WB 6 A 
1961 East India Fertilisers· • • o • . OS 12 w 

Century • • • • • MH IS R 
Barar Oil (super phoophate also) MH 38 R 
Tungabhadra (Do) • • • AP 38 R 
Eastern General • • • • OS 22 Jl 
Hind, Investment Corpn. (with zinc etc.) WB 6oo D 

1964 Kesoram • • o 0 • • WB ' A 
Hind Investment Corpn. • • • WB 270 D 

:Swiecheo, indlcaton 

II\I!I96S Modern India Constn. • • • WB 37 A 

T~~pe, IJ"ODDd thread 
I96S Indian Tool • 0 • • • • MH 70 A 

Telnioion oets 
1966 Indian Plastic• • MH N R 
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Product Applicant State Total 
Investment 

Disposal 

(Rs. 

'fillers power 

1965 CIMMCO • MP 14 R 
Hyderabad Allwyn AP 45 A 

a:-<:..1~ ..... 

TIMBER PRODUCTS : -· ..... 
C::blpboard & hardboard 

1959 Jayshree Tea WB so A 
1960 Woodcraft Products WB 6 A 

Jayshree Tea WB 48 A 
U. P. Sugar UP 42 A 
Purtabpore . . UP 25 A 

1961 Purtabpore (kaooria Chern.) UP 25 A 
1964 Jayshree Tea . AS 45 D 

Eastern Equip. MP N D 
1965 Do. (particle) MP IIO A 

Do. WB N A 
Jayshree Tea AS N A 
••Do. Bihar N A 
Arun Ge,;eral UP 23 A 

ll'lywood 
1959 Jayshree Tea . WB so A 

Woodcrafts Assam AS 2 A 
1960 Woodcrafts Products. WB N A 
1961 Jayshree Tea WB 5 A 

Do .. AS 13 R 
1962 Do .. N N R 
1963 Do .. Andaman 30 A 
1964 Do .. PB N R 

Do .. • • • PB N. D· 

'flnplate 
1960 Aryavarta WB 50 D 

Do .. WB 50 D 
1963 National Engg. WB N(1o) D 

'fltanium dioxide 

1964 Hindi Investment Corpn. KL 75 D 
1966 Do. • • KL 75 D 

',fools, carbide tipped 

1963 India Tool . • MH N D 
1964 Do. (cement sintered) MH 55 A 

'fools, hand A small . 
1958 CIMMCO . . • MP 35 D 
1959 Dbolpur Industrial DLH 6 A 
1964 S. S. Taparia . PB 15 A 

Zenith Steel • MH N A 
Qtandra Kishore .• UP. 51 A 

Towels. Terry 
1963 Blrla Cotton · . .. .• DLH N A 

New Swedeshi GJ N A 
Jiyajeerao MP N A 

1964 Kesoram WB N A 
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Product Applicant State Total Disposal 
Investment 

(RJ.Iakhs) 

'f•actors 

1961 Hind Moton WB N (SOO) D 
CIMMCO (di~l) MP 6o R 

Fractors, Agricultural 
1961 CIMMCO MP 1S R 
196Z Do . N N R 
1964 Hind Motors WB 6s R 

l'ransf'ormers & switchgear 

1960 Electric Constn. WB N A 
1961 Do .. AP IN(IS) A 

Do .. PB 30 D 
Do .. WB 4Z A 

Birla Gwalior WB N(394) R 
1963 Elect. Const. PB 30 A 
1964 Do. (trans.") MP 30 R 

Do. (switch) UP 30 R 
Birla Gwalior . WB N R 
Elect. Constn. . MP N R 
Universal Elect. UP z A 
Birla Gwalior WB N R 
Elect. Constn. : WB N R 

196S Birla Gwalior . UP zo D 
Do. UP zo R 

M. L. Lakhotia UP 30 D 
Electric Constn. AP 9 A 

Do. WB N A 
1966 Birla Gwalior WB N A 

Elect. Construction WB N R 

Tubes & Pipes 
1963 Zenith Steel MH N R 

.IUuminlum alloy 

1964 Indian S nelting MH 90 R 

Aluminium welded 
1964 General Industrial UP N R 

Colo Spun 

196o Kesoram Cotton WB N A 

Texmaco WB N A 

New Swedeshi Mills GJ 40 A 

1962 Zenith Steel N N R 

(:hromium steel 
1964 High alloy Steel MP N R 

(laJvanised 

1961 Zenith Steel . MH N(4o) R 

l'ittings, M.J. 

1963 Zenith Steel 
MH N R 
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·Product Applicant State Total Disposal 
Investment 

(Rs.lakhs) 

P.v.c. 
1961 Eastern Equipment WB 17 R 
1963 Do. WB 9 A 

:Seamle••: 

1963 Zenith Steel MH 280 D 
Do. MH 280 A 

1965 Kesoram WB 200 R 
Zenith Steel MH 300 A 

Do •• MH 4 R 

~Stee 

1960 Kesoram WB ISO A 
Teunaco WB 200 A 

·.Welded: 

"' 1960 S.G. Nevatia MH 25 A 
Tennaco WB 400 A 

1p62 National Engg. AS 4S w 
·Twist Drlllo: 

1962 Indian Tools . . . MH S9 A 
1965 Birla Institute of Technology Bihar N R 

·Typewriters : 

1964 Universal General Agencies PB so R 
1965 Do. . PB so A 
196s Asian Distributors MH N R 

Do. MH N R 

'TYRBS & TuBBS : 

. .Auto: 
196o Universal Tyres WB sso D 
1961 Do •. UP N(175) D 

Do. WB/UP/ N D 
PB 

Surajmall Mobta WB N R 
1965 Universal Tyres WB N A 

Do. GJ N A 

Blcyclea: 

1962 New Swadeshi RJ N D 
1963 Do. ~ RJ 48 D 
1964 Surajmall Mohta WB N D 
196s Universal Tyres (tubes) ? N A 

'Vlayl Asbeatoo : 

1965 Indian Linoleum . WB 23 A 

VUc:ose TriiDoparentfilm: 

19S7 Gwalior Rayon . MP 92 D 



PrOduct 

Washing machines, electric: 

1959 Hyderabad Allwyn 
196o Electric Constn. 

Welding electrodes 

APplicant 

1962 Govind Hada (Industrial Plants) 

Wire, ropes, steel : 

1960 B.R. Hermann & Mohatta 
Hind Constn. . 

Do. 
1961 Do. . . 

Hyderabad Allwyn 
1962 Hmd Constn. . 
1963 Hyderabad Allwyn 

P.R. Bagri . 
1963 Surajmall Mohta 

Wool tops: 

1963 Jay Shree Textiles 

91 

State Tou! 

AP 
WB 

WB 

MH 
WB 
WB 
WB 
AP 
WB 
AP 
N 
N 

WB 

lnv<:stment 

6 
2 

33 

27 
10 
6o 
N 
N 
N 
N 
N 
N 

N 

Dispooal 

A 
R 

A 
A 
R 
D 
D 
R 
R 
R 
R 

N 

NOTB :The above select list excludes applications and their disposal for items on•the· 
free licensing list as announced (or progressively restricted) from one half
year to another. 

CODB: 
N-Not available. 
Figures in parentheses in this column against (N) indicate the foreign exchange
component where available. 

STATBS: 
AP 
AS 
DLH 
GJ 
JK 
KR 
MP 
MH 
OS 
PB 
RJ 
UP 
WB 

Andhra Pradesh 
Assam 
Delhi 
Gujarat 
Jammu and Kashmir 
Kerala 
Madhya Pradesh 
Maharashtra 
Orissa 
Punjab 
Rajasthan 
Uttar Pradesh 
West Bengal 

Disposal- A Approved 
D Deferred 
R Rejected 
W Withdrawn 



STATEMENT B 

"List of BIRLA Applications for Licenceo/Lettero of Intent Approved by Licensing 
Committee but not before Capital Goods Committee through September, 

1966. 

Sl. 
No. 

Name 

I Air Conditioning Corp. 
2 Do. 
3 Do. 

4 Do. 
s Arun Geneal 
6 Aryavarta 
7 Bharat Commerce 
8 Birla Bros. 
9 Birla Gwalior 

.. o Do. 
II Do. 
I2 Do. 
I3 Do. 
·•4 Do. 
IS Do. 
I6 Birla lnstt. of Tech. 
I7 Birla Jute 
I8 Do. 
I9 Do. 
20 CIMMCO 
21 Do. 
22 Do. 
23 Do. 
24 CIMMCO 
2S Century 
26 Do. 
27 Do. 
28 Do. 
29 Do. . 
30 Chandra Kishore 
31 Dholpur Industrial 
32. Eastern Equipment 
33 Do.' 
34 Do. 
3S Do. 
36 Do. . • 
37 Electric Constn. 
38 Do. 
39 Do. 
40 Do. 
41 Do. 
42. Do. 
·43 Do. 
·44 Do. 

Product 

Water coolers. 
Compressors 
Industrial blowers & 

exhaust fans. 
Compressors 
Particle board 
Paper, printing & writing 
Soft coke 
Industrial machinery 
Aluminium ingots & 

fabrication 
Cement 
Newsprint 
Paper capacitors 
Pig iron Bihar 
Steel sheets 
Vacuous rubber 
Research Instruments 
Cement 
Cement (RJ) 
Steel drums 
Machine tools . 
Industrial Machinery 
Rly. wagons. 
Steel forgings. 
Bright bars . 
Nylon staple fibre 
Rayon tyre cord 
Causric soda 
Cellophane 
Cellophane film 
Small tools 
Hand tools. • 
Particle board . 
Chipboard 
PVC pipes 
Fittings, flangs 
Gas 
Cables & wires 
EOT cranes. 
Elec. Motors. 

Do. 
Generators 
Lifts 
Magnets starters 
Power equipment 

Type 

NA 
NU 

SE 
NA 
NU 
NU 
NU 
NU 

NU 
NU 
SE(?) 
NU 
NU 
NU 
NU 
NU 
NU 
SE 
NA 
SE 
SE 
SE 
NA 
NA 
SE 
SE 
NU 
SE 
NU 
NU 
NU 
NU 
NU 
NU 
NU 
NU 
SE 
NA 
SE 
SE 
NA 
SE 
SE 
SE 

Import 
compo
nent 

I 
13 

I 

13 
17 
20 
200 
6zs 

183 
N 
977 
II 
soo 
300 
610 
2S 
N 
So 
2 
22 
2[ 

N 
I::\0 
N 

ISO 
ISO 
150 
8s 
N 
43 
s 8s 
N 
9 

I6 
IS 
3 
IS 
N 
2. 
6 
8 
I 
8 

Year of 
L.C. 

approval 

19S9 
196o 

19S7 
I96I 
196S 
1960 
1964 
1964 

19S9 
1961 
1963? 
1961 
1964 
196S 
1964 
1966 
1964 
196S 
I964 
19S8 
19S8 
1964 
1964 
I96I 
I964 
I9S9 
I966 
I9S9 
I9S9 
I964 
I9S9 
I96S 
I96S 
I963 
1963 
I962 
I9S9 
I964 
I96o 
I96o 
I96S 
I96S 
I9S9 
I9S9 

• x. The list excludes approved applications which had no import component as well 
as those for cotton textiles and coal. 

2. No distinction is made between letters of intent and licences . 

. SoURCB : 1 Agenda papers and minutes of Licensing Committee and Capital Goods 
Committee. 

2 Lists or project covered and not covered by foreign exchange allocation, 
issued by the Economic Adviser, Ministry of Industry. 
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Sl. Name ProJuct Type lmp-1rt Yeu of 
No. compo- L.C. 

nent approval 

45 Electric Constn. P.:>wer equ pmen~ Pb. NU IS 1Q63 
46 Do. Do. AP. NA 4 1965 
47 Do. Transformers WB NU N 1965 
48 CH Gandhi & Ors. Steel wire NU 15 1965 
49 R.G. Ganeriwala Sheet glass NU 13 IQ6o 
so Do. Glass NU 17 196o 
51 General I~dustrial Aluminium foil NU 100 IQ6o 
sz Gwalior Rayon Caustic soia NA zoo 1965 
53 Do. Carbon bisulphide SE 5 1958 
54 Do. Cellophane paper SE zso 1959 
55 Hermann& Mohatta HOT cranes NU N 1961 
56 Do. Steel box & baling NU N IQ62 

57 Hind. Al.im. Aslum. smelter SE N 1965 
58 Do. Alum. flats & extrusions SE So lo63 
59 Do. Alum. ingots SE Z500 196o 
60 Do. Alum. rolled products NA N 196o 
61 Hind Constn. Cement NU Ho 196~ 

62 Do. Wire rape & ball wire NU 8 IQ6o 

63 Hind, Dev. Co pn. Coal machinery NU N 1966 
64 Hind Dowidat Tools Forgings NA 25 1962 
65 Hind Gas Oxygen NU N 1966 
66 Do. Machine tools NA 6 196~ 

67 Hind Gum & Chern. Guargum NU 14 196~ 

68 Hind Inv. Corp. Metal items NU N 19'6 
6g Do. Cement NU N 1963 
70 Hind Motors Steel structurals NA 85 1957 
71 Do. Petrol trucks NA 16o 19'i7 
72 Do. Bedford trucks SE N 1965 
73 Do. Hydraulic & Pneumatic 

processes )J N 19f'.J .. 
74 Do. Spindles grinders & 

press NA 140 1963 

75 Hyd. Allwyn Refrigerators SE N 196o 
76 Do. Machine tools NA N 1959 
77 Do. Washing machines NA I 19~~ 

78 Hyd. Asbestos • Asbestos sheets SE N 1963 
79 Do. Do. NU N 1963 
l-lo Do. Do. SE N 1964 
~I Do. Do. SE N 1965 
82 Do. Asbestos textiles NU 40 1965 
83 India Lin~leun{ Vinyl asbestos NU 18 JQ65 
84 Indian Broches & To~ls Broches NU 30 1964 
85 Indian Plastics Electronic equipment NA 40 196o 
86 Do. Injection mouldings SE 5 1960 
87 Do. Moulding powder NA N 1960 

88 Do. Do. SE 5 1965 
89 Do. Do. SE 2 1906 
90 Do. Radio capacitors NA 6 1961 

91 Do. Resins SE 6 196o 

92 Do. Synthetic resins SE N 1965 

93 Indian Smelting Castings SE 8 1965 

94 Do. PVC cables NU 353 1957 

95 Do. Cables NU IIO 1900 

96 Indian T~ol Cemented sintered carbide NA 30 19n4 

97 Industrial Plants Cl alloy& steel rolls NU ljO 1 9n~ 

98 Jaipur Dev. Condensed milk powder NU 30 19n~ 

99 M. L. Jajoo Sand lime brick NU 2 196l 

100 Jayshree Chemicals Cryolite NA N 191>~ 

101 Jayshree Tea Chipboard Bihar NU N 19"S 
102 Do. Do. Assam NU N 1965 
103 Do. Do. NU N JQ6j 
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Sl. Name Product Type Jimport Year of 
No. Compo-~ L.C. 

nent approval 

104 Jay• hree Tea Plywood Andamans NU 26 1963 
lOS Do. Do. NU 4 196I 
lo6 Do. Hardboard NU 48 I96o 
107 Do. Do. SE 40 1959 
108 Do. Timber products. NU 40 I959 
109 Jayshree Tex<ile Rubber hoses NA I I957 
110 Do. Synthetic rubber oil seals NA 4 I960 
Ill Do. Jnsulaton SE IS I96o 
112 Jiyajeerao Soda ash SE IOO I96o 
113 Kanoria ros . . Syn<hetic Cryolile NU N I963 
114 Kanoria Chern, BHC NA 20 1966 
liS Do. Chipboard SE 20 I96t 
116 Kanoria Udyog Paper filmo. NU 8 I96:t 
117 Kesoram Carbon bisulphide SE 7 1958 
118 Do. Caustic soda NU ISO 1960 
I19 Do Cement . NU lOO 1965 
120 Do. Sulphuric acid SE 5 1965 
121 G.D. Kothari . Plate glass NA N 1963' 
122 Kusum Products Fatty acids NA 3 1963 
123 Do. Rice bran oil SR s I959' 
124 Monjushree Rayon grade pulp NU soo I961 
125 Do. Acrvlic fibre NU J90 1962 
126 Do. bo. NA N 1964 
127 Do. S!eel forgingo NU 54 1964 
uK Modern India Construction Furnaces NA N 196) 
129 Do. Conveyor belt . NA N 1965 no Do. Industrial instruments NA N 1965' 
IJI Do. Switches, indicaton NA 24 1965' 
13.1 Do. Heavy structurals SE N 1964 
133 Do. EOT cranes . NU N 1965 
134 Do. Electric hoists . NA 24 I96 5 
135 Do., Auto parts SE 12 196o 
n6 C & E Mor<on Condensed milk NA 3 1959 
1]7 National Engg .. Structurals SE 7 1957 
13K Dn. Torque convertors NA N 1964 
q9 S.G. Nevatia Welded pipes NU 2S 1966 
140 U.N. Ncvatia Gear boxes NU 20 1964 
141 Do. Gear culters NU 40 1960 
142 New Swndeshi C.I. spun pipes NU 40 196o 
143 New Swadeshi Sugar Fruil & Veg. produciS NU ir 1961 
144 Oril"nt General. Auto horns SE 1965 
145 Do. Auto dynamo SE 3 1961 
146 Do. Auto parts NA I 196o 
147 Do. Auto P:lrts SE 3 1959 14K Do. Carburettors NA 9 1966 
149 Do. Elec. motors SE 8 1960· 
1<0 Do. Scald compressors NA 2 I959 1 ~ 1 Orient Paper . Caustic soda . SE 

~ 196o· 1 S.z Orient Steel & \Vire Olilled c.i. sheets SE 1963 153 Do. ? NU I 1958· 1q Do. Brighl hars NA N 1961 
155 Do. Cables & witf's SE 6 I96o 
1~6 Do. Prespahn NA IS 1964 
1~7 Do. Steel grits SE I 1962.. 158 Do. Steel sheets NA 4 I961 159 Oudh Sugar Cement NU N 196& 16o Do. Do. NU i? 1965 161 Purrapbore SuRar SE 1965 16> Do. Chipboard NU •s 196o 161 P.K. Snbo~' . . Lock stitch madune : NU 18 1965 16.4 R.K. Saboo (Ind. Rhein) Sewing m1chinc needles NU 6 1962 
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Sl. Name Product 
Import Y~ar or 

Type campo- L.C. 
No. nent approval 

I65 R.K. Saboo gnd. Rhein) . .Gear cutters NU IS I964 t66 Saurashtra em. . . Bromine . SE 2 I96Z 
I67 Shankar Sugar Sugar . . . SE N I96S 
I68 N.S. Singhi ASCR & alum conductors NU t2 t962 
I69 Sirpur Paper Paper SE 6 t964 
170 Do. Do. SE 12 1963 
I7I Do. Tissue paper NU N I96o 
I72 H. Somany Floor tiles NU 27 1965 
I73 Surajmall Mohta Industrial gases NU 30 I961 

'I74 Do. Steel billets Nu 40 !96o 
175 Do. Glass bottles NU 30 196o 
I76 S.S. Taparia Small and hand' tools NU '9 I964 
177 Texmaco Capstan lathes SE 10 195M 
I78 Do. CI spun pipe • Nu N !96o 
179 Do. Capstan lathes . SE 18 1964 
180 Do. Pipes & tubes . SE I so I96o 
I8I Do.· Springs . . NA 5 I96S 
I82 Do. Structural& SE '5 I962 
183 Do. Sugar machinery NA 10 1964 
!84 Do. Textile machinery SE 73 1964 
ISS Do. Tooling . NU N 1966 
186 Do. Welded pipes and tubes NA 250 196o 
187 K.L. Thirani Cement NU 172 1965 
188 A.K. Thirani Re-rolling mill; NU N 1965 
189 Do. Re-rolled products NU 10 1965 
190 Tungabhadra Cotton seed oil. NA N !965 
191 Universal Cables T.P. Cables NA 10 1963 
192 Universal Elec, Motors & contractors NA ]I 1965 
193 Universal Gen. Agencies Typewriters . . NU 40 1964 
194 Universal Tyres Auto tyres and tubes. SE N 1965 
I9S. Do. Do. SE N 1965 
I96 Upper Ganges Sugar Cement NU N 1965 
197 Do. Power alcohol SE I 196o 
198 U.P. Sugar . Chipboard NU 40 196o 
199 W.I. Machine Tools. Machine tools NU 16 1964 
200 Woodcrafts Assam Plywood. SE 2 1959 
201 Woodcraft Products Plywood. SE N 196o 
202 Do. Chipboard NA 6 196o 
203 York India Agr Disc NA 30 1964 
204 Zenith Steel Seamless steel pipe SE 300 1965 
205 Do. Special shears . NA 6s 1965 
206 Do. Steel forgings . NA 54 1964 

207 Do. Heavy struc~urals NU 20 1964 
208 Do. Small tools NA N 1964 
209 Do. Steel sockets NA 4 1961 
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STATEMENT C 

Llot or Blrla Llceaceo not covered by Foreign Esclumge Allocation 81 on 
January r, 1964 

Sl. Name Product Date of Type F. ex. 
No. I.L. required 

I Texmaco Alloy and Special steel August 6o& 400 
2s,ooo tons August 61 

2 Birla Gwalior Pig iron July 1962 NU 200 
3 Ma.njushree . Steel castings Apri11963 NU 30 
4 New Swadesbi Do. Apil1963 NU 29 s Daga . . . Do. Aug. 1963 NU 6 
6 Orient Steel & 'Wire Do. Ocr. 1963 NU 13 
1 Kesorarri M.l. Castings March 1962 NU 20 
8 CIMMCO C. I. spun pipes . 1956 NU 40 
9 New Swadeshi Do. Jan. 1961 NU 32 10 Texmaco Do. Aug. 1961· NU 40 

II Kesoram Steel pipes & rubes Ma~ 1960 NU ISO 
12 Texmaco Do. Jan/June 1961 NA soo 
I] National Engg. Ball & roller bearings . April1962 SE 92 
14 Elec. Construction. Elec. transformers Ocr. 1963 NU rs 
:& Universal Cables P.l. Cables June t963 NA 5 Elec. Constn. Paper cotton covered Oct .. 1963 SE NA 
17 Kanoria Chern. Phosphate fertilizer Aug. 1960 NA 25 
IS Century Rayon Do. Nov. 196o NA 7 19 Saurashtra Chern .. Soda ash July 196o SE so 
·~ Do. Pot. Chloride and May t962 6 

Sod. bicarb 
21 Continental Plant Detonators May 1962 NU 35 & Machinery ,. Birla Gwalior Newsprint Sept. t96o NU sso. 

Source: Economic Adviser, Ministry of Industry. 
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INTRODUCTION 

I was appointed an Honorary Consultant in the Planning Commission 
in July 1966 to conduct a study of licensing under the Industries (Develop
ment and Regulation) Act 1951. The study had two objectives : 

(i) To review the operation of licensing under the Industries Act 
broadly over the last two Plan Periods and more closely o•er the 
last six-seven years, including the orderly phasing of licensing 
with reference to targets of capacity. 

(ii) To consider and suggest in the light of the present stage nf eco
nomic development, where and in what directions modifications 
may be made in the licensing policy. 

The precise areas of industrial plaRning and licensing policy on which 
I was to work were left to my discretion in consultation with the Industry 
and Minerals Division of the Planning Commission. I was informed that 
the broad objectives of industrial policy which were sought to be achieved 
through the. Industries Act were the following: · 

(a) the regulation of industrial development and canalising of re
sources according to plan priorities and targets; 

(b) avoidance of monopoly and prevention of concentration of · 
wealth; 

(c) protection of small scale industries against undue competition 
from large scale industries-; 

(d) encouragement of new enterpreneurs to establish industries; 

(e) distribution of industrial development on a more widespreJd 
basis in different regions; and 

(f) fostering of technology and economic improvements in indus
tries by ensuring units of economic sizes and adopting modern 
processes. 

Though licensing under the Industries Act has been the principal official 
instrument of industrial planning, and the Act has been in force since 1952, 
the only appraisal of licensing carried out so far (by the Swaminathan 
Committee) has been confined to procedures and allied matters. There 
has been no attempt to appraise the role and purpose of industrial licensing 
in an industrial environment which has changed considerably since the enact
ment of the Industries Act or, to aggregate, classify or otherwise &nalyse 
the data provided in applications for licenses .. These omissions are quite 
apart from deficiencies in follow-up after the grant of licenses. 



(ii) 

The Industry and Minerals Division of the Planning Commission kindly 
placed at my disposal all the files available with them relating to the Licens
ing Committee and the Capital Goods Committee and intra-government 
correspondence on industrial policy. These are the only sources of statis
tical data analysed in this report. 

In early August 1966, I submitted a preliminary draft on Industrial 
Planning and Licensing Policy. This was followed in mid-November 1966 
by a supplementary note which presented a statistical analysis of the licensing 
data collected. An interim report submitted in December 1966, incorpo
rated these two notes, as modified in the light of discussions held in the 
Planning Commission and Ministry of Industry. It analysed the aggregate 
statistical data on licensing for the calendar years 1959, 1960, 1964, 1965, 
and January-June 1966. The case study data on the Birla Group covered 
the period 1957-June 1966. 

This final report covers industrial licensing from 1959 through June 
1966. It has been possible now to give somewhat detailed breakdowns of 
data for individual states, 200 industrial products, 99 categories of 'indus
trial houses' (including cooperatives, state governments and government 
companies), 3 types of industrial licenses i.e., new undertaking, substantial 
expansion and new article, all other types being excluded)' and varying 
sizes of investment. Data on applications deferred for further conside.ration 
are presented separately in Volume II. The import component of esti
mated investment in capital equipment is shown under each heading. The 
frequency of foreign collaboration has been estimated for 1959, 1960 and 
1964-June 1966; data on the intervening years were inadvertently omitted 
at the collection stage. All detailed .statements have been segregated in 
Volume II. The statistical data suffer from a number of limitations which 
are specified later. 

The analysis of licensing policy and framework as well as the major 
recommendations are substantially the same as in the Interim Report. The 
recommendations relating to tax and credit policy and measures to reduce 
concentration of economic power have been further elaborated. 

This study was commissioned on the initiative of the late S. G. Barve, 
then Member (Industry), Planning Commission. I am grateful to the 
Industry and Minerals Division of the Planning Commission for providing 
me with the facilities required for this study. M. Satyapal and Hari Bhushan 
gave freely of their time and knowledge to enable me to understand the 
objectives and mechanism of licensing. I have also benefited from discus
sion with S. S. Marathe and K. J. George of the Ministry of Industry. 

P. B. Medhora of I.C.I.C.I. helped with many useful suggestions. 

Kapur an~ Khanna of the I. and M. Division, Planning Commission 
culled the bas1c data from the files of the Licensing C>:nmittee. 



(i i) 

I was assisted in this work at the University of Bombay by Rajendr3 
Abhyankar, Geeta Mehta, Paulomi Bhansali, Indu Kale and Kamal Patel. 
V. J. Puntambekar and his staff of the Electronic Data Processing Centre 
were extremely helpful. K. Kuttykrishnan typed the manuscript. 

I thank the University of Bombay for permission to take up and complete 
this assignment. 

The responsibility for the analysis, conclusions and ~romm~ndations 
is exclusively mine. 

Bombay 

September 14, 1967. 

R. K. Hozari 



PART I 

Statistical Outline 

0.1: This outli~e an~lyses the data on applications, investment in capi
tal eqwpment ~nd Its estimated import component collected from the agenda 
papers and mmutes of the Licensing Committee. The outline covers the 
distribution of applications (net of those deferred) and approvals for 
licences from 1959 through June 1966, by 

(a) products 

(b) size of investment in capital equipment 

(c) type of proposal, i.e., new article, substantial expansion and 
new undertaking 

(d) collaboration 

(e) location in various states, and 

(f) industrial houses (including cooperatives and Government). 

0.2. The data suffer from severe limitations, as set out later. Briefly 
the data are 

(i) partial because items on the free list are excluded altogether 

(ii) incomplete because information on investment is not available in 
some cases, and 

(iii) not fully reliable because the information given in applications 
for licences is preliminary and tentative. 

They should be taken as rough indicators of magnitudes, not precise 
amounts. 

1.1. The peak of initial investment intentions, as indicated by invest
ment applied for, was reached in 1960-62 (calendar years). It has 
clearly faltered since then (Table 1). Investment approved, which is 
the next stage of investment but far from the ultimate achievement, was 
highest in 1960 but has fluctuated considerably each year since then around 
reduced levels, which would be lower still if recast in constant prices. In
vestment applied for (to the extent data are available) averaged Rs. 342 
crores in 1959-60, Rs. 403 crores in 1961-63, and Rs. 341 crores in 
1964-·June 1966. Investment approved was Rs. 250 crores, Rs. 245 crore5 
and Rs. 284 crores, respectively; these roughly constant figures indicate a 
decline in real terms since they are not adjusted for price increases. The 
number of applications and approvals bas, on the whole. tended to decline. 
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1.2. It must be remembered, however, that a signillcant part of licens
ing in 1959 and 1960 remained infructuous, and the exemption limit for 
licensing of new undertakings was raised from Rs. 5 lakhs' to Rs. 10 lakhs 
in 1960 and further to Rs. 25 lakhs in 1964. 

2.1. The import component of investment in capital equipment averaged 
two-thirds over the period; it was fractionally lower for approvals as com
pared with applications. It has declined from about three-fourths at the 
beginning to roughly two-thirds at the end of the period though it dipped 
lower in 1962-63. The data on import component here are as estimated 
initially by ap·p1icants before finalisation of projects and thorough scrutiny, 
among others, by the Directorate General of Technical Development. The 
aduition of new capital intensive industries constantly offsets the import subs
titution achieved in older industries. The fact remains, nevertheless, that 
the import-component of capital equipment, as e.stimated by entrepreneurs, 
still exceeds 60 per cent. This level does not represent a distinct gain in 
import substitution. 

3.1. The predominant part of approvals, both number and investment, 
has been for products other than consumer goods* (Table 2. For detailed 
product-wise classification, see Vol. II). True, some of the proposed in
vestment in other products can also be imputed to consumer goods because 
it ultimatci:y gets embodied in them, and the rough categorisation essayed 
in Table 2 is not altogether immune against objections. The over-all trend 
is, however, so predominantly away from consumer goods that it would 
not be substantially altered by any sophisticated adjustments. 

3.2. This trend .cannot, at the same time, be attributed wholly or even 
largely to the existence and operation of the industrial licensing mechanism. 
It represents, in the main, a common feature of industrialisation, and the 
working of the arithmetic of growth. As income increases and the needs 
<lf the economy diversify, the demand for intermediate, producer and capital 
good~ increases much faster than for consumer goods even in a poor country. 
Massive growth can take place only under conditions of progressive re
duction of dependance upon the processing of natural materials. Even tn~ 
demand for consumer goods arises from income generation and their supply 
requires technological inputs from industry. 

3.3. The import component of investment in consumer goods as a whole 
is only fractionally lower than in engineering and chemicals. Import saving 
can hardly. therefore, be an argument in favour of substantially larger 
investment in consumer goods. 

3.4. It is impossible to assess whether the product pattern of approved 
investment has been consistant with the Plans for the simple reason that 

• This Picture would not differ significantly if application, instead of approvals, were 
taken into account. 
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>the Plans specify, capacity projections, and not the amounts of investment 
inv~lved In broad te~ms, .n.everthcless, I do not find the pattern of approv

c:d mvestment to be mcons1stent with the strategy of development which 
.underlies the Plans. 

3.5. In spite of the progress in literacy and media of communica:h1n, 
manufacture of printing machinery does not seem to have maJ~ aay 
,progress. 

4.1. Taking the period as a whole, investment proposals of Rs. 1 crore 
.and above each account for about one-tenth of the total number of applica
tions but three-fourths of total investment and import component. ( Tabk 
.3). 

4.2. Between 1959-60 and 1964-66, the number of proposab ~hove 
'Rs. 1 crore each increased considerably but their share in total investment 
·.remained practically constant at two-thirds. The size of new investment~ 
.is becoming larger. This cannot be attributed wholly to higher prices for 
there is a substantial increase in the number of large investment proposals. 

4.3. There was no significant difference in the import component bet
-ween the various size groups. All of them had an import component of 
<~bout two-thirds. 

5.1. Roughly one-half of the applications (for which investment data 
.are available) were for new undertakings and the rest were almost equally 
.divided between substantial expansion and new articles. (All other kinds 
.of licences are excluded in this study). The share in total investment and 
import component was skewed even more in favour of new undertakings, 
while substantial expansion accounted for most of the balance. (Table 4), 

5.2. The ratio of approvals to applications has been more favourable 
to substantial expansion and new articles than to new undertakings. 

5.3. As between 1959-60 and 1964-66, new articles hH·c acquired 
more significance in both applications and approvals, number as well as 
investment. The share of new undertakings has declined in numbers but 
gone up in investment. Substantial expansion has become less significant in 
both number and investment. This trend, perhaps, indicates greater diver
~ificatidn, in preference to growth in established lines. 

5.4. The import component of all the three types of lict:JJccs approved 
was roughly the same at about two-thirds. 

6.1. The relative frequency of proposals with foreign collaborntion dec
tined significantly between 1959-60 and 1964-66. So far as t~c ~ropo
'6als for which investment data are available, however, the share In mve~t
ment and import component of those with collaboration recorded a consi
derable increase (Table 6). 
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6.2. Out of 5,774 applications for licences in the 41 years 1959-60 and! 
1964--66, I ,529 proposed to have foreign collaboration. Out of 3,684-
approvals granted in these years, 1,186 involved collaboration (this is not. 
the same as approval of collaboration itself which is handled separately 
from licensing). 

6.3. In 1959-6~, the major proportion of the number of approvals for
all the three types of licences did not involve foreign collaboration; the same
position held for investment in new undertakings and new articles but not, 
strangely enough, for substantial expansion. The position was reversed: 
in 1964--66; collaboration became less significant for substantial expansiofl> 
but more significant for new undertakings and new articles (Table 7). 

6.4. It is difficult to say how far this analysis would require modi
fication to allow for the proposals whose investment data are not available. 
In their case, the frequency of those not involving collaboration was much-. 
greater. 

7.1. The bulk of approved investment during 1959-66 has been in· 
Maharashtra, West Benal, Madras, U.P., Bihar, M.P., Andhra and Gujarat,. 
in that order, with Maharashtra way up on top. Curiously enough, the
share of Maharashtra, West Bengal and Gujarat in the number of approvals. 
was much larger than in the amount of investment. (Table 8). 

7.2. The year-wise trends are somewhat erratic. As compared with· 
the initial years, the share in approvals of Maharashtra, Mysore, U.P. and' 
West Bengal has declined (the decline in Delhi could be due to the shift of 
industry out of the Territory's narrow limits). About 46 per cent -of the 
approved investment in 1959-66 was in the three top states, Maharashtra,. 
West Bengal and Madras. 

7 .3. The share of Maharashtra and West Bengal in substantial expan
sion and new articles is, as may be expected, larger than in new under
taking; this is also true of Gu jarat. The less advanced states have secured' 
a larger share of new undertakings. (Table 9). 

7 .4. The approved investment for new undertakings in West Bengal 
during 1959-66 was Rs. 100 crores only, against Rs. 171 crores in Maha
rashtra, Rs. 128 crorcs in Madras, Rs. 117 crores in Bihar, Rs. 116 crores 
in Madhya Pradesh, Rs. 83 crores in U.P., Rs. 66 crores in Andhra, Rs. 
64 crorcs in Punjab-Haryana-Himachat and Rs. 53 crores in Rajasthan. 
This unsatisfactory performance in West Bengal was partially relieved by
fairly large investment in substantial expansion and new articles but it 
could hardly have provided the stimulus which comes from fresh starts. 

8.1. Community-wise, the Marwaris are, boy far, at the top. Their 
share in approved investment during 1959-66 was 24 per cent, followed' 
by Gujaratis 1 S per cent, Southern 8 per cent, Punjabis S per cent and 
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Parsis -4 per cent. The share of Marwaris and Gujaratis might be 5lighlly 
larger than is indicated by the above figures for, in cases of doubt and 
ignorance, the relevant licencees are classified under 'other Indian'. (Table 
10). This classification is subject to some degree of error but that would 
not invalidate the general picture. 

8.2. Domiciled foreign houses accounted for only 1 per cent or approv
-ed investment but international combines were way up at 7 per cent. 

8.3. Among international combines, those originating in U. K. had 
nearly 4 per cent of approved investment, followed by U.S.A. 2 per cent. 
West Germany, Switzerland and Sweden were the other countries or origin 
,of some significance. (Table 11). 

8.4. The Government sector got nearly 16 per cent, which is a severe 
underestimate because most of the larger investment proposals from this 
·sector do not come before the Licensing Committee. (Table 10). Out 
-of this, the bulk, 13 per cent, went to Government companies and the rest 
was thinly distributed, mainly between Andhra, Punjab, Orissa and U.P. 

8.5. Cooperatives accounted for less than 1 per cent of approved invest
:ment and of this, those in the Western states accounted for one-half. 

9.1. Approved Marwari investment has taken place in all s:ates except 
.Jammu and Kashmir. The bulk of this investment was in West Bengal, 
'U.P., Maharashtra, M.P., and Bihar. (Table 12). 

9.2. Gujarati investment was mainly in Maharashtra, Gujarat, Madras 

.and U.P. 

9.3. Southern houses were practically confined to the Southern states, 
'Madras, Andhra and Mysore, but there was a significant investment in 

·Maharashtra, too. 

9.4. Punjabi investment was mainly in the Punjab-Delhi region bul 
·is also found in Maharashtra, West Bengal, M.P., Bihar, and Madras. 

9.5. Parsi investment was mainly in Maharashtra and Bihar. 

9.6. The investment of domiciled foreign houses was restricted to the 
old presidency areas, West Bengal, Madras, Assam, Maharashtra, and 

'Bihar. 

9.7. International combines dispersed their investment a little more 
-widely but in their case, too, the old presidency areas were predominant. 

9.8. Government investment was more widely dispersed than that of 
any other category. It was highest in M.P., followed by Andhra, Bihlf, 
:Madras Mysore, Orissa. Kerala, Delhi. and West Bengal. 

• • 
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10.1. During the period 1959-June 1966, 28 Indian industrial houses. 
applied for licences for investment exceeding Rs. 10 crores each, net ot· 
those applications which were deferred for reconsideration. (Table 13). 

10.2. These 28 houses made 1,961 applications (21 per cent of aU· 
applications) of which investment data are available for 1,178. These 
1,178 applications involved an investment in capital equipment of Rs. 1627 
crores (59 per cent of total applied) with an import component of Rs. 
704 crorcs (38 per cent). Approval was granted for 1,233 applications. 
(21 per cent of all approvals), of which investment data are available for 
832. These 832 approvals involved an investment in capital equipment of 
Rs. 740 crorcs (38 per cent of total approved) with an import component 
of Rs. 490 crorcs (38 per cent again). 

10.3. The shares of the top four houses in total applications (net of 
deferred) and approvals during 1959-June 1966 are given below. The 
Birla share is strikingly high in application and approval, number and' 
investment. 

I 

1 Birla 

2. J. K. 

3 Tata 

4 Shri Ram 

2 

Applied 
Approved 

Applied 
Approved 

Applied 
Approved 

Applied 
Approved 

Number 
date not 
ava1l-
able 

3 

7-4 
5·8 

1.0 

08 

1.1 
1.8 

0.5 
0.6 

Number 
data 
avail-
able 

4 

7·2 
6.s 

0.9 

0.9 

1.3 

1.5 

0.6 
0.6 

(Percentages) 

Invest- Import 
ment component 
of (4) of (5) 

(Rs. crores) (Rs. crores}• 

5 6 

14.1 13.8 
14.1 14-4. 

2.5 2.7' 

2·5 2.5. 

2.0 I.? 
2.4 2.3 

1.9 2.6 
2.4 3·5 

10.4 .The .largest number o~ applications were made by Birla, Tata,_ 
J .K., nod Anucband Pyarelall, m that order. The last mentioned house
ranks 13th in the amount of investment approved in so far as investment 
data are available. 
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11.1. It is somewhat difficult to compare the beginning and th~ end 
cf the period to assess the changes in the shares of houses for, investment 
behaviour (which alone is really analysed here) as distinct from asset for
mation is not spread continuously over time. The task can b~ riskcJ 
nevertheless. The share of these 28 houses in total approvcJ imcstment 

. declined from 46 per cent in 1959-60 in 39 per cent in 196~ 66. The 
share of the four top houses, Birla, J.K., Tata and Shri Ram increased,. 
however, from 22.4 to 25.6 per cent, wholly on account of the latter thrc.: 
because the share of Birla actually fell. (Table 14). 

11.2. The houses (out of 28) which were relatively more active in 
1964-66 as compared with 1959-60 were J.K., Tata, Shri Ram, A.C.C., 
Sarabhai, Kamani, Mafatlal, Bajaj, Kirloskar, 1\fahindra ar.d 1Thapar. 
Those which became much less active in 1964-66 were Walchand, Sahu 
Jain, Kalichand, V. Ramakrishna, B. Patnaik, Amichand Pyarclall, Anantha
ramakrishnan, Wadia-Shapoorji, Chinai and Jaipuria . 

• 1 ~.1. The 28 houses had larger investment, as compared with the a~gre
gate, in substantial expansion and new articles, and smaller invcqmcnt in 
new undertakings. (Table 15). 

v 12.2. Among the 28, however, there were several which had the major 
or predominant part of approved investment in new und,·rtakings; J.K., 
Shri Ram, Sahu Jain, Bangur, Somani, A.C.C., Kilachand, V. Ramakrishna, 
Amichand Pyarelall, Kamani, 1\fafatlal, Seshasayec, Bajoria-Jalan, Modi, 
Goenka and Jaipuria. 

v 12.3. Substantial expansion accounted for the bulk of investment only 
in Walchand, Sarabhai, Kasturbhai, Mahindra, Thapar and Chinai. 

11 12.4. New articles accounted for the major part of investment in very 
few houses; Patnaik, Kirloskar, and Wadia-Shapoorji. They were of con· 
siderable significance in Mafatlal, Bajaj, and Bajoria-Jalan. 

"' 12.5. Birla received approval for investment in capit~l equipment of 
Rs. 114 crores in new undertakings, Rs. 126 crorcs in substantial c';>a~sion 
and Rs. 32 crores in new articles. These related to 100, 94, and 61 appli· 
cations, respectively. In addition, there were 36, 47 and 26 aoproved 
applications, respectively, for which investment data are nClt a' ailable. 

v 13.1. Some houses follow the practice of putting in a number of appli
cations for each product. Some repeat applications are u!lavoidablc-and 
we!come-over a period of 7l years and some are for different types of 
licences. The situation depicted in Table 16, however, justitics the pre· 
sumption that multiple applications for the same product ~nd for a wide, 



8 

very wide indeed, variety of products arc meant to foreclose lincensable 
capacity. • This appears to be particularly true of. Birla application&. 

13.2. It is difficult to evaluate the multitude of Birl! applications in 
almost every product without a close and complete follow-up of develop
ments after the consideration of applications by the Licensing Committee. 
The data in hand indicate abidin~: or at least persevering interest in a tre
mendous variety of products, interest which at times d~fies several defer
ments or rejections of applications to attain consummation in a:wroval, 
interest which seeks to overwhelm the relevant authorities with multiple 
proposals the moment suitable opportunities offer themselves. This per
formance is unrivalled, and is not to be belittled or under-estimated. Whe
ther and, if so, to what extent, this performance actually blocks the entry 
of other, existing or potential, entrepreneurs is an open question. 

13.3. In my interim report, I essayed a rough comparison of Licensing 
Committee data with CGC data to show that a large number of Dirla licen
ces did not appear to have been followed through to the CGC. I have not 
further pursued this line of investigation in the hope that the better equipped 
Licensing Enquiry (Thacker) Committee would be looking into this matter, 
among other things. Here I can only draw attention to the table in para 
10.8 of my interim report to indicate that the magnitude of this lack of 
follow-through seems to be considerable. 

13.4. It is to some extent legitimate to infer, that Birla enterprise, justi
fiable or not in terms of ultimate performance, does tend to pre-empt licens
able capacity in many industries. The sheer pressure of multiple applica
tions for each product must be. such as to yield positive results for at least 
two or more applications. If all the licences received do fructify or are 
intended to fructify, their progress, if any, be:fore or after capital goods 
ap'proval can be so adjusted or spaced as to minimise the financial and 
mana)!eriul burdens of the group at any time-not necessarily those of the 
economy as a whole. If the applications are rejected or deferred for sub
sequent consideration, they remain on the waiting list against 'future licens
ing, ahead of new applications from others. 

13.5. The obligation on all units having fixed assets of more than Rs. 25 
lakhs to take out a licence for new articles--applications which can be 
rejected out of hand on the ground of sufficient licensed (not necessarily ac
tual) capacity keeps at bay existing large. undertakin,gs which might have the 
~<tp3city to offer competitive products by feasible diversification. Enter
pri~c plus imaginative understanding of licensing formalities, thus, enables 

•1 !.hould emphasise lh!!t tl~e applica.tion data in table 16 are net of deferred and ' 
therfo~, eliminate multinle countin~ as far as possible. Some deferred applications 
do not return to the Licensi11g Committee but get appaoved othel'WJ.se. Such approvala 

are not covcttd in this study at all. 
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~he Birlas to fore.close the market. Astute management turns this process 
mto htgh and qutck returns on investment, which earns foreclosure of 
economic resources generally, and helps magnify the halo round the Hou~ 
of Birla. 

13.6. It is, perhaps, no accident that certain Birla companies whkh 
appear repeatedly among the ranks of a'P)llicants-and some of which do 
get approval for their proposals--have little to boast of in their balance 
sheets and profit and loss accounts. A rough sample check. with data 
avatlable in the Company Law Board reveals that Aryavarta Indu~trics, 
Bik.aner Commercial, Eastern Equipment and Saks, Manjushree Industries, 
and Orient General Industries, which put in a large number of applkations 
for a variety of products are either, trading and.<or financ~ companies or, 
have very small assets to show against the licences bsued to them. 
Aryavarta, Bikancr Commercial and Eastern Equipment show hardly any 
fixed assets in their latest available balance sheets, though the last mcntion
~d has a sizable. trading turnover. Orient General had (as on 31st M:trch 
1965) fixed assets of Rs. 35 Iakhs against investments worth Rs. 57 lakhs 
in shares, and a sales turnover of Rs. 463 lakhs; during the year ended 
31st March 1963, its sales amounted to Rs. 370 bkhs against fixed assets 
of Rs. 9 lak.hs. Manjushree, which holds licencesflettcrs of intent, among 
other things,. for acrylic fibre, bamboo pulp, steel castings and cotton 
'Pinning had, on 30th September 1964, a share ca'pital of Rs. 5,000 and 
no liabilities or assets to speak of. Bikaner Commercial which obtained 
a licence for industrial explosives (probably in 1963) proposed in 1964 
to transfer it to Kingsl~y Golaghat Assam Tea, "a company under the 
same management", because it could not raise the necessary funds. 

13.7. It should be possible to enlarge the scope of such checking to 
include many similar cases. These are without 'p'rejudice to the substantial 
numb~r and investment significance of applications from companies which 
have proceeded to implement their licences. 

Limitations of Data 

I 4.1. The data are taken wholly from the agenda papers and minute~ 
of the Licensing Committee set up under the Industries (Development and 
Re!!Ulation) Act. This is, I understand, the first time that investment and 
import com'pbnent data from this source have been aggregated and clas>i
fied. The applications also contain some information on the requi.rement~ 
of physical resources like power, railway wagons, w~ter, raw maten~ls, etc. 
I further understand that it has never been constdcred worthwhtlc to 
aggregate these data either; in any event, they have not been used for pur
poses of planning or administration. 

14.2. Since 1962 the Ministry of Industry has maintained three lisU ?r 
industries which are subject to change every six months: (i) free list, Ill 

27P.C.-2. 
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wh:ch licences arc given without n:krence to the Licensing Committee, 
( u J merit list, in which licences as given on merits after scrutiny by the 
Licensing Committee, and (iii) rejection Jist, in which applications are 
rejected on grounds of sufficient licensed ca'p'acity without rde.rence to the 
L1censing Committee. 

Applications for the free list, as it stands from time to time, do not 
ccmc hcfcre the Licensing Committee. Such applications and approvals 
me 11ot inc/uclt•cl in the dma analysed here. It is reasonable to suppose 
that the number of such applications and a'p'provals, and the investment 
pn •posed under them, are considerable. 

Applir:ttions rejected on grounds of their being on the rejection list are 
reponed to the Licensing Committee which some,times does consid~r them 
un merit. This reporting docs not normally contain any data beyond 
srccifying the applicant's name, product applied ,for and the state of loca
tion. Hence the data analysed here arc incomplete to that extent. . 

The Licensing Committee is furnished with a fairly comprehensive 
~ummary of the data only in respect of the merit list. Even in this case, 
the amount of proposed investment is, in many cases, not specified or the 
eummaries as presented omit some particulars; e.g., state of location type 
of proposal, etc. 

14.3. There is a time lag between a'p'proval by the Licensing Committee, 
which is te~hnically a recom'mendation to Government, and the issue of a 
license or, sometimes an intra-Government difference of opinion which 
delays confirmation of the minutes of meetings. 

Since. 1964, it has been the practice of the Licensing Committee to 
issue first a ktter of intent, valid for a specified period and, after completion 

,of various preliminaries, to give a licence. In this Report, no distinction 
is made betwet'll lin·nccs and le/lers of intent. 

14.4. The same application with or without alterations is, at times, 
con;idcrcd more than once by the Licensing Committee which may defer 
or reject it and then reconsider, again, sometimes, more. than once, at 
the rcqu 1·st of the applicant or the state of location or consequent upon 
re-opening of a whole issue. Data for deferred applications are given 
scparatdy in Volume II. In the analysis, applications have been taken 
ne.t of dr.fcrred, but this is open to the objection that deferred applications 
do not always have full data when they come u'p' for reconsideration. Some 
of the deferred cases a~ decided "on file" at a higher level and the decision 
is not available in the Liccn.Ung Committee papers. Some others do not 
return to the Commi•tcc, presumably, because the applicants withdraw 
them. 
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14.5. The distinction between the three types of licen~s. new article, 
substantial expansion and new undertaking, is not always clear in IJle papers 
available. Errors of reccuding ~"" <•1mewh.tt common in this area. 

14.6. Owing to these limitntion<, 1hr dnra o11 rhe 111mrner of applications 
lllld apprvra/s (ll1dfyset/ here ul"l' 1/•,[ ('.\"f1n !L'd !O tuf!y h{!h those re/ea..\,.d 
periodically by the Mi~:i•try of llrdu.<try. 

14.7. Estimates of investment and import component are, 10 most 
cases, tentative and are to be taken as broad magnitudes only. For the 
sake of convenience, investment is identified in this analysis wiU1 capital 
equipment and excludes all other fixed investment. The import com'p'oncnt 
is as estimated initially by the applicant. 

14.8. The rillnimum exemption limit for licensing of new undertakings 
was raised from Rs. 5 lakhs to Rs. 10 lakhs in 1960 and l:urthe.r (with 
the exception of some industries) to Rs. 25 lakhs in 1964. Inter-temporal 
comparisons have to· keep in mind the changes in exemption limits, though 
these would not a'p'preciably affect the distribution of investment as distinct 
from the number of applications. 

New articles and substantial expansion of undertakings already licensed 
are not covered by the exemption limit. A separate licence is required for 
e,ach such pro'p'osal, even if no investment is required for the manufacture 
of a new article. 

Substantial expansion is not defined precisely in the Industries Act but 
is interpreted to mean an addition of more than 10 'Per cent (25 per cent 
6ince end-1966) to licensed capacity. The distinction between substan
tial expansion and new article is not always clear. 

14.9. Under the Industries Act, only the Central Government and spe
cified Governm~nts are exempt from licensing. State Governments and 
public sector bodies corporate have to apply for licences in the normal 
course. The procedure for considering 'p'roposals from such applicants 
is not uniform. Apparently, many of the larger investment proposals do 
not come before the Licensing Committee ; the data of such proposals are 
not included here. 

14.10. The classification of products is subject to the usual difficulties 
of such classifications, especially the difficulty of distinguishing complete 
'plants from components and different varieties and grades of equipment 
and materials from one another. 

14.11. The state of location refers generally to the location of the 
\lndcrtaldng. Sometimes, however, it also refers to the state of location 
of the registered or liaison office, etc. It has not been possible to be 
absolutely accurate on this account. 
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14.12. The· definition of industrial houses and their regional/commu
nal origin conforms to that used in my book The Structure of the Corporate 
Private Sector-A Swdy of Concentration, Ownership and Control. The 
classification made on this basis is not infallible though care has been 
taken to see that it is consistent with the information available to me. 
In many cases, especially of private and new companies as also individuals 
and partnership firms, classification is difficult-and is subject to some 
degree of error. On the whole, however, my imp'ression is that the errors so 
far as several major industrial houses, or categories are concerne.d, arc 
more of omission that commission. 

14.13. The data have no reference to follow-up action after collSidera
tion of proposals by the Licensing Committee.-To the extent licences do 
not fructify ultimately or, there is a time lag between sanction and actual 
investment or, a difference between estimated cost and actual cost, there 
would be a wide g:tp between investment intentions and fulfilment. 



PART II 

FRAMEWORK AND POLICY 

15.1. I tum now to the articulation and effectiveness of indu<trial 
·planning. Since the analysis is based on certain \icws about planning in 
general, I shall first set out the broad outline of my thinking on the subject. 

15.2. The Indian economy is an amalgam of various elements. The 
public sector accounts for Je.ss than 20 per cent of national income though 
its share in new investment is considerably larger. In 1950-51, the con
tribution of the public sector to the output of (organised) industrial 
manufactures was Jess than 2 'per cent; this contribution rose to about 8 
per cent in 1960-61· and should have exceeded 20 per cent at the end of 
the. Third Plan. This improvement notwithstanding, the general picture is 
one of an economy in which the 'p'rivate sector (monetized and non-mon~tiL
.ed) accounts for the bulk of output, income and savings. In other words,· 
.aside from subsistence activity, economic operations are subject to the 
market mechanism, in so far as the allocation and management of economic 
prices, rates of returns, managerial flexibility, etc., for effective planning and 
of Government. 

15.3. Nobody seriously suggests that the market mechanism is or c;m 
'be an exclusive or perfect means for the allocation of resources and maximi
sation of the growth rate. Equally, there are grave doubts, particularly 
in view of our past experience, about the 'J:iossibility of achieving a per!cct 
administration which would successfully and efficiently override or suppbnt 
what are usually described as market criteria or market assessment of 
operations. Even a perfect administration in a fully centrally planned 
economy (which was held at one time as the planned counterpart of 
classical 'perfect competition) would need, it is now recognised, shadow 
prices, rates of returns, managerial flexibility, etc., for effective planning and 
assessment of performance. 

15.4. In a mixed econo~1y, with a relatively s1mll but fast growin~ 
public sector in industrial production, and a lar~e but not so fa't growing 
private sector subject to various administrative controls, the allocation of 
r,,sources is guid.:d by a combination of market forces and admini,trative 
directions. Since the private sector generates the bulk of resources, 
which are a common pool upon \\ hich both public and private sectors draw 
and since e.conomic activity tak.:' places in a traJitionally free environ
ment, it is obvious that the market mechanism is in fact of greater import 

1han administrative fiat. 

13 
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16.1. A number of measures have been taken of late in the direction 
of making greater use of fiscal and monetary devices to regulate, among 
other things, the direction of private investment. At the same time, many 
direct controls on the prices, production and distribution of various com
modities have been relaxed or lifted altogether. Tax concessions and 
credit policies have been more selective since 1964 while the prices and/or 
dimibution of several industrial p'roducts have been decontrolled. Some 
mdu~trics have been dclicensed pursuant to the recommendations of the 
Swaminathan Committee. • (I shall comment later on this approach to 
dclicensing). Profitability standards have been or are 'proposed to be 
laid down and enforced for public enterprises. It is broadly accepted in 
princi'p1c that essential or high priority industries in the private sector, 
too, should make adequate prolits to generate and mobilise resources. 

16.2. AU these, and devaluation, represent greater conscious and 
deliberate reliance upon the market mechanism without abandoning strategic 
controls (particularly on allocation of foreign exchange) and emphasis on 
a growing public sector. They are to be considered not as an exercise in 
pragmatism or an escape from tedious administrative burdens but as a move 
towards a more rational and effective policy. 

16.3. I agree with the view that planning should make the best use of 
the market mechanism, at the same time as it steps up the growth of public 

0 Eleven industries were delicensed in May t966: (t) iron and steel castings and 
forging<, (2) iron and steel strucrurats. r3) electric motors upto to h.p., (4) pulp. (5) 
power alcohol, (6) solvent extracted oils. (7) glue and gelatin, (S) glass, (9) firebricks 
and furnace linings, (IO) cement, gypswn and insulating: boards~ (II) timber products. 

The reconstituted Swaminathan Committee recommended in .M:uch I 966 that 
u .... g~nerally spo::tking, industries wh.tch d.J not im·olve the import of capital goods 
and of rnw mnterinls should be exempkd from the licensing provisions of the Act ..... 
It should by and large be left to the I!Conomic judgement of the entrepreneur tn decide 
whether nr nnt hi! will enter the fi.I!IJ and make an investment and to what e~'tent. In 
these fields the tar~ct" laid d•Jwn by the Pi arming Commission should serve as indicath·f 
tar~ets and as a fu..:tnr h> b; Cllll~i~..tacJ by th\! prospective investor in his assessment oe ~ 
dcmm~t and other economic data." · 

. In November 1966, .::9 Oh)re industries .~ere d~licemed on th~ T two grounds men• 
t1nn~J above, plu~ the nee,\ to crl.'at.: a.Mlttonal Fourth Plan capacitv and to exploit 
e'i:port. p1lt¢nt i:tl and i.ncrl!u"e. agricultura I productio~: (I). cast iron sPun pipes, p) 
steel mgots/btllcrs by electnc furna..:c, (3) non-vehicular mternal/combustion engines 
below 50 h._p. (bo~h die<:.el and .Petrt)n, (-')electric motors upto 50 h.p., (S) electric 
fumnccs Wtthout Import of SWitchgear and transformer, (6) bicycles and component 
(7) teo fl'!Rchinery, (S) power driver; p~~s. (9) agricultural sprayers (except manuad 
(convenuonnl and knapsack type '~1th tnJ1~enou~ engines), (to) air and gas compres• 
sors upto 6 C.M.C., (II) fire fightm~ equtpment, (l2) coated abrasives, (IJ) sewing 
mach.mes.and components.!~~) wet~l~t.ng mach me;;, ~15) mathematical, surveying and 
drawmg ms~ments, (r_6) m1xed fer~IIF.e~, (I"') calcmm carbonate, (IS) barium carbo
nate, (t ?) barmm chlonde, (20) banun:t nttrate (2t) barium sulphate, c22) blanc fixe, 
(23) act1Vated bleachmg earth, (24) activated carbon, (25) metallic stearates, (26) sodium 
alummate, (27) paper boaro/straw board, (~8) paper Cor packaging, (29) hard boord 
Including fibre board, ch1p board and pamcle boards. 
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sector im~>tm~nt and output. and that it should depend U[X'n f"~''· 
mon~tary and foreign exch~nge controls for manipul.ltion of the m.~r~et 

mechanis~J in the desired directions. In the cont~~t of industrial planning. 
this implies. among other things, a clear advance statement of prit>riti~'· 

greater reliance or relative profitability, taution (both direct and indirect), 
and provision of credit and foreign exchange, rather than pre-occupation 
1\ith the >ystem and procedure of industrial licensing. Since planning i' 
e"er.tially the projection of (entr~prcneurship and) management c10 a nation.tl 
scale, there has to be a clear perception of the ar~as which arc of overwhdm
ing importance in relation to the •principal objectives and which, thercftJrc, 
require planning in depth. These have to be distinguished fr,>m other ureas 
which .are of lesser significance in quantitative terms or for attainment of the 
principal objectives and which, therefore, require only nominal attention 
in planning. 

17.1. Industrial planning, in the pres~nt situation, has to aim at three 
main interrelated objectives: 

(a) minimising the net aggregate foreign exchange cost of the 
industrial programme and making the best available use of 
available foreign exchange, 

(b) minimising the total (including rupee) cost of the indu,tri.tl 
programme, and 

(c) maximising the total output (especially in the priority areas) io 
relation to the given volume of investment and materials. 

17.2. It is difficult .to assess the extent to which industrial lic~n,ing 
(or planning in general) has so far contributed towards the fulfilment of 
these objectives. As emphasised earlier, the market mechani<m is stron;er 
and more pervasive than administrative fiat in channelising inve,tmcnt anJ 
determining output, directly, in the private sector and. indirectly, throu;h 
the common pool of resources, in the public sector, too. Besides, liccnsin; 
had a number of objectives which, at the time of enactment of the lndu,trie; 
(Development and Regulation) Act fifteen years back were. pcrh:tr'· 
considered as equal in importance to channelisation of investment. The<~ 
objectives concerned balanced regional development, protection of sndl 
and cotta~e industries, and avoidance of concer.tration and monor,,Jy. 
These, and discouragement of 'wasteful competition', have received altention 

in pbnning and administration. 

IS.I. The area of signficance 'l<hich indu~trial licen,ing occupie• h 

progressinly shirking. 

18.2. From about one-fourth of total (large scale) industrial im·estment 
in the First Plan, the public sector raised its share to roughly one-half in 
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the following two Plans; the proportion would be about 60 per cent in 
the Fourth Plan. Formalities apart, industrial licensing does not apply to 
the public sector. 

18.3. Similarly, large private projects, which account for the bulk of 
proposed total private investment, are subjected to a procedure somewhat 
difieren~ from that for 'normal' licensing. 

18.4. Moreover, for some time to come, most of the expansion and 
Jiversification of output and fresh investment is expected from existing, 
rather than new, undertakings and, to that extent, licensing is either not 
required or involves considerations and problems different from those till. 
say, 1961. 

18.5. As for balanced ·regional development, the more diffused avail
obility of power and what are in effect postage stamp rates for steel, cement 
und coal, together with the setting up of new industrial centres, mostly 
around public sector projects, have been a positive beneficial influence as 
against the rather negative bias which industrial licensing has. 

18.6. It can also be suggested that licensing (though, perhaps, to a 
lcs,er extent than the foreign exchange crisis) has been one of .the successful 
imtruments of the policy during the Second Plan period to create the urge 
to industrialise. This urge was reinforced, among other things, by the 
implicit assurance of more or less monopolistic (or non-competitive) posi
tions which lic.encee expected to occupy, with the help offoreign collabora
tors who initiated them into new industries. Now, the urge is there (perhaps. 
not so much due to as in spite of the foreign exchange crisis) and there is a 
greater degree of familiarity with new technology. The extent to which 
additional output comes from existing rather than new units makes things 
somewhat easier. Correspondingly, the need to assure monopolistic positions 
is, to 'put it mildly, less pressing. More output, at less cost, has become 
more important than licensing of additional capacity per se. 

Objectives of Licensing 

19.1. The main objectives of the Industries (Development and Regula
tion) Act were to: 

(I) Provide for Government control over the location, expansion 
and setting up of private industrial undertakings with a view 
illler alia to ch~nnel investments into the <lesired directions. 
promote balanced regional development, protect small and 
cottage industries, and prevent concentration of ownership and 
control to the common detriment; 

take over or transfer the management of those undertakings - -(2) 
which are being conducted in a manner detrimental to the indus-
try or the public investment; and 
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t3) set up Development Councils, one for each major industry, to 
act as some kind of industrial planning and development 
organisations. 

19.2. Leaving aside (2) and (3), which I deem to be outside my terms 
;:;f reference, the major assumption implicit in the Act is that gro"th and 
allocation of resources should be looked after wholly or mainly by adminis
trative guidance, promotion and control, and hardly at all by the market 
mechanism. This assumption was justified upto a point for, left to itself, 
the market mechanism could not deliver the goods, e<pecially in the absenc" 
-of an adequate infra-structure. direct Government participation in industry 
and trade and the planned manifestation of inter-dependent growth of 
_various sectors. The scale and complexity of the elfort undertaken sub
sequently by both public and private sectors and acute continuing shortage 
-of foreign exchange could barely be foreseen in the early fifties. 

19.3. As plan programmes for industry acquired significance, the 
-essentially negative instrument of licensing assumed the positive role of 
being the principal administrative instrument and sanction for projecting 
the installation of capacity upto or around the targets laid down in the 
Plan. Licensing was not, however, concerned with the actual fulfilment of 
.these capacity targets or the output resulting from additional capacity or 
the (for.eign exchange and domestic) cost of additional capacity and output. 
It paid homage to import substitution often regardless of the rupee cost per 
unit of foreign exchange saved, and the "urge to industrialise". 

19.4. Since 1957, licensing has also sought (more at the Capital Goods 
Committee than the Licensing Comminee stage) to keep the volume of 
projected investment within the available resources of foreign exchange 
and/or to utilise available foreign credits. 

19.5. This wide variety of objectives, between which conflict is inherent 
when key resources become acutely scarce, has imposed a strain on licensing. 
which has been relieved only marginally by recent procedural adjustments 
and relaxations. 

20.1. It is a well established and admitted fact that, since the First Plan, 
shortfalls in investment and output have been large and persistent mainly 
in basic industries, notably, steel, cement, machinery and fertilisers. The 
gains in terms of balanced regional development and wider distribution of 
entrepreneurship are, at be,t. moderate. That licensing has s~rvcc.l to 
channelise investment appears to me extremely doubtful. 

V20.2. Within. official circles, the ,following are by now recognised on 
defects in the licensing system: 

(a) Licensing is onlv among the first of the many hurdles that have 
to be c;ossed by a privatcentrcprcncur, so that a licence docs 
not automatically provide a package sanction or clearance. 
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(b) The issue of licences tends to give an exaggerated picture of 
industrial ca·pacity which sometimes scares away genuine 
entrepreneurs who might be chronologically late, at the same 
time as it encourages fore-closure _E_f__ licensed c_aracl!y_by 
influential g~o~E_S and sitting tight on unimplemented licences. ---

(c) Licences are normally or, in most cases, issued for a capacity 
~1 0_ tQ_2J._ per cent above the target for the end-Plan year and 
that, too, mostl}i"arm.ind -tlH~- oegmning of a Plan period. An 
excessive-though quantitatively unverifiable-pressure is thus 
exerted on the available .foreign exchange and possible colla
borators and also on domestic suppliers. This leads to bottle
~ecks and delays, apart from adversely affecting the terms of 
ncgoilatioliWmi foreign and domestic suppliers and creditors. 

(d) The process of consideration and re-consideration of applications 
at various levels and at various times contributes to delays and 

·higher cos~without improving the feasibility of the projects 
concerned. 

(e) There is very little follow-up of licensing to see that the approved 
projects fructify in a satisfactory phased sclledule. Even the 
authorities concerned are not fully aware of the total investmenT 
and foreign exchange commitments of licences issued or those 
under implementation at any particular period of time. 

Analysis of Deficiencies. 

21.1. The above failures and deficiencies are not less important because 
they are obvious and admitted. These were inherent in the licensing 
system as it was conceived and made to function. They were bound to aris~ 
because the Planning Commission laid no guidelines and there was no 
official insistence or market pressure on entrepreneurs to prepare thorough 
feasibility studies. 

21.2. Licensing has proceeded on the assumption that capacity targets 
for individual industries are the only constants in a changing economic 
situatillll. • No attempt has been made to synchronise or adjust the pace 
of licensing and revocation· to the actual trends in capacity and output in 
relation to emerging demand. The Planning Commission has never, on its 
own, set out the criteria for fixation of priorities or listed the priority 
industries/projects which should receive preferential allocation of foreign 
exchange and other scarce inputs. Nor has it, at any time, given dear 
guidelines about how precisely the. various conflicting objectives of licensing 

•In a plan. only the targets of aggregate income, consumption and im·estment can 
be considered as rdatively invarienr. I am unable to uncovl!r anv sanctitv or utilitv in 
treating each component target as a constant, though I readily· con~de that sOme 
targ<!B should be less variable than othen. · 
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should be r~concilcd on an industry-wise, proj~ct-wi,~. or appli.:.mt
wise basis. There has also been no quantitative. indication fr,,m 
the Planning Commission to the executive ministries (or licensing authoritbl 
of the effect of lags in the fulfilment of various targets fr0m time tv time 
on the requirements of additional capacity or output in intcr-link~d ,,'\:t,,r, 
of indu,try. To my knowledge, no exercise has been undertaken to a"~'' 
the relative costs of securing additional output from existing again't fr~·h 
investment or of domestic manufacture against imports. Swing and lic~n,ing 
of physical targets have not been reinforced with considerations of unit co•ts 
and over-all financing. 

21.3. At the entrepreneurial end, the desire to be at the head of the 
queue and to foreclose as much of the target as possible is not matched by 
adequate home-work and vetting of projects. This tendency has been en
couraged by the practice of issuing licences or, more recently, letters of 
intent, somewhat liberally in the belief that the proposals would in any case 
be closely scrutinised at the CGC andjor indigenous clearance stage and 
sub;equently, by financial institutions in many cases. Deficient entrepre
neurial home-work was, perhaps, inevitable to some extent so long as there 
was an overwhelming dependence upon the foreign collaborator to vet 
projects and give specifications of equipment. With the establishment of 
greater know-how within the country and reliance upon existing rather than 
new undertakings, this deficiency is no longer wholly excusable or incurable. 

21.4. I would spell out the principal shortcomings of industrial planning 
and licensing as follow~: 

(a) There have been no overall policy guidelines to reinforce and 
supplement the plan targets, which indicate the capacity and 
output to be achieved at the end of each five year period. The 
Planning Commission has not indicated the precise areas in 
which investment plans are to be encouraged or discouraced 
and how this encouragement or discouragement is to be carried 
out with reference to available foreign e~change and other 
factors-without having to get involved in the scrutiny of e:~ch 
individual proposal or project. 

(b) In the absence of well ordered priorities and flexibility of int;r
related programmes at various levels of performance, thcro ha~ 
been a tendency to rely u'pon various ad /roc criteria. One of 
these has been the policy of licensing projects, the foreign 
exchange costs of which on capital and/or maintenance account 
are covered by available credits and/or foreign collaboration 
and/or expon obligations. It can be said in defence of thi~ 
policy that there has been no resulting distortion of planning 
or _industrial development because the projects so approved 
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are, in nearly all cases, included in the plan. That does not, 
however, answer the basiq argument that this is a reversal or 
inversion of what is implied in planning. A project must .first 
of all be intrinsically feasible and occupy a high place in the 
Jist of priorities before it can be considered for the allotment 
of scarce resources, especially foreign exchange. Just because 
a project is, or can be made, amenable to availability of 
fore1gn exchange should not qualify it for approval. 

(c) Jn attempting to cover almost the whole range of large scale 
industrial development, licensing inevitably loses sight of the 
relative importance of different projects and/or products. The 
licensing authority and the departments which service it are 
loaded at any one time with hundreds or thousands of proposals. 
without clear and definite criteria to appraise their worth in 
terms of relative costs and the attainment of targets in related. 
particularly basic, industries/proJects. 

(d) The maintenance or re-shuffling of three lists, rejection, merit 
and relatively free, which passes under the euphemistic title 
of industrial licensing policy, has nothing to do with priorities 
or their fulfilment or actual fructification of licences. These 
lists are based on the historical or contrived accident of the 
pace of previous licensing in relation to end-plan targets. 

(c) The basic idea of a license was, and has to be, that it represents 
a social sanction for drawing scarce resources from the national 
pool, for a project of significant size. To the extent to which 
licenses or letters of intent have not in fact been utilised implies 
that licensing has not performed this function. At the same 
time, those Jicencees who seriously inte.nd to utilise them find 
that they are no more than formal passports which have to 
be shown to various authorities for clearances in due course. 
A large floating population of licences inevitably reduces the 
utility of a licence for placing indents upon scarce resources 
for priority projects. 

21.5. These deficiencies are so fundamental that they cannot be over
•ome by procedural or administrative changes. They indicate the need 
for better and more effective planning by the Government and the entrepre
neur, recasting of the scope and working of .the licensing system, conscious 
me of the market mechanism, supported by appropriate modifications in 
ta:< and credit policies. The recommendations in Part III are made against 
1his background. 



PART III 

Recommendations 

22.1. I would say emphatically that there can be no improvement in 
the licensing system unless there is a basic change in the scope and drawin~ 
up_ of industrial programmes in the Pl;nning C~~mission: The wk uf 
the Planning Commission in this context should .not comprise merely Ia) ing 
down of end-Plan targets, representation on the Licensing and CapitJl Good, 
Committees, and ad hoc intervention on certain issues. 

22.2. The industrial programmes of the Five Year Plan must scp.•r:•l.: 
the grain from the chaff. One must know which targets arc compuhi1..: 
and have to be fulfilled, as distinct from thme which are merclv indkati\ e 
and have no major impact upon income generation or crucial ·investment. 
In a word. priorities have to be clearly distinguished from postcrioritics. 

22.3. Practical observation and the blessings of literacy have made th.: 
elite familiar with the concept and working of interdependence hut only a 
planning body can establish the precise location and magnituJc of such 
interdependence where it exi,ts and1or its in,ignificance where it docs not. 

22.4. The Planning Commission has to lay down the criteria fpr fixing 
priorities, specify the major priority areas and suggest from time to time the 
broad policies on taxation, credit, prices and allocation of foreign e~chan~~ 
required to fulfil the targets set for these areas. The selection of priority 
areas has to be in terms not just of consumer vs. producer or ca'pital goods 
but of deriving the maximum benefit of income and net foreign exchan~e 
saving per rupee of investment. While it is understandably difficult to 
have uniform priority lists for various purposes, there should, in prin.:iple, 
be a dnse relationship bet~en p~2.ti!Y_Ji.sli.)n the Plan, ~nd those main· 
taincd for taxes and ta>L_concessions. import licensing! or tariffs, credit 
policieS and;lirlally(though, for iiiai'vidual units, it is essentially an entre
preneurial responsibility), for alignment of relative profitability. 

22.5. Earlier Fourth Plan projections were. based on the assumption. 
in~r alia, of certain growth rates and estimates of foreign aid. These 
would now be revised in keeping with the changed situation, and fresh 
estimates of aggregate. sectoral and industry-wise requirements, con<;istcnt 

*I would like in this conn(:ction to point our, a' an illustraticn. that in spite or the 
strong case m1de out by"thc Hh!ib~ll Gm~mitr~e, the impon ~f elec~ronic cnmp~.)n('nt\ 
has not been given priority statu.,., w~ich Ill emnr~ b.Y many rtem1 With a m~ch 1m~llcr 
potential for income gen:ration. net tmport sub~tUU"Jon, export and empkryment. 

21 
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with the over-all plan and availability of resources, would be, derived. It is 
not merely worthwhile but essential that these estimates, in so far as they 
relate to priority and inter-dependent areas, should be worked out for 
various alternative levels of realisable or expected performance. 

22.6. This exercise would enable the Planning Commission to know 
in advance the implications of various Jags and leads in different areas and 
thereby to suggest the corrective action that is necessary and/or to modify 
the individual targets. Imbalances or distortions would, with the help of 
these exercises, be treated within the strategy of the Plan instead of remain
ing external to' it and creating further imbalances and distortions. The 
indu,trial aggregations which find expression in the Plan have to be periodi
cally reconciled with developments at the level of individual firms or groups 
of inlcr-rdatcd projects. The targets computed on a macro-economic basis 
have to he made consistent with projections of capacity, output and returns 
<'f major individual programmes and projects. 

22.7. Having indicated the priorities and selected a few basic industries/ 
projects which qualify for them, Government should undertake to pre-empt 
foreign exchange and (where necessary) rupee resources, and arrange to 
provide key physical resources like power, transport and land for their 
benefit. Out of the given available foreigri exchange or whatever is in 
~ight. it should be possible to reserve block allocations in favour of these 
industries/projects, even if this means exhausting the entire available 
quantum or transitional locking up of foreign exchange at the expense of 
other sectors of the economy. 

23.1. During the Third Plan period, total CGC approvals (excluding 
rc·l,·a"s by the ad hoc committee and the Textile sub-committee since April 
I lJ63l amounted to Rs. 688 crores (Table 17) while licences were issued 
fnr Rs. 396 crores only (including a bare Rs. 8 crores during 1965-66). 
A.:tual payments against the licences are apparently not known to anybody. 
Of the total licences issued, cash licences against official credits/trade agree
m~nts amounted to Rs. 227 crores and licences against IFC/ICICI sub-loans 
to Rs. 53 crorcs. making a total of Rs. 280 crores or 70 per cent of aggre
gate lkensing. (Table 18). This 70 per cent. together with small amounts 
from other sources, at least, is reasonably amenable to pre-emption, if 
the remaining 25 or 27 per cent which comes from direct foreign credits/ 
investments and deferred payments is not. The brief industry-wise picture 
(Table 19) shows that, a f~w industries account for a large absorption
and most of these few in turn have only a few units each. It should not 
be diflicult, therefore. to carry out pre-emption. 

23.2. There arc, it is true, significant Jags betw~!!__al!Q\:a_tjQ.n, licensing 
and actual p_:tymcnt, so that i_n th~ mechanics of oreration, pre-emption is 
not as dear-cu_t or easy. as i~ sounds. Pre-emption, obviously, can apply 
only to atlocatton and hcensmg, not payments once the earlier stages are 
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gone through. I undcr,tand that no insuperable dillkulties are cxpe.:kJ 
with the introduction of pre-emption, in spite of the problems thro\\n up 
by these lags. 

23.3. For more than five years now, the policy of Government has 1"-:<~ 
to allow the private sector to import capital goods only against cr,·dit,, 
investments or similar facilities. (A rather similar principle is aprli<d 
to the public sector also but its demands are, on an average, substantially 
larger). As will be observed from Table 18, a nominal approval of Rs. 5 
crores and licences worth Rs. 3 crorcs were given against free re..ource' 
during the entire Third Plan period. (Most of this amount went to ir<m 
and steel companies). This policy was justified, to a considerable cxknt, 
by the extreme shortage of foreign exchange and the project bias of for<i~n 
aid and investment. While the foreign exchange shortage continues,· non
project credits currently account for two-thirds or three-fourths of fresh 
assistance. 

23.4 .. There is no special virtue in continuing to adhere steadfastly to 
1his rule of allowing capital goods against credits/investments only. 
Increasing domestic manufacture of machinery and availability of foreign 
exchange for importing machinery components arc helping-or should 
help--to improve our bargaining position in the procurement of capital 
goods out of country-tied credits. This process can be reinforced by som~ 
increase in the allocation of free exchange. In absolute terms, the amounts 
required would be small. 

23.5. It would be worthwhile to allocate an additional Rs. 5 crnr:s 
per year to select priority projects, on condition that (i) sub-allocations are 

·in lieu of specified multiples of the equivalent in country-tied allocations 
and (ii) no single applicant or industrial house gets more than a specified 
amount. 

24.1. Correspondingly, the industries or projects which are not 
included in the priority lists should know in unambiguous terms th:~t 
(i} foreign exchange allocation to them over a period on account of both 
capital goods and maintenance would be either, within a specified ceiling 
or, on merits after the needs of the priority sectors have been fulfilled and 
(ii) their progress is left to the operation of market forces and they should 
expect little or no assist-ance from Government. 

24.2. For consideration on merits, the principal factor should b~ the 
extent to which the proposals save foreign exchange for the priority 
industries/'!irojects rather than vaguely for the country as a whole. The 
<>ther factors which may be kept in mind for consideration on merits should 

be 

(a) does the project utilise by products or industrial wastes and 
thereby contributes to value added on a scale di<propor1hn
ately )ar?;c in relation to the initial investment? and 
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(b) technical institutions or laboratories may be allowed to import 
proto-type plants for promoting subsequent fabrication without 
foreign collaboration and according to Indian specifications. 

25.1. Better and more effective use can be made of the technical 
servicing capacity of DGTD. At present, one gets the impression that. 
th1~ org.nbation is used several times over for scrutinising a large number 
of amorphous proposals throuf(h the various stages of their progress 
(or lack of it). 

25.2. The DGTD should publish a regular Bulletin giving information 
on the indigenous availability, present and future, of engineering and· 
chemical products, and Test HousefiSifnational laboratory reports on the 
quality, etc., of relatively new products. The Bulletin should also publish· 
regularly information on the prices of domestic engineering and chemical 
products, especially intermediates, and compare 'them with the landed 
cost or international prices of comparable products, togethe< with the 
import duties levied on them. 

25 .3. It should also be possible for DGTD to give positive advice by 
publicising the areas in which it would be economical to produce components 
for various industrial good~, and the minimum economic capacity, invest
ment and foreign exchange required for their production, as also the · 
possibility of man.ufacturing these items with domestic collaboration. 

26. I. I now come to the, related objectives which industrial planning· 
has to subserve. These arc balanced • regional development, promotion 
of small industries and reduction of monopoly and concentration of econo
mic power. 

27 .I. The industrial programmes should specify in advance the indust
ries in which setting up of fresh capacity or substantial expansion in output 
from existing capacity is amenable to regional allocation. The industries 
which are not so allocable on grounds of techno-economic feasibility should 
be developed regardless of regional considerations and the programmes 
must say so. 

27.2 Subject to considerations of economic size and foreign cxchan~e 
costs, regional allocations of capacity and output can b~ indicated at the 
beginning of each plan period for the 'allocable' industries. The alloca
tions should be reviewed every two years or so in the light of actual deve-
lopments. · 

27.3 One of the advantages of long term planning is that programmes 
of development and even major individual projects can be contem'plated, their
kasibility a'scssed and preliminaries undertaken well in advance of the. 
;~ctual implementation. Provided this central effort is backed up by locaH 
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initiative and preparation, it should be possible to assure each re~ion of a 
fair and reasonable share in development, consi>tcnt with the over-all avail
ability of resources and the economics of location. 

28.1. The Govermnent should abo indicate in advance the industries 
and/or products which are to be either wholly reserved for small units or 
in which a specified percentage' of projected output is to be reserved (or 
small units over a specified period and/or in whkb large units would DOl 
as a rule be permitted to set up competitive plants. These lists can be 
reviewed every two years or so in the light of various, ic;luding technolo
gical, developments. 

28.2. It might be worthwhile for the Centre to allocate foreign exchange 
quotas to state directors of industries, on an agency basis, for disburse
ment of import licenses to industrial units with assets of less thao Rs. 7.5 
lakhs. U the experiment is successful, it can be extended to units with 
assets of upto Rs. 25 lakhs. Such units have to obtain, at present, essen· 
tiality certificates from States and then apply for an import license to the 
Centre. The suggested decentralisation would reduce administrative delays 
and applicants' difficulties in dealing with a remote Centre. This limited 
foreign exchange quota would be a small fraction of the total resources 
annually transferred from the Centre to the States and, since it would be 
handled on an agency bJsis, the Centre would continue to have control 
over foreign exchange matters. 

29.1. As a matter of poliC'y, Government should declare that certain( 
traditional industrial activities shall be closed in future to the specified ten 
or. fifteen largest industrial houses and their associates. This v;ould imply 
that the large houses already established in these activities shall Dot be per· 
mitted to expand in these areas, which would henceforth be reserved for 
small houses and ind~pendcnt businessmen. 

29.2. In the event of a change in the coverage of industrial liccnaing or 
its practical abolition, the large houses should not receive any capital goods 
import clearance or assistance from financial institutions fur expansion of 
investment within the traditional industries; facilities for modernisation 
should not, however, be denied. It should also be stated at the same timr 
that the large houses would be welcome in areas of new technoloi.'Y and 
where there are economic possibilities of large exports. 

29.3. I am, thus, not in favour of imposing a complete embargo on the 
expansion and diversification of large industri~l hou~e;, where these are 
techno-economically feasible and where other dependabie promoten might 
not be available. Even between the large houses, it should be possible to 
give preference, other things being equal, to relatively sm<oller as ftgain~t 
the larger houses. Going by conventional yardsticks, there is little or no 
substance in the belief that the larg~st houses are the most dJicicnt or most 

27 PC"' 
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dependable for growth; several medium sW:d houses havo: a creditable 
record of achievement. • 

29.4. Government should be reasonably clear in its mind at the outset 
regarding the industries in which competition can and should be fostered 
and others in which, on account of technological and economic compulsions, 
there is no alternative to some degree of monopoly. In the latter gro'lp 
of cases, it is obviously better to tolerate monopoly-though not monopolis
tic abuses--than to pursue ad hoc anti-monopoly licensing practices, which 
encourage uneconomically small plants. 

30.1. In fiscal policy, the major tax concessions like development rebate 
and tax holiday should be (a) selective, matched with plan priorities, and 
graded accordingly with a larger differential than given at present, and 
(b) related directly to larger output, lower cost and higher profits, instead 
of conferring a bounty on the amount of investment per se. This principle 
would help 10 match priorities with relative profitability, and incentives with 
output pedorrnance rather than mere investment. 

30.2. Excise duties can be used to mop up excess profitability whc1e 
it is not consistent with priorities in order to prevent mis-allocation of 
resources: This device, together with denial of foreign exchange, would be 
more useful than having a "banned list" for further imlustrial licensing 
which has no relevance to priorities but rests exclusively on the accident of 
past licensing. 

31.1. Over a period of time, import policy should be liberalised in res
pect of those products where the cost differential between domestic produc
tion and imports is so adverse (which involves spending, say, more than 
Rs: 11 to save $ 1) as to make domestic production uneconomical. The 
schedule of import duties should be closely related to the programmes and 
priorities of industrial development, informed with the net benefit calculus 
of impqrt substitution. 

32.1. Credit' planning is one of the main areas which has been left un
explored in the search for instruments to make planning more effective. 
Planned allocation of credit should, henceforth, assume the role of the prin
cipal strategic control for guidance of investment in both fixed assets and 
inventories, in place of the diffused variety of direct controls which have 
been in operation till recently. A number of measures would be required 
to make t1!e llow of credit consistent with Plan priorities and the objective 
of reducing concentration of economic power. Some of these are indicated 
below. 

32.2. A specified small but progessively increasing percentage of com· 
mercia! bank deposits should be statutorily deposited with the Industrial 

•~ee V. D. Lall: ''Taxation and profitability", Economic :.00 political weeki! 
(Spec1al Number), August 1967. 
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Development Bank, at a rate of interest equivalent to the prevailing Bank 
Rate. Each percentage point of such deposits would, nt present levels, 
fetch nearly Rs. 30 crores into IDB and thereby (a) reduce the draft on 
Government finances, and (b) make for more priority-based utilisation of 
public deposits with banks. 

32.3. Second, a credit-deposit ratio should be laid down for commer
cial bank lending in the aggregate to priority sectors like agriculture, small 
industries, export, hire-purchase or sale on deferred payment of commer
cial vehicles and domestic machinery items, within this ratio, individual 
banks should be free to decide the particular areas in which they are spe
cially interested. 

32.4. Third, for all individual short term credits limits above Rs. 1· crore 
(whether with one or more banks), which account for a large proportion 
of total bank credit, a constant check must be maintained not just on the 
security against the loan but the purpose for which the credit limit is utilis
ed. Large borrowers should be required in principle to have a· higher 
ratio of equity to debt and, also wherever possible, to have a shorter period 
of repayment. 

32.5. Fourth, since the bulk of bank credit is extended against inven
tories. appraisal of such cash outflow from the banking system should be an 
!ssential part of annual planning. Financing of priority sector inventories 
~hould be considered almost as important as financing of fixed investment, 
even if this means denial of credit elsewhere. 

32.6. These measures would change the traditional pattern of bank 
credit and, perhaps, reduce the availability of credit to a few sectors, which 
is unavoidable, given the tota !available volume of resources. 

33.1. For new projects, the promoter's equity is normally about 10 pe.r 
cent of the total project cost. New or smaller or professional entrepreneurs 
often find the raising of this 1 0 per cent equity a difficult 'firoposition, 
especially when they venture into relatively large projects and have, simul
taneously, to protect their controlling interest. It should be worthwhile 
for public financial institutions to lend, on special terms, to such entrepre
neurs, a reasonable part of the promoter's equity requirements, repayable, 
for instance, in monthly instalments out of the managing director's emolu
ments. Correspondingly, for projects undertaken by large houses, financial 
institutions should insist on a larger proportion of promoter's rquity, as well 
as of total equity to debt; if public participation in share capital is conse
quenHy lower, it would reduce and not increase concen,ration of economic 
power for, the large promoter would be compelled to find mar~ resources 
himself. 

33.2. This principle of grading the proportion of prom'ltcr's equity carr 
be usefully applied on an industry-wise basis also. If, s3y, rement has a 
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higher priority than cotton, the promoter's equity in cement can be tolerated 
at a lower level than in cotton. 

33.3. At the risk of over-stepping my terms of reference, I should 
express my doubts about the viability of carrying through the above su~es
tions so long as many of the major credit institutions are under the direct 
control and or influence of those who might suffer under the suggested 
arrangements. It would be difficult to undertake credit planning unless the 
linked control of industry and banks in the same hands is snapped by 
nationalisation of banks. 

Proj~ct Prl'paration 

34.1. The licensing system does not place adequate emphasis upon 
entrepreneurial homework. It favours chronological precedence instead of 
stressing the preparation of thorough feasibility-and project-reports. 
Even at the CGC stage, leave aside the letter of intent stage, there is no 
firm basis for accepting the feasibility (including its import component) of 
a project to qualify it for the allocation of the most scarce input, namely. 
foreign exchange. 

34.2. It might be argued (as it has been) that the expense and effort 
involved in this preparatory work is worthwhile only if a licence is assured 
and there is a reasonable assurance of other clearanc~;. This argument 
reflects the extent to which the licensing system has dis~ouraged the perfor
mance of intrinsically entrepreneurial functions and the length to which 
'J)lan fulfilment has been made to depend upon a long drawn out scrutiny of 
inadequately prepared proposals. 

34.3. Any project with a total fixed investment of Rs. I crore and above 
or having a capital goods import component of Rs. 25 lakhs and above 
~hould be considered for approval by Government only if it is supported 
by a thorough feasibility report, certified by a recognised (preferably domes
tic) consultant. 

34.4. The feasibility reports. should contain at least the following: 

(a) Promoter's background and inter-connected undertakings, if 
say. 

(b) Total investment, scheme of financing, import requirements on 
capital and maintenance accounts. 

(c) Market prospects and selling prices for each product line and 
expected profitability. 

(d) Phased programme of import substitution nnd/or exports. 

(e) Terms of foreign technical and/or financial collaboration, if anv. 

(f) Capacity of each product line. number of shift~ to be operated 
and manufacturing process. 
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(g) Requirements, availability and prices of major physical inputs. 

(h) Location and transport. 

34.5. These feasibility reports should be appratsed by ad hoc commit
tees, one each for a group of projects, consisting of persons from DGTD, 
financial institutions, ministries concerned and approved consultancy firms 
on technical institutions. 

34.6. This requirement would ensure that every project of reasonable 
size, which makes a draft upon national resources is intrinsically feasible 
~nd eligible for priority rating, and not just waiting to jump the queue 
because it is amenable to availability of foreign credits or collaboration. 
Projects with an investment of Rs. 1 crore and above account for more 
lhan two-thirds of total private investment but their number of each year 
is less than 100 (on the basis of approvals in 1964-·66). The scrutiny 
involved would, therefore, cover relatively few projects but the major part 
of investment. This would be a feasible and worthwhile exercise. 

34.7. It has been suggested that this requirement would handicap the 
;maller industrialists wishing to take up large projects. I feel, on the con
trary, that prior establishment of feasibility is ev~ more necessary in their 
case in order to safeguard them against greater risks; it is better to spend a 
lalch or two for this purpose rather than jeopardise a crore. 

Coverage of Licensing 

35.1. Given action on the above lines, the policy t!lat is adopted for 
modification of the scope and mechanism of licensing is a relatively second
ary matter. I hold this view because most of the defects of licensing policy 
appear to have arisen from planning deficiencies though administrative 
complications, too, have made their contribution. The suggestions made 
below on the scope of licensing are consistent with the planning approach 
suggested earlier, namely, that if one puts aside the public sector as being 
in fact outside the scope of licensing, the problem is one of laying down 
priorities and selecting a few top priority areas for planning a depth, and 
leaving the rest of the economy to look after itself within a framework of 
indicative targets and darstically restricted availability of foreign exchange. 

35.2. Recent changes in licensing policy fall under two broad heads. 
Some industires/products have been delicensed on the ground that they re
quire little or no foreign exchange on capital and maintenance account and/ 
or they have a large export or agricultural gmwth potential. Besides, in 
October 1966, Government revised the definition of 'substantial expansion' 
from 10 to 25 per cent of existing licensed capacity and gave freedom to 
manufacture 11ew articles (i.e .. to diversi~y), subject to a 'no entry' small 
industry list of 71 products, no additional expenditure of foreign exchange, 
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in>tallation if any of only minor indigenous balancing equipment and a 
diversification ceiling of 25 per cent on total production. 

35.3. These relaxations confirm the view that licensing and its ancillary 
sanction10 are concerned -primarily with conservation and (some kind of) 
allocation of foreign exchange, rather than with channelisation of invest
ment which was the original purpose of the Industries Act./ True, a chan
nelisation purpose is implied in the relaxations and that is in the direction 
of indigenous procurement of machinery and materials, and away from 
foreign goods. At the same time, delicensing and freedom to expand and 
diversify imply that regulation of the level and pace of investment in speci
fied industries, balancing of demand for and supply of individual products. 
location and size of plants is being left to the market mechanism, regulated 
by fiscal and credit policies, in so far as there is no direct foreign exchange 
burden. 

35.4. Consistent with the statistical analysis and approach here, I do 
not appreciate the basis of delicensing by industries or, more correctly, pro
ducts, as recommended by the Swaminathan Committee. The industries' 
products concerned are a mixed bag of high and low priority items, requir
ing widely varying amounts of investment and number of units, and having, 
I suspect, widely disparate indirect import components. Some require a 
degree of planning in depth, others merely indicative targets or no targets 
at all. 

35.5. The liberalisation of policy on substantial expansion and diversi
fication is a move in the right direction, provided the preliminary essentials 
of industrial planning, referred to earlier, have been firmly grasped. These 
would imply, in brief, the selection of a few top priority areas for planning 
in depth, pre-emption of foreign exchange and complementary domestic 
resources for them, a systematic use of fiscal and credit pclicies to encourage 
or discourage investment/production where held desirabl~ and, continued 
and growing emphasis upon public sector expansion and returns on invest
ment. Matching of priorities and relative profitability, of planning objec
tives and techniques with market criteria and tests, should be the main 
instruments of industrial planning and policy. Social channelisation of 
investment cannot be achieved by reliance upon one instrument alone, be it 
industrial licensing, taxation, market mechanism or any other. Elements 
of all these and other techniques have to be used in concert. 

36.1. Whether or not industrial licensing is retained, it is clear that Gov
ernment bas, in some way or other, to look after the bulk of private invest

. men! for, it has a close bearing on national objectives and the resource 
position. This, it should be emphasised, is not the same as regulating the 
bulk of investment proposals for, most of the investment is concentr~ted 
in a relatively few projects. 



31 

36.2 In 1964-June 1966, applications for the manufactur~ of new arti
cles with an investment in capital equipment of less than Rs. 25 lakhs 
accounted for 72 per cent of such applications but only 21 per cent of the 
proposed investment under this head. In the case of substantial expan
sion, similarly, proposals of less -than Rs. 25 lakhs accounted for 57 per 
cent of applications but only 10 per cent of total investment. For new 
undertakings during the same period, if Rs. 1 crore is adopted as the divid
ing line, applications for less than that amount were 80 per cent of total 
applications but would have absorbed only 25 per cent of total investment. 
(Table 5). 

36.3 I am unable to find a meaningful or purposiv: distinction bet
ween 'substantial expansion' and 'new article'. Licensing is a futile 
exercise if the latter involves' little or no investment, and represents more 
effective utilisation of investment already undertaken. In fact, freedom 
to produce new articles would help to make the market competitive and 
give room for managerial flexibility, too. If, on the other hand, the 
manufacture of a new article requires substantial investment, then, it is
really a case of substantial expansion and ought to be treated on that basis. 

36.4 Furthermore, substantial expansion itself should be defined in 
terms of investment, which is a readily ascertainable and quantifiable 
amount, than licensed capacity for a physical volume of production whjc\1 
is a vague and somewhat misleading concept. · 

36.5 The purpose of licensing, in short, should be to regulate invest
ment, not product-wise capacity or production. , 

37.1 Taking these dividing lines, nameby, Rs. 25 lakhs for substantial 
expansion and Rs. 1 crore for new . undertalrings, applications above these 
limits would leave the industrial policy administration with less than a 
quarter of the present number of applications but about three-fourths of 
proposed investment in capital equipment, assuming that the broad distri
bution pattern of 1964-June 1966 continues to hold good. The number of 
new undertakings to be "looked after" would be less than 100 per year 
which is a reasonable number for worthwhile follow-up in detail. 

3 7.2 I recommend that, if licensing is retained, the exempt limit for 
new undertakings should be raised from Rs. 25 lakhs to Rs. 1 crote, and 
that for substantial expansion should be Rs. 25 lakhs or 25 per cent of 
existing investment in capital equipment. The category 'new article' 
should be abolished. In substantial expansion, there should be no restriction 
on the installation of domestically produced equipment, and no percentage 
ceiling on diversified production within the total production. 

38.1 The issue of a licence in the priority sectors must assure the entre
preneur concerned of full assistance from Government in securing such ma
jor inputs as foreign exchange, rupee resources, power, tranport and land. 
In the nor1~priority sectors, such assistance, if any, should be minimal. 
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38.2 The entrepreneur must, in return, undertake to commtsston the 
project within an agreed period of time. A licence should be valid for a 
maximum period of two years and, lf not implemented till then, should 
lapse automatically without any formalities. Implementation should mean 
the fulfilment of all of the following conditions: 

(a) Raising of more than 50 per cent of the share capital andfor 
loans required for the project; 

(b) Acquisition (whether by purchase or lease) of the necessary 
land and erection of more than 50 per cent of the factory 
building; 

(c) Completion of foreign collaboration arrangements, if any; and 

(d) Gearance by CGC of at least two-thirds of the value of im
ported capital goods or, alternatively, opening of letters of 
credit for at least two-thirds of the plant and machinery 
required. 

38.3 Given the feasibility reports, demand estimates and deci~ions on 
the number of units to be licensed, the licensing process would be some
what analogous to inviting tenders, from which a selection can be made 
(aqd 1;1 waiting list maintained) on the basis of the lowest foreign exchan_ge 
cost, inclusive of collaboration servicing payments, if any, '31ld maintenance 
imports o·~er a specified period. While making this selection, the licensmg 
alithority must be quite clear about whether the projects covered are to be 
~.et up at any cost or, with reference to international costs and the possibi
lity of reaching parity with them in the foreseeable future, taking, where 
necessary, import duties into account. 

38.4 The parties which fail to make adequate progress in the im'ple
lli~ntation of licences should be penalised by transferring their feasibility 
reports, licences and preliminary clearances to an alternative agency for 
ccmpktion of the project and its subsequent management. 

39.1 There appears to be some evidence that a few influential houses 
make a deliberate attempt to foreclose licensable capacity by putting in mul
tiple applications and taking out several licences for the same product. I 
understand that quite often there is considerable delay, that is, if there is 
any progress, in the utilisation of such multiple licenses--e.ven after cGC 
approval. The freedom to set up small and medium sized undertakings and 
to ex'pand and diversify production with little or no investment, suggested 
earlier, would take away much of the inducement for foreclosure. For 
unjor products requiring substantial investment and foreign exchange, 
where these market checks might not erist, not more than one licence and/ 
or CGC clearance for a single product should, as a rule, be il;sued to a 
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>inglc Jirm or industrial Jwuse, unl~ss there is a dt>monstrabh: cos( advan
t~gc in favour of that tirm or house. 

40.1. Appli~ants should not be required to sec approved of a change 
ot kcation within the State specified originally :>r, from one State to 
another in case the industry falls outside the list of industries for whlch a 
regional angle has been accepted. The c'earance of proposals by State 
Governments should be restricted to the availability of )?ower and land 
only. Assuring or arranging the supply of domestic raw materials and 
water is and should be the concern of the entrepreneur. 

40.2. I see no benelit or advantage in getting the o'pinion of a larpe 
number of departments, so long as the projects conform to the criteria of 
clearance set out in advance by these departments, etc, and the projects 
a>e cleared by DliTD after a thorough techno-economic appraisal. 

41.1, As of January 1964 (for whlch the latest data are available), 751 
~ppitcauons ior toretgn exchange equivalent to Rs. 231 crores (pre-deva
luation) were pending with CGC for more than one year. Applications 
received in 1961 and earlier, i.e., pending for more than two years, were 
182, and these indented foreign exchange of Rs. 173 crores. (Table 20). 

41.2. There is no justification for allowing cases to 
CGC for more than two years for, by then, much of 
changes altogether. An application to CGC should be 

· automatically if it is not approved within two years. 

remain before 
the perspective 

deemed to lapse 

41.3. It would be worthwhile to revoke all licences issued before 
Dec~m~r 31, 1964, with r~fcrence to whlch :mplementation as defked 
earlier has not taken place. This would give industrial programmes a 
reasonably clear slate to begin with. 

41 .4. Steps should if also be taken to revoke CGC approvals/licences 
the applicants fail to make adequate and rapid progress to utilise them. 
Data are not available on the extent of unutilised CGC approvals and import 
licences due to causes other than the normal lag in shipments but one sus
pc;;ts that this non-utilisation is not negligible. 

42.1. Broad indicative targets should be laid down by the Planning 
Commission, .more for information than Govemment involvement, for in
dustriesfr,rojects which are not included m the priority lists or wblch are 
not covered by licensing. The fears that this 5o-called relaxation wou)d 
lead to a distortion of the pattern of investment misallocation of resource; 
and excessive pressure on available foreign exchange are, in my opinion, 
highly exacrgerated. The bulk of industrial investment and allocation (If 
foreig~ exchange would be in the public sertor and the priority /licensed l~ca 
of the private sector, both of which would be within the ambit of pl~nnmg 
in depth. If any misallocation of resources threatens to take place, tt can 

27 P. C. 
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be squeezed back in'" the desired shape by fiscal and credit measures and 
denial of forei!!ll exchange. It should also be emphasised that the produc
tion of luxury~ goods· wo~uld be effec!ivelv limited hy the small size of t"he 
market for them. If the goods have a net export potential, both investment 
and !)roduction would certainly be worthwhile. 

42.2. fn the context of the above scheme, it would be neither necessary 
nor logical to ret.Vn the present distinction betwe.en the free, merit and 
banned hsts for indus'rial Erensing. These arc b1sed essentially on the 
historical or contrived accident of the pace of past licensing and have little 
to do with the realities of the situation at any particular time. 

42.3. Once ceilings are set on foreign exchange allocations to certain 
industrie~ and the issue of import licence~ to individual units is rclat<'d to 
their actual production performance, the abolition of the banned list 
{except for small industry reservation) will not place any additional strain 
on available foreign exchal\'!e. Such ceilings and pel'formance-based allo
cation of foreign exchange will liberate indu,trial and im'port licensing 
from the historical pre-occupation with installed capacity, base period 
quotas, number of units to be. licensed and the production targets for each 
of those units. 

42.4. Jf investmen!s in certain directi0ns arc to be discouraged. t!1erc 
are other and more effective ways of doing so. Licensing by itself, one 
suspects from past experience, is not an economical or very effective 
instrument for discouraging -what may he con<iclered fr0m the plnnning 
viewpoint as the wrong kind of investment. 
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Ta"t;le t - JJ.cendng a A Synoptic View 
\959 - June 1966 

1959 1960 1961 1962 196.'3 1964 t) r": 5 19(6 Total 
,(upto June), 

Applied ~ 

1. Numbe~/data not available 466 ' 392 355 505 46t 56.'3 781 265 405.'3 

2. Number/data avaUable 916 988 758 820 71.'3 709 530 164 5598 

, .'3· Investment of {2) Rs.· Cr. 220 46.'3 462 45.'3 296 39.'3 373 87 2748 

4. Import· component ot (.'3) R3. Cr. 170 368 .'327 ':!l4 168 245 2.'39 60 1S52 

s. {4) as % of . (.'3) 77 • .'3 79.5 70.8 60.5 56.8 62 • .'3 64.1 69.0 67.4 

' 
Awroved 

1. N1.lmber:'data not available 336 2.'39 258 220 228 211 287 104 188.'3 

2. Number data available 698 685 422 471 512 ·5.'34 448 142 .'3912 

). Investment ~f (2) Rs. Cr. : 159 341 178 .'328 228 .'318 .'314 78 1945 

4. Import component of (.'3) Rs. Cr. 119 267 122 197 1.'30 196 199 54 J284 

s. (4) _ as % ot (3). · 7114 78 • .'3 68.7 59.9 56.8 61.7 6).2 69.2 66.0 

* Net ot application~ det~rred for reconsideration. 
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Table 3 - §ize Disttlbutian 0 

Size Period Number 'i> Inveet- Illlport 
(RII lakhs) ment component 

Aou;!J.oationa • 

Total 1959-66 5598 100.0 Z748 100.0 1852 100.0 

-10 2099 37.5 101 3.7 61 3., 
1o-24 1543 Z7.6 232 8.4 158 9.6 
25-49 ~ 16,0 295 10.7 202 10.9 
5o-99 484 8.6 322 11.7 221 11.9 

10Q-499 491 8,8 em 35.6 660 35o'r 
soo-999 67 1.2 431 15.7 302 16.3 

1000 a: above 21 0.4 390 14.2 249 n.4 

Total 1959-60 1904 100,0 683 100.0 539 100.0 

-10 10007 52.9 40 5.9 30 5.6 
1o-24 465 24.4 68 9.9 54 10,0 
25-49 208 10.9 69 10.1 54 10,0 
so-99 101 5.3 70 10,2 54 10.0 

1oo-499 . 125 6,6 251 36.7 212 39.3 
5oo-999 12 o.9 73 10.7 58 10.8 

1000 a: above 6 0.3 114 16.7 75 13.9 

Total 196~ 140.5 100.0 853 100,0 544 100.0 

-10 367 26.1 17 1.9 11 2.0 
1o-24 368 26.2 60 7.0 38 6.9 
25-49 323 23.0 105 12.3 68 12.3 
so-99 164 11.7 106 12.4 71 13.1 

1oo-499 151 10.8 305 35.8 180 33.1 
500-999 26 1.9 176 20.6 116 2l.3 

1000 a: above 4 0.3 84 9.8 62 11.4 

.&Durov~ 

Total 1959-66 3912 100.0 • 1945 100.0 1284 100.0 

-10 1557 39.8 67 2.4 44 3.4 
1o-24 1044 26.7 157 8.1 107 8.3 
25-49 611 15.6 202 10.4 138 10.7 
so-99 299 7.6 200 10.3 133 10.4 

1oo-499 339 8.7 690 35.5 445 34.7 
500-999 46 1.e 300 15.4 208 16.2 
1000 a: above 16 0.4 328 16.9 208 16.2 

Total 1959-60 1383 100.0 500 100.0 386 100,0 

·-10 746 53.9 30 M 23 6.1 
1o-24 33'1 24.4 50 10.0 39 10.1 
~? 140 10.1 46 9.9 37 9.6 

~- A A At A.:> ~2 8.3 



Type 

Total 

Nll 
SB 
NA 

Total 
NU 
SE 
NA 

Total 

SJ:; 
NA 

Total 
NU 
SE 
NA 

Total 
NU 
5C 
NA 

rotal 
NU 
SE 
NA 

40 
Table 4 - Type.D 

Period Number % 
data 
not 
available 

1959-66 3788 100.0 

1705 45.0 
1081 28.5 
1002 26.5 

1959-60 858 100.0 
349 40.7 
302 35.2 
207 24.1 

1964-66 1609 100.0 
775 48.2 
367 22.8 
467 29.0 

1959-66 1883 100.0 
6Z7 JJ.J 
730 38.8 
526 2:1.9 

1959-60 575 100.0 
219 J8. I 
208 .36.2 
148 25.7 

1961.-66 602 100.0 
181 30.1 
219 J6.4 
202 33.6 

* Net of deferred 

N.U.' New Uhdertakings 
·s.E. Substantial Expansion 
N.A. New Articles 

(Amoun 

Number % 
data 
available 

ADPlicaticn: 

5598 1()( 

2953 s: 
1413 2! 
1232 z 
1904 10( 
1086 5~ 
628 J.:: 
208 1C 

1403 ICC 
6JJ 45 
314 22 
456 32 

Approvals 

3912 100 
18'Z7 A6 
1153 29 
932 2J, 

1383 100, 
742 53. 
509 J6, 
132 9. 

1124 100. 
447 3?. 
287 25. 
390 34. 

For details see Volume II, Statements III ( 



Type 

Total 

Nll 
SE 
NA 

Total 
l'fU 
SE 
Nl\, 

Total 

SJ:: 
NA 

Total 
NU 
SE 
tlA 

Total 
NU 
5C 
N'A 

rotal 
NU 
SE 
NA 

40 

Tabla 4 - Typo Distribution • 

Period Nwnber % 
data 
not 
available 

1959-66 3766 100.0 

1705 45.0 
1061 26.5 
1002 26.5 

1959-60 656 100.0 
349 40.7 
302 35.2 
2!)7 24.1 

1964-66 1609 100.0 
775 4$.2 
367 22.6 
467 29.0 

1959-66 1683 100.0 
627 33.3 
730 38.6 
526 27.9 

1959-60 575 100.0 
219 36.1 
208 .36.2 
148 25.7 

1961.-66 602 100.0 
181 30.1 
219 36.4 
202 33.6 

* Net of deferred 

N. u. New lhdertaldngs 
S.E. Substantial Expansion 
lo.A. New Articles 

(Amounts in Rs. crores) 

Number % Investment 
data 
available 

Applications * 
5596 100.0 2748 

2953 52.8 1752 
1413 25.2 fHJ 
12,32 22.0 .336 

1904 100.0 663 
1066 57.1 406 
62(! 33.0 226 
2!)6 10.9 51 

1403 100,0 653 
633 45.1 S54 
314 22.4 160 
456 32.5 119 

Approvals 

3912 100.0 1945 
1627 .46.7 1133 
1153 29.5 575 
932 23.8 237 

1363 100.0 500 
742 53.7 276 
509 36.8 186 
132 9.5 36 

1124 100.0 710 
447 3?.8 1,1,2 
287 25.5 174 
390 34.7 94 

% Import 
component 

100.0 1652 

63.7 1196 
24.0 439 
12.2 217 

100.0 539 
59.4 330 
33.1 166 
7o5 41 

100.0 544 
64.9 360 

21,1 110 
14.0 75 

100.0 ' 1264 
58.3 755 
29.6 9/4 
12.2 155 

100.0 386 
55.2 223 
37.2 134 
7.6 29 

ICO,O 449 
62.3 264 
24.5 107 
1).2 56 

For details see Volume II, Statements III (Summary), VIII, XI-XIV. 

% 

100.0 

64.6 
24.1 
11.7 

100.0 
61.2 
31.2 
7.6 

100.0 
66.2 
20.2 
13.6 

100.0 
56.8 
29.1 
12.1 

100.0 
57.6 
34.7 
7.5 

too.o 
63.3 
23.8 
12.9 
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Tabla 5 - Size Distribution by Type or APJ>lications* 

1964 - June 1966 
(percentages) 

------~==--•--••••••=---•--•••••~aa~------·----==aa=------•--••••••• 

Type Size Number Investllllnts Import 

NU 

SE 

lU 

(Rs. lakhs) --
- 10 9.3 0.5 0.6 

10- 24 25.3 4.6 4.6 
25-49 29.7 9.7 9.8 
50- 99 16.1 10.1 10.4 

100 -499 15.1 31.7 29.6 
500 -999 3.3 22.6 24.0 

1000 & above 1.2 20.8 21.0 

Total 100.0 100.0 100.0 

-10 30.7 2.5 2.5 
10- 24 26.2 7.7 7.6 
25-49 20.2 12.4 12.7 
50- 99 10.1 12.8 13.6 

100 -499 11.2 40.8 37.3 
500 -999 1.6 23.8 26.3 

1000 & above o.o o.o o.o 

Total 100.0 100.0 100.0 

-10 46.6 7.8 7.9 
10- 24 25.6 13.5 13.6 
25-49 15.2 18.4 17.0 
50-99 7.3 17.0 19.3 

100 -499 4.5 27.0 29.6 
rx?. -999 0.8 16.3 12.6 

1000 above o.o o.o o.o 

100.0 100.0 100.0 

* Net or deferred, and excluding applicatioil8 for 
which investrent data are not available. 

For details, see Volume II, Statement XI . . 
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Table 6 - CoD.aboration 

Period Number % Number lnveil~t% ~ 
data data of (5) compo. 
not avail- nent 
available able of (7 

1 2 3 4 5 6 7 a 9 

Application * 
1959-60 S5S 100.0 1904 100.0 683 100.0 539 

ollaboration 98 11.4 547 28.7 311 45.5 2J6 
~ collaboration 760 8S.6 1357 71.3 373 54.5 303 

1964-66 1609 100.0 1403 100.0 853 101.1.0 554 
ollaboration 154 9.6 730 52.1 476 55.8 321 
t collaborAtion 1455 90.4 673 47.9 377 4J+o2 233 

Anprovals 

1959-60 575 100.0 1383 100.0 500 100.0 386 
ollaboration 70 12.2 413 29.9 255 51.0 188 
t collaboration 505 S7.8 970 70.1 246 49.0 198 

1964--66 602 100.0 1124 100.0 710 100.0 449 
ollaboration 106 17.6 597 53o1 412 ·58.0 280 
t collaboration 1.96 82.4 5'Zl 46.9 298 42.0 169 

* Not o! deferred 

Note t Data for 1~61-63 trere not received. 

·For details, see Volume Ii, Statement IV (SUmmary), X, XII. 
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Table 7 - Cillaboration bz TvPe of Licence A1212roved 
1959-60 and 1964-66 

fype Period Number data Number data Investment Import of 
not available available (Rs crores) {Rs crcres) 

(5) (6) (7) (8) 

c NC c NC c NC c NC 

I 2 3 4 6 7 9 10 

rotal 1959-60 70 505 413 970 255 246 188 198 
% 12.2 87.8 29.9 70.1 51.0 49.0 1&.8.7 51.3 

NU 19 200 211 531 130 146 104 II? 
'/. e.? 91.3 28.4 71.6 47.1 52.~ 46.6 53.4 

5E 27 181 149 360 113 73 77 57 
% 13.0 87.0 29.3 70.7 60.8 39.2 57.5 42.5 

·.:A 24 124 53 79 II 27 7 23 
% 16.2 83.8 40.2 59.8 28.9 71.1 ?.4.1 75.9 

rotal 1964-66 106 496 597 527 412 298 280 169 
~ 17.6 82.4 53.1 46.9 58.0 42.0 62.4 37.6 " ~.u 17 164 269 178 f75 167 195 89 
% 9.4 90.6 60.2 39.8 62.2 37.€ 68.7 31.3 

SE 26 193 109 178 78 ')6 48 60 
% 11.9 88.1 38.0 62.0 1)..8 55.2 1;4.9 55.1 

NA 63 139 219 171 60 )A, 38 20 
% 31.1 61!.9 56.2 43.8 63.8 36.2 65.5 34.5 

Note 1 Percentac<>s are in terms of total ··P!'rovals 

C 1 Coc..labor~tion NC 1 No coll>boration 

For details see Volume II, Statement XII. 



·~J;J I;JVV 1~01 ~~' l :!(>,;) 1~04 l::/0) 

No, 1oo.oo 100.00 100,00 100,00 100,00 100.00 100,00 
Investment 100.00 100.00 100,00 100.00 100,00 100,00 100,00 

No. 2,29 3.06 3.79 2.76 2.73 3.37 4.46 
h•Vestment 2.64 4.89 6.79 9.13 5.62 3.94 3.06 

No. 1.14 1.60 1.65 0..64 0,59 o.oo 0.00 
Investment 0.47 1.76 5.6t 2,20 0,23 o.oo 0,00 

No. 1.86 2,77 2.84 -4.03 4.10 2,62 5.13 
Investment 5.94 3.44 2.11 4.57 6.39 9.42 17.10 

No. 5.73 5.83 2.36 2.54 0.39 2,06 1.12 
Investment 2,62 8,27 0,7? 0,78 0,11 0.71 0,34 

No. 0,00 0,00 o.oo 0,00 0,58 1.87 0,00 
Investment 0,00 0,00 o.oo o.oo 0.34 0,07 0,00 

No. 5.01 5.83 10,88 8,70 7.22 8.24 8,03 
Investment 2.65 2.55 8.24 2.96 5.23 8.54 4.72 

No. 2.15 2,04 3-~5 2.55 2.15 0,94 2.23 
Investment 2.09 1.54 2.97 2.57 4.87 2,22 0,81 

!'/G. 1,60 8,20 2,66 4.05 4.90 1.30 3.35 
'Investment 10,12 1.30 1.31 13.56 18,67 8.29 5.8~ 

No. 7.74 8,18 7.1t 8.70 7.42 8.43 9,6( 
Investment 7.86 7.07 12.40 6.09 6.57 13.75 8,8( 

No, 35.3"( 31.39 32.46 31.42 31.05 32.77 26,7! 
Investment 23,57 20,36 29.97 28,88 15.77 18.42 18.5' 

No, 5.01 2,63 2.84 3.82 3.71 3.56 3.5' 
Investment 7.76 4.01 2,61 1.44 6.5:5 6,58 4,91 

' 
No, 0,72 1.02 o.d,. ~76 1.37 1.69 0,4' 
Investment 1,00 0,75 o.c:n .83 1.80 3.75 1.4' 

I 

No, 5.16 5.55 6,16 7.22 8.40 7.87 1 0,4' 
Investment 2.45 4.16 5.04 2.09 6,71 5.47 5.2 

No. 1,00 1,02 3.55 2.34 1.17 1,12 2.4 
Investment 0,33 0,74 2.51 1.52 1.10 1.27 14,0 

No. 3.87 6.42 4.27 4.25 3.91 5.81 .8.4 
Investment 11,06 18.32 4.82 2,70 6.93 4.18 5.4 

I 
No, 21.35 20.88 15.40 14.01 19.53 17.79 13.1 
Investment 19.42 20.76 14.49 14.68 11.20 13.05 9.24 
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Table 10 - Distribution ot A.ppzooYale bl Categories ot APJ?lieat:ione 

Classification ot 
License;s 

: ' 
Gram Total 

~ 

A Marwarie 
% 

· B GuJarati • 
C Pun.1ab1 

% 

J) Parsi 

F Maharuhtrian 
% 

G Southem 
% 

1959- June 1966 

Inclutrial Humber Number 
House code clata not data 
Nos. avallable avai~bl.e 

2 3 4 
Ot - 99 1883 . 3912 

(IOO.o) ( IOO.O) 

Ot - 19 320 
16.5 

30-39, 47 3.39 
t8.0 

29#49-54 I 18 
6.4 

20.Z7,48,S6 46 
2.5 

2 J '26, .58 43 
2.4 

24,57 35 
2.0 

40- 45 218 
- 11.6 

479 

25.5 

1599 
84.9 

-

j , 

670 
17.1 

315 
8.1 

103 
2.6 

3SO 
9.0 

1067 

Z'/.3 

.3351 
as.? 

I Dolldciled Foreign 60 - 69 
% 

49 . 
2.6 

71 
1.9 

J International 
Combines . 70 - 79 

% 

Su~otal I+ J 60- 79 
% 

Total: Private Sector 01 - 79 
AtoJ % 

I Cooperatin 
% 

L Govemmer& 
% 

80- 8.3 

90- 99 

Total & Public Sector 80 - 99 
K + L 

148 
7.9 

195 l 362 
'0 4 - I o.2 • 7 

1794 3713 
95.3 94.9 

199 

f V 1 I I State~ent VI. Der i ved rom o ume • 

Investment 
ot (4) 
(R.s. coree) 

1945 
(100.0) 

477 
24.~ 

2S4 
14.9 

90 
4.6 

68 
3.5 

34 

'·' 
43 

2.1 

153 
7.8 

325 

16.9 

20 
1.0 

15.3 
7.9 . 

t627 
8).7 

16 
0.8 

. .302 . 
15.5 

Import 
coq:>onent 
ot (5) 

~6~re~ 

1284 
( 100.0) 

67 
5.2 

44 
3.4 

18 
1.4. 

2S 
2.2 

103 
8.1 

; 229 

17.8 

14 
t. 1 

85 
6.6 

99 
. 7.7 

1099 
85.6 

8 
0.6 

177 
1.3.8 

185 



45 • Table 9 - Am;!l'OV'als P.% Statea azul 'J.'ornea 
1959-June 1966 

(.ltmounta in Bs. crorea) 

NO §I llA 

State 
Blllber Invest- lumber Invest- li\lllber 
data ~ ciata " " 

lm'eet-
aent ment ciata ment 

available available ava1la.b1e 

Grand Total 1827 100.00 1133 100.00 1153 100.00 575 100.00 9:52 100.00 2'37 100.00 

Jndhra 64 3.50 66 5.83 29 2.52 :52 5.57 28 3.00 6 2.53 

.Asec 25 1.36 24 . 2.12 5 0.43 Neg o,oo 2 0.21 1 0.42 
, 

Bihar 70 3.84 117 10.33 38 3.30 20 3.48 17 1.82 . 9 3.80 

Delhi 66 3.61 34 3.00 30 2.60 4 0.70 30 3.22 3 1.2'7 

JIIDIIlU cl Kaahmir 1 . 0.05 neg o.oo 3 0.26 1 0.17 o.oo o.oo 
I 

Gujarat 140 7.66 49 4.32 78 6.76 31 5.~9 74 7.94 17 7.17 

Kerala 47 2.57 32 2.82 26 2.25 11 1.91 12 1.29 2 0.84 
' 

M.:f. 77 4.21 116 10.24 . 21 1.82 15 2.61 . 12 1.29 10 4.22 

Madras 170 9.30 128 11.30 91 7.89 50 8.69 59 6.~3 19 8.02 

Mahareahtra 501 27.44 171 15.10 4<:2 34.87 171 29.74 345 37.(13 74 31.22 

Mysore 51 2.79 49 4.32 63- 5.48 35 6.09 29 3.11 8 3.38 

Oriaaa 32 1.75 44 3.88 8 0.69 1 0.17 6 0.64 3 1.27 

Punjab, IIaryana &: Himachal 157 8.59 64 5.65 40 3.47 9 1.56 78 8.37 12 5.06 

Rajasthan 44 2.41 53 4.67 8 0.69 5 O.f!l 11 1.18 5 2.11 

u.P. 121 6.62 83 7.3J 45 3.90 56 9.74 40 4.29 16 6.75 

West Bengal 252 13.81 100 8.83 263 22.81 130 22.61 188 20.17 52 21.94 

Other 9 0.49 ' 0.26 . ' 0.26 4 0.70 1 0.11 neg o.oo 

For details see Volume II, Statement XIV. 
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Table II - Distribution of Approvals to International Combines 

I 959 - June I 966 

Countq of Industrial N\iilib(jr Number Invest- IliljlOrt 
origin House data not data IIIBnt of component 

Code Nos. available available (4) ot (5) 
1 2 3 4 ~ crores ~ (Rs. c~resl 

5 6 
International 
Combines (Total) 70-79 148 285 13.3 85 

J 7.9 7.3 6.9 6.6 

U.K. 70 77 141 71 42 
% 4ol 3.6 .3.7 3 • .3 

U.S.A. 71 30 56 38 28 
% 1.7 1.4 2.0 2.1 

w. Ge111&rq 72 10 21 8 6 
% o.s o.s 0.4 o.s 

Switzerland 73 6 lit 6 .3 
% 0.3 0.4 0 • .3 0.2 

Sweden 74 2 lit 5 .3 
% 0.1 0.4 0.3 0.2 

Netherland 75 6 24 2 2 
% 0.3 0.6 0.1 0.2 

Denmark 76 6 3 Neg. lie g. 
% 0.3 0.1 o.o o.o 

France 77 .3 4 Neg. Neg. 
% 0.2 0.1 o.o o.o 

It~ 78 2 0 0 0 
% 0.1 o.o o.o o.o 

Other 79 6 8 1 1 
% 0.3 0.2 0.1 0.1 

Note: Percentages are in terms of total approvals. 

Berived from Volume II, Statement VI. 
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477 284 90 68 34 43 153 323 20 133 1625 
100.00 100.00 100,00 100,00 100,00 100,00 100.00 100.00 100,00 100.00 100,op 1 

9 5 0 5 31 11 2 63 
1.89 1,76 o.oo 14.70 20,26 3.41 1,50 3.88 

16 0 0 0 0 1 • 1 22 .. 
3.35 o.oo o.oo - o.oo. o.oo 0.31 20,00 0.75 1.35 

45 0 3 29 8 22 2 1 110 
9.43 o.oo 3.33 42.65 23.59 6,81 10,00 0,75 6,77 

1 1 7 0 0 1~ 0 21 
0,21 0.35 7.77 0,00 o.oo 3.72 0,00 1,26 

0 0 0 1 - ~ 

o.oo o.oo o.oo 0,31 - 0,06 

8 6i 0 4 0 3 0 9 0 92 
1,68 24.29 o.oo 5.a3 o.oo 6.98 o.oo 2.79 0,00 5.72 

6 1 0 0 0 0 12 2 0 3 24 

1,26 0.35 0,00 o.oo o.oo o.oo 7.84 0,62 o.oo 2,26 1.47 

50 5 ' 1. 2 r ' 14 - -. 78 

10.48 1.76 3.33 1.47 5.88 o.oc 1.9E' 4.33 4.80 

18 30 2 0 0 78 20 4 15 167 

3.77 10,56 2,22 o.oo o.oo 50.98 6.19 zo.oo 11.28 10,28 

62 153 18 33 0 2';1 • !j 68 2 37 417 

12.99 53.87 20.00 48.52 o.oo 53.4'; 15.03 21.05 10.00 Z'/,82 25.66 

5 1 0 0 0 11 26 15 0 4 62 

1.04 0,35 o.oo o.oo o.oo 25.58 16.99 4.64 o.oo 3.01 3.81 

6 0 0 1 5 0 0 11 1 1 25 

1,26 o.oo o.oo 1.47 14.70 o.oo o.oo i.41 5.00 0.75 1.53 

8 4 45 2 0 15 0 1 75 

1.68 1.41 50.00 - 4.65 o.oo 4.64 o.oo ·-.. o. 75 4.62 

23 0 0 39 0 62 

4.82 o.oo o.oo 12.07 o.oo 3.81 

88 15 2 1 0 35 0 1 142 

18.45 5.28 2,22 1.47 0,00 10.83 0,00 0.75 
, 
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Grand Total 

1. Birla 

2. J .K. 

3. Tata 

4. Shri Ram 

5. ~·7alcluind 

6. Sahu Jain 

7. Bangur Somani 

8. A. c. c. -

9. Kilachand 

10. V. Ramakrishnan 

11. B. Patnaik 

12. &rabhai 

13. Amichand 
rs--- Pyarelall. 

14. Kamani 

15. 14afatlal 

16. Bajaj 

49 

Table 1J - 28 Ro~ses - ~plications and Approvals• 
1959 - Jlme 1966 
(Amounts in R3 croros) 

Nt.unbcr Number data Investl!'.cnt Import data not available or (4) component Number Number Investment 
avallable or (;) data not data or (4) 

available available 

2 4_ 5 6 2 4 5 

Applied @ 3788 5598 2748 1852 17. Kirloskar Approved 18£!.3 .3912 1945 Applied 1 1 .39 14 ------------- 1284 Approved 6 .3.3 12 
Applied 
Ap,roved 

Applied 
Approved 

Applied 
Ap~oved 

Applied 
Ap~roved 

Applied 
Ap'!C-roved 

Appli~ 
Approved 

Applied 
Approved 

Applied 
Approved 

Applied 
Approved 

Applied 
Approved 

Applied 
Approved 

Applied 
Approved 

Applied 
Approved 

Applied 
Approved 

Applied 
Ap!Jroved 

Applied 
Approved 

---------------------279 404 J8S 255 1 e. Kasturbhai Applied 21 .36 14 109 25.5 'Z'/2 172 Approved 11 30 12 
.37 8.3 69 50 19. Seshe,rayee Ap;>lied 8 24 12 16 36 t.a 32 Approved 6 22 11 

41 71 55 36 20. Anatharama- Applied 7 26 11 .33 6\ 46 29 krishnan Approved 5 24 10 

20 .31 52 49 21. Mahindra Applied 7 18 11 12 22 46 45 Approved 5 1.5 10 

12 26 39 .30 22. Uadia Applied 7 16 11 
50 22 .38 .30 Shapoorji Approved 7 12 9 
28 41 45 .32 23. Bajoria Applied 33 30 29 10 'Zl 26 19 Jalan Approved 18 17 9 

.35 46 36 21 24. Thapar Applied 16 ~ 7 
20 29 22 17 Approved 10 19 7 

18 14 19 8 25. l'.odi Applied 17 14 13 
14 14 19 e Ap""lroVed 9 7 7 

8 12 19 tO 26. Goenka Applied 19 28 19 
8 8 18 8 Approved 5 21 6 

A> 20 19 10 'Z'!. Chinai Applied 11 11 12 
16 15 17 9 Aprroved 6 6 4 

6 11 17 15 28. Jaiparia Applied 6 10 15 
2 11 17 15 Approved 4 3 .3 

~-------------------
37 /1) 15 11 Total 1 to 28 Applied 783 1178 
21 .33 15 10 Approved 401 832 

Zl 66 35 l26 
50 .36 _,5 ' -tt 

20 .33 19 - 14 
7 21 •4 10 

21 15 17 11 
16 12 14 9 

11 2.3 14 7 
7 21 13 7 

* This Table lists those in1ividual houses which applied for licences tor investment excaeding 
Rs.10 crores during the Period. 

1127 
740 

The ranking is based on the d3ta available on i nvestment approved • It is possible that rankines 
below 1oth would be differmt if i:westment data were available for all approvals. 

@ Net of deterred. 

For details see Volume 11, Statement VI. 

-

Import 
COmponEilt 
or (5) 

6 
• 
10 
8 

9 
8 

9 
7 

8 
7 

9 
9 

6 
5 

21 
7 

4 
4 

12 
6 

10 
3 

9 
2 

12 
3 

704 
490 



IDdustrial Bouse 

1 

1 Birla 

2 J.K. 

3 Tata 

4 Shri Ra 

5 Valchand 

6 Sabu Jain 

7 B&D8Ul' Somani 

. 8 A. c. c. 

9 Xilachsnd 

1 0 v. Ramakrishna 

11 B. Patnaik 

12Sarabhai 

13 Amicband. Pyaral.all 

14 Kaman! 

15 llaf' atlal 

16 kjaj 

17 Xirloskar 

18 Xasturbhai 

19 SeshaaqH 

~ 
-~\ lleM D«'ra \ 

22 Ved.ia Sh.Qoorj1 

2'-' Bajori. J a1.G 

24 'l'hapar 

25 XCid1 

26 Go~ 

. Z7 Cbinai 
\ 

28 Jaipuri.a 

Total 1 to 28 

51 
Table 15 - 1'lpe Distribution of Approvals to 28 Houses 

1 959-June 1966 

Number data not available 

NU ~ SE ~ NA 

2 3 

36 33.0 

4 25.0 

4 12.1 

1 8.3 

1 11.2 

6 60.0 

8 40.0 

2 14.3 

1 12.5 

5 31.3 

2 too.o 

4 44.4 

2 28.6 

5 31.3 

2 28.6 

1 g.o 

3 

2 40.0 

-
1 5.6 

1 10.0 

4 66.7 

1 25.0 

4 5 

8 66.7 

4 44.4 

1 10.0 

7 35.0 

10 71.4 

5 62.5 

6 37.4 

11 52.4 

3 33.3 

1 14.3 

7 43.7 

4 57.1 

3 so.o 

3 50.0 

1 20.0 

4 57.1 

13 72.2 

3 ,o.o 

5 55.6 

3 60.0 

2 33.3 

2 . 50.0 

6 7 

26 2'j.9 

6 37.5 

15 45.5 

3 25.0 

4 44.4 

5 25.0 

2 14.3 

2 25.0 

5 31.3 

10 47.6 

2 22.3 

4 57.1 

4 25.0 

1 14.3 

' 50.0 

4 :57.4 

60.0 

4 oo.o 

1 14.3 

4 22.2 

6 60.0 

4 44.4 

2 40.0 

1 25.0 

98 24.4 179 44.7 124 30.9 

NU 

8 9 

17 47.~ 

8 13.1 

7 31.8 

2 9.1 

11 40.8 

11 37.9 

5 35.7 

3 37.5 

3 20.0 

4 36.4 

2 6.1 

22 61.1 

13 61.9 

5 41.7 

' 14.3 

3 9.0 

3 to.o 

9 

9 

6 40.0 

6 35.3 

' 15.8 

4 57.1 

12 57.1 

1 16.7 

!lumber data available 

SE 

10 11 

94 36.9 

14 38.9 

13 59.1 

16 55.2 

5 35.7 

3 37.5 

3 20.0 

4 36.4 

22 66.6 

3 8.3 

2 9.5 

12 57.1 

15 45.5 

19 63.3 

5 "·' 
5 41.7 

7 41.2 

12 6::S.1 

1 14.3 

3 14.3 

4 66.6 

2 66.7 . 

NA 

12 

61 ~.9 

5 13.9 

29 47.6 

7 31.8 

7 31.8 

8 29.6 

2 6.9 

2 25.0 

9 60.0 

3 ~.2 

9 ~.3 

11 30.6 

6 28.6 

7 58.3 

6 28.6 

15 45.5 

8 26.7 

5 .. 20.2 ---

4 21.1 

2 28.6 

6 28.6 

1 16.7 

GrSld Total(all houses) 627 33.3 730 38.8 526 37.9 

For details see Volume II, Statement XIII': 

Inves'bnent (Ra crores) 

NU 

14 15 16 17 18 19 

114 41.9 126 46.3 32 11.8 

31 64.6 12 25.0 5 10.4 

17 37.0 6 13.0 

1 2.1 

neg o.o .,., 97.4 1 2.6 

6 23.1 17 65.4 

12 54.6 

13 68.4 

13 72.2 

13 76.5 

10 45.4 neg 

3 17.7 

1 6.7 

4 21.1 

3 16.7 

1 5.9 

1 5.8 

12 ao.o 

13 86.7 neg 

12 85.7 neg 

8 57.1 

5 36.5 

1 8.3 

1 10.0 

3 ,.3 

. 6 66.7 

2 28.6 

2 15.4 

4 33.3 

9 75.0 

4 36.4 

4 40.0 

8 eo.o 

1 11.1 

1 11.1 

7 100.0 neg 

5 83.3 neg 

neg 4 100.0 

3 100.0 nes 

2 10.5 

2 11.1 

3 17.6 

,, 76.5 

2 13.3 

2 13.3 

2 14.3 

6 42.9 

6 46.1 

6 so.o 

1 9.1 

2 20.0 

1 10.0 

5 55.6 

neg 

1 16.7 

361 48.8 Z13 36.9 1o6 14.3 

1133 58.2 575 29.6 237 12.2 
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Table 16 - Select Produc~- ~ 
ws • Applications an<l Approvals to Certain Houses 

52 

19~9 - June 1966 

(Numbers only appli 
tor ll~h in caticns nat ot deferred, but including those 

vestment data are not available) 
Product Code 

No. 
Product 

OOS Coal 

008 'Oth3r processed minerals' 

010 Sugar 

012 P~oessed Food 

013 Vanaspati 

ens Cosmetics 

020 Cotton Yam 

021 Cotton Fabrics 

022 Cetton yam & fabrics 

OZ3 Cotton other 

02S Synthetic fabrics 

026 Jute C~t & be.oki.ng 

028 Textu .. n.e.c. 

029 Non-WoYen fabrico 

0.30 ~fibre & yam 

0.32 Po}Jrester fibre 

033 Polypropylene 

034 kr,yllc fibre 

03S Tyre cord 

0)6 Nylon 

037 P V 4 fibre 

038 Other petroleum fibres 

OJ.() Chip & otte r boards 

041 
:r~-.-r 

-'!10.50 r 

051 Paper, special finish 

.052 Paper film (incl. Cellophone) 

, 

053 Paper1 1nduetrial. (incl. printing) 

OS? Bqon Pulp. 

06) lbbber tyres & tubes 

064 . lbbber1 industrial 

068 Alcohol Chemicals 

070 Caustic Soda 

071 Soda ash 

072 Sulphuric acid 

075 Pet~hemicals ' n.e.c. 

076 £cids, n.e.c. .. 
071 Carbon black 

079 Gl.yeerine 

Birla 
Applied ApproTed 

6 4 

Ot.he r Houa ee 
Applied and ApproYed 

7 

s 
6 

11 

4 

1£> 

1S 

6 

s 
3 

·s 

7 

-
13 

3 

3 

2 

7 

3 

2 

6 

14 

6 

7 

2 

6 

3 

4 

4 

4 

3 

21 

5 

11 

s 
4 

4 

2 

Thapar 4 m:l 4 

0 Bangur 2 and 2 

3 v. ftlmakrishna 4 and 4, Bajoria Jalan 4 and 4. 

.4 

6 Shri · Ham 4 and 4 

1 Tata 2 and 2 

S Tata 3 and 3, Bangur 3 and 1, Ko.fatlal S and 4, Kaeturbhai 8 and 2 
Bajoria J alan 4 md 2, Jaipuria .3 and 3 ' 

13 J.K. 2 and 2, Tata .3 and 3, Kaeturbhai 4 and 4, 1ladia Sbapoorji 3 am 3, 
Bajoria - Jal.an 3 and 3, Modi 2 Qlld 2, Jaipuria 2 and 1 

3 

4 

3 

1 

2 

Tata 3 and 1 

4 J .K. 5 am. 2, Chinai 2 am 1 

0 J.K. 2 and 0 1 Chinai 2 and 0 

0 

1 J.K. 3 and 3, 

3 J .K. 4 and 2, Tata 2 and 1, S1ri. &m 2 and 2, al1.na1 2 o.nl I 

3 J .K. S arxl 4, Mcdi 2 ard 1, Jaipuria 2 and 

0 

0 

14 J.K. 2 a1d 2, Bangur 3 and 3, Matatlal 2 and· 2 

4 Sahu Jain 4 and 3 

2 J .K. 3 and 1, Shri Ram 2 am. 2, Sahu Jain 4 and 2, Bangur 2 and 2, Ami~hantt 
2 and 1, Bojaj 2 and 2, Seshasqee 2 and 2, Bajorla-Jalan 2 ond 2 

1 KliJ!IOili 2 am. o ~ 

s 
3 · Sahu Jain 2 and 2, Bangur S and 5, Seenasqse 2 and 2, Bajoria Jalan 2 and 2 

1 Chinai 2 arxl 1 

3 

2 Kanani 3 and 3 

0 KU.achand 2 and 2, Sarnbhai 2 am 0 

7 J .K. 4 and 21 Shree Bam 4 Ol¥1 3, Sahu Jain 4 and 1, Bangur 4 and 3, Sarabhai 
3 and 2, Matatlal 3 and 3, lasturbhai 2 ond 2, Thapar 2 and 1, Modi 4 and 1, 
Chinai 4 and 2. 

2 Sahu Jain 2 and 1 

s Shri Ham 2 - 2, KaBturbhai 4 aiXl 3 

1 Maratlal 6 ani 6, Goenka 3 and O, 

2 ltasturbhai 3 and 3 

0 Baj oria Jalan 2 md 01 Cbenka 4 ard 4 

2 
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Table 16 - Select Products a Applications nnd App~vals to Certain Houses 

1959- June 1966 (cont•a) 

Product Code Product 
No. 

081 Fertilisers 

082 Insecticides 

083 Hbsi ns & Plastics 

oss Gases 

092 Coke & cnrbonisation 

09.3 Ceramics 

094 Gl.ass 

095 Iefractories 

096 Cement 

097 Cement, slag 

098 Cement, asbestos 

099 Grinaing Wh-aels 

101 Sanitary ware 

108 Cold rolls 

110 Pig Iron 

'12 Structurale 

t 13 iblled Products 

114 Sheet & flats 

116 Tinplate 

117 Stainless & alloy steel 

118 Conto.ine rs 

120 Castings 

~ ~ ~~. 
.. ~ ~ty . ~:~: \·-~ S::ing machines 

123 Bars & rods 

\ 124 C.I. Spun pipes 
\ 
\ 125 Steel pipes 

12/) \ Pipes n.e.c. 
\ 

127 \ : Ste€'1 file s 

128' Pipes, in:i ust ri~ll 

129 Steel wire & rope 

1.31 Hand & smaJ 1 tools 

133 Bearings 

135 Al~inium, basic 

(N\u:~bors only' applications net of deferred but includiru! th 
tor "rhich investmEnt data are net' available) ""' ose 

Birla 
Applied Approved 

6 

4 

17 

17 

2 

3 

11 

2 

32 

2 

7 

2 

6 

4 

4 

4 

2 

9 

11 

8 

6 

2 

3 

5 

7 

3 

2 

7 

7 

6 

4 

5 

0 

6 

6 

2 

7 

2 

t7 

0 

7 

0 

3 

.3 

3 

.3 

2 

0 

2 · 

s 
4 

~ 

5 

2 

3 

3 

3 

1 

2 

3 

.3 

5 

3 

5 

Other Houses 
Applied and Approved 

J .K. 3 and 2, Kasturbhai 3 and .3 

Tata 5 and 5 

Shri .Ibm 2 ard 1, Walehand 4 and 3, Sahu Jain 2 and 1 Bangur 2 ani o 
KUachao:i 3 ond 1' Sarnbhai tO am 41 Anantharamakrishnan .3 and. .3. I 

Bajoria - JQ].an 4 and 2, Modi 5 am .3 

Shri Ran 4 and 0, Amichand 2 and 0, <Oenka 3 and 1 

Sahu Jain 15 and 10, Baneur 6 and 6, A.C~C. 19 and 17, Amichand 3 anct 2, 
Bajaj 4 and 4 

Sahu Jain 5 and 1 

Sahu Jain J and O, Bangur ~ and 2, lamakrisma 3 and 2, Seshasqee 2 and 2. 

Wale hand 2 and 1, Kasturbhni 2 and 1, Chinai 2 and 2 

Tat a 4 lll'1d J 1 ltnfchand 2 l:md 1 

J .K. 2 nnd 0, lbmokrishna 3 and 3, hnl chand 2 and 0, Kamon1 .3 and 1, 
Goenka 2 and o 

Nni•chand 12 ond S, Kamani J and J 

Ami.chand 3 am2, Ktunoni 2 and 0 

Tata 2 ani 2, Amichand 4 and 1 

Amichand 6 and 2 

Tata 3 ani 2, Amichand 2 and 1 

Tata 3 and 21 Shri Ram 5 and 3, Bajoria Jalan 2 and 2 

Tat.a 4 and 4, Sahu Join 3 arxi 11 Bangur .3 and 2, Ramokrlshnan 4 and 2 1 

' · f\michana 5 ond 2, Kir~oskar 3· ani 2, Bajol"i• .Talon 2 and • t 

Sahu Jain 2 mn 1, Amicharn 2 am 2, 

Shri Ram 2 and 21 

Amic~d 2 and. 21 Wadia Shapoorji 2 and 2 

Mdcham 2 md 2 

Tnta 2 ard 2, Patnaik .3 and 2, 

Patnaik .3 and 1, Amichand 6 am 1 

Sahu Join 2 Sld 0, Bnngur 4 and 2, Seshasayee 3 and 3, &.joria Jalan 2 ond 1 
Goenka 2 and 1 

Sahu Jain 2 and 1, Bangor 2 and 0, Amichllnd 2 and 2, Anontharamakrishnan 
2 ard 2. 

J.K. S md 3 

136 \ 
AlUJ!Unium pr~•·'!ts (excl. 10 3 J .K. 2 and 11 Amicmn:t 3 and 1, Kamani .3 aM 1 

137 

C-\blt.~) 

Wires \ 

138 . Cables 

141 Machinery conveying 

4 

1.3 

12 

0 

10 

a 

', 

! 
Bangur 7 and 3, Kaman! 6 and 1, Modi 2 and I 

J.K • .3 md 1, Bangur S md .3, KaJDBni 4 and 4, Seshasayee 8 and 7 

Tnta 3 and 3, A. C.C.6and 4. Amichand .3 and 2 



Grand total 687.83 

1961-62 158.64 
1962-63 133.35 
1963-64 207.68 
1964-65 114.74 
1265=66 :Z:3.42 

Table 18 - CGC fuleases in Thll-<1 Plan by Sources* 
(R!, crores) 

Source 

Grund Total 

I. U.S.A. 
2. West Gennany 
3. U.K. 
4. Japan 
5. Fronce 
6. Belgium 
7. Canada 
e. Austria 
9. llollard 
10, Italy 
11, Switzerland 
12. Denmark 
13. Sweden 

Sub-total I to 13 

14, Poland ' 
15, Yugoslavia 
16. Hungary 
17, Czechoslovakia 

Sub-total 14 to 17 

18. lhlpee Pay100nt 
19, IFC/ICICI 
20. Free resources 
21. IDA 

Sub-total 18 to 21 

22, Export earnings 
~. STC link 

Sub-total 22 + 23 

24, Foreign share capital 
25. Loans from principals 
26. C.D.F .c. 
27, IFC Washin~on 
ze. Deferred payments 

Approved 

170.06 
17.60 
14.89 
40.49 
43.78 

6.99 
5. 14 
2.01 
7.46 

11.42 
7.21 
1,20 
0.55 

328.80 

0.74 
7.64 
1.27 
0.54 

10.19 

)8.07 
123.13 

4.62 
0.94 

166.76 

3.67 
3.60 

7.27 

80.45 
47.34 
11.69 
12.75 
22.60 

J2~·6:Z 

134.34 
102,69 
111,87 
38.2') 

8.48 

Licensed 

J25.6:z 

107.00 
10.62 
12.58 
19.69 
23.67 
3.88 
1.93 
I .25 
6,01 
6.46 
5.39 
0,67 

0.74· 
5.95 
1.27 - -

18.71 
53.10 
3.08 
0.8<' 

75.69 

53.75 
28,71 
6.09 
I .49 

18.70 
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ndustcy Total or which 
Foreign Local !Upee Deferred STC Link Free It 
sblre Ins tit- Payment Pqment & &q>ort.s IDA 
capital utions It 

Principals 

Total licensed )22.92 46.06 69.09 15.04 14.19 4.12 ).69 

Tat.al approved 559.42 67.96 147.81 25.44 20.81 6.69 5.22 

)f B 1 

1. .Automobiles 77-47 8.)6 10.82 1.20 • - 0.28 0.69 

2. Bicycles 0.77 0.18 0.12 0.21 0.04 o.os 

). Electricala 27.5) 5.97 11.14 1. 56 0.26 0.27 0.47 

4. Engineering 69.1) 8.96 21.9) 6.9) 0.04 1.23 1.27 

5. Heavy electri-
cala ).56 1.)7 0.26 1.08 0.16 0.06 

6. Iron & Steel 9).28 10.96 )7.47 ).)4 1.81 1.07 0.29 

7. other rretals 28.61 2.0) 12.22 0.07 -- 1.16 0.21 

e. Cement 21.)7 0.)6 5.82 2.80 -- 0.05 0.40 

9. Ceramics ).56 0.29 1.81 1.)0 --
10. Chemicals 90.24 1).)1 19.03 0.95 3.40 0.46 0.80 

II. a!.nss 6.69 1.77 1.87 0.18 --
12. Industrial eases 4.90 0.41 2.1) 0.91 -- 0.01 

1). Paper & pulp )2.69 2.21 6.60 -- 2.59 0.03 0.15 

14. Jetractor:r 2.99 1.01 0.20 

15. FUbber 12.08 5.31 4.09 0.38 0.06 0.01 

16. Cotton tex. 10.)0 1.05 0.26 
upto March 16) 28.97 2.25 

17. Non-cotton 5.)5 2.19 1.05 0.10 
textiles 39.00 4.)2 

18. Miscellaneous 16.58 2.33 6.12 0.96 0.21 1.0 0.4) 

* Aa corrected upto Januar,y 12, 1965. 
Figures include amounts on waiting list. 



Tnble 20 
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Industrial Licensee not covered bx Foreign ~change Clearance as on Jpnunr;v 1, t964* (cont 'd) 
I 

(Fore18n excnnnge amounts in 18. lakhsl 

Sr. 
No. Product Item 

Year ot 1s sue ot industrial license 
1962 1961 1960 1959 Before Total 

14 Ball • rollel" bear- No. 
ing• Lakh noe. 

15 Al.Wid.ni.Wil 

1 6 Clock a, "atchee, 
ti.me piecea 

17 Cables, VIR, PVC, 

F. ex. 

No. 
Th. tonnee 
F. ex. 

No. 
Th. noe. 
F. ex. 

No. 
J.ln. ,cls. 
F. ex. 

18 'W1n111\1 wires, B.& c. No. 
ToMes 
r. ex. 

19 Al.ectrlc tans No. 
Th. 1\ClSe 

F. ex. 

a> Houee eervice meters No. 
Th. noa. 
F. ex. 

21 Fert.Uiaere, nitrogen No. 
Tb. tonnes 
F. ex. 

22 Fertilisers, phospnat.e No. 

23 Sulphuric acid 

--- - -- -.-
-- ----

26 Paper & paper board 

~ Newsprint 

Th. tonnes 
F. ex. 

No. 
Th. tonne• 
F. ex. 

No. 
Th. tonnes 
F. ex. 

No. 
Th. tonnes 
F. ex. 

No. 
Th. tonnea 
F. ex. 

No. 
Th. tonne• 
F. ex • 

2 
s 

98 

-
2 

270 
9 

2 
21 
99 

2 
400 

.38 

2 
22 

2)1 

1 
20 

900 

2 
155 

6 

-
• 

3 ' .360 nn 
n.a. na 

5 - 2 
SQ0@1 -

19 
1680 

9** 

-
• 

4 
262 

4279 

2 
66 
L 

' 165 
L 

3 
147 

.31 

.3 
224 

.3180 

-
.3 

1.38 -
14 -

-
.3 2 

107 9 
4*"' 32 -

.3· 
.326 

15 

3 
.32 

265 

-
5 

1.3.3 
148.5 

2 
120 

1150 

3 
S9 
tO 

--
1 

33 -
so 
6 

66 
1147 

1 
.30 

.550 

2 
17 
6 

• .. .. Poz- one licence onlJr; capo.city ot other two not available 
For on. licence only • 
TwoBot~licen~e• only • • 

*** 
•• 1955 

Linkect 'With ot.nr prc:ducta. 

1959 

-
-
-
-
-

2• 
52 
14 

1 
15 

' 

--
-
.• 

1 
.33 
L 

' 132 
460 

-

6 
48 

428 

' 20 
900 

6 
825 

53 

7 
2180 

28 

2 
52 
14 

7 
300 
~ 

7 
486 

7459 

7 
f82 
3& 

' ~67 
lJ 

4 
. 6S 
u,s 

2 
165 
510 

11 
199 

26~~ 

.3 
150 

1700 



(Foreign exchange amounts 1n 18, lakha) 

Sr. Year of issue of induetrlal license 
No. Praluct Item 1962 1961 1960 1959 Before l'otal 

1959 

I Alloy tool & spacial No. 1 5 6 
steel Th, tonnes 15 90 - 105 

F. ex. 17 648 665 

2 Pig iron No. 1 , 
Th. tonnes 100 100 
P. ex. . 200 - 200 

3 Ferro manganese No. I 1 
'l'h. tonnes - ~~ 44 
r. ex. ~ 150 

4 Steel wire No. , , 
~ 2 

Tonnea 1050 700 - 1750 
P. ex. 5 I 6 

5 Tinplate No, 1 1 
Th. tonnes 90 - 90 
F. ex. 675 675 

6. Steel forgings No. 1 I 4 .. 6 
Th, tonnes 3 3 14 ~ 20 
r. ex. 7 L 41 48 

?. Steel forgillgs ·No. 3 4 3 .. 1 11 
Th, tonnea 8 12 t{) ... 5 35 
F. ex. 35 181 17 .. 22 255 

/ 

a. Grey iron castings No, 3 6 ' - 12 
Th. tonnes 'Z1 1$ 22 - 67 
F. ex. 20 25 25 .. 70 

9 K I Castings No. 6 7 3 I 17 
Th. tonnes 12 16 8 1 37 
F. ex. 5T 49 59 l)eg 165 

10 C I spun pipes No, ~ 2 3 13 
Th, toraes 230 85 56 371 
F. ex. 21!1 52 101 434 

11 Stee1 pi.pea • tubes No, 7 4 11 
Th. tonnea 408 83 491 
F. ex. 1240 207 -. 1447 

/ 

12 Steel wire ropes No. 4 1 5 
Th. tonnes 12 3 15 
F. ex. 131 45 176 

1) Paper mill machineey No. - 2 2 

Fe. lokhs 840 840 
F. ex. 93 93 

* Licences issued 1n 1963 are excluded. 
. -- - - ... -.&.L-- _ __.~ .... ,.+ .. _ 



Tablt 2Q 
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lndu!trtal Licensee not CO'fered bX Fore1en E-<ehnnge Cle ni"!lnce u.s on Jqnum 1. 1964(cont•d) 

(Foreign exchange om:runt..s in- RJ. lukhiJ) 
I 

Sr. !oar of i.tt!Ue or industrial license 
llo. Product It om 1962 1961 ·'960 1959 Be tore Total 

1959 

28 Cement No. 4 2 2 8 

Lakh toMel 7.7 2.7 4.S 14.9 
r. ex. 180 90 90 360 

29 Ratnctor1ee No. 6 ~ 1 12 
Th. tonne a 68 157 102 327 
r. ex. 51 200 n.o.. 251 

30 Ineulatore, LT. l No. 4 3 8 

H.T. Th. tome• 4.7 4.2 1.4 10.3 
r. ex. 60 S4 16 - 160 

,, Pulp, Nyon grode No. 2 1 ) 

Th. tomes 52 60 t12 
r. ex. 1034 650 1684 

32 Other produeta No. 19 · <. t7 4 56 
r. ex. 629 f" 795 19 2131 

•• 
Grand Totu No. 69 89 72 4 17 251 

r. ex. 57~ 10680 5742 6 859 2'!079 



(Foreign excllllnge 11111ounts in ~. lnkhs) 

fr. Year ot is sue ot industrial llc ense 
lo. Product Item 1962 1961 1960 1959 Before Total 

1959 
4 Ball lc roller bear- No. 2 2 2 6 

ing• Lakh nos. 5 21 22 48 
F. ex. 98 99 231 428 

15 Aluminium No. 1 1 
Th. tonnea 20 20 
F. ex. 900 900 

16 Clocks, watches, No. 2 2 2 6 
tiJDB pieces Th. nos. 270 400 155 825 

F. ex. 9 38 6 53 

17 Cables, VIR, PVC, No. 3 4 
)ln. yds. 360 na 360 
F. ex. n.a. na na 

18 Wi.Ming wires, B.a. C. No. 5 - 2 7 
Tonnes 1680 ,5()0@1 - 2180 
F. ex. 9- 19 28 

19 .i>J. ec t ric f IIJlS No. 2+ 2 
Th. ROS. 52 52 
F. ex. 14 14 

20 House service meters No. 3 3 1 7 
Th. nos. 147 1)8 15 300 
F. ex. )I 14 3 48 

21 Fe:rt;illsers, n1 trogen No. 4 3 7 
Th. tomes 262 224 486 
F. ex. 4279 )180 7459 

22 Fertilisers, phosphat.e No. 2 3 2 7 
Th. tonnes 66 107 9 r82 
P. ex. L 4"** 32 .36 

23 Sulphuric acid No. 1 3 3 2 %~ Th. tonnes 165 )26 S9 17 
F. ex. L 15 tO 6 • 31 

24 Caustic soda No. 3 1 4 
Th. tonnes 32 33 65 
F. ax. .. 265 L 265 

25 Soda ash No. 1 t 2 
Th. tonnea 33 1)2 165 
F. ex. - 50 460 510 

26 Paper lc paper board No. 5 6 11 
Th. tonnes 133 66 199 
F. ex. 1485 1147 263~ 

' No. 2 I 3 ~Newsprint 
Th. tomes 120 30 150 
F. ex. 1150 550 1700 

• e __ • ! ----- _, __ ~-~ .. H.v o~ other two not available 
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INDUSTRIAL HOUS! CODE 

01 Birla 
02 Snhu Jain 
OJ Dalmia 
04 Bongur SomBni 
OS Goenka 
06 J .K. 
07 Bajorla Jalan 
08 l-.ni 
09 khaitan 
10 Morcuka 
11 BaJaj 
12 Modi 
13 lhandel"'al 
14 Poddor 
15 Jaipurla 

· 16 Jllia 
17 Mundhra 
18 
19 Other MaNari 

20 Tota 
21 Martin &m 
22 A C C 
23 Shr1 lbll 
24 Kirloeknr 
25 Srivaeta-.a 
26 Sen 
27 Godrej 
28 Devidayal 
29 Jolly 

30 Matatlal 
31 WUchand 
32 laeturbhai 
33 kUachord 
34 Sarabhai 
35 ThackereG,T 
36 Am.1n 
37 Dho.remsi Morarji 
38 Chinai 
39 Other OujoJUti 

40 Anantar&l'llakriemon 
41 Seahaaqee 
42 Ruakrtama 
•l,)TVS 

\ "'f' Ot.her Soutt.m 
46 B. Patnaik 
47 Bombay &.umah & Vison.ji 
48 ladio Shapoorji 
49 &corte 
50 Thapcr 
51 Mahindra 
52 Amiohand Pyanlall 
53 Harmna Lal Malhotra 
54 Other Punjnb1 
55 Sindhi 
56 Parei, n.e.o. 
57 Maharuhtrlan n.e.c. 

50 Bengo.li n.e.c. 
59 Other n.e.c. 

liJ Bird Hei16er 
6 t Andre"' Yule 
62 lnchcooe MockQY 
63 Larsen & Tou~ro 
64 E I D Por11 
6 5 .Bol..me r La"' ri e 
66 Harvey· 
67 Ro.llie 
68 Gillandere 
69 Other domiciled toreitn 

70 Inten\11 tional combines 
71 
72 
13 
74 
75 
76 
T/ 
78 
79 

UK 
USA 
West Oe I"RRBlt.Y 
Switaerland 
Sweden 
Netterlande 
Denmark 
France 
Italy 
Other 

80 Co-operativees Northam States 
81 Baste~ States 
82 Weste~ States 
83 Southern States 

90 State Govts~ SIDC1e ; 
91 
92 
93 
94 
95 
96 
97 

99 Gove~IIISlt companiea 

Andhra 
ueu 
<lljamt 
Kel"6l.a 
Orissa 
Punjab 
UP 
Ot.her 



Table 20 
59 

Industrial Licenses not covered by Fore:!t;n EXchange Cle nl'!lllce us on Jnnum 1, 196J.(eont1d) 

(Foreign exchnnge amount.s in'~· lukhs) 

sr. 
1962 

Year of hi!J!e of industrial license 
No. Product Item 1961 1'960 1959 Before Total 

1959 

28 Cement No, 4 2 2 8 
Lakh tonnes 7.7 2.7 4.5 14.9 
F. ex. ISO 90 90 360 

29 Ratroctoriea No, 6 5 1 12 
Th. tonnes 68 157 102 327 
F. ex. 51 200 n.a. 251 

30 Ineulatore, LT. & No. 4 3 8 
H.T. 'lb. tonnea 4.7 4.2 1.4 10.3 

P. ex. 60 84 16 160 

31 Pulp, royon grode No, 2 1 .'3 
'lb. tonnes 52 60 112 
F. ex. 10)4 650 1684 

32 other products No. 19 ~~~ 
17 4 56 

F. ex. 6~ 795 19 21.31 

Grand Total No. 69 89 72 4 17 251 
F. ex. 5787 10680 5742 6 859 2'!079 
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PRODUCf CODB 

001 Oum and Natural reain 

002 Glue ani gelatine 

00.3 ~1 teed 

005 Coal. and lignite 
006 Ot.her mining 
007 Coal washe17 
008 Ot.her processed .W.I'flla 

009 Salt 

010 hgar 
011 nour and oontect.1cme17 
012 Processed food 
01.3 Vanaapati and edible oil 

014 Alcohol industrial 

0 I S Alcohol potable 

016 Soap 

018 Cosmetic• 
019 Tobacco 

020 Cot ton Jam 
021 Cotton fabrics 
022 Cotton compoeite 
02:3 Cotton other 

024 Woollen (incl. carpete) 
025 s,nthetic fabrics 

026 Jute carpet & backing (incl. tutted) 

O'Zl Jute ott. r 

029 Han-woven fabr.lca 

030 ~ tibre a J'1U'D 

03 I Intel'll8d1atet petrochemical fibres 
032 Pol¥ester 
033 Polypropylene 
034 Acrylic 
03 S T;yre cord rnyon/nylon 
036 H7lan 
0.37 felT V~l Alcohol 
038 fetro-ohem other fibre 
039 Cellulose n.e.o. 

040 Chipboard 

041 Plywood 

042 Cork 

04J Wood n.e.c. 

045 Hatche• 

050 Paper 



INDUSTRIAL HOUSE CODE 

01 Birla 
02 Sahu Jain 
0:3 Dal.mia 
04 Bangur Somani 
OS Goenka 
06 J,K, 
07 Bajoria Jalan 
08 x.-ni 
09 Khaitan 
10 Morarica 
11 Bajaj 
12 Modi 
13 Khandelwal. 
14 Poddar 
15 Jaipuria 
16 ftlia 
17 Mundhra 
18 
19 Other Marwari 

20 Tnta 
21 Martin Ibm 
22 A C C 
23 Shri ftlm 
24 Kirlosknr 
25 SrivnstaYa 
26 Sen 
27 Godrej 
28 Devidayal 
29 Jolly 

30 Matatlal 
31 Walchand 
32 Kasturbhai 
33 Kilachlll1i 
34 Sarabhai 
35 Thackersay 
36 Amin 
37 Dharamsi Morarji 
38Chinai 
39 Other Gujarati 

40 Anantaramakrishnan 
41 Seshnsayee 
42 liamkrisma 
43 TV S 
44 
45 ot.her Sout.hem 
46 B. Patnaik 
47 Bcmbay &lzmah & Visanji 
48 Wadio Shapoorji 
49 &corts 
·50 Thapar 
5\ Mahindra 
52 Amiohand pyerelall 
53 Harbans Lal Malhotra 
54 Other Punjabi 
55 Sindhi 
56 Parsi, n.e.c • 
.. - ••-'---....... +~ ........ ft_illll_,.__ 

58 Bengali n,e,c. 
59 Other n. e,c, 

60 Bird Heilger 
61 Andrew Yule 
62 Inchcaoe Mackay 
63 Larsen & Toubro 
64 E I D Parry 
65 Bnl.me r Lawrie 
66 Harvey· 
67 Ro.llis 
68 Gillanders 
69 Other domiciled foreign 

70 IntemBtional. combines 
71 
72 
73 
74 
75 
76 
77 
78 
79 

UK 
USA 
West Germany 
Switzerland 
Sweden 
Netherlands 
Denmaric 
Prance 
Italy 
Other 

80 Co-op erst. i ves 1 
81 
82 
83 

Northam States 
Eastem States 
lllestem States 
Southem States 

90 State 
91 
92 
93 
94 
95 
96 
97 

Govts, SIDC's ; Andhra 
MSIIIII 

Gujarat 
Kerol.a 
Orissa 
Punjab 
UP 
ot.her 

99 Govemment companies 



051 Paper Spl. fi.nish 
052 Paper film 

62 

053 Paper irrlustrlal (incl. printing) 

054 Pupcr booro 

055 Newsprint 

056 Pulp paper 
0 57 Pulp rayon 

060 Leather 

061 Synthetic leath~r 

062 Synthetic tannine ~ents 

06) fubber tyres Wld tubes 

064 ~bber in:iustrial 

065 FG.lbber syntretic 

066 lUbber other 

067 Cont rnc ept 1 ves 

068 Alcohol chemicals 
069 Ble o.c b :i.ne a~ cnt ::1 

070 Caustic soda 
071 Soda ash 
072 ~ulphuric acid 
073 CaJ.cil.l.'ll carbide 
074 Chlor ine 
075 Petrochemicals n.c.c. 
076 Acids n. e .c. 
077 Carbon block 
078 P V C product s 
079 Glycerine 
080 Dyes 
081 Fertilisers 
082 Insscticides 
083 Resins, plustics, l tuninates 

084 Drues 
oes Detcrecnts 

086 Paints 
087 Sol vents & extract ions 
088 Gases 
089 Chemicals n.e.c. 
090 Batte ries 
091 Electrodes 

~92 Ccke and carbonisation 

093 Ceramics 

094 Glass 

09.5 Hef rnctories 

096 ce~r~ 

., 



001 QJm and Natural resin 

002 Glue ani. gelatine 

003 Animal teed 

005 Coal end lignite 
006 Other m1 n1 "& 
007 Coal washeey 
008 Other proceseed minerals 

009 Salt 

010 8Qgar 
011 nour and contect1one17 
012 Proceeaed toed 
013 Vanaspati and edible 

014 Alcohol industrial 

015 Alcohol potable 

016 Soap 

018 Co~~~~~etice 
019 Tobacco 

020 Cottm :yam 
021 Cotton fabrics 
022 Cotton composite 
0~ Cotton other 

oU 

024 Woollen (incl. carpets) 
025 s,nthetic fabrics 

026 Jute carpet & backing (incl. tutted) 

O'Zl Jute othll r 

028 Textile• n.e.c. 

029 tiOD""WOVen ! ab rice 

030 l8yoD tibre and :yam 

031 Internediatet petrochemical fibres 
032 P~ster 
033 Polypropylene 
034 Acrylic 
035 Tyre cord rayon/nylon 
036 fl7l<lll 
037 Pol7 Vinyl Alcohol 
038 Petro-chem other !ibrs 
039 Cellulose n.e.c. 

040 Chipboard 
·, 

041 '.Plywood 

042 Cork 

043 Wood n,e,c. 



097 Ce1111nt slag 

098 Cement aabestos 

099 GrincUng wheels 

100 £xplosives 

101 Sanitary ware 

102 .VulcQnised fibre 

103 Fibre pipes 

105 Stainless steel sheets 
106 Sattty rnzor bl4des 
107 Utensils 

108 Cold C.I. rolls 
109 Iron sponge 
110 Iron pig 
111 Steel basic 
112 structurul.s 
1 t) rolling 
114 sheet and flats 
t I' nl.wninised 
116 tinplate 

63 

117 alloy ond stoinl.ces 
118 containers 
119 Ferro alloys 
120 Castings 
121 Forgings 

122 Light engg. (fans, sewing -.chines etc.} 

123 
124 
125 
126 
127 
128 
129 
130 
13' 
132 
133 
134 
135 
136 
137 

• 138 
139 

140 
14\ 
142 

·., 143 
\144 

145 
146 
\47 
148 
149 
150 
1St 
15~ 

Bare & rods 
C I Spun pipea 
Steel pipes 
Pipes n.e.c. 
Steel files 
Pipes, industrial 
Steel wire, rod, rcpe 
Nuts, bolts, screws 
Hand tools 
MQenets 
Bearin6s 
Metals, non-terrcue non-aluminium n.e.c. 
Aluminium bnsic 
Al.uminiwn products (excl. cables) 
Wires· 
Cables 
Metal products n.e.c. 

l'.tachine ry & components 

,, 

Brocres "' · 
Printing 

1 .agricul turd 
conveying 
construction 
udning 
tndustriul n.e.c. 
industrinl co••ttlou~nt.s n.~.e. 
D14ch1ne tools 
drilling & cut·ting tools 

Sl.eetricnl Maehinezy 1 motors & generators 
awitchgear & transformers 
other & components n.e.c. 



097 Cellllnt slag 

098 Cement asbestos 

099 Grinding wheels 

100 .Explosives 

101 Snnitar,y ware 

102 'iulcQnised fibre 

103 Fibre pipes 

105 Stainless steel sheets 
106 Safety rnzor blades 
107 Utensils 

108 Cold C,I, rolls 
109 Iron sponge 
I 10 Iron pig 
I I I Steel basic 
I I 2 structurols 
113 rolling 
I 14 sheet o.nd flats 
I I 5 alwninised 
I I 6 tinplate 
I 17 alloy and stainless 
I I 8 containers 
119 Ferro alloys 
120 Castings 
121 Forgings 

122 Light engg. (fans, sewing aachines etc.) 

123 Bars & rods 
124 C I Spun pipes 
I 25 Steel pipes 
126 Pipes n,e,c, 
I 27 Steel files 
128 Pipes, industrial 
129 Steel wire, rod, rope 
130 Nuts, bolts, screws 
13 1 Hand tools 
132 Maenets 
133 Bearines 
134 Metals, non-ferrous non-alwninium n,e.c. 
135 Aluminium bnsic 
136 Aluminium products (excl. cables) 
1)7 Wires 
1)8 Cables 
139 Metal products n.c.c. 

\40 
14\ 
142 
143 
144 
145 
146 
147 
148 
149 

Y~chinery & components 

Broches 
Printing 

- -

1 agricultural 
conveying 
construction 
mining 
industrial n.e.c. 
industrial COii~Ou~nt.s n.~.e. 
machine tools 
drilling & cut·ting tools 

-----·--



1 53 turbines and turbo unit • 
154 boilcra 
155 air compressors 
1 56 furnaces 
157 stamping& 
158 welding & cutttng equipment 
159 Valves, industrial etc. (excl. radio) 

t60 Troneport equipment 1 railways wagons 
I 61 railway other 
11:4 enein~ 
165 trucks, buaes, jeeps 
166 motor cal'f' · 
167 motor cycles & scooters 
168 bicyclee & components 
169 electrical components 
170 mcchaniclll. components 
171 aviation 
17 2 ropeways 
173 vessels and barges 
17l. trailers 
175 tr:1ctors ~ pow~r tlllct'$ 

177 Heavy & special cnsttnes 
179 Heavy engg. components n.e.c. 

180 Kl.ectrlc ln.mpa, starters 
181 Household appliances 
182 Office & commercial appliancei'J 
18J Telc-Comm. equip. & components 

184 Photo equiprent & materials (incl X-r~) 

185 Meters 

106 Petroleum refining 

187 Petroleum lubricunts 

186 Surgical equipnen t 

190 weighinz machiner.y 
191 Llectronics & advanced comnunications equip. 
192 EJ.ectronic computers 

19.3 TitaniUM dioxide ... 

194 Instruments, mechnnical. 

195 Instruments electrical and industrial 

196 Refrleeration equiprent 

200 Manufacturing n.e.e. 
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Table 16- Select Procllcts 1 Applications and Approval! to Cert41n Houses 1959 -June 1966 ( cont'd) 

Product Code 
No. 

142 

146 

147 

150 

151 

152 

169 

170 

180 

181 -

182 

183 

(NunV»ere onl.T, applications net of deterred, but in:luding those 
for which investment data nre not available} 

Product Birla 
Applied 

Machinez,- conetl'\lction -
Machine toola 1.3 

Dr1ll1ng & cut~ toola 8 

Motora & generatore 12 

Swi tehgeara lc tranaforme rs 15 

Other electrical machine%7 & 8 
Comp<mflltS 

Transport 1 electric components 8 

Tnmeport 1 mechanical components 8 

Tree tore & power tille re 

Electric laiDps, atarten 

Houaehold appliances 

Ottice appliances 

Iadio & c~ent• 

8 

9 

4 

J 

Approved 

-
11 

s 
8 

s 
6 

s 
7 

-

' 2 ·, 
\ 

Other Houses 
APplied om Approwd 

Tata 4 and 4, Bajoria Jalan 5 an:l 4 

Walchald 3 and .3, Kirloskar 4 and .3, Anantharomnkrishnan 2 and 2, 
MGhindra 2 and 2 

Tata 5 and 21 

Shr.l Ram .3 and 1, Baja.j .3 and .31 Kirloskar 5 and 4 

Bajaj 2 and 2, Kirloskar 3 and .3, Anantharnmokrishnan 2 and 2 

Shri &w 2 arxl 11 Kaman! 2 and t, &.jaj 3 and 2, Kirloskar 8 and 6, 
'lbopar 4 and 3 

Tata 2 and 2, Wal.chan:l 2 and 2, !b'nakr.l.shna 2 and 1, 
Anantharomakriehnan 9 and a, Mnhindra 2 and 2. 

Amichand 2 and o, Kirlosknr .3 and 0, Anantharomakriehnon 2 ond 2, 
Mahindra 2 and 2, B~joria 4 ard 1 

Bajaj S and 4, Chenka 4 and 4 

J .l. 4 and 2, Bajoria Jalan 2 an<! 0 

Tata 4 and 2. 
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153 turbines ond turbo unit. 
154 boilers 
155 air compressors 
156 f'umaces 
I 57 stamping& 
158 Welding & cutttng equipment 
159 Valves, industrial etc. (excl. radio) 

160 Transport equipment 1 zuilways wagons 
161 railway other 
1~ e~in~ 
165 trucks, buses, jeeps 
166 motor cart" 
167 motor cycles & scooters 
168 bicycles & components 
169 ~lectricnl components 
170 meehanic'll. components 
171 aviation 
172 ropewaye 
173 vessels and barges 
17~ trnilera 
175 tractors & pow~r tillers 

177 Heavy & special castings 
179 Heavy engg. components n.e.c. 

180 Electric lamps, starters 
181 Household appliances 
182 Office & commercial appliances 
183 Telc-Gomm. equip. & components 

184 Photo equipuent & materials (incl X-ray) 

185 Meters 

186 Petroleum refining 

187 Petroleum lubricants 

188 Surgical equipment 

190 Weighine mach iner:y 
equip. 191 ~ectronics & advanced comnunications 

192 ~ectronic computers 

193 Titonilll'l dioxide 

194 Inst rwnents, mechanical 

195 Instruments electrical and industrial 

196 Refrigeration equipment 

200 ~~ufacturing n.e.c. 



Table 17 
ss 

CCX: Releases in Third Plan by Years 
( 1$. crores) 

Approved Licensed 

Grand total 

t961~2 
1962-6) 
1963-64 
1964-65 
1965-66 

6€7.83 

1~.64 
133.35 
207.68 
114.74 
73.42 

Table * t8 - CGC Rble~se~ in Third Plan by Sources 
(.~e. crores) 

Souree Approved 

Grond Total 6§7.83 

1. u.s.A. 170.06 

395.67 

134.,34 
102.69 
1 t 1.87 
38.29 
8.48 

Licensed 

395.67 

107.00 
.. ..... ,_ 



Table 17 
55 

COC Releases in Third Plnn by Years 
(ru.. crores) 

Approved Licensed 

Grand totDJ. 

1961-62 
1962-63 
1963-tJ. 
1964-65 
1965-66 

6e7.8.3 

158.64 
133.35 
207.68 
t 14.74 
73.42 

Table 18 - CGC lt!lease3 in Third Plan by Sources* 
( If.J. c rores) 

Source 

Grand Total 

1. u.s.A. 
2. West Cennany 
). U.K. 
4. Jo.pnn 
5. Fronce 
6. Belgium 
7. Canada. 
e. Austria 
9. Holla.ni 
10. Italy 
t 1. Switzerlond 
12. Oenmnrk 
13. Sweden 

Sub-total 1 to 1.3 

14. Poland • 
15. Yugoslavia 
16. limgary 
17. Czechoslovakia 

Sub-total 14 to 17 

18. It.!pce P~nt 
19. IFC/ICICI 
20. Free resources 
21. IDA 

Sub-tatol 18 to 2t 

22. Elcport eamtnes 
~. STC link 

Sub-total 22 + 2.3 

24. Foreign share capital 
25. Loo.ns r rom principals 
26. c.D.F.c. 
27. IFC Wnshinr;,on 
2e. Deferred payments 

Sub-tot a.1 24 to 28 

Approved 

170.06 
17.60 
14.89 
40.49 
43.78 
6.99 
5.14 
2.01 
7.46 

11.42 
7.21 
1.20 
0.5.5 

10.19 

)8.07 
123.13 

4.62 
0.94 

166.76 

).67 
.).60 

80.45 
47.34 
11.69 
12.75 
22.60 

.395.67, 

1.34.34 
102.69 
111.87 
38.29 

8.48 

Licensed 

395.6z 

107.00 
10.62 
12.58 
19.69 
23.67 
,3.88 
1.93 
1.25 
6.01 
6.46 
.5 • .39 
0.67 

0.74· 
5.95 
1.27 - -

18.71 
53.10 
3.08 
0.8(' 

75.69 

1.38 
2.77 

53.75 
28.71 
6.09 
1.49 

18.70 

108.74 

Source tor Tables 17 to 201 .&:onomic Advisor, Ministry ot Industry. 

•Excluding releases by CG Textile Sub-Committee since April 1963 and 
Ad Hoc Committee. 
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Table 19 - COC lelea.,es ~il 1261-5e-otembel" '2~ bl Industries* 
( .f8. c rores ) . 

Indue try Total Ot which 
Fore :tin Local IUpee De! erred 
stare Ins tit- P~t t~nt 
capital utions &c 

Principale 

A Total licenaed 322.92 46.06 69.fY/ 

8 Total approved 559.42 67.96 t47.8t 

Ot B I 

•• Automobile a 7/.47 8.36 10,82 

2. Bicycle a 0.71 0,18 0.12 

.3. A'lcctrical.e ~.53 5.97 11.14 

4. &,g inee ring 69.13 8.96 21.93 

5. Heavy electri-
cw 3.56 1.37 0.26 

6. Iron & Steel 93.28 10.96 37.47 

1. Othel" metw 28.61 2.0) 12.22 

8. Cemert. 21.37 0.)6 5.82 

9. Ceramics 3.56 0.29 1,81 

10. Chemic ala '90.24 t).)t 19.0) 

t 1. Gl..'\81 6.69 1.77 1.87 

12. Industrial easea 4.90 0.41 2.13 

1), Paper & pulp .32.69 2.21 6.60 

14. 1EtractoJ7 2.99 -·- I .01 

1 s. &bber 12.08 5.31 4.09 

16, Cotton tex. 
up to March • 6.3 28.97 --

17. Non-cotton 
textiles 39.00 4 • .32 s.3s 

18. Miscellaneous 16.58 2.3.3 6.12 

* As corrected upto Jonuar,y 12, 1965. 
ftjitUree include amounte on waiting list.. 

15.04 14.19 

25.44 .20.81 

1,20 - -
0.21 - -
1.56 0.26 

6.93 0.04 

1.08 

3.34 1.81 

0.0'/ 

2.80 --
1.30 --
0.95 ).40 

0.18 --
0.91 

-- 2.59 

0.20 

0 • .38 0.06 

2.2S 10.)0 

2.19 1.05 

0.96 0.21 

STC Link 
& &porte 

4.12 

6.69 

0.28 

0.04 

0.27 

1.23 

0.16 

1.07 

1.16 

o.os 

0.46 

0.0.3 

1.os 

--
1.0 

Free' 
IDA 

.3.69 

5.22 

0.69 

0.05 

0.47 

1.27 

0.06 

0.29 

\ 0.21 

0.40 

--
o.eo 

--
0.01 ' 

0.15 

--
0.01 

0.26 

0.10 

0.43 
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Table 19 - COO felenses A:l%-11 1261-se;Etember 12~ bz Industries* 
(le. crorea) 

lnduatry Tot41 Ot which 
Forel8n Local lbpee Deferred 
emre Inetit- P13JDent Pqment 
capital utions lc 

Principals 

A Total lic:enaecl )22.92 46.06 69.09 

8 Tot.al approved 559.42 67.96 147.81 

Ot B a 

'· ._.tomobil.es T/.47 8.36 10.82 

2. Bicycle a O.T/ o.1s 0.12 

3. &.cctric:nl.a 7/.53 5.97 11.14 

4. &,gineeri.nc 69. 1) 8.96 21.9.3 

5. Heavy electrl-
cw .3.56 1.37 0.26 

6. Iron & Steel 93.28 10.96 37.47 

1. Other ~tala 28.61 2.03 12.22 

8. Cemert. 21.)7 0.,36 5.82 

9. Cerornice 3.56 0.29 1.81 

10. Chemiew 90.24 1).31 19.0) 

11. Gl.~aa 6.69 '· 77 1.87 

12. Industrial eoses 4.90 0.41 2.13 

13. Poper & pulp 32.69 2.21 6.60 

14. !etrocto17 2.99 1.01 

15. ftlbber 12.08 5.)1 4.09 

16. Cotton tax. 
upto March •6) 28.97 --

17. Non-cotton 
textiles 39.00 4.32 5.35 

18. Miscellaneous 16.58 2.33 6.12 

* Aa corrected upto Januar.y 12. 1965. 
rigures include ara.ounta on waiting list .• 

15.04 14.19 

25.44 20.81 
' 

1.4!0 • -
0.21 • -
1. 56 0.26 

6.93 0.04 

~1.oe 
I. 

3.34 1.&1 

0.07 --
2.80 ... -
1.30 --
0.95 ).40 

0.18 ~-

0.91 --r -- 2.59 

0.20 .. -
0.)8 0.06 

2.25 10.)0 

2.19 1.05 

0.96 0.21 

STC Link 
" Expo~. 

4.12 

6.69 

0.28 

0.04 

0.27 

1.23 

0.16 

1.07 

1.16 

0.05 

0.46 

--
0.03 

--
1.05 

--
I .0 

Free lc 
IDA 

3.69 

5.22 

0.69 

o.os 
0.47 

1.27 

~ 

0.06 

0.29 

0.21 

0.40 

--
0.80 

o.ot 

0.15 

--
0.01 

0.26 

0.10 

0.4) 
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I Table 20 - Industrial Licensee not coYered by Foreign Eltchange 
Ol.earnnoo oa on J~mua!Z 11 12~* 

! 
i 

(Foreign excblnge amounts 1n Ia. lakhJJ) I 
I 
I 

sr. ' 
1962 

Year or issue or induetri§l license llo.· Prcduct It sa 1961 1960 19.59 Before l'otal I 

19.59 I , Alloy tool & lpecial No. 1 5 6 steel Th. tonnee 15 90 - 105 F. ex. 17 648 66S 
2 Pi& iron No. 1 - 1 Th. tonnea 100 - 100 r. ex. • 200 - ;,:~ ..,-.. ~ 

' Ferro Jlan8Gneee No. • 1b. tonnee - '~ 1~\ r. ex. • 

:; Steel wire No. 1 1 .. 2 · 
Tonnes 10.50 700 - 1750 I 

r. ex. s a 6 

Tinplate No. I 1 

) Th. tonnea 90 - 90 
P. ex. 675 - 675 

Steel torginge No. 1 1 4 ~ 6 
Th. tonnes 3 3 14 20 . r • .x. 7 L 41 - 48 . 

! 

?. Steel torginga "No. 3 4 3 .. 1 11 
Th. tonnes 8 12 10 ~ s 35 I F. ex. 35 18J J7 ,. 22 255 I 

/ / 

s. Gre7 iron cutinge No. .3 6 ' - 12 
Th. tonnee 21 ~ 22 - 67 
F. ex. 20 25 25 ~ 70 

9 X I Castings No. 6 7 3 1 17 
Th. tonnee 12 J6 8 1 37 
F. ex. 51 49 59 geg - 165 

10 C I epun pipes No. ~ 2 3 13 
Th. tomes ~ 8'S 56 371 
r. ex. 281 52 101 4.34 

• • -,' Steel pipe • • tube • No. 7 4 t1 
Th. tormee 408 83 491 

I F. ex. 1240 2!J7 1447 -
12 Steel wire ropes No. 4 1 s 

IS Th. tonne a 12 3 
176 F. ex. 131 45 

Paper mill mochinel"J' No. - 2 2 13 
a.. lakha 840 840 
F. ex. 93 93 

* Licences 'iseued 1n 1963 are excluded. 
L L1Ncect '«S.t~ ott& r producte. 

~., Econ~o Adviser. Ministry ot Industr,r. 



TOTAL NA 228 no 7 ·-· I:J/ 42 1.+ : ·~.! 5? 1 4~. ~~ t~ ~ . . • . ... . 267 f\2 2 SEt 144 9 114 134 9-l 7 I.i9 92 5 5.2. 9j 
1957- June)r966 NU . 443 211S ·u 213 2~7 176 22 U4 89 2 33 Ii9 77 3 

----------------------~-------~ TOTAL • . • . . . 938 472 2~ 438 496 313 43 375 240 10 125 246 15~ 9 

NA-New Article SE-Substantial expansion-NU -New Undertaking 
SoURCE: Summary of Applications placed before Licensing Committee. 

NOTH.-{1) Total Investment and import component refer to investment io capital equipment only 
(2) Number of apPorovals would diJfer from Mini~ try to Industry data ow10g to n,m-availability of data for approvals on the " free 

licensing" list, applications for which do not C<>me bef0re the Licensing CJmmittce. 
•Number of applications and amount of investment etc. are gross of multiple c.>unting of application3 con>iJered m(lre than once by the 

Licensing Committee. 
@L,icenses or letters of intent. 

0\ 
Ut 


