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INTRODUCTION

I was appointed an Honorary Consultant in the Planning Commission
in July, 1966 to conduct a study of licensing under the Industries (Develop-
ment and Regulation) Act, 1951. The study had two objectives—

(i) To review the operation of licensing under the Industries Act
broadly over the last two Plan periods and more closely over the
last six-seven years, including, the orderly phasing of licensing
with reference to targets of capacity.

(ii) To consider and suggest in the light of the present stage of
economic development where and in what direction modifications
may be made in the licensing policy.

The precise areas of industrial planning and licensing policy on which
I was to work were left to my discretion in consultation with the Industry
and Minerals Division of the Planning Commission, I was informed that
the broad objectives of Industrial policy which were sought to be achieved
through the Industrics Act were the following:

(a) the regulation of industrial development and canalising of
resources according to plan priorities and targets;

(b) avoidance of monopoly and prevention of concentration of wealth;

(c) protection of small scale industries against undue competition from
large scale industries;

(d) encouragement of new entrepreneurs to establish industries;

(e) distribution of industrial development on a more widespread basis
in different regions; and

(f) fostering of technology and economic improvements in industries
by ensuring units of economic sizes and adopting modern
processes.

Though licensing under the Industrics Act has been the principal
official instrument of industrial planning, and the Act has been in force
since 1952, the only appraisal of licensing carried out so far (by the
Swaminathan Committee) has been confined to procedures and allied
matters, There has been no attempt to appraise the role and purpose of
industrial licensing in an industrial environment which has changed
considerably since the enactment of the Industries Act or, to aggregate,
classify or otherwise analyse the data provided in applications for licences.
These omissions are apart from deficiencies in follow-up after the grant
of licences.

Within the limited period of six-months allotted for this study, it was
not possible to examine the extent to which implementation of licensing
policy has subserved the objectives indicated above. The Industry and
Minerals Divisions of the Planning Commission kindly placed at my disposal
all the files available with them relating to the Licensing Committee and
the Capital Goods Committee and inter-government correspondence on
industrial policy. These are the only sources of statistical data analysed
in this report.
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In early August 1966, 1 submitted a preliminary draft on Industrial
Planning and Licensing Policy. This was followed in mid-November 1966
by a supplementary note which presented a statistical analysis of the
licensing data collected. This interim report incorporates these two notes,
which have been suitably modified in the light of discussions held in the
Planning Commission and Ministry of Industry.

The aggregate statistical data on licensing relate to the calendar years
1959, 1960, 1964, 1965 and January-June 1966. The data on the Birla
Group cover the period 1957-—June 1966. The coverage of capital goods
data is indicated in appropriate places. The final report will include
aggregate licensing data for 1961 to 1963 also, and the entire data will be
analysed in greater detail by industries, states and groups. The statistical
data suffer from a number of limitations which are specified later. I am
grateful to the Industry and Minerals Division of the Planning Commission
for providing me with the facilities required for this study. I have also
benefitted from discussions with the officers of the Ministry of Industry.

BOMBAY,

(8d./-) R. K. Hazanrr
December 5, 1966.



PART 1
Statistical Outline

0.1. This outline analyses the data on applications, investment in capital
equipment and its estimated import component collected from the agenda
papers and minutes of Licensing Committee for selected years. The outline
covers the distribution of applications and approvals, for licences for
selected years, namely, 1959, 1960 and 1964 through June 1966, by

(a) size of investment in capital equipment,

(b) type of proposal, i.e., new article, substantial expansion and
new undertakings,

(c) location in specified states, and
(d) business groups.

0.2. It also covers, as a special case, a study of applications made
by and approvals granted to the Birla Group from 1957 through June
1966, together with their proposed investment in capital equipment and
its import component, by type of proposal as well as for a select list of
products.

0.3. The data suffer from severe limitations. as set out later in para
11. Briefly the data are partial, incomplete and in some cases not fully
reliable. They should be taken as rough indicators of magnitudes, not
precise amounts.

1.1. A few broad remarks can be made on the basis of the data col-
lected on proposed investment (identified with capital equipment only)
and its import component. Between 1959 and 1960, on the one hand,
and 1964—June 1966, on the other:

(a) projects of larger size have become more frequent,

(b) the import component has declined slightly,

(¢) ‘new articles’ account for a relatively larger proportion, one-third
against one-tenth of applications, made as well as approved, and
their share in total investment has also increased,

(d) the share of the two top industrial states, namely Maharashtra
and West Bengal, in proposed investment has visibly declind,
though this is more true of West Bengal, than of Maharashtra,
and

(e) the share of laree and medium sized groups in the number of
applications and investment applied for has increased and their.
share in approvals has risen slightly to about 30 per cent of
the number of applications and 50 per cent of the proposed in-
vestment.

1.2. With the exception of (¢), these all indicate achievements in broad
based and diversified industrial growth.

2.1. The growth of investment intentions has, on the other hand, clearly
faltered in the last 21 vears as compared with the eve of the Third Plan.
Suhject to the limitations enumerated in para 11. the amount of investment

3
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in capital equipment (as indicated in available data) applied for rose from
Rs. 324 crores in 1959 to Rs. 637 crores in 1960 and then declined to Rs,
431 crores (annual average) in 1964—June 1966. Similarly, the amount
of investment in capital equipment (as indicated in available data) approv-
ed increased from Rs. 161 crores in 1959 to Rs. 328 crores in 1960 and
then fell to Rs. 285 crores (annual average) in 1964—June 1966. This
trend is visible in the number of applications, too.

2.2. It must be remembered, however, that a significant part of licens-
ing in 1959 and 1960 remained infructuous and the exemption limit for
licensing of new undertakings wag raised from Rs. 5 lakhs to Rs, 10 lakhs
in 1960 and further to Rs. 25 lakhs in 1964,

1964—June

1959 1960 1966

(annual

average)
I, Applications No, . . . 1091 1260 653
(512) (539 (819)
Investment (Rs. crores) . . . 324 637 431
2. Approvals No, . . . . 694 654 457
(321) (257) (215)
Investment (Rs. crores) . . . 161 328 28s

Figures in par_c-'ﬁ‘mescs relate to applications which investment data arenot available,

3.1. This faltering trend has not been greatly alleviated by a distinct
gain in overall import substitution. The data on import component here
are as estimated initially by applicants before finalisation of projects and
thorough scrutiny, among others, by DGTD. The addition of new capital
intensive industries constantly offsets the import substitution achieved in
older industries.

3.2. Granted all these, the fact remains that the import component of
capital equipment, as estimated by entrepreneurs, still exceeds 60 per cent,
which is only slightly lower than in 1959, though the progress as compared
with the peak attained in 1960 is some what better.

PROGRESS OF IMPORT SUBSTITUTION
1959 1960 1964—

June
1966

import component as %, of
. ] ) Total Investment
1. Applications by size of total investment

(a) upto Rs, 24 lakhs : . . . . 69 83 64
g Rs. 25—49 lakhs . . . . . 74 81 63
Rs. 50=—99 Iakhs . . . . 70 81 68
d) Rs. 100 lakhs and above . . . . 6o 81 62
All Applications Total . . . . 66 81 63
2. Approvalsby type

(a) New article . - . . . . 70 74 6o
gb) Substantial expansion . N . ) . 69 73 57
¢) New undertaking . . . . . 61 34 65
All Approvals Total . . . . . 64 79 62

pgrwals by groups
Birla . . 88 65 56
(5) Large & medium groups (mc]udmg B)rla) . 63 72 63

(¢) All private sector [including (b)] . . 64 79 63
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3.3. While the trends inter se are not marked, it is rather curious that,
taking each period separately, there is not much divergence in the import
component as between various sizes of investment, when allowance is
made for the crudeness of the data. Since 1960, new articles and subs-
tantial expansion have a smaller import component as compared with
new undertakings though the difference, once again is not substantial.
Among business groups, Birla appears to have reduced its import component
substantially—but it had a much higher import component to begin with

-in 1959.

4.1, The disribution of the number of applications and their investment
is extremely skewed. Most of the applications are for a small amount of
investment while most of the investment is proposed under relatively fow
applications (this is without prejudice to changes in the minimum exemp-
tion limit during the period). More than two-thirds of the investment is
in projects above Rs. 1 crore, which account for only 14 per cent of the
number of applications.

PERCENTAGE DISTRIBUTION OF APPLICATIONS

Proposed Investment (Rs. Lakhs)

Year/Period 0—24 25—49 50—99 100 & Total
above

1959 No. . . . . 806 9:9 28 67 100° 0
~ Amount . . . 17°9 10:6 6's 650 1000

1960. Nc¢. . . . 65-1  15°'1 93 10°6 1000
- Amount . . . 109 99 12°3 669 100°0

1964—No. . . . . 521 22§ 19 13°§ 100°0

June, Amount . . 83 I1-1 114 69:2 100°0

1966 .

4.2. It follows that any meaningful amalysis of industrial licensing data
has to be in terms of the investment involved rather than the number of
applications.

5.1. Subject to the limitations of data, it appears that rejection of
applications has been more frequent of late than in 1959 and 1960.

6.1. As a type of proposal, ‘new article’ has outstripped ‘substantial
expansion’ in the number of applications and approvals and even the in-
vestment involved is fast catching up with the later. Even in 1964—June
1966, however, ‘new articles’ comprised only 14 per cent (against 4 per
cent in 1959 and 9 per cent in 1960) of total investment and import com-
ponent proposed and approved, though they accounted for roughly one-
third of the total number of applications and approvals.
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6.2. Most but by no means all of the proposals for ‘new articles’ are
for a relatively small amount of investment:—

Applications for New Articles

Years/Period No. of applications Amount of Invest-
ment
{Rs. crores)
Invest- Total Upto Total
ment Rs. 24
Rs. 24 Lakhs
upto
Lakhs
1959 . ] . . . . . o1 105 5 13
1960 . . o . . . 100 134 8 58
1964—June 1966 . . . . . 396 559 32 158

7.1. In terms of the number of total approvals, there has been a dec-
line in the proportion of ‘new undertakings’ from roughly one-half in 1959
and 1960 to about 40 per cent in 1964—June 1966. The proportion of
total investment approved for ‘new underthkings’ has, however, gone up

from 57 per cent in 1959 and 1960 (together} to 63 per cent in 1964—
June 1966.

8.1. Maharashtra which was the top industrialised state in 1960 (in
terms of industrial output as measured by the Annual Survey of Indus-
tries*) continue to occupy the top position, even more in approvals than
in applications, both by number of applications and investment proposed.
Its share in total approved investment, however fell from 27 per cent in
1959 to 19 per cent in 1960 and 17 per cent in 1964—June 1966. The
corresponding share of West Bengal declined (almost equally) from 19 per
cent in 1959 to 18 per cent in 1960 and 12 per cent in 1964—June 1966.

8.2. The share of Madras and Bihar has risen significantly from 8 and
6 per cent, respectively, in 1959 to 14 and 12 per cent, respectively, in
1964—June 1966. The remaining States taken together have not done too
well. (Though a more detailed breakdown has not been attempted for
other States individually, it is possible that Madhya Pradesh and Gujarat
have done better than the rest in this category).

»

. Maharashtra
. West Bengal
. Gujarat!

. Madras
Bihar

U.P,
Mysore
Assam

. Andhra

10, Kerala

11, MP.

12. Punjab

13. Detlhi

14. Rajasthan
15.. Orissa

16. Kashmir

Vo AW N -
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9.1, The share of large and medium sized business groups(@ in the total
number of applications from the private sector was 20 per cent in 1959, 25
per cent in 1960 and 29 per cent in 1964—June 1966. (This rise might
be due in part to the increase in the minimum exempt limit for industrial
licensing which limitation might be material in number but not when it
comes to proportion of investment since most investment is in lurger pro-
jects.} Their share in the total number of approvals granted to the private

sector was 28 per cent in 1959, 27 per cent in 1960 and 30 per cent in
1964—June 1966.

9.2. These groups account for about onc half of total investment, as
would be clear from the summary below. Their share in investment applied
for and approved has tended to rise over the period. Among other things,
they enjoy a higher ratio of approvals.

LArRGE aND MEDIUM Grours As PER CENTOF ALL PRIVATESICTCOR

Applications and Approvals

1959 1960 1964—
June
1966
Pescentages
t. Applications
(@) Number . . . . . . . 20-1 251 287
(5 Investment . ; . . . . 37§ 432 47°2
{c) Imp>ort component . . . : . 578 4046 45%3
2. Approvals
(a) Number . . . . . . . 280 27°4 30°0
(6) Investment . . . . . - . 46-9 494 498
{¢) Import componen” . . . . . 4671 45° 4 50" 4

9.3. Within the large and medium groups, Tata has hardly becn active,
considering its top position while Martin Burn, made no applications what-
ever in 1959 and 1964—June 1966, and was barcly active in 1960. The
pride of place is occupied by Birla, which merits special attention.

@@ These are covered in seven categorjes asg follows:

1. Tata

2, Birla

3. Martin Burn

4, Bangur, Somanj, Bird Heilger, Andrew Yule, Dalmis, Sahu Jain, A.C C.

5. Thapar, Goenka, J.K. Bajoria-Jalan, Shri Ram Inchcape-Mackay.

6. Walchand, Mafatlal, Kasturbhai, Seshasayee. Mahjndra, Kirloskar, Kamabii,

Sarabhai, Simpsomn.
7. International Combines,
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9.4, The Birla have made a strident advance, as is evident from the
summary below:

BIRLA AS PER CENT OF ALL PRIVATE SECTOR

Applications and Approvals

1959 1960 1964=—
June
1966
Percentages
1. Applications
(@) Number . . . . . . . 55 87 85
¢b) Investment . . . . . 89 2140 1827
{¢) ImpOrt component . . . . . 11+0 19°0 14°9
3. Approvals
(@) Number . . . . . . . 47 7°9 79
{h) Investment . . . . . A 10°5 247 155
(¢) Import component . . . . ) 14°1 20+5 147

9.5. It has not been possible, given the limitations of time and data, to
correlate or tally the licences issued to large and medium groups with the
approvals granted by the Capital Goods Committee, It does, appear,
nevertheless, that at least as on January 1, 1964, there was a considerable
accumulation of pending cases with the Capital Goods Committee. On
that date, there were 251 proposals pending for more than one year; these
involved imports worth Rs. 231 crores. Of these, 47 proposals involving
import of Rs. 67 crores were from large and medium groups. The in-
dlsjstry and year-wise distribution of these proposals are given in Table
3

INoysTrRiaL LICENCES NOT COverED BY FOREIGn EXCHANGE

Clearance as on January 1, 1964,

Numberof licences  Foreign exchange
( required ;
Rs. crores
Year of licence

Total Large & Total Large &

Medium Medium

Groups Groups
Pre-1959 . . . . . . IZ 2 N 9 R
1956 . . . . . . .o . eE ..
1960 . . . . . . . 72 16 57 28
1961 . . . . . . . 89 17 107 33
1962 . . . . . . . 69 12 58 4

TOTAL EXCLUDING 1963 . . . . 251 47 231 67
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10.1. A separate compilation of Birla applications and approvals
from 1957 though June 1566 indicate that (inpfo far as data are g\?ailablc
from Licensing Committee paper) the Birlas made 933 applications
during the period, inclusive of multiple counting of applications considered
more than once. Of these 938, data on proposed investment (in capital
equipment alone) are available for 472 applications only. The investment
proposed under those 472 applications amounted to Rs. 496 crores, with
an import component of Rs. 313 crores. Another 28 applications for
which only the import component (not the total investment in capital

equipment) is available made an indent of Rs. 43 crores on foreign
exchange.

10.2. The licensing Committee granted approval for 375 applications,
of which investment data available for 240. These 240 applications in-
volved an investment (in capital equipment) of Rs. 246 crores with an
import component of Rs. 159 crores. If, on a rough and crude basis
these investment data are boosted pro rata for all the 375 application
approved, the total investment (in capital equipment) and its import com-
ponent would be Rs. 384 crores and Rs. 248 crores, respectively.

10.3. The pace of Birla advance was moderate in 1957 and 1958,
considering that it was the second largest group in size and
already had the largest number of companies, more than 300
The build-up of momentum started in 1959 and the break-
through came in 1960. There has been no looking back since then.
Over these 93 years, the Birlas applied for 228 new articles, 267 substan-
tial expansions and 443 new undertakings (all gross of some multiple
counting) and received approvals for 102, 149 and 124, respectively.

10.4. The data on capital goods approved (not to be confused with
capital goods licensing) are not fully comparable with Licensing Com-
mittee approvals, because many proposals approved by the Licensing Com-
mittee do not make progress towards capital goods approval either due
to the absence of import component or various other reasons; at the same
time, capital goods approval is granted to a large number of proposals
which do not appear in Licensing Committee papers or at least those
which were accessible to me. Out of 375 Birla applications approved by
the Licensing Committee from 1957 through June 1966. 51 had no
import component, 209 did not reach the CGC (see para 10.8 below) 80
secured CGC aporoval (1959—September 1966), and 29 were in cotton
and coal for which there is a separate foreign exchange allocation procedure.
makine a total of 369 most of the remaining 16 appeared to be under CGC
consideration. At the same time, there are as many as 119 cases, with.a
foreign exchange allocation of Rs. 50 crores. which do not figure in avail-
able Licensing Committee data.

Subiect to this unsatisfactory comparabilitv it will be found as indicate
below that, from 1959 through September 1966, the Birlas secured CGC
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approval for 199 proposals involving an import component of Rs. 120
crores.

CGC ArProvALS OF BIRLA APPLICATIONS@

Year of CGC Approval No.of  Amount
Approvals {Rs.

Lakhs)
1959 . . . . L . 7 749
1960 . . . . . . . 7 1892
1961 . . . . . . . 22 . I239
1962% . . . . ] ) . 26 2270
1963 . . . . . . . 32 2296
1964 . . . . . . . 40 891
1965 . . . . . . . 42 1692
1966* . . . . . . . 23 ..
TOoTAL** . . . . . 199 12010

@ Excluding coal and cotton textiles.

*Janmuary—September only,

**Including 119 approvals for Rs. 5037 lakhs of projacts which do not figure in Licensing
Committee,
Source : (1) Minutes of Capital Goods Committee.

(2) List of projects covered by foreign exchange allocations as on January 1, 1961
issued by Economic Adviser, Ministry of Industry.

~ 10.5. The recent general slack in investment or pessimism in expecta-
tions has not affected the Birlas, rather the country.

During the 2} years, 1964—Jyne 1966, they put in 325 applications for
industrial licences, of which 132 proposed an investment of Rs. 180 crores.
Approval was received for 130, of which 85 accounted for an investment
of Rs. 102 crores, with an import component of Rs- 57 crores.

10.6. The large number of Birla proposals and the amount of invest-
ment contemplated therein are diffused over the entire industrial structure
Except basic steel and power generation, almost every kind of industrial
product capable of domestic manufacture is covered in the Birla perspec-
tive plan. There is evidence of interest in new and rapidly growing
industries, particularly, aluminium, electrical goods, chemicals, cement,
man-made fibres and yarn, heavy engineering, alloy steel, pig iron, tools,
timber products, newsprint, and pipes and tubes but traditional industries
like cotton, sugar, vanaspati and paper are by no means ignored. (See
statement A).

10.7. While West Bengal and Maharashtra continue to be their prime
location, Birlas have ventured on a large scale in recent years into Madhya
Pradesh, Andhra, Rajasthan, U.P.. and Guiarat. and are also developing
interest in Assam. Madras. Kerala, Punjab, Orissa and Bihar. There
is one nroject in Kashmir (and the blank on the Birla map in Mysore has
been filled up of late by the acquisition of a cement company and a machine
tool company).
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10.8. It is difticult to evaluate the multitude of Birla applications 10
almost every product without a close and compicte follow-up of develop-
ments after the consideration of applications by the Licensing Committee.
The data in hand indicate abiding or at least preserving interest in a tre-
mendous variety of products, intcrest which at times defics several defer-
ments or rejections of application to attain consummation in approval,
interest which seeks to overhelm the relevant authorities with multiple
proposals the moment suitable opportunitics offer themsclves. This per-
formance is unrivalled, and is not to be belittled or wunder-estimated.
Whether and if so, to what extent, this performance actually blocks the
entry of other, existing or potential, entreprencurs and thercby shuts out
competition, is an open question, which cannot be answered straightaway
on the basis of the data in hand.

In so far as Licensing Committee data can be compared with CGC
data, it does appear, nevertheless, that a large number of Birla licences do
not experience a follow-through to the CGC stage. The particulars of
such licences are given in Statement B, which also gives an incomplete
picture to the extent all data on licences issued ure not available from
Licensing Comunittee papers. From 1957 through June 1966, 209 Biria
proposals which were approved by the Licensing Committee and which
had an import component in capital equipment did not seem to have secured
CGC approval. Of these 209, data on import component as given in
applications for licences are available for 154. The 154 proposals had
estimated an import component of Rs, 124 crores, as compared with the
over-all total of Rs. 159 crores under 240 applications estimated in para
10.2 above. This definitely over-states the infructuousness of Birla
licences for, a large number of proposals approved by CGC do not fivure in
Licensing Committee data. As stated in para 10.4 CGC approved 199
Birla proposals from 1959 through Scptember 1966 and allocated Rs. 120

crores of which 119 proposals involving Rs, 50 crores did not appear in
Licensing Committee papers.

One might in a rash mood, hazard the statement that Birlas do not
follow up about one-half of their licences.

BirLA LICENCES/LETTERS OF INTENT IMPORT COMPONENT WHICH HAVE NOT COME TO CAPITAL
Goops COMMITTEE THROUGH SEPT. 1966,

No. of approvals Import

component

A. Import B. Import (Rs. lakhs)
Comp. Comp. of A

Year of L.C. approval

available not
avatlable

1957 . . . . . . . . 6 . 607
1958 . . . . . . . . 6 .. 66
1959 . . . . . - . . 18 2 797
1960 . - . . . . . . 32 7 3737
1961 . . . . . . . . 12 3 616

1962 . . 8 3 443
1963 . - . . . . . . 12 9 1320
1964 . . . . . . . . 30 9 3018
1965 . - . . . . . 24 18 1578
1966*%] . . - 6 4 246
TortaL . . . . . . . 154 L1 12428

*Licences upto]June, CGC data upto September.
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10.9. 1t is to some extent legitimate to infer, therefore, that Birla
enterprise, justifiable or not in terms of uiltimate performance, does tend
to pre-empt licensable capacity in many industries. The sheer pressure of
multiple applications for each product must be such as to yield positive
results for at least two or more applications. If all the licences received do
fructify or are intended to fructify, their progress, if any, before or after
capital goods approval can be so adjusted or spaced as to minimise the
financial and managerial burdens of the group at any time——not pecessarily
those of the economy as a whole. If the applications are rejected or de-
ferred for subsequent consideration, they remain on the waiting list against
future licensing, ahead of new applications from others,

10.10. The obligation on all units having fixed assets of more than
Rs. 25 lakhs to take out a license for new articles—applications which can
be rejected out of hand on the ground of sufficient licensed (not necessarily
actual) capacity keeps at bay existing large undertakings which might have
the capacity to offer competitive products by feasible diversification. En-
terprise plus imaginative understanding of licensing formalities, thus, enable
the Birlas to foreclose the market. Astute management turns this process
into high and quick returns on investment, which earns foreclosure of
economic resources generally, and helps magnify the halo round the House
of Birla,

10.11. It is perhaps, no accident that certain Birla companies which
appear repeatedly among the ranks of applicants (see statement A) and
some of which do get approval for their proposals—have little to boast
of in their balance sheets and profit and loss accounts. A rough sample
check with data available in the Company Law Board reveals that Arya-
varta Industries, Bikaner Commercial, Eastern Equipment and Sales,
Manjushree Industries, and Orient General Industries, which put in a
large number of applications for a variety of products are either, trading
and/or finance companies or, have very small assets to show against the
licences issued to them. Aryavarta, Bikaner Commercial and Eastern
Equipment show hardly any fixed assets in their latest available balance
sheets, though the last mentioned has a sizable turnover. Orient General
had (as on 31st March, 1965) fixed assets of Rs, 35 lakhs against invest-
ments worth Rs. 57 lakhs in shares, and a sales turnover of Rs. 463 lakhs;
during the year ended 31st March 1963, its sales amounted to Rs. 370 lakhs
against fixed assets of Rs. 9 lakhs. Manjushree, which holds licences/
letters of intent for acrylic fibre, bamboo pulp, steel castings and cotton
spinning had, on 30th September, 1964, a share capital of Rs. 5,000 and
no liabilities or assets tQ speak of. Bikaner Commercial which obtained
a licence for industrial explosives (probably in 1963) proposed in 1964
to transfer it to Kingslay Golaghat Assam Tea, “a company under the
same management”, because it could not raise the necessary funds.

10.12. It should be possible to enlarge the scope of such checking tc
include many similar cases. These are without prejudice to the substan
tial number and investment significance of applications from establishe.
companies which have proceeded to implement their licenses.

Limitations of Data

11.1. The data are taken wholly from the agenda papers and miputes
of licensing Committee set up under the Industries (Development and
Regulation} Act, This is, T understand, the first time that investment and
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import component data from this source have been aggregated and
classified, as disuoct irom the number of applications and approvals which
have been available so far, The applications also contain some intorma-
tion on the 1cquirements of physical resources like  power, railway
wagons, water, raw malerial, etc. 1 further understand that it has never
been considered worthwhile to aggregate these data in any event, they have
not been used for purposes of pianning or administration,

The data sulfer trom severe limitations,

11.2. Since 1962 the Ministry of Industry maintains three lists of
industries for licensing purposes, wnich arc subject to change every six
month; (i) free lbist, in which licences are given without reference to the
Licensing Committee, (ii) merit list, in which licences are given on merits
after scrutiny by the, Licensing Committee, and (iii) rejection list, in which
applications are rejected on grounds of suflicient capacity without refcrence
to the Licensing Committee.

- Application for the free list, as it stands from time to time, do not
come before the Licensing Commuttee.  Such applications and upprovals
are not wcluded in the data analysed here. It is reasonable to suppose
that the number of such applications and approvals might be considerable.

Applications rejected on grounds of being on the rejection list are
reported to the Licensing Committee which sometimes does consider them
on meril; in any event, beyond specifying the product state of location and
applicant’s name, this report does not contain any data. Hence the data
here are incomplete to that extent.

It is only in respect of the merit list that the Licensing Committee is
furnished with a comprehensive summary of the data. Even in this case,
the amount of proposed investment is, 1n many cases, not specified or the
summaries as presented omit some particulars; e.g., state of location, type
of proposal, etc.

11.3. There is a time lag between approval by the Licensing Committce
which is technically a recommendation to Government and issue of a
license or, somectimes an intra-Government difference of opinion which
delays confirmation of minutes of meeungs.

Since 1964, the Licensing Committee first issue a letter of intent
valid for a specified period and, after completion of various preliminanes,
gives a licence. In these data, no distinction has been made between
licences and letters of intent.

11.4. The same application with or without alternations is, at times,
considered more than once by the Licensing Committee which may defer
or reject it and then reconsider, again sometimes, more than once, at the
request of the applicant of the state of location or consequent upoa re-
opening of a whole issue. It has not beem possible to eliminate multiple
counting of such applications. Some of the deferred cases are decided
“on file” at a higher level and the decision is not available in the licensing
Committee papers.

11.5. The distinction between the three types of licences new articles,
substantial expansion and new undertaking, is not always clear in the
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available papers. Errors of recording and taklng down of data are some-
what common 1n this area,

11.6. Owing to limitations specified in (11.2) to (11.5), the data on
number of applications and approvals aralysed here are not expected to
tally with those released periodically by the Ministry of Industry.

11.7. Estimates of investment and import component are, in most
cases, tentative and are to be taken as broad magnitudes only. For the
sake of convenience, investment is identified in this analysis with capital
equipment and excludes other related fixed investment. The import com-
ponent is as estimated initially by the applicant.

11.8. The minimum exemption limit for licensing of new undertakings
was raised from Rs. S lakhs to Rs, 10 lakhs in 1960 and further to Rs. 25
lakhs in 1964, Inter-temporal comparison have to keep in mind the
changes in exemption limits, though these would not appreciably affect the
distribution of investment as distinct from the number of applications.

New articles and substantial expansion of undertakings already licensed
are not, however, covered by the exemption limit. A separate licence is

required for each such proposal, even if no investment is required for the
manufacture of a new article.

Substantial expansion is not defined precisely in the Industries Act but
is interpreted to mean an addition of more than 10 per cent to licensed
capacity.

11.9. Under the Industries Act, only the Central Government and
specified Governments are exempt from licensing. State Governments and
public sector bodies corporate have to apply for licences in the normal
.course. The procedure for considering proposals from such applicants is
not uniform. Apparently, the larger investment proposals do not come
before the licensing Committee. Their data are not included here.

11,10. The state of location refers generally to the location of the
undertaking. Sometimes, however, it also refers to the state of location

of the registered office, etc, It has not been possible to avoid errors on
his account.

11.11. The data have no reference to follow-up action after
consideration of proposals by the licensing Committee and/or the Capital
Goods Committee. To the extent licences do not fructify ultimately or,
there is a time lag between sanction and actual investment. or a difference
between estimated cost and actual cost, there would be a wide gap between
investment intentions and fulfilment.



PART I1

Framework and Policy

1 now turn to the articulation and eflectiveness of industrial planning,
and make suggestions to bring about some basic changes in industr
licensing policy. Since the analysis is based on certain views about
Planning in general, I set out first the broad outline of my thinking ‘on the
subject.

.2.1. The Indian economy is an amalgam of various elements. The
public sector accounts for only about 15 per cent of national income though
its share in new investment is considerably larger. In 1950-51, the
contribution of the public sector to the output of (organised) industrial
manufactures was less than 2 per cent; this contribution rose to about
8 per cent in 1960-61 and would have exceeded 20 per cent at the end of
the Third Plan. This improvement notwithstanding the general picture is
one of an economy in which the private sector (monetized and non-mone-
tized) accounts for the bulk of output, income and savings. In other words,
aside from subsistence activity, economic operations are “subject to the
market mechanism, to the extent the allocation and management of
economic resources are not under the direct and/or eficctive administrative
control of Government.

12.2. Nobody seriously suggests that the market mechanism is or
can be an exclusive or perfect means for the allocation of resources and
maximisation of the growth rate. Equally, there are grave doubts,
particularly in view of our past experience, about the possibility of
achieving a perfect administration which would successfully and cfficiently
override or supplant what are usually described as market criteria or market
assessment of operations. Even a perfcet administration in a fully
centrally planned economy (which was held one time as the planned
counterpart of classical perfect competition) would need, it is now
recognised, shadow prices or rates of returns, etc. for effective planning
and assessment of performance.

12.3. In a mixed economy, with a rclatively small but fast growing
public sector in industrial production, and a large but not so fast growing
private sector subject to various administrative controls, the allocation of
resources is guided by a combination of market forces and administrative
directions. Since the private sector generates the bulk of resources, which
are a common pool upon which both public and private sectors draw and
since economic aclivity takes place in a traditionally frce environment, it is
obvious that the market mechanism is in fact of greater import than
administrative fiat.

13.1. A number of measures have been taken of late in the direction
cf making greater use of fiscal and monetary devices to regulate, among
other things, the direction of private investment; at the same time many
direct controls on prices, production and distribution have been relaxed or
lifted. Tax concessions and credit policies have been more selective since

_ 15
5 Indusiry—2
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1964 while the prices and/or distribution of several industrial products
have been decontrolled. Some industries have been delicensed pursuant
lv the recommendations of the” Swaminathan Committee. *Profitability
standards have been or are proposed to be laid down and enforced for
public enterprises; it is broadly accepted in principle that essential or high
priority industries in the private sector, too, should make adequate profits
to generate and mobilise resources.

13.3. I agree with the view that planning should make the best use
of the market mechanism, at the same time as it steps up the growth of
public sector investment and output, and depends upon fiscal, monetary and
foreigt exchange controls for manipulation of the market mechanism in
the desired directions. In the context of industrial planning, this implies,
among other things, a clear advance statement of priorities, greater reliance
on relative profitability, taxation (both direct and indirect) and provision
of credit and foreign exchange, ratner than pre-occupation with the system
and procedure of industrial licensing. Moreover since planning is essen-
tially the projection of (entreprencurship and) management on a national
scale, there has to be a clear perception of the areas which are of over-
whelming importance in relation to the principal objectives and which,
therefore, require planning in depth, as distinguished from other areas
which are of lesser significance in quantitative terms or for attainment of
the principal objectives and which, therefore require only nominal atten-
tion in planning.

14.1. Industrial planning, in the present situation has to aim at three
main inter-related objectives;

(a) Minimising the net aggregate foreign exchange cost of the industrial
programme and making the best available use of foreign exchange;

(b) Minimising the total (including rupee) cost of the industrial
programme; and

*Eleven industries were delicensed in May 1966;(1)iron and steel castings and forging,
zg iron and steel structurals (3) el.ctric motors upto 10 h.p. (4) pulp (5) power alcohol
6) solvent extracted oils (7) glue and gelatin (8) glass (9) firebricks and furnace linings

(10} cement, gypsumn and insulating boards (xI) timber products. :

‘The reconstituted Swaminathan Committee recommended in march 1966 that “....
generally speaking, industries which do not involve the import of capital goods and of raw
materials should be exempted from the licensing provisions of the Act.... It should by
and large be left to the economic judgement of the entreprencur to decide whether or not
he will enter the field and make an investment and to what extent. In these fields, the
targets laid down by the Planning Commission should serve as indicative targets and as
a factor to be considered by the prospective invester in his assessment of demand and other
economic data.”

In November 1966, another 29 industries were delicensed on the two grounds men-
tioned above, plus the need to create additional Fourth Plan capacity and to exploit export
potential and increase agricultural production; (1) cast iron spun pipes (2) steel ingots/
billets by electric furnace (3) non-vehicular internal/combustion engines below so h.p.
(both diesel and petrol) (4} electric motors upto 50 h.p. (5) electric furnaces without import
of swichgear and transformer (6) bicycles and components (7) tea machinery (8) power
Iriven pumps(9)agricultural sprayers{except manual) conventional and knapsack type with
indigenous engines (1o) Air and gas compressors upto 6 CM.M. (11) fire fighting equip-
ment (12) coated abrasives (13) sewing machines and components (14) weighing machines
(15) mathematical, surveying and drawing instruments (16) mixed fertilisers (17) calcium
carboncte (18) barium carbonate (19} barium chloride (20) barium nitrate. (21) barium isul-
phate (22) blanc fixe (23) activated bleaching earth(z4) activated carbon (25)metallic stearates
(26) sodium aluminate (27) paper board/straw board (28) paper for packaging (29) hard
board including fibre board, chip board and particle boards.
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(c) Maximising the total output (especially in the priority areas) in
relation to the given volume investment and materials,

14.2, \It is difficult to assess the extent to which industrial licensing (or
planning in general) bas so far contributed towards the fulfilment of these
objectives.) As emphasised earlier, the market mechanism is stronger and
more pervasive than administrative fat in channelising investment and
determining output, directly, in the private sector and indircctly through the
common pool of resources, in the public sector too. Besides, licensing had
a number of objectives which, at the time of enactment of the Industrics
(Development and Regulation) Act fifteen ycars back, were perhaps
considered as equal in importance to channelisation of investment. ¢ These
objectives concerned balanced regional development, protection of small
and cottage industries, and avoidance of concentration and monopoly.
These, and discouragement of wasteful competition, too, have received
attention in Planning and administration,

15.1. In any event, the area of significance which industrial licensing
occupies is progressively shrinking. From about one-fourth of total (large
scale) industrial investment in the First Plan, the public sector raised in
its share to roughly one-half in the following two Plans; the proportion
would be about 60 per cent in the Fourth Plan. Formalities apart, indus-
trial licensing does not really apply to the public sector,

15.2. Similarly, large private projects, which amount for two thirds or
more of proposed total investment, are subjected to a procedure somcwhat
different from that for ‘normal’ licensing.

15.3. Moreover, for some time to come, most of the expansion and
diversification of output and fresh investment is expected [rom existing,
rather than new, undertakings and, to that extent, licensing is either not
required or involves considerations and problems different from those ill,
say, 1961.

15.4. As for balanced regional development, the more diffused avail-
ability of power and what are in effect postage stamps rates for steel, cement
and coal, together with the setting up of new industrial centres, mostly
around public sector projects, have been a positive beneficial influence as
against the rather negative bias which industrial licensing has.

15.5. It can also be suggested that Licensing (though, perhaps, to a
lesser extent than the foreign exchange crisis) has been one of the successful
instruments of the policy during the Second Plan period to create the urge
to industrialise.} This urge was reinforced among other things, by the
implicit assurance of more or less monopolistic (or non-competitive)
positions which licencee expected to occupy, with the help of foreign
collaborators who initiated them into new industries. Now, the urge is
there (perhaps, not so ,much due to crises) in spite of the foreign exchange
crises and so is a much greater degree of familiarity with new technology,
and, in a way, things are simplified in so far as additional output comes
from existing rather than new units. Correspondingly, the need to assure
monopolistic positions is, to put it mildly less pressing. More output, at
less cost, if possible, has become more important than licensing of additional
capacity per se.
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Objectives of Licensing

16.1. The main objectives of the Industrial Development and Regula-
tion Act were to:

(1) provide for Government control over the location, expansion and
‘ setting up of private industrial undertakirg with a view infer alia
to channel investments into the desired directions, promote
balanced regional development, protect small and cottage indus-

tries and prevent concentration of ownership and control to the
common detriment;

(2) take over or transfer the management of those undertakings which
' are being conducted in a manner detrimental to the industry or the
public interest; and

(3) set up Development Councils, one for each major industry, 10 act
as some kind of industrial planning and development oiganisations.

16.2. Leaving aside (2) and (3), which I deem to be outside my terms
of reference, the major assumption implicit in the Act was that growth and
allocation of resources should be locked after wholly or mainly by adininis-
trative guidance, promotion and control and hardly at all by the market
mechanmism. This assumption had considerable justification upio a point
for, left to itself, the market mechanism could not deliver the goods,
especially in the absence of an adequate infra-structure and direct Govern-
ment participation in industry and trade. The scale and complexity of
the effort undertaken subsequently by both public and private sectors and

acute continuing shortage of foreign exchange, could barely be foreseen
in the early fifties.

16.3. As plan programmes for industry acquired significance, the
essentially negative instrument of licensing assumed the positive role of being
the principal administrative instrument and sanction for projecting the instal-
lation of capacity upto or around the targets laid down in the plan.
Licensing was not, however, concerned with the actual fulfilment of these
capacity targets or the output resulting from additional capacity or the
cost of additional capacity and output. In obeisance to indiscriminate
import substitution, and the *“urge to industrialise”, it even failed to curb
investment in obviously low priority areas—assuming that such areas were
officially recognised.

16.4. Since 1957, licensing has also sought (more at CGC than the
Licensing Committee stage) to keep the volume of projected investment

within the available resources of foreign exchange and/or to utilise available
foreign credits. '

16.5. This wide variety of objectives, between which conflict is inherent
when key resources become acutely scarce, has imposed a strain on licensing,

which has been relieved only marginally by recent procedural adjustments
and relaxations.

17.1. While I have still to undertake industry-wise (as also individual
State-wise and group-wise) tabulation of data, and thereby have the benefit
of documentation for arriving at conclusions it is a well established and
admitted fact that, since the First Plan, shortfall in investment and output
have been large and persistent, mainly in basic industries, notably, steel
cement, machinery and fertilisers. The gains in terms of balanced regional
development and wider distribution of entrepreneurship are as seen in Part I,
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at best, moderate, if not adverse. That licensing hus served to channelise
investment appears to me extremely doubtful.

17.2. With official circles, the following are by now recognised as defects
in the licensing system :

(a) Licensing is only among the first of the many hurdles that have
to be crossed by a private entreprencur, so that a licence docs
not automatically provides a package sanction or clearance.

{b) The issue of licences tends to give an exaggerated picture of indus-
trial capacity which sometimes scare away genuine entreprencurs
who might be chronologically late, at the same time as it encour-
ages foreclosure of licensed capacity by influential groups and
sitting tight on unimplemented licences.

(c) Licences are normally or, in most cases, issued for a capacity 10
to 25 per cent above the target for the end-Plan year and that,
too, mostly around the beginning of a Plan period. An excessive—
though quantitatively unverifiable-pressure is thus imposed on the
available foreirn exchance and possible collaborators and also on
domestic suppliers. This leads to bottlenccks and dclays, apart
from adversely affecting the terms of negotiation with foreign and
domestic suppliers and creditors.

(d) The process of consideration and re-consideration of applications
at various levels and at various times contributes to delays and
higher costs, without improving the feasibility of the projects
concerned.

(¢) There is very little follow up of licensing to sce that the approved
projects fructify in a satisfactory phased schedule. Even the
authorities concerned are not fully aware of the total investment
and foreien exchange commitments of licences issued for those
under implementation at any particular period of time.

Analysis of Deficiencies

18.1. The above failures and deficiencies are not less important because
thev are obvious and admitted. hese were inherent in the licensing svstem
as it was conceived and made to function.  They were bound to arisc
becauce the Planning Commission laid no guidelines and there was no
official insistence or market pressure on entrepreneurs to prepare through
feasibility reports.

18.2. Licensing has proceeded on the assumption that capacity tareet
for individual industries are the only constants in changing economic situa-
tion. *No attempt has been made to svnchronise or adjust the pace of licens-
_ ing and revocation to the actual trends in capacity and output in relation
to emerrine demand.  The Plannint Commission had never, on its own, set
mit a list of priorty inductries/projects which <hauld receive preferentinl
allncation of foreion exchance and other scarce inputs, Nor has it at anv
time, miven clear instructions ahout how preciselv the varions conflicting
obiectives of licensine shoul be reconciled on an industrvwise or pro-
jcct-wise basis. There has also been no quantitative indication from the

*7n a plan, onlv the targets of ageregate income, conarmption snd’mvrqtrm"n't e
bhe concidored as relativelv invariant. T am”vnable to uncover anv sanctity or utitity in
creating ench ermponcnt target on a censtontthoveh 1 readily cerecde this scmwe selected
targets shnuld¥? be less variable” then others,
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Planning Commission to the executive ministries (or li~ensing authorities)
of the effect of lags in the fulfilment of various targets from time to time
on the requirements of additional capacity or output in inter-linked sectors
of industry.

18.3. At the entrepreneurial end, the desire to be at the head of the
queue and to foreclose as much of the target as possible is not matched
by adequate home-work and vetting of projects. This tendency has been
encouraged by the practice of issuing licences or more recenfiy, letters of
intent, somewhat liberally in the belief that the proposals would in any
case be closely scrutinised at the CGC and/or indigenous clearance stage
and, subsequently, by financial institutions in many cases. Delicient entre-
preneurial homework was, perhaps, inevitable to some extent so long as
there was an overwhelming dependence upon the foreign collaborator to
gel project and give specifications of equipment. With the cstablishment of
greater know-how within the country and reliance upon existing rather than
new undertakings, this difficiency is no longer excusable or incurable.

18.4. I would spell out the principal shoricomings of industrial planning
and licensing as follows :

(a) There have been no overall policy guidelines to be in force and
supplement the plan targets which indicate the capacity and output
to be achieved at the end of each five year period The Planning
Commission has not indicated the precise areas in which invest-
ment plans are to be encouraged or discouraged and how this
encouragement or discouragement is to be carried out with
reference to available foreign exchange and other factors with-
out having to get involved in the scrutiny of each individual
proposal or project.

(b) In the absence of well ordered priorities and flexibility of inter-
related programmes at various levels of performance, there has
been a tendency to rely upon various ad hoc criteria. One of
those has been the policy of licensing projects, the foreign exchange
costs of which on capital and/or maintenance account are covered
by available credits and/or foreign collaboration and/or export
obligations. It can be said in defence of this policy that there
has been no resulting distortion of planning or industrial develop-
ment because the projects so approved are, nearly, in all cases,
included in the plan. That does not, however. answer the basic
argument that this is reversal or inversion of what is implied in
planning. A, proiect must first of all be intrinsically feasible and
occupy a hich place in the list of priorities before it can be
considered for the allotment of scarce resources. especially
foreien exchange. Just because a project is, or can be made.:
amenable to availability of foreign exchange should not qualifv it
_for approval. )

(c) Tn attempting to cover almost the whole range of large scale
industrial development. licensing inevitably lases sight of the rela-
tive importance, of different projects and/or products. The
licensing authoritv and the departments which service it are loaded
at any one time with hundreds or thousands of proposals. without

- clear and defenite criteria to annraise their worth in terms of rela-
tive costs and the attainment of targets in related, particularly
basic, industries/projects.
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The maintenance or re-shuffling of three lists, rejection, ment and rela-
tively free, which passes under the euphemistic title of industrial
licensing policy, has nothing to do with priorities or their fullilment
‘or actual fructification of licenses. These lists are based on the
historical or contrived accident of the pace of previous licensing
in relation to end-plan targets.

(d) The basic idea of a license was, and has to be, that it represents
a social sanction for drawing scarce resources from the national
pool, for a project of significant size. To the extent that licenses
or letters of intent have not in fact been utifised implies that licens-
ing has not pcrformed this function whatever the precise reasons.
At the same time, those who have licenses, and seriously intend 10
utilise them find that they are no more than formal passports which
have to be shown to various authorities for clearnces in due
course; they do not assure the licensees of their requirements
in so far as they are to come from Government in a Compre-
hensive package. A large floating population of licenses inevitably
reduces the utility of a license for placing indents upon scarce
resources for priority projects.

18.5. These deficiencies are so fundamental that they cannot be
owrcome by procedural or administrative changes. They indicate the
need for better and more effective planning by the Government ang the
entrepreneur, and recasting of the scope and working of the licensing
mechanism. The recommendations made below are madc against this
background.

More Effective Planning

19.1. I should emphasise that there can be no improvement in the
licensing system unless there is a basic change in the scope and drawing
up of industrial programmes in the Planning Commission. The role of
the Planning Commission in this context should not be confined to the
Jaying down of end-Plan targcts and rcpresentation on the Licensing and
Capital Goods Committees,

19.2. The industrial programmes of the Five Ycar Plan must separate
the grain from the chaff. One must know which targets are compulsive
and have to be fulfilled, as distinct from those which are merely indicative
and have no major impact upon income generation or crucial investment.
Practical observation and the blessings of literacy have made the elite fami-
liar with the concept and working of interdependance but only a planning
bodv can establish the precise location and magnitude of such Interdepen-
dance where it exists or its insignificance where it does not. The Planning
Commission has to specify the major priority areas and sugeest from
time to time the broad policies on taxation, credit, prices and allocation
of foreign exchange required to fulfil the targets sct for these 4reas,

19.3. The Planning Commission already has proiections made by ils
Perspective Planning Division and the Economic Division. These pro-
jections were based on the assumption inter-alia of ccrtain arowth rates
and estimates of foreicn aid. These would now be revised in kecping
with the changed situation and fresh estimates of ageregate sectoral and
industry-wise requirements, consistcnt with the over-all plan anad avail-
ability of resources, would be derived. It is not merely worthwhile but
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essential that these estimates, in so far as they relate to priority and inter-
dependent areas, should be worked out for various alternative levels of
realisable or expected performance.

This exercise would enable the Planning Commission to know in ad-
vance the implecations of various lags and leads in diferrent areas and
thereby to suggest the corrective action that is necessary and/or to
modify the individual targets. Imbalances or distortions would, with the
help of these exercises, be treated within the strategy of the Plan instead of
remaining external to it and creating further imbalances and distortions.
The industrial aggregations, which find expression in the Plan have to be
continuously reconciled with developments at the level of individual firins
or groups of inter-related project. The targets computed on a nacro-
economic basis, as in the Notes of the Perspective Planning and the
economic Divisions, have to be made consistent with capacity and output
projections based upon the performance of individual projects.

20.1. Having indicated the priorities and selected a few basic industries/
projects which qualify for them, Government should undertake to pre-
empt foreign exchange and (where necessary) rupee resources, and pro-
vide key physical resources like power, transport and land for their bene-
fitt Out of the given available foreign exchange or whatever is in sight,
it should be possible to reserve block allocations in favour of these in-
dustries/projects, even if this means exhausting the entire available quan-
tum or transitional locking up of foreign exchange at the expense of other
sectors of the economy.

During the Third Plan period total CGC approvals (excluding re-
leases by the Textile sub-committee from April, 1963 and by the ad hoc
committee) amounted to Rs, 688 crores while licenses were issued for
Rs. 396 crores only (a bare Rs. 8 crores during 1965-66). Actual pay-
ments against the licenses are apparently not known to anybody. Of the
total licenses issued, cash licenses against official credits/trade agreements
amounted to Rs. 227 crores and licenses against IFC/ICICI sub-loans
to Rs. 53 crores, making a total of Rs. 280 crores or 70 per cent of ag-
gregate licensing. (See Table 34). This 70 per cent. together with small
amounts from other sources, at least, is reasonably amendable to pre-
emption, if the remaining 25 or 27 per cent which comes from direct
foreign credits/investments and deferred payments is not. The  brief
industry-wise picture (Table 36) shows that, a few industries account for
a large absorption—and most of these few in turn have only a few units
cach. It should not be difficult, therefore, to carry out pre-emption.

There are, it is true, significant lags between allocation, licensing amd
actual payment, so that in the mechanics of operation pre-emption is mot
as clearcut or easy as it sounds. Pre-emption, ebviously, can apply only
to allocation amd licensing, not payments once the earlier stages are gone
through. I understand that no insuperable difficulties are expected with
the introduction of pre-emption, in spite of the problems thrown up by
these lags. '

20.2. For more than five vyears now, the policy of Government has
been to allow the private sector to import capital goods only against
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crcd.its, investments or similar facilities. (A rather similar principle is
applied to the public sector also but its demands are, on an average, much
larger). As will be observed from Table 34, a nominal approval of
Rs. 5 crores and licenses worth Rs. 3 crores, were given against free re-
sources during the entire Third Plan period. (Most of this went to iron
and steel). This policy has been justified, to a considerable extent, by
the extreme shortage of foreign exchange, non-project credits new ac-
count for two-thirds to three-fourths of fresh assistance. In any cvent,
there is no special virtue in continuing to adhere steadfastly to this rule of
allowing capital goods against credits/investments only. Increasing
domestic manufacture of machinery and availability of forcign exchange
for importing machinery componcats arc helping us to improve ocur bar-
gaining position in the procurcment of capital goods out of country-ticd
credits, but this process needs to be reinforced by some increase in  the
allocation of free exchange. In absolute terms, the amounts required
would be small. It would be worthwhile to allocate an additional Rs. §
crores per year to sclected projects, on condition that (i) sub-allocations
are in lieu of three to five times the equivalent in tied allocation and (ii)
no sinle applicant or business groups gets more than a specificd amount.
This experiment is worth a trial. -

21.1. Correspondingly, the industries or projects which are not included
in the priority lists should know in unambiguous terms that (i) foreign
exchange allocation for them over a period on account of both capital
goods and maintenance would be either out of a stated ceiling or on merits
after the needs of the priority sectors have been fulfilled and (ii) their
progress is left to the operation of market forces and they should expect
little or no assistance from Government.

21.2. For consideration on merits, the principal factor should be the
extent to which the proposals save foreign exchange for the priority in-
dustries/projects rather than vaguely for the country as a whole. The
other factors which may be kept in mind for consideration on merits should
be (a) does the project utilise by-products or industrial wastes and therchy
contributes to value added on a scale disproportionately Iarge in relation
to the initial investment? and (b) technical institutions or Jaboratories mav
be allowed to import proto-type plants for promoting subsequent fabri-
cation without foreign collaboration and according to Indian specifications.

22.1. I now come to related objcctives which industrial planning
and licensing have to subserve. :

22.2. Instead of inducing the licensing authorities to consider each
case on its merits, the industrial programmes should specify in advance
the industries in which setting up of fresh capacity or substantial expansion
in output from existing capacity is amenable to resional allocation. The
industries which are not allocable on grounds of techno-economic feasibility
should be developed regardless of-regional considerations and the pro-
grammes must say so.

22.3. Subject to considerations of economic size and forci«_m exchanee
costs, regional allocations of capacity and output, where feamhl_e. can‘bc
indicated at the beginning of each plan period for the ‘allocable’ industries.
The allocations should be reviewed every two years or so in the light of
actual developments.
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22.4. The Government should also indicate in advance the industries
and/or products which are to be either wholly reserved for small units or in
which a specified percentage of projected output is to be reserved for
small units over a specified period and/or in which large units would not
as a rule be permitted to set up competitive plants. These lists can be
reviewed every two years or so in the light of various, including technolo-
gical developments

22.5. As a matter of policy, the Planning Commission and Government
should declare that certain traditional industrial activities shall be closed
in future to the specified ten or fifteen largest business groups and their
associates. This would imply that the large groups already established in
these activitics shall not be permitted to expand in these areas, which
would henceforth be reserved for small groups and independent business-
men. In the event of a change in the coverage of industrial licensing or its
practical abolition, the large groups should not receive any capital goods
clearance or assistance from financial institutions for expansion within the
traditional industries. It should also be stated at the same time that the
large groups would be welcome in areas of new technology and where
there are economic possibilities of large exports.

23.1. Efforts on these lines would be greatly aided if better and more
effective use is made of the technical servicing capacity of DGTD. At
present, one gets the impression that this organisation is used several times
over for scrutinising a large number of amorphous proposals through the
various stages of their progress (or lack of it).

23.2. The DGTD should publish a regular Bulletin giving information
on the indigenous availability, present and future, of engineering and che-
mical products, and Test House/ISI/national laboratory reports on the
quality, etc., of relatively new products. The Bulletin should also re-
gularly publish information on the prices of domestic engineering .and
chemical products, especially intermediates, and compare them with the
landed cost or international prices of comparable - products, together with
the import duties levied on them.

23.3. It should also be possible for DGTD to give positive advice by
indicating the areas in which it would be economical to produce compon-
ents for various industrial goods, and the minimum economic capacity, in-
vestment and foreign exchange required for their production, as also the
possibility of manufacturing these items with domestic collaboration.

Project Preparation

24.1. The licensing system does not place adequate emphasis upon
entrepreneurial homework. It favours chronological precedence instead of
stressing the preparation of thorough feasibility—and project—reports.
Even at the CGC stace, leave aside the letter of intent stage, there is no
firm basis for accepting the feasibility (including its import componant)
of a project to qualify it for the allocation of the most scarce input, name-
ly, foreign exchange.

24.2. Tt might be argued that the expense and effort involved in this
preparatory work is worth while only if a licence is assured and there is
reasonable assurance of other clearances. This argument reflects the ex-
tent to which the licensing system has discouraged the performance of in-
trinsically entrepreneurial functions and the length to which plan fulfilment
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has been made to depend upon a long, drawn out scrutiny of inadequately
prepared proposals.

24.3. It should be provided that any project with a total fixed invest-
ment of Rs. 1 crore and above or having a capital goods import compon-
ent of Rs. 25 lakhs and above shall be considered for approval by Govern-
ment only if it is supported by a thorough feasibility report, certificd by a
recognised (preferably domestic) consultant.*

24.4. These fcnsibility reports should be appraised by ad hoc com-
mittces, one each for a group of projects, consisting of persons from
DGTD, financial institutions, ministries concerncd and approved consul-
tancy firmis or technical institutions.

24.5. This procedure was ensure that every project of reasonable size
which makes a draft upon national resourccs is intrinsically feasible and
eligible for priority rating, and not just waiting to jump the queue because
it is amendable to availability of forcign credits or colluboration.  As stated
in Part I, projects with an investment of Rs. 1 crore and above account
for more than two-thirds of total private investment but their number each
year would not exceed about 150, The scrutiny involved would, therefore,
cover relatively few projects but the major part of investment. This
would be a feasible and wortwhile exercise.

Coverage of Licensing

25.1. What has been suggested above must be a necessary part of the
drawing up and formulation of industrial programmes in the Plan. The
policy that is adopted for modification of the scope and mechanism of
licensing is a relatively secondary matter. I hold this view because most of
the defects of licensing policy appear to have arisen from planning deficien-
cies though administrative complications, too, have madec their contribu-
tion. The suggestions made below on the socpe of licensing are consistent
with the planning approach susgested earlier namely, that if one puts aside
the public sector as being outside the scope of licensing in fact, the problem
is one of laying down priorities and selecting a few top priority arcas for
planning in depth, and leaving the rest of the economy to look after itsclf
within a frame work of indicative targets and drasticallv restricted availa-
bility of foreign exchange.

25.2. Recent changes in licensing policy fall under two broad heads.
Some industries have been delicensed on the ground that thev require little
or no foreign exchange on capital and maintenance account and/or they have
a large export or agricultural growth potential, this process of delicensing
is expected to continue. Besides, in October 1966. Government revised
the definition of ‘substantial expansion’ from 10 to 25 per cent of existing
licensed capacity  and gave freedom te manufacture new articles (ie., to
diversify). subject to a ‘no entry’ small industrv list of 71 nroducts. no
additional expenditure of foreien exchanes, installation if any of onlv minor
indigenous balancing equipment and a diversification ceiling of 25 per cent
of total production.

25.3. These relaxations confirm the view that licensina and its ancillarv
sanctions are concerncd primarily with conservation and (some kind of

~ -

*This Princinle is comparable to the architects role i o nicipzl apn roval of
building plans—which involve much less investment



26

allocation of foreign exchange, rather than with channeifsation of invest-
ment which was the orginal purpose of the Industries Act, True, a chan-
nelisation purpose is implied in the relaxations and that is in the direction
of indigenous procurement of machinery and materials, and away from
foreign goods. At the same time, delicensing and freedom to expand and
diversify imply that regulation through the Industries Act of the level and
pace of investment in specified industries, balancing of demand for and
supply of individual products, location and size of plants is now being left
to the market mechanism, regulated by fiscal and credit policies, in so far
as there is no direct foreign exchange burden. The liberalisation of policy
on expansion and diversification is a move in the right direction, provided
the preliminary essentials of industrial planning. referred to earlier have
been firmly grasped. These would imply, in brief, the selection of a few
top priority areas for planning in depth, pre-emiption of foreign exchange
and complementary domestic resources for them, a systematic use of fiscal
and credit policies to encourage or discourage investment/production where
held desirable and, above all, continued and growine emphasis upon pub-
lic sector expansion and returns on investment, Matching of priorities
and relative profitability, of planning objectives and techniques with market
criteria and tests, should be the main instruments of industrial planning
and policy. Social channelisation of investment cannot be achieved by
reliance upon one instrument alone. be it industrial licensing. taxation,
market mechanism or any other. Elements of all these and other techni-

ques have to be used in concert.

26.1. Whether or not industrial licensing is retained, it is clear that
Government has, in some wav or other. to look after the bulk of nrivate
investment for it has a close bearing on national objectives and the resource
position. This. it should be emvhasised. is not the same as regulating the
bulk of investment proposals. The principal fact which emerges from the
statistical analysis in Part T is that most of the investment is concentrated
in a relatively few proiects. In 1964—June 1964. aoolications for the
manufacture of new articles with an investment in capital equipment of
less than Rs. 25 lakhs accounted for 71 per cent of such applications but
only 20 per cent of the provosed investment under this head. In the case
of substantial expansion, similarly, proposals. of less than Rs. 25 lakhs
accounted for 60 per cent of applications but only 10 per cent of total in-
vestment. For new undertakings during the same veriod if Rs. 1 crore
is adopted as the dividine line. applications for less than that amounf were
78 per cent of total applicatinns but would have absorbed only 35 per

cent of total investment.

26.2. Taking these dividine lines, namelv, Rs. 25 lakhs for new articles
and substantial expansion and Rs. 1 crore for new undertakines. propnsals
above these limits would leave the industrial policy administration with
only 29 per cent of applications but as much as 71 per cent of proposed
investment in capital eqninment, assumine that the broad distribution
pattern of 1964—TJune 1966 continues to hold sond. The number of new
undertakines to be “looked after” would be about 125-150 per year. whick
is a reasonable number for worthwhile follow-up in detail.

There is a considerable advantage in raising the exempt limit for new
nndertakines from Re. 25 lakhs to Rs. 1 crore. rather than Rs. 50 lakhs,
Devaluation has raised the cost of imported equipment and to some extent
of domestic goods. too.  The size of projects has been increasine and will
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continue to increase and, one hopes, that their import component would
decline significantly, Further more, keeping the exempt limit at Rs. 50
lakhs would increase the coverage of the number of applications from 22
per cent (at Rs. 1 crore) to 17 per cent, ie. by mure than two-thinds
while the investment coverage would go up from 65 per cent (as Rs. |
crore) to 86 per cent. Coverage of two-thirds of investment is a rea-
sonably satisfactory proposition, beyond which the workload in terms of
the number of proposals might not be commensurate with the bencfits
expected, -

26.3. I recommend that, if licensing is retained, the exempt limit for
new undertakings should be raised from Rs. 25 lakhs to Rs. 1 crore, that
for substantial expansion should be 25 per cent of existing licensed capa-
city or Rs. 25 lakhs whichever is more, and that for new articles should
be fixed at Rs. 25 lakhs. In the case of the latter two, the rclaxation should
not involve any additional foreign exchange outgo on capital and main-
tenance account or entry into the small industry list but there should be no
restriction on the installation of domestically produced equipment, and no
percentage ceiling on diversified production within the total production.

27.1. The issue of a licence must assure the entreprencur concerned
of full assistance from Government in securing such major inputs as forcign
exchange, rupee resources, power, transport and land. The entreprencur
must, in return, undertake to commission the project within an agreed
period of time. As far as possible, such package licences should be issued
after inviting something like tenders, from wiich a selection can be made
(and a waiting list maintained) on the basis of the lowest foreign exchange
cost inclusive of collaboration servicing payments, if any, and maintenance
imports over a specified period.

=272, While making this selcction, the licensing authority must be quite
clear about whether the iprojects covered are to be set up at any cost or,
with reference to international costs and the possibility of reaching parity
with them in the foreseeable future taking, where necessary, import dutics
into account. This process implies that before a project is finally selected
and included in the priority list, it would have been established as intrinsi-
cally feasible.

27.3. The parties which fail to make adequate progress in the imple-
mentation of licenses should be penalised by transferring their licenses to
any alternative agency for completion of the project and its subsequent
management. Compensation, if any, for this purpose should be paid on a
fair valuation, not subject to litigation.

27.4. There appears to be some evidence that a few influential groups
make a deliberate attempt to foreclose licensable capacity by putting in
multiple applications for the same product and also succeed in taking out
several licenses. I understand that quite often there is considerable delay,
.that is, if there is any progress, in the utilisation of such multiple licenscs—
even after CGC approval. As a rule, not more than one licence and/or
CGC clearance for a single product should be issued to a single firm or

business group.
28.1. Applicants should not be required to seck approval of a change

of location within the State specified original_ly or, Irom. one Sta}c o
another in case the industry falls outside the list of industries for which a
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regional angle has been accepted. The clearance of proposals by State
Governments should be restricted to the availability of power and land
only. Assuring or arranging the supply of raw material and water is and
should be the concern of the entreprencur.

28.2. I see no benefit or advantage in getting the opinion of various
departments, Mnistries and the Company Law Board on individual pro-
jects, so long as the projects conform to the criteria of clearance set out in
advance by these departments, etc. and the projects are cleared by DGTD
after a thorough techno-economic appraisal.

29.1. As of January 1964 (for which the latest data are available),
751 applications for foreign exchange equivalent to Rs. 231 crores (pre-
devaluation) were pending with CGC for more than one year. Applica-
tions received in 1961 and earlier, i.e.,, pending for more than two years,
were 182 and these indented foreign exchange of Rs. 173 crores, of these,
35 applications for Rs. 63 crores were from large and medium sized
groups. (Table 33).

29.2. There is no justification for allowing cases to remain before CGC
for more than two years for, by then, much of the perspective changes
altogether. The proposals made earlier should obviate most of the reasons
for this delay in so far as the priority areas and major projects are con-
cerned. For the area and projects left uncovered by these proposals, it
should be provided that, in future, an application to CGC would be
deemed to have lapsed automatically it it is not approved within two years.
Since CGC clearance unlike an industrial licenses, is purely administra-
tive, there should be no difficulty in enforcing this rule. '

30.1. It would be worthwhile to revoke all unimplemented licenses

issued before December, 31, 1964, if necessary, by amending the defini-
tion of ‘effective steps’ under the Rules of the Industries Development and
Regulation Act. ‘Unimplemented’ for this purpose should mean failure to
apply to C.G. Committee or to secure its clearance since end-December—
1964 and/or steps to raise 51 per cent of the share capital required. This
would give industrial programmes a reasonably clear slate to begin with.

30.2. Steps should also be taken to revoke CGC approvals/licenses if
the applicants fail to make adequate rapid progress to utilise them. Data
are not available on the extent of unutilised CGC approvals and licenses
due to causes other than the normal lag in shipments but one suspects that
this non-utilisation is not negligible.

31.1. So far as industries/projects which are not included in the priority
lists or which are not covered by licensing are concerned, broad indicative
targets should continue to be laid down by the Planning Commission, more
for information than Government involvement. The fears that this so-
called relaxation would lead to a distortion of the pattern of investment
misallocation of resources and excessive pressure on available foreign ex-
change are, in my opinion, highly exaggerated. The bulk of industrial
investment and allocation of foreign exchange would be in the public
sector and the priority/licensed area of the private sector, both of which
would be within the ambit of planning in depth. If any misallocation of
resources threatens to take place, it can be squeezed back into the desired
shape by fiscal and credit measures and denial of foreign exchange. It



29

should also be emphasised that the production of luxury goods would be
effectively limited by the small size of the market for them.

31.2. In the context of the above scheme it would be neither neces-
sary nor logical to retain the present distinction between the free, menit and
banned lists for licensing. These are based essentially on the historical or
contrived accident of the pace of past licensing and have little to do with
the realities of the situation at any particular time. If investments in cer-
tain directions are to be discouraged. there are other and more effective
ways of doing so. Licensing by itself, one suspects from past experience,
is not an economical or very effective instrument for discouraging what

may be considered from the planning view point as the wrong kind of
investments. :
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PART 1l
Summary of Recommendations

. The Planning Commission should not confine itself to the laying

down of end-Plan targets but should also indicate which targets are
compulsive and which are merely indicative. It should specify the
major priority areas and suggest from time to time the broad policies
on taxation, credit, prices and allocation of foreign exchange required
to fulfil the targets set for these areas. (Para 19.1; 19.2).

. Estimates for priority and inter-dependant areas should be worked

out for various alternative levels of realisable or expected perfor-
mance, The industrial aggregations which find expression in the
Plan have to be continuously reconciled with developments at the
level of individual firms or groups of inter-related projects.
(Para 19.3)

. Having indicated ‘the priorities and selected a few basic industries/

projects which qualify for them, Government should undertake to
pre-empt foreign exchange and (where necessary) rupee resources,
and provide key physical resources like power, transport and land for
their benefit. (Para 20.1)

. It is worthwhile to experiment with a slightly larger allocation of

free foreign exchange for import of capital goods in the priority area.
(Para 20.2)

. The non-priority areas should look after itself, within a ceiling or

residue of available foreign exchange, Consideration of its needs on
merits should be on the basis of specified factors. (Para 21.1, 21.2)

. Regional allocations, small industry reservations and policies regard-

ing concentration of economic power should be built into the indus-
trial plan and programmes, and not left to be determined on an ad hoc
basis. (Para 22).

. Better and more afiective use should be made of the technical servic-

ing capacity of DGTD (Para 23).

. Any project with a total fixed investment of Rs. 1 crore and above

or having a capital goods import component of Rs. 25 lakhs and
above should be considered for approval by Government only if it is
supported by a thorough feasibility report, certified by a recognised
(preferably domestic) consultant. (Para 24.3)

. As compared with industrial planning, modification of the scope and

mechanism of licensing is a relatively secondary matter. (Para 25.1)

Matching of priorities and relative profitability, of planning objectives
and techniques with market criteria and tests, should be the main
instruments of industrial planning and policy. Social channelisation
of investment cannot be achieved by reliance upon one instrument

30



31

alone, be it industrial licensing, taxation. market mechanism or any
other (Para 25.3)

11. If licensing is retained, the exempt limit for new undertakings should
be raised from Rs. 25 lakhs to Rs. 1 crore, that for substantial ex-
pansion should be 25 per cent of existing licensed capacity or Rs. 25
lakhs whichever is more. and that for new articles should be fixed at

l;s6 3%5 lakhs, the latier two subject to specified conditions. (Para

12. The entrepreneur must, in return for a package licence, undertake to
commission the project within an agreed period of time. Licensees
may be selected where possible after inviting something like tenders,
and after appraising the costs as compared with international costs.
Parties which fail to make progress in implementation of licences
should be penalised by transferring their licenses to any alternative

agency for completion of the project and its management. (Para
27.1, 27.2, 27.3)

13. As a rule, not more than one licence and/or CGC clearance for a

single project should be issued to a single firm or business group.
(Para 27.4) ¢

14. Tt is possible to rationalise the process of clearance of applications by
various official agencies. (Para 28.1, 28.2).

15. An application to CGC should be deemed to have .Iapsed automati-
cally if it is not approved within 2 years. (Para 29.2)

16. All unimplemented licences issued before December 31, 1964 should
be revoked.: Steps should also be taken to revoke unimplemented
CGC approvals/licenses if the applicants fail to make adequate
rapid progress. (Para 30.1, 30.2)

17. It would be neither necessary nor logical to retain the present dis-
tinction between the free, merit and banned lists for licensing
(Para 31.2)

5 Industry—3.
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TABLE I—SIZE DISTRIBUTION OF APPLICATIONS 1959

{Amount in Rs. crores)

Total Investment Investment data
—_ not available
Upto 0 10— 0:25— 0" 50— 1-00— 5°00— 10°00 Total _No,
010 0-24 049 ©-99 4°99 9°99 above
. No. of licatio; . . 655 225 . 108 31 68 3 1 1091 512
- No OO:pp -cal ns . (50%) (20-6) (9-9) ('8 (6-2) (o3} (0-2) (100-0)
. tment 25 33° 34 21 165 35 11 324
> Toul I"Zvﬁs- ) . (776)  (10-3) (10-6) (6-5) (50-9) (10-7) (3'4) (100°0)
Import component . 17 23 25 15 Ix 17 6 214
© I'Zp . ml.)- T (8-4) (9-4) (x1-0) (7-4) (s1:7) (8-3) (3:0) (100-0)

309

i . 9 6 54 18 5
® I‘? dlgm.ms (fompo-nem (6- 13 (9-123 (8-6) (5°4) (50 1) (16-0) (4:6)  (100-0)

1 43



TaABLE 2—TYPE DISTRIBUTION OP APPLICATICNS 1059

(Amount tn Rs. Crores)

Apprc;ved Rejected or Deffered Total

Tnvest- No, Total Import Invest- No. Total Import Invest- No. _ Total Import
ment Invest- Compo- ment - Invest- Compo- ment Invest- Compo-
data ment nent data ment nent data ment nent.

not not not

avail- avail- avail

able able able

No. No. No.
1. New Article . 120 59 7 5 58 -46 6 ; 178 105 13 10
% . ®s Gn (48) (e (39 @1 9 Go) @7
2. Substantial Expansion Itx 2085 51 : 35 49 "I15 33 24 160 350 84 59
% - - . (38-2) (31°6) (34-0) (29-0) (20°1) (21-6) (34°8) (70°2) (27'8)
3. New Undertaking . 90 380 103 63 84 236 124 82 174 606 227 145
% - . (53'3) (64-3) (61-2) (59-4) (76-0) (74°3) (55°5) (25°8) (68-5)
TOTAL 321 69 161 103 191 397 163 111 512 1091 324 214
% “(100:0) (100-0) (100-0} (100:0) (100-0) (100°0) (100-0) (100-0) (100-0)

135



TABLE 3—SIZE-CUM-TYPE DISTRIBUTION OF APPLICATION 1959
(Amounts in Rs. Crores)

Total Investment
Upto 0-I—  0°25—  0O"50— I'00—  §:00— Toudl
1-10 0-24 049 0°99 4°99 9°99 & above
1. New Article:
" No, . . . 72 19 9 3 2 . 10§
Total Investment . 2 3 'z 3 13
2. Substantial Expal_xsion i
No. . 252 6o 34 8 26 .. .e 330
Total Investment . . 9 9 10 5 ST . 84
3. New Underraking 3
No. . .. 331 146 . 65 20 40 3 I 606
Total Investment . . 14 21 21 14 1284 35 I 227
Total
No. . . 655 2-25 ' Jo8 31 . 68 3 I 1091
Total Investment . 25 33 34 ix ' 165 35 )¢ § 324

9t



‘TABLE 4—REGIONAL DISTRIBUTION OF APPLICATION 1959

(Amounts in Rs. crores)

.Accepted Rejected or Deferred Total
No. Total Import No. Total  Import Invest- No. Total Import
Invest- Compo- . Invest- Compo- ment Invest-  compo-
ment nent ment nent data not ment nent

available

1. West Bengal 152 30 17 3z 29 19 I 234 58 ) 36
% (21'9)  (18-9) (177)  (20°7)  (17°5)  (16°8) (2r-4)  (17°9) (16-8}
2. Maharashtra 263 44 28 119 34 58 185 382 78 56
% - G679 @D (@66 (3000  (r1  (256) (35'1) (241 (26-0)
3. Bihar . . 12 9 6 8 3 2 It 20 12 8
% (r7) 57 (61 (20} (2-0) (2-0) (1-8) (3-9) (40
4. Madras 56 13 8 20 15 "9 36 76 28 17
% (8-1) (8-0) (6-6) (59 (9-0) (8-1) (7°9) (8-5) (7-9)
5. Others 211 65 45 168 T 82 . 82 169 379 148 97
% God) (408 (430)  (423) (504 U7%) (34'7) (45:6)  (45°3)
Total . 694 i61 104 397 163 110 SI2 1091 124 - 214
% {(100-0) (100-0) (100°0) (100-0) (100:0) (100-0) (100°0) (100+0) (100-0})

LE



‘TaBLE §s—GRoUP DISTRIBUTION OF APPLICATIONS 1959 '

(Amonnis in Rs. crores)

1 2 3 4 L 6
Sub- Private Total
total sector
Large Total
& of 1-8
Medium
Groups
(1t07)
Tota] applied investment data not .
available ., . . . 5 27 2 10 8 17 40 109 393 502 10 512
No, . . . T 20 56 31 30 65 75 797 1074 17 1091
% (1-8) (5:2) -9y - (27 (5'1) (7-1) (74-2) (100-0)
Total Investment . 3 28 33 18 21 197 131§ 8 323
I % (-1) (8-9) (10-9) . (57 (4 9) (6'5) (62-5) (100-0) ) -
mport Component . . . 2 23 17 13 I 129 207 213
% (0-9) (11-1) (8-2) (6:2) (4- 9) (6‘23 (62:5) (100-0) _ w
Total accepted : Investment data
not available No. . . . 4 13 2 6 5 15 27 72 239 311 10 321
No, ', . . . . . 15 32 13 22 48 61 491 682 12 694
% (2-2) °(4-7) (19) (33 g9 (&9 (72:0) (100-0) :
Total-Investment ., - , . 2 14 9 11 20 2 154 7 161
% (x5 (Io s) (9-0) (6-0) (7-1) (12-8) (53-1) (100-0)
Import component , . 2 6 4 6 13 53 98 5 103
% an (s 1) 6-5) @s (62) (13-1) (53-9) (100-0)
Group Code : 1. Tata.

2. Birla.
3. Martin Burn,

4. Dangur Somani, Bird Heilger, Andrew Yule, DaIm:a, Sahuijain, A.C. C.
5. Thapar, Goenka,] K., Bajoria-Jalan, Shri Ram, Inchcape-Mackay.
6, Walchand, Mafatlal, Kasturbha1, Seshasayee M.ahmdra, Kirloskar, Kamani, Sarabha;, Simpson,

7. International combines,

8, Other.

9, Government & Co-operatjves,



TABLE 65125 DISTRIBUTION OF APPLICATIONs 1960

(Amounts in Rs, crores)
Total Investment Total Invest-
metit
Upto o 10 0-10-2-24 0-25-0-49 0-50-0'99 I-00-4-99 §°00-9°99 10-00 & datg
above, not
avail-
able No,
Y. No, of applications . 498 323 © 390 115 114 15 5 1260 539
% G395 {256 (15D (9°3) (9-0) (1) (0°4) (100°Q)
2. Total Investment . . . L2 . 48 63 78 236 90 100 "63'47 .
' % . 33~ (76 9. (230 (G71 (141) (15°7) (100-0)

) Impox; component
i

‘0) Indisg’mus component
L]

-

40 51 63 204 74 §9 517
(7-6) (9:9) (2:2) (395  (1g3) (13°3) (z00-0}

4 8 . 15 8’8 16 31 119
(34} {&-7) (10°1) (12:6) (27°7) {13-4) {26-1) (100-'0)

———

17
(3-2)
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TasLE 7—TYPE DISTRIBUTION OF APPLICATIONS I960
(Amount in Rs. crores).

Approved Rejected or deferred Total

Invest- No. Total Import Invest- No. Total Import Imrest;‘ No. Total Import
ment Iovest- compo- ment Invest- compo- ment invest- compo-
data ment  nent data ment nent data ment nent

not not not

avail- avail- avail-

able able able

No. No. No.
1. New Article . 30 65 31 23 31 69 27 24 61 134 58 47
% (99 (950 (89 (rr-4) (88 (9:1) (106) (9:1) (95-1)
2. Substantial Expansion 92 ‘219 121 88 91 135 74 . 66 183 354 195 154
% (33-5) (36:8) (34-2) (22-3) (240} (25'4) (28-1) (30°6) (29-8)
3. New Undertaking - 135 370 176 147 160 402 207 170 295 772 384 316
% (56:6) (53°7) (56'9) 67-3) (67-2) (65-5) (61-3) (60-3) (61-1)
4. Total . - 287 654 328 258 282 606 309 259 539 1260 637 17
% (100+0) (100°0) (100-0) (100:0) (100'0) (100-0)} (100°0) (100-0) (mcis-o)

r—————

or



TABLE 8—S1ZB-cUM-TYPE DISTRIBUTION OF APPLICATIONS @1960

(Amount in Rs. crores).

—_—

Type Upto o+ 10 0710-0-24 0-25-049 0-50-0°99 1'00-4'99 5-00-9:99 10-00 above Total

1. New article . . . No. - . . . 67 3 15 7 10 I  { 134
Total Investment . 3 5 5 [ 23 5 12 58

2. Substantial Expansion . No. . . . 167 , 85 42 28 22 9 I 354
Total Investment . 64 12 141 20 42 57 45 195

| 3. New Undertakings . . No. . . . 264 205 133 8o 82 5 3 772
] Total Investment . 12 31 45 53 172 23 43 384

Total . .. . . No. . . . 498 323 190 115 114 15 5 1260
_Total Investment . 21 48 63 78 236 90 100 637

@ Excluding applications for which investment data are not available,
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TasLE 9—REGIONAL DistriBuTiON OF APPLICATIONS 1960
(Amount in Rs. crores)

Approved , . Rejected or deferred ' Total

Invest-
State ‘No. . Total Import No. Total Import No., Total Import ment
Invest- compo- Invest-  compo- Invest- compo- data not
ment nent ment nent ment nent available
No.
1. West Bengal 133 60 47 113 67 52 240 120 .99 91
% (20°3) . (18-2) (18-1) (x7:6)  (217)  (2000)  (19'5) (19°8)  (15-1)
2. Maharashtra . 205 63 52 167 95 81 372 158 133 120
% (s1-3) (19-3) (20°2) (266} (30-7) (31-2) (29'5) (24'8) (25'7)
3. Bihar . 20 T 12 9 10 6 5 30' 18 14 6
% G a7 35 -7 (1-9) (1-8) (2:4) (2:8) (-1
4. Madras - 51 21 17 39 16 13 90 . 38 30 75
% (7:6) (6-4) (6-6) 8-5) (5-2) (50) (7-1) 59 (5-7)
5. Others 245 172 Fi3g 277 125 ' 109 522 297 242 247
% 37:5)  (52°4) - (54'6)  (45°6) (405}  (4270)  {I'5) (467  (46°8)
ToraL 654 328 258 606 309 259 1260 637 517 539

%

(100-0) (100-0) (100:0) (xoo-o_) (100-0) (100-0) (100-0) (100-0) (100-0)

[44



TABLE 10-GROUP DISTRIBUTION OF APPLICATIONS I960 ]
: (Amotnts in. Rs. Crores)

o Grand Total
Groups Sub Total
total . Private
large & 1t08
medium
groups
1to7y
1 2 3 4 -8 6 7 8 9 10 11 12 13
1. Total Applications Investmen
: data not available No. . 4 8o N 11 25 14 16 100 420 - §20. 19 539
(a) No. . . . . . 9 107 29 43 45 73 309 92t 1230 30 1260
% (o) (67 (o-zg (29 @5 7 69 (251 (749 (100°0)
b) Total invesunent . - . . 12 126 2 19 28 26 46 259 340 599 .38 637
¢ % , (@0) (2170) (0°3) (32) (48) (43) (776) (43'2) (s56°8) (100'0)
Import Component . . 9 93 ) 2 1{] 2 20 32 197 289 487 31 s17
© % (1-8) (1900) (0'9) (3-3) (5'6 (41) (6°9) (40-6) (59:4) (100-0)
'otal Approved Investment data
»T PP not available No, 2 17 N 9 9 5 6 48 188 236 17 253
No. . . . . . 6 50 23 17 24 %0 173 4s8. 631 23 654
© % (1r0) (7°9) (o-s; (36) (270 (38 (79 (27'4) (72:6) (100-0) _
Total Investment . . . 10 72 2 9 9 4 s 144 147 291 37 328
®) % (34 (247 (07 (1 (31 (29 (12200 (49:4) (506) (100-0)
229 30 258

Import Component. . - 8 47 2 8 9 6 24 104 12%
€) Tmpo % (3'5) (205) (09) (350 (39 (2:6) (10°5) (45°4) (54'6) (100°0)

o Group Code : Sce undes Table s.

1% 4



TABLE * 11-SIZE DISTRIBUTION OF APPLICATIONS 1964.
TotAL INVESTMENT®*

(Amounts in Rs. Crores)

‘ - Total
Upto 010 0-10-0°24 0-25-0°49 0°50-0-99 1-00-4'99 §-00-9-9% I0-00-and above Invest-
ment
data not
available
No.
I. No. of Applications . . . . 211 199 187 96 86 16 2 797 759
PP o “(26-5) (249 (23'5) (12-1) (10°8) (z-9) (0-2) (100'0) W7
2. Total Investx:hcm . . . . 10 33 61 3 | 166 1c6 26 464 ..
9% (2:1) (7:1) (13-2) (12-2) ‘(35'3) (22-8) (5:8) (100°0) e
(a) Import component . . . . 7 22 41 45 97 73 16 301 .
o (2:3) (7z1)  (13:6)  (15:0)-  32°3) (24'4) (5:3) (100:0)
(b) Indigenous component ., . . 3 . II 20 16 69 33 1o 163 .-
- o (1-8) 6-8)  (12°3) (9-8) (43°0) (20-2) (6:1) (100°0) ..

*Investment in capital equipment only,



I'aBLE '12-TyPE DISTRIBUTICN OF APPLICATICNS 1964

(Amounts in  Rs. Crotes).

No. Total Import
Invest- compo-
ment nent

I. New Article

%
2. Substantial Expansion
%
3. New Undcrtakings
%
ToTtaL .
%

Invest- Approved Invest-  Rejected or Deferred®  Invest-
ment ment ment
data No. Total Import data No., Total Import data
not Invest- compo- not Invest- compo- not
avail- - ment  nent avail- ment nent avail-

able able able
No, No.
76 188 48 29 202 83 28 17 278

(38-6) (34'8) (15° r) (r4-5) (35'9) (32:3) (19-2) (16°5) (36-6)

85 126 6r 10 g6 35 12
(43-1) (23-3) (18-9) (20-1) (15:3) (13:6) (8-2)

36 225 210 130 274 139 106

8
(7-8) (z22- 5)

171

310

3 78
(13-3) (41 9) (66-0) (65-4) (43'8) (54°1) (70°6) (75'7) (40°0)

271 76 46
(34-0) (16:49) (15°3)
161 49
(20-2) (15" 5) (16-3)

365 316 206
(45-8) (68 1 (68-4)

197 540 318 198 562 257 146

103 759

" 46 301

797
(100:0) (100-0) (100-0) (100-0) (100-0) (100-0) (xoo 0) (100°0) (100-0) (100:0) (100'0) (100-0)

*There is some multiple counting of the applications which have been considercd more than once.

st



‘TABLE 13.—S1zB-ctim-TYrE DISTRIBUTION OF APPLICATIONS@ 1966.
(Amounts in Rs. Crores)

Total Investment

Type Total
Upt00:10:0 10:0-240:25 0:49 0-50-0'99 1-00-4.99 5°00-9°99 m.go
an
above
1, New Article . No, of applications . 116 6o 53 28 14 .. .. 271
- Total Investment . 5 9 18 19 25 .e ‘e 76
2. Substantial . No, of applicants . 6 37 . 29 14 17 2 . 161
Expansjon Total Investment - .. 3 6 10 10 30 14 ve 73
3. New Undertaking . No. of applicants . 33 102 10§ 34 55 14 2 365
‘Total Investment . 2 18 34 - 32 112 92 26 316
TotAL No, of applicants 211 199 187 96 86 16 2 797
Total Investment . 10 33 61 61 167 106 26 454

@Excluding applications for whichinvestment data are not available,

9



¥—Lasnpug §

TABLE 14— REGIONAL DISTRIBUTION OF APPLICATIONS 1966

(Amounts in Rs, crores)
Accepted ‘Rejected or Total
Deferred
Invest- No, Total Import Invest- No, Total Import Invest- No, Total Import
ment invest- compo- ment Invest- compo- ment Invest-  compo-
not ment  nent data ment  nent data ment nent
avail- not not
able avail- avajl-
able able
No, No, No,
West Bengal 9 39 104 42 27 86 80 15 8 125 184 57 35
(19-8) (19-2) (13-2) (13°6) (15-3) (1r-7) (10 3) (7-8) (16-3) (16-8) (12:3) ~(11'6)
Maharashtra 9 69 16% 57 41 160 60 353 23 229 22% 92 64
(35:0) (30°5) (17°8) (20'7) (28'6) (23.3) (28-0) (23-4) (30'3) (28-2) (19°6)  (21-3)
Bihar 9, . [ 13 29 16 25 4 1 1 30 17 30 17
(z25) (34 (o @1 @4 @6 @© @9 39 (23 (6.9 (5°7
Madras?, . 12 44 42 28 47 21 6 4 59 63 48 32
(6-1) (8:2) (13-2) (14'1) (83 (82 (1N (39 (78 &2 (103) (10-6)
Others % 73 214 149 86 244 142 89 &7 316 356 238 153
(36:6) (39°7) (46:8) (43-5) (43-4) (s55°2) (60-9) (65-0) (41-7) (44-6) (51°3) (s0-8)
ToTAL : % 197 540 318 ' 198 562 257 146 103 759 797 464 301
(100-0) (100:0) (100-0) (100-0) (100-0) (100-0) (100-0) (100-0) (100- o) (100-0) (100-0) (100-0)

Ly



15.—GROUP* DISTRIBUTION OF APPLICATIONS

3. Martin Burn

4. Dangur—Somani, Bird Hexlger, Andrew Yulc, Dalmia, Sahu Jain, A.C.C.
. Thapar, Geenka, J. K., Bajoria-Jalan, Shri Ram, Inchcape-Mackay
6. Walchand, Mafatlal, Kasturbhm,Seshasayce, Mahmdra, Kirloskar, Kamanij, Sarabhai, Sxmpson

Internanonal Combines

8 Other

9. Government & Co-Operatives.

TasLe 1964 .
(Amounts tn Rs. crores)
I 2 4 5 6 7 Sub 8 ‘Total Govt. & Grani
total Private Co-op Tota!
large 9
and
medium
groups
1. Total Investment data not
Applicatjons avaijlable 8 83 25 25 25 50 219 520 739 20 759
No. .
a. 6 61 21 28 37 41 194 566 762 35 797
o, (o8 @0 (@@8). 37 @8 (54 (255 (745 (100:0)
b, Total Investment f(a) . . . I 79 18 32 24 14 168 232 400 64 464
% (0-2) (19°8) (45 (80 (690 (35) (42°0) (s58-0) (100-0)
¢. Import component neg. 42 9 22 15 12 100 158 258 43 30
% (= (16:9) (35 (835 (58 (46) (38-8) (61-2) (100-0)
‘2, Total Approved Investment data not
Available
No, 5 14 iz 8 18 23 8o 111 191 6 157
a. No. "6 42 15 18 28 32 141 371 51z 28 540
% (r2) (8-2) (290 (35 (55 (6:3) (27:6) (72°4) (100-0)
b. Total Investment
of (a) I 64 14 12 23 I1 128 148 273 45 318
% (0-4) (235) (1) (44 84 @ 0) (45- 8) (54-2)  (100) :
¢. Import component neg 38 8 8 14 o1 169 23 197
% (=) (25 @n @n G (5-9) (46-2) (53-8) (100-0)
*Group Code 1, Tata
2. Birla,

8



'TAbLE NO 16.—S178 DISTRIBUTION OF APPLICATIONS 1948,

(Amount in Rs, erores)

‘Total Investment

Total Investment
Upto 0-10 0:10-0:24 ©:25-0°'49 ©'50-0'69 1'00-4°'99 §'00-9-99 I10:'00 data not
& above available
No,

1. No, of applications £. . . 158 172 127 . 78 75 14 3 627 934

Yoo o (25-2) (2729) (20°2) (x2r4) (2-1) (2-2) fo-s) (100-0) .
2. Total Investment . . . 7 28 42 50 160 92 67 446
% . e (s 6-3) (9-4) (11:3) (359) . (2006) (15:0) (100-0)
3, Import component . . 4 17 24 31 03 st §6 276
_ % .. (1-4) (6:2) &7 (12 (33:7) (18:5)  (203) (100°0)
4. Indigenous component . . . 3 11 18 19 67 41 17 170

% e e (r-7) 6-5)  (10-6) (rr-2)  (39°4)  (24°71) (6-5) (1000} .

6¥



TaBLE 17—TYpE DISTRIBUTION OF APPLICATIONS ¢+ 1985,

(fimoum:’nR.:. erores)
Investe No, Total Import Invest- No, Total Import Invest- No, Total Import
ment Invest- compo- ment Invest- compO- ment Inyest-  compo-
data ment  Dent data ment  nent data ment nent
not not not
avail- avail- avail-
able able able
No. No, No,
1. New Aricle . . E73 150 16 19 157 51 22 1 230 201 58 13
b : . (26-2) (32°9) (114) (9'9) (24-0) (30°0) (17°2) (16-5‘3 (24'7) (2'1) (13-0) (12°9)
2. Substantial Expansion . . 113 124 79 36 164 25 ] 3° 217 149 86 39
% c e . (os) @71 (249 (8-8) (59 (4D (55 3% (232) (238) (93 (4D
3. New Undertaking 93 183 202 136 394 94 99 68 487 277 302 203
b . . (33:3) (40:0) (63-7) (71-3) (60-1) (55°3) (77-3) (800} (52'1) {44'1) (67'7) (73°9)
TOTAL v .. 279 447 317 191 655 170 128 8« 934 627 446 276
% . . . (100:0) (100:0) (100-0) (100:0) (100'0) (10o-0) (100:0) (100:0) (100-0) (100-0) (i00+0) (%00:-0)

p—
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TABLE 18——S128-Cum-T¥PB DISTRIBUTION OF ®APPLICATIONS 196§
(Amounts in Rs. crores)

Total Investment

Type Upto 0-10 0-10-0'24 0°25-0-49 0-50-0'99 I1-00-4-99 5-00-9-99 10-00 & above Total

I. New Article No, of Applications . 96 67 FY 8 5 4 . 201 .
Total Investment . 4 10 7 [ 9 23 . s8
3. Substantial Expansion No, of Applications . 38 . 43 27 19 19 3 . 149
Total Investment . 2 6 9 12 35 22 . 86
3. New Undertaking No. of Appljcations . 24 62 79 L3 sI 7 3 277
Total Investment . I 12 25 33 116 46 67 302
TOTAL ¢ No, of Applications 153 172 127 78 75 14 3 627
Total Investment . 7 28 42 50 160 92 67 446

*Excluding applications for which investment data are not available,

1S



TABLE 19—~REGIONAL DISTRIBUTION OF APPLICATIONS 1965

(Amounts in Rs, crorus)

Approved Rejected or Deferred ‘Total
States -

No., Total Import No. Total Import No. Total Import Invest-
Invest- Compo- Invest- Compo- Invest- Compo- ment

ment nent ment nent ment nent data

Not

avail-

able

No.

West Bengal . 61 30 19 38 10 26 99 70 45 129
% T (133 ~ (99 (9-5)  (22-2) (31-3) (30°6) {(15°8) (15:2)  (16°3)  (13°B)
Maharashtra 121 57 36 47. 30 21 168 87 57 246
% (26-5) - (18-0) (18-8) (27-5) (24'4) (247 (26-8) (19+2) (20-6) (26-3)

Bihar . 23 54 24 4 - 10 7 27 64 31 52
% (s1)  (17°0) (12-2) (2-3) (7-8) (8-2) (4-3) (14:3) (11-2} (56)

Madras 39 26 10 "9 2 I .48 238 )¢ | 61
% (8-5) (8-2) (5-2) (5°3) (16} (x-2) (7-6) (6-3) (4-0) (6-5)

QOther . 213 150 108 73 46 30 28g 196 132 446
% (46-6) (47-3) (53-9) (427 (35°9) (353 (45-4) 44-0) (4779 (478

ToTAL 457 317 191 171 128 85 627 445 276 934

% . (100-0) (100-0) (100°0) (100-0) (100°0) (100-0) {100-0) (1000) (100-0) (100-0)

r4s



TABLE 20—-GroUp* DISTRIBUTION OF APPLICATONS 196§
{Amounts in Rs. crores)

I 2 3 4 g B 7 Sub- ‘Total Grand
il‘otal ‘
arge
and ———
medium 8 Private ¢ Total
I. Total Applica- Investment Eroups —————
nons data not
available  § 81 ni} 28 30 41 58 249 626 875 58 934
A. No. 10 §6  nil 14 32 48 1871 412 593 34 627
- % (r=7)  (9°%) (2-3) (3 s) (s-4) (81 (30 s) (69 5) (100°0)
b. Total Investment 24 62 18 21 221 417 28 446
(s (149 (3-6) (13 4) 44 Go (47 0) (s30) (100-0)
¢. Impoyt component
% 13 34 13 11 126 137 262 14 276
(5-0) (13-0) (:-9) (18-7) (590 (42> (47 8) (52-2) (100-0)
2. Total approved Investment
data not '
availgble
No, 4 26 Nil 16 15 1r 32 104 156 260 19 279
a. No. 10 36 Nil 13 4 17 23 3.3 131 296 30 457
% (z'3) &4 (z-6) (40) (590 (80} (30°7) (69°3) (mo 0)
b, Total Investment :
36 14 17 19 166 291 26 317
8- z) (12-3) (4:-8) (19 3) (s:8) (6-5) (57°1) (42 9) (100°0) :
¢. Import component 18 5 12 10 106 72 178 13 191
% 7 -3) (10:1) (2:9) (27 o) 67) (5:6) (59°6) (40-4) (100°0)
“T%Group Code: 1. Tata
2. Biria -
3. Bangur Sumani, Bird Heilger
. Andrew Yule, Dalmia
. Sahu Jain A.C.C.

0 0. s

. Thapar, Goenka, J. K., Bajoria, Jalan, Shri Ram, Inchcape-Mackay

Walchand, Mafatlal, Ka:mrbhm Seshasayee, Mahindra, Kirloskar, Kamani, Sarabhai, Simpson

. Imermnonal Combines

Other

. Government & Cooperatives

£S



TASLE 215128 DISTRIBUTION OF APPLICATIONS JAN-JUNE 1966

(Amount in Ry, croves)
Total Investment ‘Total Invest-
ent
Upto o 10- 0-25- - 050« I+00~ $+00- 10:'00 & dnn‘u not
0 I0 024 0-49 099 499 9-99 above nvlaqilable
' 0.
%, No. of spplicstions 61 50 s1 20 17 | 208 354
T GrD @0 @D 00 @D @d (e (oo
2, Total Investment 3 8 17 12 31 37 61 t69
% 8§ W) @) D (83 (e (362 (100-0)
{a) Import componen . 3 } § 4 2 26 27 103
) tm %. . . (r-9) (4'8§ (10°7) ) (23-33 (25°2)  (26-3) (100-0)
{#) Indigenous component . 1 6 7 1X 34 66 .o
‘ : % . . (x5) (4-53 , (o) 61 (08 (67 (515 (100°0) .

143



TABLE 22.~TYPE DISTRIBUTION OF APPLICATIONS JAN,-—JUNB, 1966

(Amount in Rs. ¢rores)

Type

Approved Rejected or deferred

Total

l;vest- No, Total Import Invest- No.

ment
data
not
avail-
able
No.

Invest- compo- ment
ment  nent data
not
avail-
able
No.

Total Import Invest-

Invest- compo- ment

ment nent data
not
avail-
able
No.

No, Total Import
Invest- compo-
ment nent

1. New article .

%

2. Subsiantial Exoyansion
( ]

3. New Undertaki:tg

%

TOTAL
%

32 72 19 13 67 15
(41.4) (49:7) (25-7) (4.1) -(22-9) (23-9)

17
(29.8)

(221-38)

g 3 99 = 87 24 16
(s's) (6-1) (28-0) (41.8) (14'8) (15.%)

36 24 18 ] 12 4 7 48 28
(24-8) (30-8) (33-3) (!9-59) (19'0) (4-4) (6-!3 (zt-zg (23-1) (16-6) (zo-it)

37 34 23 167 36 82 43 180 7 116 66
(25'5) (43.5) (42-6) {57-2) (57-1) (90-1) (87.8) (50.8) (35°1) (63-6) {64.1)

: (too-0)

62

208 169 103

145 78 54 292 63 91 49 354
(100-0) {100:0) (100-0) (100.0) (100.0)(100'0) (100-0) (100'0) (100-0} (190-0) (10O-C)
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TaBLE 23.—S1zE-Cum-TYPE DISTRIBUTION OF APPLICATIONS *JANUARY-JUNE 1966

(A;rwunt in Rs, crores)

Total

Total Investment
Upto o-10- 0-25- 0.50- 1-00- 500 10-00
0.10 0-24 049 0:99 499/ 9:99 &

above
1. New Article No, . . . 41 16 17 6 7 87
Total Investment . 2 2 6 4 ix 24
2. Substantial No. 10 16 14 4 3 1 48
Expansion . Total Investment . neg, 2 4 2 10 9 28
3. New Undertaking No, . . . 10 18 20 10 7 4 4 73
Total Investment . heg. 3 7 6 10 28 61 116
T'otal No. .. . . 61 50 L3 20 17 5 4 208
Total Investment . 3 8 17 12 31 37 61 169

*Excluding applications for which investment data are not available,

9§



TABLE 24,—REGIONAL DISTRIBUTION OF APPLICATIONS JANUARY-JUNE 1966

(Amount in Rs. crores)

: Approved Rejected or Deferred Total
States : Import Invest-
No. Total Import Invest- No. . Total Import Invest- No. Total compo- ment
invest- compo- ment invest- compo- ment invest- nent data
ments nent data ment neng data ment not
not not avail-
avail- avail- able
able able No.
No. No.
1. Wcsthcngal : 27 11 9 8 9 4 3 47 36 15 12 55
% (16-6) (13-6) (16-4) (12°9) (14'3) (4'4) (62} (16-1) (17:3) {(8-9) (11.6) (15'5)
2. Maharashtra 47 10 6 23 9 4 2 62 56 14 8, 85
% (32:4) (12:8). (10:9) (37.1) (14-3) (44 {(42) @r2 @69 77 @7 (240
3. Bihar . - ‘3 2 ¢ 1 2. neg. neg, 17 6 2 1 18
% (2:7 47 (.8 (8 G2 (=) (=) 5.8 @9 (2 (1'3) G-
4. Madras . 13 32 20 5 6 2 I 19 19 31 21 24
% (6:0) (41-2) (36-4) (B.1) (9.5 (222 (2.1) (6.6 (9'1) (2z0°1) (20.5) (6.8)
5. Others . 54 26 19 28 37 81 42 147 91 105 61 172
% (37-4) (38-8) (34.5) (40-3) (53-7) (89-0) (87.5) (s50-3) (43-8) (321} (59-2) (48-6)
TotaL . 145 78 55 62 63 91 48 292 208 169 103 154
% (100'0) (100:0) (109-0) (100-0) (100°0) (100-0) (100-0) (100-0) (100-0) (100-0)

(100-0) (100-0)

LS



" *TABLE 2§—GROUp *DISTRIBUTION OF APPLICATIONS JAN.-JUNE 1966

(Amount in Rs. crores)

Sub Total
large & Total ————— Grand
3 2 4 [ 6 7 small 8  Private 9 Total
group —_— -10
Investment
data not ' .
available
No. 7 29 19 9 II 25 100 229 - 329 25 354
t. Total Applications : No. . 7 15 6 13 11 13 70 123 193 15 208
a . . .. . % ) 7-8) @31 (67 (G 8) (s:3) ~(36 3) (63 7 (Ioo o) . ..
b. Total Investment . 1 29 9 27 8 23 169
% . (oo (26°6) (62) (185 (4 8) (s'5) (62 3) (37 7) (Ioo o) . .
¢. Import component . neg. 15 9 14 8 5t 14 103
% . (10} (16'8) (10-0) (15°5) (5'6) (89> (578) (42 z) (100- o) . T
2. Total Investment apptoved . .
data not available . . No, . 2 5 I 2 5 8 20 © 56 56 6 62
a, . . . . No. 7 7 4 I 6 15 50 ° 84 134 Il 145
% . (52 (520 (30 (82 s a2 (373 (62'7) (100-0) . .
b. Total Investment . 1 2 1 2 4 8 18 39 57 21 78
) % . (8 (36 (-8 (3'5) (7700 (14'0) (31:6) (68-4) (100°0) .. .
¢. Import component .e neg I ne 1 3 7 13 29 - 42 12 54
% . (r2) (249 z% (z'4) (7°1) (16:7) (31-0)  (69-0) (100-0)
*Group code 1. Tata 5. Thapar, Goenka, J.K., RAJORIA,—Jalan, Shri Ram, Inchcape
1. Birla - Mackay
3. Martin Burn 6. Walchand, Mafatlal, Kasturbhai, Seshasayece, Mahindra, Kirloskar,
4. Bangur-Somani Bird Heilger,Andrew Yule, Dalmia Sahu Jain Xamani, Sarabhai, Simpson,
A.C.C, 7. International combines.

8. Others
9. Government & Co-operatives,

8¢



APPLICATIONS TO LICENSING COMMITTEE FOR INTDUSTRIAL LICENCES
1964 to June 1966,

(SUMMARY)

TABLE 26—SizE DISTRIBUTION OF APPLICATIONs*

(Amount in Rs. crores)

Upto 010~ 025~ 0- 50- I-00- 5-06- 10000  Total Investmemt
0-10 024 0" 49 0-99 4°99 9-99 & above data not
available
No.
1. No. of applications 430' 421 365 194 178 35 9 1632 2047
—_ 7 (26°3)  (25:8) (225) (1r9)  (10°9) (2:1) (0-6)  (100:0) .
v
2. Total Investment 20 69 120 123 357 235 154 1079 .
% (1-2) (69 (111) (11-4) (33'n (21-8) (14:3)  (100-0)
A. Import component 13 44 76 84 214 150 100 680 -
% (1°8) (655 (1r-2) (12:4) (31r4) (22°1) (146}  (100°0) ‘e
B. Indigenous component 7 25 44 39 143 8s 54 398 .
% (1-8) (6-3) (r1-3) (9-8) (3590 (22°4) (13-4} (100-0)

*Figures are gross of multiple counting of applications considered more than once.
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TABLE 27-~TYPE DISTRIBUTION ON APPLICATIONS 1964~-JUNE 1966

{Amounts in Ks. crores)

Approved Bejected of Deferred* Total
Investmaent TYoral Import Investment Total Import Invese- Tot.-,ﬁ Impert
datanot  No, Invest- compo- datanmot No. Invest- -compo- mentdata No. Invest- compo-
Type available ment  pent availahle gny  nen{ 0oO1gvail- ment nent
Ng, No. able No.

1. New Article . . . 181 410 w03 61 428 149 55 34 607 559 158 195
% . . (336 (359 (44 (37 @82 (4 51 (143 (296 (343 (546 (539
2. Substantial Expansion 215 286 164 94 248 72 23 :;; 263 358 187 109
Y% .+ (40-0) (25:0) (23°0) (21'3) (16-4) (47} (63 (59 (226) (r9 (749 (61D
3. New Undertaking . ) ) 142 445 b 289 B35 269 37 189 977 718 734 475
% ‘ (26:4)  (39+x} (628} {8570} (55:4} (5¢» (86 (7B (478 (438 (68-0) (700
- ToraL . . 538  ugqa 7E3 444 1509 490 365 237 W47 1632 1079 680

o . . (100°0) (300°0) (1000} (100-0) (100-0) (199+0) {100-0) (100-0) (100:0) (109-0)

*There i3 some multiple cqunting of applications considersd moie than once.

(1ee-0) {10070

et b
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TaBLE 28—=S1ZE-CUM-TYPE DISTRIBUTION OF APPLICATION® 1964-JUNE, 1966
(Amounts in Rs. crores)

Total Investment

Type Upto 0-10~ 0:25- 0.50- 1+00- £:00- I0-°00 ~Total
o-10 0-24 0:49 0-99 4'99 9:99  and
above
1. New Article: . No. of applications . 253 143 ot 02 26 4 £59
Total Investment 11 21 31 28 45 23 158
2. Substantial No. of applications , 110 . 96 70 37 39 6 358
Expansion Total Investment 5 14 23 24 75 45 187
3. New Undertaking No. of applications . 67 182 204 10§ 113 25 g 715§
Total Investment 3 - 33 67 154 168 166 154 734
ToraL . No. of applications 430 421 365 194 178 35 9 1632
20 68 121 206 278 234 154 107

Total Investment

*Excluding applications for which investment data are not available.
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TABLE 29—REGIONAL DISTRIBUTION OF APPLICATIONS 1964—JUNE

(Amount Rs. crores)

1966

Approved Received or deferred Total

No. Total Import No. Total  Import No. Total  Import Investent

States Invest- compo- Invest- compo- Invest- compo- data not
ment nent ment nent ment nent availabje

No,

West Bengal 192 83 55 77 59 37 269 142 92 309
% ¢ (16.8) (11-6) (12.4) (15-7) (16-2) (1s-7) (16-5) (13.1) (13.5) (15-1)
Maharashtra 333 124 83 116 69 48 449 193 129 560
% . (29-2) (17°3) (18-7)  (23:6) (18.9)  (19-6) " (27.4)  (17°9)  (19°0)  (27.4)
Bihar 40 8g 41 10 1 1 8 50 96 49 100
% - (3-5)  (11-9) (9-2) (2.0 (3-0) (34 (3.1) (8-9) (7:2) (4-9)
Madras 96 100 58 36 10 6 132 110 64 144
o (8-4) (14.0) (13-0) (7-4) @7 (2-6) B 1) (10-2) (9-4) (7.0)
Others 481 323 208 252 216 128 .733 539 346 924
%o (42.1) (45-2) (46°7) (s1-3) (59:2) (s8-7) (45-9) (49-9) (50-9) (45-6)
ToTAL 1142 715 445 491 365 23§ 1633 1030 680 2047
% . (100-0) (100'0) (100-0) (100-0) (100'0) (IG0'0) (105-0) (100-0)

(100-0) (106-0)
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§—Ansnpuy ¢

“TABLE 30—GROUP* DISTRIBUTION OF APPLICATIONS 1964—JULY 1966
{Amount in Rs. crores)

I 2 4 5 6 7 Sub-total 8 Total Govt& Grand
large — private Co-op. Total
and —
medium 9
. groups
1. Total applicatians , ,Investment data not
available No, 26 193 72 64 go 133 568 1375 1943 103 2047
a. No 23 132 .41 62 8o 107 445 1103 1540 84 - 1632
% (1.5 @®.5 (@6 (@40 (52 (69 (287 (71-3) (100-0)
b. Total Investment 26 180 42 115 49 43 455 508 963 115 1078
% G 87 (44 G1-8) (1) (45 472 (52:8) (100.9)
¢. Import component 13 91 23 85 33 31 276 133 609 71 68o
% . (z'1) (14'9) (3.8) (1400 (5.4) (5-1) (45:3) (54-7) (100.0)
2. Total approved |, Investment data not
available No, 1I 45 29 25 34 60 204 303 507 31 538
a. No. . 23 8¢ 30 46 57 81 322 781 1073 69 1142
% . (2.1) (79) (28 (43 (53 (7.6) (30°0) (70'0) (100.0)
b. Total Investment 26 102 29 70 44 38 309 312 621 92 713
o {4-2) (16.5) (47> (12-2) {(7°1) (6-1) (49.8) (50-2) (100:0)
¢. Import component 13 57 13 57 29 27 196 193 389 53 442
% . (33 (a7 @33 (47 (735 (69 (o4 (496 (100°0)
Group Code®* : 1, Tata, 5. Thapar Goenkas, J.K. Bajoria-J ilan, Shri Ram, Inchcase—Macray,
* 2. Rirla, 6. Walchind, Mafatia], Kastu:bhai Seshasayee, Mahindra, Kirloskar,
3. Martin Burn, Kamani, Sarabhai, Simpson,
4. Bongur-Somani, Rird Hcllger, Andrew, Yul, Dalmia, 7. International combines.
Saljain, Acc, 8. Other.

9.

Government & Co-optratives,

£9



TABLE 31.—BIRLA APPLICATION FOR  INDUSTRIAL LICENCES.

(1957—Fune 1966—Summary)
Applications®
Period Type
Total Date Only Date Total Import Import Total Date Only Data Total Import Import
(4+ on date not _ lovest- compo- compo- {114+ on import not _Avest=- compo~- compo-
5+6) total on avail- ment nent nent 12 total compo-avail- ment nent nent
invest-import able of(4) of of 413) invest- nent able of (11)of (14) of (12)
ment compo- for PN G ment avail- for
nent avail- able
avail- able for
able for
for
Numbers Rs. crores Numbers Rs. crores
I 2 3 4 5 6 7 8 9 10 1X 12 13 © 14 15 6
1957-59 . . . NA . . 26 10 b { 15 4 3 1 17 7 .. 10 3 3 ..
(3 years) SE . . 79 45 7 27 25 19 3 58 32 5 ar X 8 2
NU . . 37 27 3 7 27 21 10 is 0 .. S 13 T ..
- ToraL _ 142 %2 I 49 56 44 14 90 49 5 36 27 22 2
1960-63 . « e NA . . 108 8 6 14 4z 27 13 4 24 3 14 1 8 3
(4 years) SE . . 122 77 2 47 92 65 4 54 40 .. 14 7t 46 ..
NU . . 24 127 9 105 120 26 11 €0 42 3 16 36 26 3
TorAL . . . . . . 471 258 17 196 261 178 29. 155 106 5 44 117 79 6

1964—June 1966
(2% years)

TotaL

NA" . . g4 42z .. 52 22 1z .. 44 28 . 16 15 8 ..
SE . , 66 26 .. 40 17 0 .. 37 20 .o 17 17 9 ..
NU . . 165 64 .. 101 141 69 .. 49 37 . 12 7> 41

. . . . .+ 325 132 .. 193 180 91 .. 130 8¢

9
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‘TABLE 32~~BiniLa Ami:m‘nons For INDUSTRIAL  LICENSES 1967—Tune 1066

Applications™® Approvals
Colendar  Yeor Type
A Total Data on Only Data Total Import Import Total Data Only  Data Total Import Impert
{4+s Total data not in- compo-compo-{Ir+ on import not in- com- com-~
46y in- on awail- vest- nent nent I24 total com- avail- vest- po- po-
vest~ import able ment of (7) of {§)y 13} in- po- able ment nent nent
ment com- for fox vest- ment for of (11) of (14) of (12)
avail- ponent @ ment  avail-
sble avail- avail- abie
for able able for
for for
Numbers Rs. crores Numbers Rs. crores
1 2 3 4 5 6 7 8 9' 0 Ir oz 13 14 I5 16
1957« . . . NA . 1 4 .. § 3 2z .. g 4 .. 5 3z ..
SE . 20 8 4 8 7 4 2 14 5 3 6 neg. neg, I
NU . 7 4 2 X 6 6 neg 3 2 .. T 5 F .
Torar . 37 16 6 15 16 12 2 26 11 3 iz 8 4  {
155% .- . . NA . é H 1 4 neg. mpeg. .. . .o . . e .
SE . 22 9 3 10 5 4 I 17 6 2 9 1 | R
NuU . 8 6 1 X ] 6 10 3 .z .. I s 4 .
ToraL |, 36 i6 5 i5 13 10 12 20 8 2 10 6 5 I
1959 . .. WA 10 s .. 5 neg. neg. .. 8 5§ neg. neg. ..
SE . 37 28 .. ° 13 T .. 27 21 . 6 g 7 .
NU . 22 17 5 13 1 .. 9 6 . . 3 3 . SR
Torar 6 P ., 19 26 27 ' 4 3 .. 33 12
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1961

1962

1963

1964

1965

Jan,
June
1966

NA
NU
TOTAL
NA
NU

. TotaL

NA
NU

TOTAL

TOTAL

TOTAL

TOTAL

. 16 13 .. 3 10 8 . 8 5 .. 3 5 3 .
. 46 38 .. 8 70 48 .e 27 21 6 53 32 ..
B 72 53 . 19 45 36 . 32 24 8 167 14 ..
134 104 .. 30 125 93 .. 67 st 16 73 49 ..
“ 29 16 4 9 18 11 8 12 5 3 4 neg. neg 3
. 24 12 2 10 2 2 4 8 5 . 3 b ¢ neg, ..
. 61 36 5 20 32 19 ] 8 7 I .. 11 6 neg.
. 114 64 1I 39 52 32 17 28 17 4 7 11 6 3
. 19 15 1 3 4 2 5 6 5 .. b ¢ . . .
. 26 11 - 15 2 .. 6 4 .. 2 I I ‘e
. 79 28 3 48 43 27 7 10 5 I 4 8 4 3
124 54 4 66 49 30 12 22 14 T 7 9 5 3
" T T - 9 6 ncg 15 8 7 5 4 ..
. 26 12 .- 14 18 14 - 13 10 3 I7' I3
29 10 I 18 7 4 neg. 10 6 4 2 2
. 99 36 2 61 34 24 neg. 38 24 14 24 19
48 22 26 ¢ 6 21 14 7 7 4 .
. 25 8 .. 17 5 3 . 14 7 7 5 3 .
. 71 31 .. 40 63 33 .. 21 21 .- 52 31
. 144 61 83 79 42 36 42 . 14 64 38 .
40 17 23 11 6 .. 20  § 9 8 4 ..
30 14 .. 16 1I 6 .. 20 11 9 11 6 ..
67 25 .. 42 40 22 . 22 14 8 17 9 ..
. 137 56 BI1 62 34 62 36 26 36 19
6 3 3 I ncg. 3 3 . .. heg,
. b ¢ 4 7 1 1 3 2 1 1 neg, .
. 27 g8 . 19 37 14 6 2 4 b ¢ 1 .
44 15 29 39 15 12 7 5 2 1
" Footnotes : Same as for Table 3t T

I



TABLE 33,—INDUSTRIAL LICENCES NOT COVERED BY FOREIGN EXCHANGE CLEARANCE AS ON  JANUARY I, 1964*

(Foreign exchange amounts in Rs. lakhs)

Year of issue of industrial licence

Before
1962 1961 1960 1959 1959 " Total
Srl. Product Item
No.
1. Alloys tool & special steel No. . . (11 s(1) . . 6 (2)
Th. tonnes = 15(15) 90(25) . . 105 (40}
F. ex. 17(17) 648(450) L e . 665 (467)
2. Pig Iron} . . « No. . . 1(1) . . 1 (1)
Th. tonnes 100(15) 100 {15)
F. ex. . 200(17} . . .e 200 (17)
3. Ferro manganese . No. . . . . . . | ‘1
Th. tonnes . . .e . 44 44
F. ex. . . . . 150 I50
4. Steel wire . . . No. . . 1 (1) . .. 2 ()
tonnes 1050 700 (700) .o 1750 (700)
F. ex. . 5 I (1) . 6 (1)
¢, 'Tinplate . . « No. - .o 1 (1) . 1 (1)
. Th. tonnes . . %0 (90) .. 00 (90)
F. ex. . .. 675 {675) . 675 (675)
6. Steel castings - . No, . . 1 1 4 - 6
Th. tonnes 3 3 14 20
F. ex. . 7 L 41 . 48
7 Steel forging . + No, . ' 3 4 3 1(1) It (1)
: B 12 10 SESO) 35 (s)
35 181 17 22(22) 255 (22)
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J0.

1I.

I2.

13.

14.

18.

16.

Grey iron castings

MLI spun pipes

C. 1. spun pipes

Steel pipes and tubes

Steel wire ropes

Paper mill machinery

Ball & roller bearings

Aluminjum

Clocks watches time picces

No.

Th. tonnes
F. ex,
No

Th. tonnes
F. ex.
No. .
Th, tonnes
F. ex,
No. .
Th. tonnes
F. ex. -
No -
Th, tonnes
F. ex.
No, .
Rs. lakhs
F, ex *
No. .
Lakh Nos.
F. ex,
No,

Th. tonnes
F. ex.
No. .
Th. nos,
F. ex

3(1)
27(22)
20(19)

6(2)
12(4)
57(48)

T 4(n)

12(3)
131(30)

2(1)
5(2)
98(92)

dr;
18(2
25(12)

7
16
49

8(5)

230(189)
281(205)

(M1
408(150)
1240(500)

22
25

59

2(1)
85 (61)
52(20)

4(2)

83(65)
207(180)

- S
N
P §gn NN

Vhigg ™

neg.

3(1)
56(30)
101{40)

12 (zg

67 (24

70 @31)

17 EZ)

37 4)
165 _ (4%)

13 (7N

371 EZSO)
434 265)

11 (3)

491 (215)

1447 (680)
. 5(n)
e 5(3)
.o 170(50)
. 2
. 840
. 93
.. 6(1)
‘e 48(2)
. 428(92)
.o 1
.. 20
. 900

[N ) 6
. 825

*Licences issued in 1963 are excluded.
L Linked with other products

Figures in parentheses relate to large and medium groups

Source :—Economic Adviser, Ministry of Industry.
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" Year of issue of industrial licence.

Before

1962 1961 1960 1959 1959 Total

Srl, Product Item .

No.

17. Cables, VIR, } . No. . .- e 3(1) I .e 4(1)
PVC Mn. yds, . . . 36@(na) na . 36@(na)
. Foex . . e n.a, (na) na . na (na)
18, Winding wires, E&C No, . 5 . 2(1) . .. (1)
Tonnes . 1680 . 500 @@(500) . . 2180(500)
F. ex . 9% e 19(13) .- . 28 (13)
19. Electric fans No. .. .- . . 242
Th, Nos. . e . . . 5252
F. ex . . .- .. 1414
20. House service meters No, « : . 3 3 . " I 7
Th. Nos. .. 147 138 . . 15 300
F.ex. .e 31 14 . . 3 48
21. Fertilizers, nitrogen No. . . 4 3 . . . 7
Th., tonnes 262 224 .. . .. 486
E. ex. 4279 3180 . . . 7459
22. Fertilizers, phosphate No, . . 2(1) 3 2(2) . 7(3)
Th, tonnes 66(10) 107 9(9) .. . 182 (19)
F, ex . L{L) 4% 32(32) . . 36(32)
23. Sulphuric Acid No. 1 3(1) 3(1) 2 . of2
P Th, tonnes 165 326(17) 59(17) ry .. 567 (343
F. ex 1502) 10(3) 6 . 31 (15)
. Caustic soda No. .. (3) .. . X 4(3)
24 The tonnes |, e (32) . . 65(32)
F.ex . e 265(265) . . 265 (265)



25.

26,

27.

28,

29,

30.

31,

31.

Soda ash . .

. Nojy
Th, “tonnes -
F. ex. e

Paper & paper board No, . . .-
Th- tonnes .o
F. ex. .e

Newsprint « No, . i
Th. tonnes e
F. ex. .e

Cement . . « No. . 4
Lakh tonnes 77
F. ex 180

Refractories . « No. . 6{1)
Th. tonnes
F. ex,

Insulators, L.T. & H.T. No . 4
Th., tonnes 4-7
F, ex 60

rayon grade No. . .
Th. tonnes .
F. ex .o

Other products No. .
F. ex

Pulp,

19(3)
629(158)

69(12)
5787(397)

GRrRAND TOTAL No, .
F. ex.

52) -

133(s51)
. 1485(759)

2(2)
120(120)
1150(1150)

2
27
90

3
42
84

2

52

1034

16(1)

683(L)
85(17)
10680(3344)

:—I(I} Y
33(33 .
50(50) .

6(1) ..

66(38) .s

1147(500) ..
1{1)
30(30)
550(550)

5(1) .
157(60) ..
200(75) e

I .
I'9 .e
16 .

1(1) .
60(60) ..

6s0(650) . -

17(1)

795(L)
72(16) 4
5742(2849)

(—172)
{(—) 8s59(62)

FY¢))
165 (33}
510(50,

11(3)
199 (89)
2632 (1350)

33)

150(150)
1700(1700)
8

14°9
360
12 (2)

527 (80)
251 (91)

8
10-3
160

3 (1)
112 (60)
1684 (650)

56(5)
2131(158)

25E{47)
23079(6652)

@ For one licence only, capacity of other two not available.
(v ‘M For one licence only.

* *T'wo licences only.

+Both 1955.

see] inked with other products,
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TABLE 34—CGC Releases in Third Plan by Sources*

(Rs. crores)
Source Approved Licensed
Grand Total 687°83 39567
1. USA. . . . . . . . 170-06 10700
2 West Germany . . . . .e 17-60 10°62
3 UK. . . . . . . 14-49 12-58
4 Japan . . . . . . 40-89 19-69
5 France . . . . . . 4378 23-67
6 Belgium . . . . e . 6-99 . 3-88
7 Canada . . N . . . . 514 I'93
8 Austria . . 2-01 125
9 Holland . . 746 6-01
10 Italy . . . . 1142 6-46
1T Switzerland , . . 721 539
12 Denmark . . 120 0-67
13 Sweden e . . 055 )
Sub-total 1to 13 . . . . . 328-80 19915
14 Poland . . . . 0-74 0°74
15 Yugoslavia . 7-64 5.95
16. Hungary . . . . 127 1-27
17 Czechoslovakia . 054
Sub-total 14 t0 17 . . 10-19 7-96
18 Rupee Payment . . . 38-07 1871
19. IFC/ICICI . . . . . . 123-13 §3-10
20  Free resources . . - 462 3-08
21. IDA . . . . 0-94 o-80
Sub-total 18 to 21 . . . . . 166-76 7569
22 Export earnings ‘ . 3:67 I1-38
23. STClink , . . 3-60 2-77
Sub-total 22 + 23 " . . 7-27 415
24. Foreign share capital . . . 8o-4s5 53+75
25 Loans from principals . . 47-34 28-71
26 C.D.F.C. . 11:69 6-09
27 IFC Washington . . . P 1275 1-49
28 Deferred payments . . 22+60 18-70
Sub-total 24 to 28 . . . . 174-83 1874

Sources: Economic Adviser,.idinistry of Industry.

*Excluding releases by CG Textile Sub-Committee since April 1963 and adjhoc,
Committee,



73

TABLE 35—CGC Releases sn Third Plan by Years

{Rs. crores)

Year Approved Licensed
Grand total , . . . . 687 83 29567
1961-62 . e . . 158:64  134-34
1962-63 . . .. . . 133'35  102°6%
1963-64 . . . . . . . 297768 T11°87
1964-65 . 11474 38-29
1965-66 . 73-42 8-48
TABLE 36— CGC Releases April 1661=Scgtenbor ¢4 by Ir dustrics®
(Rs. crores).
Of which
Industry Total
Foreign Local Rupee Defer- STC Link Free &
share  Insti- Pay- red & Expoents 1DA
capital wtions ment Pay- .
& Prin- ment
cipals.
A Tortallicensed 32292 46-06 69-09 1504 14'19 412 369
B Total approved $59-42 67-96 147-8t 25-44 20-81 669 §-2zr
Of B:
1. Automobiles . 7747 8:36 10-82 1-20 . 0-28 o 69
2. Bicycles o 77 o018 012 0-21 . 0-04 0-0s.
3. Electricals . 27-53 §97 II-I4 1:-86 026 027 0-47
4. Engineering ., 69-13 8:06 21-93 6-93 004 1-23 1-27
. 5. Heavy electricals 356 1-37 026 .. 1-08 0-16 0-06
6. Iron & Steel . 93-28 10-96 37°47 3-34 1-81 1:07 0-29
7. Other metals 2861 2+03 I2-22 007 1-16 0-21
8, Cement . 21-37  0-36 §'82 2-80 . 0-0% 0-40-
9, Ceramics 3-56 0-29 1-81 1-30 .- . .o
10. Chemicals . go-24 13°31 19-03 095 3-40 046 0-8¢
11, Glass , . 6-69 1-77 1-87 o-18 .s . .
12, Industrial gases 4:90 041 2-13 0-91I . . 0-01
13. Paper & pulp 3269 221 6-60 .. 2:59 0-03 015
14. Refractory 299 .. 1-01 0-20 . . .
15. Rubber 12-08 §-31 409 0-38 o-06 .- o-o1
16. Cotton tex, upto
March, 1963 28-97 .. .e 2-25 10°30 1-0% 0-26
17, Noncotton tex. 39-00 4°32 535§ 2-19 1:0% . 010
18, Misccllaneous 16-58 2-33 6-12 0-96 0-21I 1-00 0-43

*As corrected upto January 12, 1965,
Figures include amounts on waiting list.
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STATEMENT A
Sclect List of Birla Applications for Industrial Licences by Products

Product Applicant Total

State | Investment Disposal

(Rs. lakhs)
ACSR & aluminium conductors
1962 Universal Cables . . . . . Mp 18 _ R
Bharat Commerce . . GJ 15 R
Surajmall Mohta (Alumm:um Bharat) wWB 125 R
N.S. Singhi (Aluminium Conductors and UP 16 A
Anciliaries),
K. H. Gandhi . . . . . MP 10 D
Alloys, copper base rods & tubes
1963 Indian smelting . . . . N N R
Aluminium copper rods
1961 er]a Gwahor . . . MP 43 D
1962 (Unn ersal Cables) . . . WB R
, D . . . . N R
Aluminium foil and sheets
1960 General Industrial . . . . . YB 200 R
Surajmall Mohta . . . . . WB N R
General Industrial . . . . WB 100 A
1963 Do, . . . . . . . WB 66 D
1964 Do, , . . . . . . up N D
Do. . . . . . . Up N D
Do, , . T . . . . upP 81 D
1965 Do. , . . . . . . UP N R
. Do, ., . . . . . . op N R
Do, , . . . . . . UP N D
1966 Do. . . . . UP N R
‘Aluminium strips & sheets
1966 Indian Smelting . . . . MH . oo R
Asbestos ' '
1965 Hyderabad Asbes tos N . . PB 77 A
Bearings, ball & roller
1957 National Bearings . . . . WB N D
Do, . RH N A
1958 National Engg. (mcludmg axle boxcs) . RH N A
1963 S, C. Nevatia . . . MH N R
1964 Do. . . . . . . MH N D
Benzene dodecyl '
1962 Oudh Sugar , . . . . MH o R
1964 M.P. Chem, &Fert . . . . MH 1‘{]' D
Benzene hexachloride ‘
1960 Kesoram . . . . . WBR R
1961 M.P. Chemicals & Ferts . . . R} I(I)i D
1965 Kanoria Chemical | . . . . UP 50 D
A

1966 Do. . . . . . UP = <o

-
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tal
Product Applicant To
: State Investment Disposal
(Rs. lakhs) .
Boilers
1963 Birla Giwvalior . . . . . w3 - N R
Bright bars .
1961 CIMMCO . . . . . . MpP N A
Orient Steel . . . . . wB N A
Broche
1964 Indian Broches & tools . . . PB 35
Cables & Wires
1957 Indian Smelting | . ] ) . Bihar 3R89 A
1959 Electric Construction | . . . WB 3 A
1960 Orient Steel - . . . . . WR 8 A
Indian Smelting . . - . MH 160 R
Do, . . . . . MH 110 A
1962 Universal Cables (Thermoplastic) . . MP 8 D
1963 Do, (VIR,PVC, PIL) . MP N R
Do. (TP) . . MP 15 A
1964 Do, . . . . . MP 8o A
Do. . . . . . MP & A
Do, . . . . . MP . 28 A
1965 TUniversal Cables . . . . . MP N D
Do, . . . . . MP N R
1966 Arun General (PI) . . . . . WwB 133 R
Winding
1964 Elec, Constn, , . . . . . WB s R
- Universal Cables . . . . . MP 22 R
Do, . . - . MP 19 R
Wire rods
1961 Hyderabad Allwyn | . . . . AP N D
Do. . . . . . AP N:60) R
Aluminished
1963 Orient Wire ., . R . . . wB N R
Calcium Carbide
1957 BirlaJute . . . . S MP 40 R
1958 Sirpur Paper . . . . . . N 22 R
1966 Birla Jute . . . .. . WB 50 A
Carbon black ‘
1960 Kesoram . . . . . . AS 29 D
o, . . . . . AS N D
1961 Kanoria General Dealers - . . . MH 140 R
Manjushree . . . . . MH 100 R
Kesoram . . . . . . AS 100 R
1962 Kesoram . . . . . . N N R
Carpets tufted .
1962 BirlaJute . . . . . N N R
(reserved for handlooms)
1964 General Industrial , . . . . DLH 8 A
Birla ]ute . . . . . » "s 18 R
Shree Digvijay Woollen . . . . ‘e 55 R
General Fibre Dealers . . . . upP 43 R
1966 Indian Plastics. . . . . . MH N R
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Total
Product Applicant -
State  Investment Disposal
(Rs. lakhs)
Carpets Woollen
1963 Birla Jute . . . . . . WB N D
Carbon brushes & electrodes .
1962 Eastern India Services & Marketing . Bihar 70 R
LCastings steel, & M. I. ,
1960 CIMMCO . . . . . Mpr 30 A
1961 B. R. Hermamit Mchatta , . . . MH N D
1962 Indian Smelting (M.1.) . . . MH 35 R
1964 C.I. Coal. . . . . . wB 54 R
Mahavir Industries . . . MH N R
North Bihar Sugar . . . . WB N R
1965 Orient Wire . WB N R
Indian Smelting . . . MH 13 A
Orient Wire . . WB N R
«Caustic Soda h
1959 Century, . . . . . MH 141 R
1960 Do. . . . . . MH 195 A
Purtabpore (Kanoria Chemicals) . . WB 100 A
Kanoria . . . . . . 0S8 180 R
Century, . . . . . . MH 195 D
Century. . . . . . MP N D
Century, . . . . MH 195 A
Orient , . MB 70 A
- Kesoram . . WB 200 A
1961 Hukamchand Jute MP 120 R
Do. . . MP 120 R
Kanoria Chemicals . . . 19} 60 R
Gwalior Rayon ) . . RJ 210 D
Mukamchand Jute . . MP 72 A
1962 Gwalior Rayo! . . MP N R
Do. . . KL N R
Kesoram . . WB N R
Jivajeeraco . . KL N R
1963 Kesoram . . WB N R
1964 Jiyajeerao - . . Bihar N R
Century, . - . MH N R
Gwalior Rayon . KL N R
Jivajeerao . Bihar N R
Kanoria Udyog . Madras N R
1965 Jivajecrao Bihar N D
Do. Bihar 533 D
Gwalior Rayon . R] 500 D
Jivajeerao .| . . . Bihar N D
Gwalior Rayon . . . . MP 500 A
Bharat Commerce . . . . MP N R
Jivajeerao . . . MP N D
1966 Century, . . . MH N D
Jiyajeerao . . . . Bihar N R
Do. . . . . Bihar N R
Cellulose Films
1960 Kesoram . . . . . WwB 90 R
Cement )
1960 Birla Jute . . . . . MP N A
1961 Birla Gwalior . . ~ - . R]J 125 A
B. Kanoria (Aditya Cement) . . R] 150 R
Kanoria General Dealers , . . . OSs N D
Arvavarta . . . . Madras N D
Birla Gwalior . . . MP N D
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Total

Product  Applicant
State  Investment Disposal

(Rs. lakhs)

1962 Kanoria General Dealers (Slag) . . 0s N R
Shree Digvijay Woollen . . GJ] N R

1963 Hind. Invest. Corpn. ] . . . WwB N R

Do, . . . MH N A

1964 Birla Jute . . . . . MP N R
Hind Constn. -~ - . . uP 170 A
Birla Jute . . . . . MP 17% A

Do. . . . . . MP 17§ A

1965 Kesoram . . . . . . Bihar 400 A
K. L. Thirani . . . . . Map 172 A
Birla Jute . . . . . . R]J 235§ A
Kesoram . . . . . . Bihar N D
Oudh Sugar . . . . MP 17§ A
Upper Ganges Sugar . . . . R]} A
Oudh Sugar , . . . . . Bihar N R

Do. . . . . RJ] 175 R
Upper Ganges Sugar . . . . MP 178 R
1966 Oudh Sugar . . . . MP N A
Bharat Commerce (slag) . . . MrP N R
Do. . . . . . MP N R
New Swadesh . . . . . GJ N D
Hind. Inv. Corpn. . e e MH N D
Cispolybutadiane
1964 Birla Gwalior . . . . . GJ N D
Coal carbonisation
1962 Bikaner Commercial . . . . MP 276 D
Bharat Commerce . . . . . MP 400 R
-.;963 Bikaner Commercial ] . ) . MP 276 D
Coal machinery
1962 Hindustan Development . . . . N N <A
Coke, soft
1964 Bharat Commerce |, . . . . MP 400 A
Cotton textiles ’

1957 New Swadeshi . . . . . MH N A
Gwalior Ravon . . . . MP N A
General Fibre Dealers . . . . UpP N A

1958 New Swadeshi . . . . . GJ N A
Orient Steel . . . . . . WB 5 A
Burhanpur . . . . . wB N D

195¢ Gwalior Rayon . ; . . . MP N R

1960 B.Kanoria . . . . . . RJ N D.A

Do . . . . . R] N D,R
M. D. Dalmia . . . . . R] N D.A
Jivajeerao . . . . . . MP N D
New Swadeshi . . . . GJ 17 A
Century. . .. . . MH 29 A
Burhanpur . . . . wB 12 A
Kesoram ) . . . . . WB 8 A
Jayshree Textiles . . . . . wB N A
Bharat Kala Bhandar . . . . AS N A
Bharat Commerce . . . . . wB 110 R

Do. . . . . . MP 21 R
Padmavati Raje ] . . . . G]J 14 R
Kesoram . . . . Bihar 75 R
Bharat Kala Bhandar . . . . wB 75 R




-

I'roduct  Applicant Total
State  Investment Disposal
(Rs. lakhs)
1961 Bharat Commerce -+ . . . . PB N w
Eastern General . . . . . PB N w
Birla Cotton . . . . PB N w
Shree Bhawani . . . . PB N w
Kesoram Cotton . . . . PB N W
New Gujarat . . . . . G . N A
Jiyajeerao -, . . . . MP N A
Orient Steel & Wite. . . . . PB N D
Burhanpur Tapti . . . MP N A
1962 Birla Cotion . . . . . uP N R
Kingsley Golaghat Tea . . . AS N D
Sutlej Cotton . . . . . . Bihar N D
Birla Tech. Instt, . . . . PB N D
Aryavarta Industries - . . . PB N D
Do. . . . . . PB N D
Shree Bhawani . . . . PB N D
Bikaner Commercial . . . . PB N D
Padmavari Raje . . . . GJ N D
Birla Cotton . ) . . . MP N R
Bharat ommerce . . . . . MY N D
Century, . . . . MH N D
Birla Cotton . . . . . 0S N R
Aryavarta Industries . . . . OS N R
Jute & Gunny Brokers . . . . RJ N R
R.G. Ganeriwala . . . R] N R
General Industrial . . . . . WB N R
Kesoram . . . . wB N R
BirlaCotton , . . . . UpP N D
Arun General . . . . . ur N D
G. D. Kothari . . . . ur N D
Birla Cotton . . . . JK N A
1963 Bharat Kala Bhandar . . . . AS N D
1664 New Swadeshi . . . . GJ I D
1965 Do. . . . . GJ N D
Padmavati Raje . . . . Bihar N R
S. K. Kanoria . . . . Bihar N D
Manjushree . . . . . GJ N A
S. K. Kanoria, . . . . .  Bihar N Dr
New Swadeshi . . o GJ N Dr
Do. . . . . GJ D A
Jay Shree Textiles , . . . WB N A
1966 Birla Jute . . . . . . WB N R
Cranes
1963 Electric Constn. . . . . wB 35 R
1965 Modern India Constn. . . WB 5 A
Cranes E.O.T.
1962 B. R. Hermann Mohatta . . . N N A
1963 Modern India Constn. . . . WB N A
Elec. Constn. , . . . . . wB N D
1964 Do. . . . . . wB 35 A
Cryolite
1963 New Swadeshi Mills . . . GJ N R
Hind Aluminium . . . . UpP N R
Kanona Bros. . R] N A
.(with su]phunc acnd supcrphos-
phate') . . up N D
Hindi Aluminium (with flourite) . . UP N A
1964 ]ayshrce Chemicals & Fert, . . . WB N A
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. Toeal
Product  Applicant State  Invemtnent Dispossi

Detergenta, synthetic (Rs. lakhs)
1960 Kusum Products . . . . . WB
1962 Berar Qil . . . . . . MH :o ﬁ
Tungabhadra . . . . . AP 10 R
1964 Berar Oil . . . . . GJ N R
Disca. agr.
1964 YorkIndia . . . . ., . PB 3s A
Drugs
1960 Majushree . . . . . . AS 6 D
Earth moving equipment
1958 Texmaco e« « « + « . WwB N D
Hind Motors . . . . . WB N D
1961 Hind Motors . . . . . WB N A
1962 Do. . . . . . . . WB N(500) R
Electric generators
1959 Electric constn. . . . . . WB 8 A
1962 0. . . . . . . WB as R
1965 Do. . . . . . . WB 13 A
Do. . . . . . . WB 12 D
Do. . . . . WB 12 R
Do. . . . wB N R
Electric lamps
1968 Elec, Construction . . . . PB N A
Electric meters
1961 Electric Constn. . . . . . WB N D
Electric starters
1959 Electric Constn. . . . . WB 2 R
P.K. Saboo . . . . . . WB N D
Electric Constn, . . . . . WB 2 D
Do. . . . . . WB 2 A
Electronic valves
1958 Birla Bros. (redio) . . . . . MH 60 D
? Do. . . « + =« « « MH 73 D
Ethyl chloride
1965 G.D. Kothari . . . . . MH N R
Fabrics, non-woven
1963 New Swadeshi . . . .« . UP 50 R
1965 Do. . =« « = « = =G 5 A
Ferro chrome D
i i . . . . . OS 113
1962 Indian Smelting o8 113 D

5 Industry—6
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Product  Applicant State Total Disposal
Investment
(Rs. lakhs)
Fertiliser
1959 Saurashtra Chemicals (Supcrphosphate) MH 5 R
Kingsley Golaghat Tea . WB 40 D
1961 EBastern General (Indian Fertz. & Chemlcals) upP 22 W
Kingsley Golaghat Tea (triple superphos-
phate) . . N R
1965 Kesoram (superphosphatc) . OS N
Fibre Sheets, Vulcanose
1965 S.R. Mandelia . . WB 50 R
Do. . . . . WB N D
Files, Steel
1965 Hindustan Gas . . WB 20
Floor tiles
1965 Hiralall Somany . . WB 52 A
Forgings
1964 Zenith Steel . MH 63 A
Hind Dowidat Tools . . PB; N D
CIMMCO . . . MP N R
Hind Dowidat Tools . . PB 30 A
Manjushree . . WB N D
Manjushree . . UP 64 A
Texmaco . . WB 8o A
CIMMCO . MP 180 A
Fumrmnaces
1958 Texmaco . . WB N A
Do. . MP N D
Orient Steel . . WB N D
1965 Modern India Constn. . . WB N A
Gear cutters
1966 V.N. Nevatia . MH 40 A
Glasgs fibre mats
1962 Birla Gwalior . . DLHIWB s0 P
Glags, plate
1962 G.D, Kothari . . AP 65 D
Do. . . . . AP N R
1963 Do. . . . DLH N D
Do. . - AP N A
Grinding wheels
1962 Orient S[eei
(Rajgarhias associated with Birlas not m: ade any
Progress in other licences)
Gum guar
1961 Hindustan Gum PB 22 A
Do. PB 22 D
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State

Product ApPlicant Total Disposal
Investment
Hoists electric
1963 Modern India Constn. WB 26 A
CIMMCO MP N R
1966 Mahabic Industries PB 21 A
Hoists, Hydraulic
1963 Hyderabad Allwyn AP s A
Industrial explosives )
1963 Bikaner Commercial . . N N D
Do, . . . . Bihar N R
Do, . Madras 72 D
Do. . up 41 D
Industrial gases
1960 Hindustan Gas (oxygen) . WB 28 A
Surajmall Mohta . . DILH 3s D
1961 Do, . . . DLH 3% A
Birla Iute (acetylene) . . WwB 7 A
Do. (oxygen) . . WB 3 A
Eastern Equipment & Sales . . AP 27 R
Hindustan Gas . . . WB 40 R
Do. (CO 2) . . . . MH 26 R
Do. . . . . 0§ 36 R
1962 Eastcrn Eqmpment . Madras 27 A
1963 Hind, gas {(oxygen, N:trogen, argon) WB 40 A
1966 Hmdustan Gas . ur N A
Do. . . T ' Madras N R
Industrial machinery
1958 CIMMCO . ) . . . MP s A
1964 Birla Bros. . . . . . Madras 680 A
1965 Texmaco . . . . . WB N D
Insecticides
1962 M.P. Chem. & Fert, . " MP 114 R
Instruments
1960 Modern India Constn, (measuring) . WB 12 D
1964 Do. (Scientific process) . wB 30 D
1965 Deo. (Industrial) ., . WB N A
1966 Birla Instt. of Tech, (rcsearc.h) . Bihar 27 A
Iron, Pig
1962 Birla Gwalior (1 lakh tons) . MH/AP 630 A
1963 Hind. Inv. Corpn, . . WwB N R
1964 Birla Gwalior . Bihar 900 A
Do. . . . MH N R
Jute textiles, spindles and looms.
1960 Arun Textiles . . . . AP N D
1962 Birla Jute } ; . . . WB N R
Goudalpaia . . . . . WB N R
Hukamchand . . . . WB N R
Soorah . . . . . wB N R
Baily . . . . . WB N R
Arun General | . . . . N N R
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Product Applicant

State Total  Disposal
Investment
(Rs. lakhs)
Lectic acid
1962 Eastern Equipment - . . up 13 D
Lifts
1962 Electric Constn, . . . WB 17 D
1963 Do, . . . . WB 17 A
1964 Do. . . . WB N R
1965 Do. . . . WB 13 A
Locomotives diesel ’
1958 CIMMCO . MP 43 R
1960 TEXMACO . . . . WB 63 D
National Engg. . . RJ 229 D
1961 Texmaco . . . WB N R
Nat, Engg. . . R] N R
Machine tools
1958 Texmaco (Lathes) . . . . WB 10 D
Do. . . . . WB 73 A
CIMMCO | . . . MP 35 A
1959 Hyderabad Allwyn . . AP N A
1962 Hind, Motors ., . . N N R
1963 Bharat Commerce . . MP 180 A
Hind. Motors . . WB N D
Instruments, automobiles
1962 Modern Indja Constn. . . WB 17 R
1964 Hind Gas . . . WB 16 A
Texmaco (capstan lathc) . . WB 26 A
Western India Machine Tools . MH 27 A
Industrial Plants (central lathes) . WB 25 A
1965 Hind. Motors . PB 76 A
Texmaco (capstan lathcs) . WB 490 D
CIMMCO (milling) . . MP N
Magnets, permanent
1961 Eastern Equipment . . WB 18 R
East Coast Enterprises . . . wB 15 R
MAN-MADE FiBRES & YARN
Acrylic
1962 Manjushree . . . AS 710 A
1964 Do. . . . . . . WB 10 A
Caprolactum
1960 Century . . . . . MH 270 D
1961 Do, . . . . . . MH N R
Filament yarn .
1961 Eastern Equipment . . . . WB 12 R
1962 Aditya Textiles (acetate) . . . N N R
1964 Sirsilk (acetate) . . . . AP N A
Nylen
1959 Century . . . . . . MH 200 D
Do. . . . . . . MH 200 A
Do, . . . . . . MH N A
Do. (fibre) . . . . MH 150 A




83

Product Applicant

State Toml Disposal
Invesment
(Rs. lakhs)
Polyamide
1963 Gwalior Rayon . MP N R
Polyester
1964 Kesoram . WB N R
Century . MH g R
1965 Kesoram . wB N R
Century . GJ N R
Polynosic Fibre
1964 Kesoram . . . WwB
Gwalior Rayon . . . MP ﬁ %
Aditya Mills . . . R] N R
A.K. Kanoria . . MH N R
Polypropylene
1964 Century . . . . MH N ?
Birla Bros. . . . . MH N D
Hukamchand Jute . . . MH N D
Century . . . MH N R
Birla Bros. . . . . MH N R
Hukamchand Jute . . MH N R
Polyvinyl alcohol fibre
1964 Kesoram . . . wB N R
Century . . . . GJ N R
1965 Century . . . . . . G]J N D
Kesoram - R . . wB N D
Rayon
1957 Burhanpur Tapti . . . . MP N A
1959 Century . . . . . . MH N A
1965 Do. . . . . . . MH A A
Rayon tyre cord
1959 Century . . . . . . MH 200 A
Kesoram . . . . . WBR 250 R
1960 Century . . . . . - MH 300 R
1961 Century . . . MH N A
Kesoram . . wB N(3140) R
Century . . . MH N R
1964 Do, . . MH N A
Staple Fibre & yarn
1958 Gwalior Rayen . . . . MP N A
1960 Century (viscose fibre) . . . MH 70 R
Gwalior Rayon . . . MpP 600 R
1962 General Industrial . . - . N N R
P.N. Handa . . . . . N N R
Bharat Commerce . . . . N N R
Birla Jute . . . . N N R
S.G. Nevatia (viscose) . N . N N R
Gwalior Rayon . . . MH N R
1964 Bharat Commerce . . . . MH N R
Do. . . . . - . MH N R
Birla Jute . . . . . wB N R
1965 Bharat Commerce . . . MH 15 D
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Product Applicant State Total  Disposal
Investment
(Rs. lakhs)
Methanol
1961 Kingsley Golaghat Tea (formald
Manjushree (acetylene) ¢ m ?hYde? (AEST . 131\; g
Methyl Methacrylate
1964 M.P. Chem. & Fert. . MH N D
Moulding Powder
1958 Indian Plastics
1960 Surajmall Mohta ) %ﬁl N A
Indian Plastics . . : MH ?\? R
1961 Surajmall Mohta (Mohta Chemicals) WB 40 Q
1965 Inga Plastics (formaldehyde) . . MH N R
0- - L) L - - L]
Do, (formaldehyde) . . . }\GA;I H g
1966 Do. . . . . . . MH 12 A
Do. (formaldehyde) . MH N R
Paper tissue
1960 Orient . . . . . . WB )
Do. . . . . . . . WB 30 ]I:l,
Sirpur . . . . . . . WB 90 A
Phenol
1961 North Bihar Sugar . . . . . AS 80 R
Phosphoric acid
1964 Kanoria Chemicals . . . . WB N A
Phosphorous pantomide |
1962 R.L. Jajoo . . . . .
Kanoria Gen. Dealers . . . % § g
R.L. Jajoo . . . . . .. WB 10 R
Kanoria General Dealers (Phosphorous India) WB 30 R
Photographic equipment
1960 Birla Gwalior . . . . . MP 225 D
Photographic paper
1961 Birla Gwalior . . . . . . MP 43 D
Polyvinyl chloride
1961 Manjushree . . . . . . AS
1966 Century (foil) . . . . . MH § 11?5
Pthalic acid and anhydride
1961 Eastern General . . . . . WB 75 D
Pulp, paper
1957 Orient . . . . . R}
1961 Birla Gwalior {newsprint also} . . ﬁfdms iroo ﬁ
gg. S . . . . Rdgsore N R
1965 Eastern India Services T MP . E %
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Product Applicant State Total  Disposal
Investmment
(Rs. lakhs)
Pulp, rayon grade
1958 Gwalior Rayon .+« . . MP 500 A
1960 Gwalior Rayon Y 7% A
1961 Manjushree . . . . . . AS 800 A
Kesoramy . . . . WB 60’ D
Do. . . . . . . . WB 60 R
Century . . . . . . . MH 29 D
Do. . . « . . . MH 59 R
Nitric acid . .
1066 Kingsley Golaghat Tea . . . . UpP N R
Paper
1957 Sirpur . . .. e . .. WB 350 D
Orient . . ii e .+ . WB 280 D
1958 Onent . . . . . MP 100 R
1960 Sirp . . . AP 90 D
1963 Blrla Gwahor ( & pulp) . . . . MP N R
Orient . . e . . . N 59 A
Sirpur . . . . . . N 69 A
1964 Sirpur . . . . N 29 A
Eastern India Serwces . . . MP N D
1465 Orient MP 40 A
Paper, cellophane
1959 Gwalior Rayon MP 300 A
Century . . . . MH 100 A
Century . . . . MH N A
Papers films
1963 Kanoria Udyog wB 13 A
Paper, kraft
1963 Gwalior Rayon . KL N A
Paper, newsprint
1959 S:rpur . . . . . . . MH 200 D
Birla Gwalior . . . . . MH 3jo0 D
Sirpur . . . . . . . AP 200 R
1961 Birln Gwalior . e .- .+ . MH N D
1963 Do. . . . .. . . Up 112 A
Paper, plastic coated .
1957 Orient Paper . LT e ‘WB N R
Paper, printing and writing
1957 Sirpur . . . . . . . WB N R
1958 Sirpur . . . . . . _WB 150 R
1959 Aryavarta s . L.t . "WB as D
190 Do. . . . . . . . WB 20 A
Orient . . . . . . . WB 150 A
* Do. . . . . . OS§ 150 D
Sirpur (wrapping) . . . . . WB 400 D
1963 Gwalior Rayon . . . . . MP N D
1964 Do. . . . . . . MP 750 R
1966 Century . . . .. . UP 755 D
Gwalior Rayon . . . . . MP 1000 D
Kesoram . . . . . AS 1600 D
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Product Applicant State Total  Disposal
Investment
- (Rs. lakhs)
Radio scts
1957 Indian Plastics . . . . . MH N A
1965 Do. . . . . . . . MH N D
1966 Do. , . . . . . . MH N A
Rallway equipment
1957 Elec. constn. (ro etock, locol. ngml
equipment lling . WB N D
Railway wagons
1957 National Bearing . . . . . N R
1964 CIMMCO . . . . . R] N A
Texmaco R - o . - - ‘Mudm N R
Rolls, cast iron, alloy & steel
1964 Industrial Plants . . . . WB 200 A
Rubber, vacuous
1964 Birla Gwalior e « « . . MH 819 A
Ssaltarywars
1961 Aryavarta . . . . . . WB N w
Scooters & auto cycles
1958 Hind Cycles , |, | - . MH N D
1960 Hyderabad Allwyn . . . AP $o D
Bitla Cotton (auto cycles also) . . . RJ 4 D
Soap
1966 Tungabhadra . . . . AP N D
$ods ash
1960 Jiyajeerao . . « e s e R
Do. . - . . . . GII 100 D
Do. . - - - - - MP . (o 4] A
Saurashtra Chem. . . Medras N R
Do. , . . R . . GJ 2 A
Bharat Commerce . J" R
Sodium hydrosulphide
195c Bharat Kala Bhandar . . . . WB 43 D
De. . - ™ . . . WB 45 R
Seodium perberute
1964 Xethari e« « « « « . VB NA.»: R
Steam & gas turbo unite]

1964 BilaBros. . . . . . | MH N I®
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Product  Applicant State Total Disposael
Investment
(Rs. lakhs)
Steel, alloy, tool & special
1957 Hind Motors ( casungs & forgmgs) B N
1962 Manjushree . UP 21§ | Referred
CIMMCO . . . . MP N to
India Smelting . . . MH 1000 5 Cabinet
1964 Birla Gwalior . . . . . Bihar 1398 A
India Smelting . . . . MH N R
Texmaco . . . MH N R
B.R. Hermann Mohata . . . MH N R
1965 B.P. Kanoria . . . . MB N R
Manjushree . . . . WB N R
Zenith Steel . . . MH 120 A
Steel Sheets
1961 Orient Steel . . . . . . WB A
1965 _Birla Gwalior . . . . . Bihar N R
Do. . . . . . . . O§ 450 A
Steel Billets
1960 Surajmall Mohta . . . . WB 40 A
Stainless steel, sheets, etc.
B 1963 Indian Smelting . . MH N R
Birla Gwalior (bars, rods rn;:llrl:ron also) . Bihar N R
1964, Indian Smelting . . . MH N R
Texmaco . . . . . . WB N R
Structurals
L, 1957 Hind Motors . . . . . WB 100 A
b 195 IMMCO . . . . . . MP N A
National Engg. . . . . .. MH 9 A
1962 Texmaco . . . . WB 25 A
1964 Modern India Constn. . . . . WB N A
""" Zenith Steel . . . . . MH 40 A
Sulphuric acid
1957 Gwalior Rayon . . . . . MP N A
Century . . . . . . MH N A
1949 Gwalior Rayon . . . . . MP 13 A
s Century . . . . . . MH 16 A
Hindustan Gas’ . . . . . WB 6 A
1961 East India Fertilisers |, , o . . OS 132 w
Century - " . o ~ MH 15 R
Barar Oil (supcr phosphnle also) . MH 38 R
Tungabhadra(@®o) . . . =« . AP 38 R
Eastern General . . 0§ a2 R
Hind, Investment Corpa. (wxd: zinc etc.) . WB 600 D
1964 Kesoram e & s . WB L] A
~ Hind Investment Corpn. . . . . WB a7o 4]
Swisches, indicators
1965 ModernIndiaConstn, o o« « « WB 37 A
“Tape, ground thread
1965 Indian Tool . o . . o « MH 20 A
“Telavision sets

1966 Indian Plastice o . . . . MH N R
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Product Applicant State Total Disposal
Investment
{Rs.
'Tillers power
1965 CIMMCO . . . . . . MP 14 R
Hyderabad Allwyn . . . AP A4S A
e L ]
‘TIMBER PRODUCTS:
e vl
Chipboard & hardboard
1959 Jayshree Tea . - . . . WB 50 A
1960 Woodcraft Products . . . . . WB 6 A
Jayshree Tea . . . . . WB 48 A
U. P. Sugar . . . . . uUp 42 A
Purtabpore . . . . . UP 25 A
1961 Purtabpore (kanoria Chem.) . . . UP 25 A
1964 Jayshree Tea . . . . . AS 45 D
Eastern Equip. . . . . . MP N D
1965 Do. (particle) . . . . . MP . 110 A
Do. . - . . . WB N A
Jayshree Tea . . . . . . AS N A
v Do, . . . . . . . Bihar N A
Arun General . . . . . . UP 23 A
Plywood
1959 Jayshree Tea . . . . . . WB 50 A
Woodcrafts Assam . . . . . AS 2 A
1960 Woodcrafts Products, . . . . WB N A
1961 Jayshree Tea . . . . . . WB 5 A
Deo. . . . . . . . AS 13 R
1962 Deo. . . . . . . . N N R
1963 Do. . . . . . . . Andaman 30 A
1964 Do. . . . . . . . PB N R
Do. . ™ . . ] . . PB N D
'Tinplate _
1960 Aryavarta N . . . . . WB 50 D
Do. . . . . . . . WB 10 D
1963 National Engg. . . . . . WB N(10} D
'lfitanium dioxide
1964 Hindi Investment Corpn. . . . . KL 75 D
1966 Do. . . . . . . KL 74 D
'Fools, carbide tipped Ce '
1963 India Tool . » R ) .. MH N D
1964 Do. (cement sintered) . w .. MH 55 A
'l'ools, hand & small ‘ | ) ) )
1058 CIMMCO . . .. .. .. ..MP D
1959 Dholpur Industrial . . . . . DLH 25 A
1964 S. S. Taparia . . . . . . PB 15 A
- Zenith Steel . . . . . . MH N A
Chandra Kishore se s - .+ UP. 51 A
Towels, Terry
I 63 Bi.rla Cotton. T , - .. .. Y P DLH N \
? New Swedeshi . . . . . GJ N 2
Jivajeerao . . . . . . MP N A
1964 Kesoram . . e, . .. .. WB, N A
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Product Applicant State Total  Disposat
Investment
(Ra. lakhs)
Tractors
1961 Hind Motors . . . wB N(s00) D
CIMMCO (diesel) . . MP 60
Fractors, Agricultural
1961 CIMMCO . . . . . . MP 75 R
1962 Do . . . . . . . N N R
1964 Hind Motors . . . . WB 65 R
Transformers & switchgear '
1960 Electric Constn. . . . . WB N A
1961 Do. . ] . . . . . AP IN(15) A
Do. . . . . - . . PB 30 D
~ Do. . ] . . . . . WB 42 A
Birla Gwalior . . . . . W8 N(94) R
1963 Elect. Const. . . . . . . PB 3o A
1964 Do. (trans.) . . . . . MP 30 R
Do. (switch) . . . . . up 30 R
Birla Gwalior . . . . . . WB N R
Elect. Constn. . . . . . . MP N R
Universal Elect. . . . . . UpP 2 A
Rirla Gwalior . . . . . . WB N R
Elect. Constn. , . . . . . WB N R
1965 Birla Gwalior . . . . . . UP 20 D
Do. . . . . . . ur 20 R
M. L. Lakhotia . . . . . UP . 30 D
Electric Constn. . . . . . AP 9 A
Do. . . . . . . WB N A
1966 Birla Gwalior . . . . . WB N A
Elect. Construction . . . . . WB N R
'Tubes & Pipcs.
1963 Zenith Steel . . . . . . MH N R
Aluminjum alloy
1964 Indian $ nelting . . . . . MH 90 R
Aluminium welded
1964 General Industrial . . . . . up N R
c.1. Spun
1960 Kesoram Cotton . . . . WB N A
Texmaco . . . . . . WB N A
New Swedeshi Mills . . . GJ 40 a
1962 Zenith Steel . . . . N N
Chromium steel
1964 High alloy Steel . . - . . MP N R
Gralvanised
1961 ZenithSteel . . . - - - MH N() R
Yirtings, M.I.

1963 Zenith Steel . . . . . . MH N




90

‘Product Applicant State ‘Total Disposal
Investment
(Rs. lakhs)
P.V.C.
1961 Eastern Eqmpment . . . . WB 17 R
1963 Do, . . . . . WB 9 A
:Seamlens ¢
1963 Zenith Steel . . . . MH 280 D
Do . . . . . MH 280 A
1965 Kesoram . . . . . WB 200 R
Zenith Steel . . . . MH 300 A
Do, . . . - . . MH 4 R
:Stee
1960 Kesoram .« + « .+ +« . VB 150 A
Texmaco . . .. . . WB 200 A
Wolded H
:960 §.G. Nevatia . . . . . MH 25 A
Texmaco . . . . . WB 400 A
1962 National Engg.” . . . . . AS 45 w
“Twist Drills:
1962 Indian Tools . . . . MH 59 A
1965 Birla Institute of Technology . . . Bihar N R
“Typewriters :
1964 Universal General Agencxes . . . PB 50 R
1965 Do. . . . . PB 50 A
1965 Asian Distributors . . . . . MH N R
Do. . . . . . . MH N R
“Tynes & TUBES :
JAuto: ,
1960 Universal Tyres . . . . . WB 550 D
1961 Do. . . . . . N . UP N(175) D
Do. }),VBBIUPI N D
Surajmall Mohta . . . . . WB N R
1965 Universal Tyres . . . . . WB N A
Do. . . . . . . GJ N A
‘Bicycles :
1962 New Swadeshi . . . . . RJ N D
1963 Do. . . . . . RJ 48 D
1964 Surajmall Mohta . . . . WB N D
1965 Universal Tyres (tubes) . . . . ? A
“Vinyl Asbestos @
1965 Indian Linoleum . . . . . WB 23 A

Viscose Transparentfilm :

1957 Gwalior Rayon . . . . . MP 92 D
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Product Applicant

State  Total Disposal
Investment
Washing machines, electric:
1959 Hvderabad Allwyn . . . . AP 6 A
1960 Electric Constn. . . . . WB 2 R
Welding electrodes
1962 Govind Hada (Industrial Plants) . . WB 33 .
Wire, ropes, steel ¢
1960 B.R. Hermann & Mohatta MH 27 A
Hind Constn, . . . WB 10 A
Do, . . WB 60 R
1961 Do. . . . wWB N D
Hyderabad Allwyn . AP N D
1962 Hind Constn. . WB N R
1963 Hyderabad Allwyn AP N R
P.R. Bagri . N N R
1963 Surajmall Mohta N N R
Wool tops :
1963 Jay Shree Textiles . . . . . WB N N

Norte :The above select list excludes applications and their disposal for items on®the-
free licensing list as announced (or progressively restricted) from one half-

year to another,
CODE : .
N—Not available.

Figures in parentheses in this column against (N) indicate the foreign exchange

component where available,

STATES :
AP . Andhra Pradesh
AS . Assam
DLH . Delhi
GY . Gujarat
IK . Jammuand Kashmir
KR . Kerala
MP . Madhya Pradesh
MH .  Maharashtra
0S . Orissa
PB . Punjab
R]J .  Rajasthan
up Uttar Pradesh

WB . West Bengal

Disposal— A Approved
D Deferred
R Rejected
W Withdrawn
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STATEMENT B

List of BIRLA Applications for Licences/Letters of Intent Approved by Licensing
Committee but not before Capital Goods Committee through September,

1966.
Sl Name Product Type Import Year of
No. compo- L.C.
nent  approval
1 Air Conditioning Corp. Water coolers, NA 1 1959
2 Do, . . Cornpressors . NU 13 1960
3 Do, Industrial  blowers
exhaust fans, SE I 1957
4 Do. . . Compressots NA 13 1961
s Arun Geneal Particle board . . . NU 17 1965
6 Aryavarta Paper, printing & writing NU 20 1960
7 Bharat Commerce Soft coke . . . NU 200 1964
8 Birla Bros. Industrial machinery NU 625 1964
¢ Birla Gwalior Aluminium ingots
fabrication NU 183 1959
10 Do, Cement NU N 1961
1I Do. Newsprint SE(® 977 19637
12 Do. Paper capacitors NU 11 1961
13 Do, Pig iron Bihar NU 500 1964
14 Do. Steelsheets NU 300 1965
1§ Do. . . Vacuous rubber NU 610 1964
16 Birla Instt, of Tech. Research Instruments NU 25 1966
17 Birla Jute Cement NU N 1964
18 Do. Cement (R]) SE e} 1965
19 Do. . Steeldrums . NA 2 1964
20 CIMMCO . Machine tools . . SE 22 1958
21 Do. . Industrial Machinery SE 21 1958
22 Do, . Rly. wagons, . . SE N 1964
23 Do. . Steel forgings. NA 130 1964
24 CIMMCO . Bright bars . NA N 1961
25 Century . Nylon staple fibre SE 150 1964
26 Do, . Rayon tyre cord SE 150 1959
27 Do. . Caustic soda NU 150 1966
28 Do. . . Cellophane SE 8s 1959
29 Do. . . Cellophane film NU N 1959
30 Chandra Kishore . Small tools NU 43 1964
31 Dholpur Industrial , Hand tools. . . NU 5 1959
32 Eastern Equipment Particle board . . NU 8s 1965
33 Do. / ., . . Chipboard . . NU N 1965
34 Do. . PVC pipes . . NU 9 1963
35 Do. . Fittings, flangs NU 16 1963
36 Do. . . Gas NU 15 1962
37 Electric Constn, . Cables & wires SE 3 1959
38 Do. . . . EOT cranes. NA 15 1964
39 Do. . Elec. Motors. SE N 1960
40 Do. . Do. SE 2 1960
41 Do. . Generators NA 6 1965
42 Do. . Lifts SE 8 1965
.43 Do. . . Magnets starters SE 1 1959
-44 Do. . . Power equipment SE 8 1959

#1, The list excludes approved applications which had no import component as well
as those for cotton textiles and coal,

2. No distinction is made berween letters of intent and licences.

.SOURCE : I

Agenda papers and minutes of Licensing Committee and Capital Goods
Committee,

2 Lists or project covered and not covered by foreign exchange allocation,

issued by the Economic Adviser, Ministry of Industry.
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SL Name Product Type Import Year of
No. compo- L.C.
nent  approval

45 Electric Constn. Power equ pmen: Pb. NU 15 1963
46 Do. Do. AP, NA 4 1965
47 De. . . Transformers WB NU N 1065
48 CH Gandhi & Ors. Steel wire NU 15 196%
49 R.G. Ganeriwala Sheet glass NU 13 1960
50 Deo. . . Glass NU 17 1960
st General Industrial Aluminium foil NU 100 1960
sz Gwalior Rayon Caustic sola NA 200 1965
53 Do, . . Carbon bisulphide SE 5 1958
54 Dao. . Cellophane paper SE 250 1959
§s Hermann & Mohatta EOT cranes NU N 1962
56 Da, Steel box & baling NU N 1962
57 Hind. Alum . Aslum. smelter SE N 1965
58 Do. Alum. flats & extrusions SE 8o 1063
59 Do, . Alum. ingots SE 2500 1960
60 Do, . . Alum. rolled products NA N 1960
61 Hind Constn. . Cement NU 30 1964
62 Do. . . Wire rape & ball wire NU 8 1960
63 Hind, Dev. Co pa. , Coal machinery NU N 1966
64 Hind Dowidat Tools Forgings NA 25 1962
65 Hind Gas . Oxygen NU N 1966
66 Do, . . . Machine tools NA 6 1964
67 Hind Gum & Chem, Guar gum NU 14 1964
68 Hind Inv. Corp. Metal items NU N 19° 6
69 Do. . . Cement NU N 1963
70 Hind Motors Steel structurals NA 85 1957
7 Do. Petrol trucks NA 160 1957
72 Do. Bedford trucks SE N 196%
73 Do. Hydraulic & Pneumatic

processes A N 1964
74 Do. Spindles grinders

press NA 140 1963
75 Hyd. Allwyn Refrigerators SE N 1960
~6 Do. . Machine tools NA N 1959
77 Do. . . Washing machines NA I 1959
78 Hyd. Asbestos , Asbestos sheets SE N 1963
79 Do, . Do. NU N 1963
RO Do. Do. SE N 1964
sr Dao. Do. SE N 1965
82 Do. . . Asbestos textiles NU 40 1965
83 India Linoleum . Vinyl asbestos NU 18 1965
84 Indian Broches & Tools Broches NU 30 1964
85 Indian Plastics . Electronic equipment NA 40 1960
86 Do. Injection mouldings SE [ 1960
87 Da. Moulding powder NA N 1960
88 Da. Do. SE 5 1965
89 Do. Do. SE 2 1966
90 Do. Radio capacitors NA 6 1961
oI Do. Resins SE 6 1960
92 Do. . . Synthetic resins SE N 1965
93 Indian Smelting Castings SE 8 1965
94 Do. PVC cables NU 353 1957
os Do. . . Cables ) NU 110 1960
96 Indian Tool . Cemented sintered carbide - NA 30 1964
97 Industrial Plants Clalloy&  steclrolls NU 150 1964
98 Jaipur Dev, Condensed milk powder NU 30 1964
99 M. L. Jajoo . Sand lime brick NU 2 1962
100 Jayshree Chemicals Cryolite NA N 1964
10X Jayshree Teca . . Chipboard Bihar NU N 19h%
102 Do. . . Do. - Assam NU N 196§
103 Do. . . ) Do. NU N 196§
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Sl Name
No.

Product

Type lImport Year of
Compo-fT®® L.C.
nent approval

104 Jayshree Tea

10% Do.

106 Do. .
107 Do. .
108 Do.

109 Jayshree Textile
110 Do. .
1 Do. .

112 Jivajeerso

113 Kanoria ros, .
114 Kanoria Chem,
118 Do. .

116 Xanoria Udyog
117 Kesoram

118 Do.
119 Do
120 Do.

121 G.D. Kothari ,
122 Kusum Products

-

123 Do.

124 Manijushree
128 Do,

126 Do.

127 Do.

128 Modern India Construction
129 Do,

130 Do.

131 Da,

132 Do,

113 Do,

134 Do.

135 Do.§

136 C & E Morton
137 National Engg,.
138 Do.

139 S.G. Nevatia
140 U.N. Nevatia
141 Do.

142 New Swadeshi

143 New Swadeshi Sugar

144 Orient General.

145 Do.
146 Do.
147 Do.
14K Do.
149 Do,
150 Do.

151 Onent Paper

153

154 Dn.

155 Do,

156 Do,

157 Do.

158 Do.

159 Oudh Sugar .
160 Do.

161 Purtapborc

162 Do,

163 P.K. Sabuo

164 R.K. Sabou (Ind. R,hcm)

152 Oricent Steel & Wire
Do,

Plygood Andamans
.
Hardboard

Deo.

Timber products.
Rubber hoses

Synthetic rubber oil seals

Insulators

Soda ash
Synthetic Cryolite
BHC

Chipboard

Paper films,
Carbon bisulphide
Caustic soda
Cement
Sulphunc ac1d
Plate glass
Fatty acids . .
Rice bran oil .
Rayon grade pulp
Acrvlic fibre

Do.
Steel forgings .
Furnaces .
Conveyor belt |
Industrial instruments
Switches, indicators .
Heavy structurals
EOT cranes
Electric hoists .
Auto parts

Condensed milk
Structurals

Torque convertors
Welded pipes .
Gear boxes

Gear cutters

C.I. spun pipes .
Fruit & Veg. products
Auto horns

Auto dynamo

Auto parts

Auto parts
Carburettors

Elec., motors

Seald compressors
Caustic soda .
Chil?lcd c.i. sheets

Bright bars |
Cables & wires
Prespahn
Steel grits
Steel sheers
Cement |

Do,
Sugar .
Chipboard .
Lock stitch machme

Sewing machine necdles

26
4
48
40
40
¢
4
15
100
N
20
20

8

7
150
100

[V RSt zUi
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1963
1961
1960
1959
1959
1957
1960
1960
1960
1963
1966
1961

1963
1958
1960
1965
1965
1963
1963
1959
1961
1962
1964
1964
1565
1965
1965
1965
1064
1965
196 §
1960

1959
1957
1964
1966
1964
1960
1960
1961
1965
1961

1960
1959

1966
1960
1959

1960-
1963

1958
1961

1960
1964
1962
1961

1966
1965
1965
1960
1965
31962
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Import Ye

S1. Name Product Type cogopo. 1Iil_r(;(?f
No. nent approval
165 R.K. Saboo (Ind, Rhein) . .Gear curters NU IS 1964
166 Saurashtra Chem, . Bromine SE 2 1962
167 Shankar Sugar Sugar . SE N 196§
168 N.S. Singhi ASCR & alum conductors ~ NU 12 1962
169 Sirpur Paper Paper SE 6 1964
170 Do. Do. SE 1z 1963
171 Do, Tissue paper NU N 1960
172 H. Somany . Floor tiles NU 27 1965
173 Surajmall Mohta Industrial gases NU 30 1961
‘174 Do. , Steel billets NU 40 1960
175 Do. Glass bottles NuU 10 1960
176 S.S. Taparia Small and hand tools NU 9 1964
177 Texmaco Capstan lathes SE 10 1958
178 Do. CI spun pipe . NU N 1960
179 Do. Capstan lathes | SE I8 1964
180 Do. Pipes & tubes ., SE 150 1960
181 Do." Springs . NA 5 1965
182 Do. Structurals SE 15 1962
183 Do. Sugar machinery NA 10 1964
184 Do. Textile machinery SE 73 1964
185 Do. Tooling NU N 1966
186  Do. Welded pipes and tubes NA 250 1960
187 K.L. Thirani Cement . NU 172 1965%
188 A.K. Thirani Re-rolling mills NU 196§
. 189 Do. Re-rolled products NU io 196§
190 Tungabhadra Cotton seed oil, NA N 1968
191 Universal Cables T.P. Cables NA 10 1963
192 Universal Elec, . Motors & contractors NA 31 1964
193 Universal Gen, Agencies Typewriters NU 40 1964
194 Universal Tyres Auto tyres and tubes, SE N 1965
195° Do. ’ Do. SE N 1965
196 Upper Ganges Sugar Cement |, . NU N 196§
197 Do. Power alcohol SE 1 1960
198 U.P. Sugar . . Chipboard NU 40 1560
199 W.I. Machine Tools - Machine tools ., NU 16 1964
200 Woodcrafts Assam Plywood . SE 2 1959
201 Woodcraft Products . . Plywood . SE N 1960
202 Do. - Chipboard NA 6 1960
203 York India Agr Dise . . NA 30 1964
204 Zenith Stee] Seamless steel pipe SE 300 196%
205 Do. Special shears . NA 65 196%
206 Do. Steel forgings . NA 54 1964
207 Do. Heavy structurals NU 20 1964
208 Do. Small tools NA N 1964
209 Do. Steel sockets NA 4 1961
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STATEMENT C

List of Birla Licences not covered by Foreign Exchange Allocation as on

January 1, 1964

Sl Name Product Dateof Type F. ex.
No. IL. required
I Texmaco Alloy ang Special stee] August 60 & 400
24,000 tons August 61
z Birla Gwalior Pig iron July 1962 NU 200
3 Manjushree . Steel castings April 1963 NU 30
4 New Swadeshi Do. Apil 1963 NU 20
s Daga . . . Deo. Aug. 1963 NU 6
6 Orient Steel & Wire Do, Oct. 1963 NU 13
7 Kesoram . M.I, Castings March 1962 NU 20
8 CIMMCO . C.I. spun pipes . 1956 NU 40
9 New Swadeshi Do, Jan, 1961 ‘NU 32
10 Texmaco Do, Aug. 1961- NU 40
11 Kesoram Steel pipes & tubes May 1960 NU 150
12 Texmaco . Do, ) Jan/June 1961 NA 500
13 National Engg. Ball & roller bearings .  April 1962 SE 92
14 Elec, Construction, Elec, transformers Qct. 1963 NU 15
1 Universal Cabies P.1. Cables . June 1963 NA 5
16 Elec. Consin, Paper cotton covered . OQct. 1963 SE NA
17 Kanorta Chem, Phosphate fertilizer Aug. 1960 NA 25
18 Century Rayon | 0. Nov. 1960 NA 7
19  Saurashtra Chem, | Soda ash . July 1960 SE 50
29 Do. Pot, Chijoride and May 1962 . 6
Sod. bicarb '
2t Continenta] Plant Detonators May 1962 NU 35
& Machinery -
22 Birla Gwalior Newsprint Sept, 1960 NU 550

Source : Economic Adviser, Ministry of Industry.



PC 1o,
§¢o0

INDUSTRIAL PLANNING
AND

LICENSING POLICY

FINAL REPORT

R. K. HAZARI

GOVERNMENT OF INDIA
PLANNING COMMISSION

I.nland Foreign
Price: Rs. 2.00 4 sh. 8d. or 72 cents.



Volume |

TEXT



Introduction

Part I Statistical Quiline
Part II Framework and Policy

- Part III Recommendations

Tables 1~ 20

Volume 1

CONTENTS

PaGR

. ®
1

. 13

. 21

35



INTRODUCTION

I was appointed an Honorary Consultant in the Planning Commission
m July 1966 to conduct a study of licensing under the Industries (Develop-
ment and Regulation) Act 1951. The study had two objectives:

(1) To review the operation of licensing under the Industries Act
broadly over the last two Plan Periods and more closely over the
last six-seven years, including the orderly phasing of licensing
with reference to targets of capacity,

(ii) To consider and suggest in the light of the present stage of eco-
nomic development, where and in what directions modifications
may be made in the licensing policy.

The precise areas of industrial planning and licensing policy on which
I was to work were left to my discretion in consultation with the Industry
and Minerals Division of the Planning Commission. I was informed that
the broad objectives of industrial policy which were sought to be achicved
through the Industries Act were the following:

(a) the regulation of industrial development and canalising of re-
sources according to plan priorities and targets;

(b) avoidance of monopoly and prevention of concentration of -
wealth;

(¢} protection of small scale industries against undue competition
from large scale industries;

(d) encouragement of new enterpreneurs to establish industries;

(e) distribution of industrial development on a more widespread
basis in different regions; and

(f) fostering of technology and economic improvements in indus-
tries by ensuring units of economic sizes and adopting modern
processes.

Though licensing under the Industries Act has been the principal official
instrument of industrial planning, and the Act has been in force since 1952,
the only appraisal of licensing carried out so far (by the Swaminathan
Committee) has been confined to procedures and allied matters. There
has been no attempt to appraise the role and purpose of industrial licensing
in an industrial environment which has changed considerably since the enact-
ment of the Industries Act or, to aggregate, classify or otherwise analyse
the data provided in applications for licenses. . These omissions are quite
apart from deficiencies in follow-up after the grant of licenses.



(i)

The Industry and Minerals Division of the Planning Commission kindly
placed at my disposal all the files available with them relating to the Licens-
ing Committce and the Capital Goods Committee and intra-government
correspondence on industrial policy. These are the only sources of statis-
tical data analysed in this report.

In ear]y' August 1966, I submitted a preliminary draft on Industrial
Planning and Licensing Policy. This was followed in mid-November 1966
by a supplementary note which presented a statistical analysis of the licensing
data collected. An interim report submitted in December 1966, incorpo-
rated these two notes, as modified in the light of discussions held in the
Planning Commission and Ministry of Industry. It analysed the aggregate
statistical data on licensing for the calendar years 1959, 1960, 1964, 1965,
and January-June 1966. The case study data on the Birla Group covered
the period 1957—June 1966.

This final report covers industrial licensing from 1959 through June
1966. It has been possible now to give somewhat detailed breakdowns of
data for individual states, 200 industrial products, 99 categories of ‘indus-
trial houses’ (including cooperatives, state governments and government
companies), 3 types of industrial licenses i.e., new undertaking, substantial
expansion and new article, all other types being excluded) and varying
sizes of investment. Data on applications deferred for further consideration
are presented separately in Volume II. The import component of esti-
mated investment in capital equipment is shown under each heading. The
frequency of foreign collaboration has been estimated for 1959, 1960 and
1964—1June 1966; data on the intervening years were inadvertently omitted
at the collection stage. All detailed statements have been segregated in

Volume II. The statistical data suffer from a number of limitations which
are specified later.

The analysis of licensing policy and framework as well as the major
recommendations are substantially the same as in the Interim Report. The
recommendations relating to tax and credit policy and measures to reduce
concentration of economic power have been further elaborated.

This study was commissioned on the initiative of the late S. G. Barve,
then Member (Industry), Planning Commission. I am grateful to the
Industry and Minerals Division of the Planning Commission for providing
me with the facilities required for this study, M., Satyapal and Hari Bhushan
gave f.recly of their time and knowledge to enable me to understand the
O_blCCUVCS and mechanism of licensing. T have also benefited from discus-
sion with S. S. Marathe and K. J. George of the Ministry of Industry.

P. B. Medhora of L.CI.C.I. helped with many useful suggestions.

Kapur anc! Khanna of the I. and M. Division, Planning Commission
culled the basic data from the files of the Licensing Committee.
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I was assisted in this work at the University of Bombay by Raiendra
Abhyankar, Geeta Mchta, Paulomi Bhansali, Indu Kale and Kamal Patel.
V. J. Puntambekar and his staff of the Electronic Data Processing Centre
were extremely helpful. K. Kuttykrishnan typed the manuscript.

I thank the University of Bombay for permission to take up and complete
this assignment.

The responsibility for the analysis, conclusions and recommendations
is exclusively mine.

Bombay
September 14, 1967.
R. K. Hozan



PART 1
Statistical Quiline

0.1. This outline analyses the data on applications, investment in capi-
tal equipment and its estimated import component collected from the agenda
papers and minutes of the Licensing Committee. The outline covers the
distribution of applications (net of those deferred)

. and approvals for
licences from. 1959 through June 1966, by

(a) products

(b) size of investment in capital equipment

(c) type of proposal, i.e., new article, substantial expansion and
new undertaking

(d) collaboration
(e) location in various states, and

(f) industrial houses (including cooperatives and Government).

0.2. The data suffer from severe limitations, as set out later. Briefly
the data are

(i) partial because items on the free list are excluded altogether

(ii) incomplete because information on investment is not available in
some cases, and

(iii) not fully reliable because the information given in applications
for licences is preliminary and tentative.

They should be taken as rough indicators of magnitudes, not precise
amounts, -

1.1. The peak of initial investment intentions, as indicated by invest-
ment applied for, was reached in 1960—62 (calendar 'years). It has
clearly faltered since then (Table 1). Investment approved, which is
the next stage of investment but far from the ultimate achievement, was
highest in 1960 but has fluctuated considerably each year since then around
reduced levels, which would be lower still if recast in constant prices, In-
vestment applied for (to the extent data are available) averaged Rs. 342
crores in 1959—60, Rs. 403 crores in 1961—63, and Rs. 341 crores in
1964—1June 1966. Investment approved was Rs. 250 crores, Rs. 245 crores
and Rs, 284 crores, respectively; these roughly constant figures indicate a
decline in real terms since they are not adjusted for price increases. The
number of applications and approvals has, on the whale, tended to decline.
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1.2. It must be remembered, however, that a significant part of licens-
iog in 1959 and 1960 remained infructuous, and the exemption limit for
licensing of ncw undertakings was raised from Rs. 5 lakhs to Rs. 10 lakhs
in 1960 and further to Rs. 25 lakhs in 1964.

2.1. The import component of investment in capital equipment averaged
two-thirds over the period; it was fractionally lower for approvals as com-
pared with applications. It has declined from about three-fourths at the
beginning to roughly two-thirds at the end of the period though it dipped
lower in 1962-63, The data on import component here are as estimated
initially by applicants before finalisation of projects and thorough scrutiny,
among others, by the Directorate General of Technical Development. The
addition of new capital intensive industries constantly offsets the import subs-
titution achieved in older industries. The fact remains, nevertheless, that
the import-component of capital equipment, as estimated by entrepreneurs,
still exceeds 60 per cent.  This level does not represent a distinct gain in
import substitution.

3.1. The prcdominant part of approvals, both number and investment,
has been for products other than consumer goods* (Table 2. For detailed
product-wise classification, see Vol. II). True, some of the proposed in-
vestment in other products can also be imputed to consumer goods because
it ultimatcly gets embodied in them, and the rough categorisation essayed
in Table 2 is not altogether immune against objections. The over-all trend
is, however, so predominantly away from consumer goods that it would
not be substantially altered by any sophisticated adjustments.

3.2, This trend cannot, at the same time, be attributed wholly or even
largely to the existence and operation of the industrial licensing mechanism.
It represents, in the main, a common feature of industrialisation, and the
working of the arithmetic of growth. As income increases and the needs
©of the cconomy diversify, the demand for intermediate, producer and capital
goods increases much faster than for consumer goods even in a poor country.
Massive growth can take place only under conditions of progressive re-
duction of dependance upon the processing of natural materials. Even tnc
demand for consumer goods arises from income generation and their supply
requires technological inputs from industry.

3.3. The import component of investment in consumer goods as a whole
is only fractionally lower than in engineering and chemicals. Import saving
can hardly, therefore, be an argument in favour of substantially larger
investment in consumer goods.

- 3.4. It is impossible to assess whether the product pattern of approved
investment has been consistant with the Plans for the simple reason that

nkc'lm;hii'xstopalmn :':'ould not differ significantly if application, instead of approvals, were
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@e f’lans specify, capacity projections, and not the amounts of investment
invoived In broad terms, .nevertheless, I do not find the pattern of approv-

«<d investment to be inconsistent with the strategy of development which
underlies the Plans,

3.3. In spite of the progress in literacy and media of conununicaiion,

smanufacture of printing machinery does not scem to have made

any
progress.

4.1. Taking the period as a whole, investment proposals of Rs. 1 crore
-and above each account for about one-tenth of the total pumber of applica-
tions but three-fourths of total investment and import component. (Table
3).

4.2. Between 1959-60 and 1964—66, the number of proposals above
Rs. 1 crore each increased considerably but their share in total investment
zemained practically constant at two-thirds. The size of new investments
is becoming larger. This cannot be attributed wholly to higher prices for
there is a substantial increase in the number of large investment proposals.

4.3. There was no significant difference in the import component bct-

ween the various size groups. All of them had an import component of

about two-thirds.
}

5.1. Roughly one-half of the applications (for which investment data
are available) were for new undertakings and the rest were almost cqually
divided between substantial expansion and new articles. (All other kinds
©of licences are excluded in this study). The share in total investment and
import component was skewed even more in favour of new undertakings,
while substantial expansion accounted for most of the balance. (Table 4).

5.2. The ratio of approvals to applications has been morz favourable
to substantial expansion and new articles than to new undcrtakings.

5.3. As between 1959-60 and 1964—66, new articles have acquired
more significance in both applications and approvals, number as wcil as
investment. The share of new undertakings has declined in numbers but
gone up in investment. Substantial expansion has become less significant in
both number and investment. This trend, perhaps, indicates greater diver-
sification, in preference to growth in established lines.

5.4. The import component of all the three types of liceuces approved
was roughly the same at about two-thirds.

6.1. The relative frequency of proposals with foreign collaboration dec-
tined significantly between 1959-60 and 1964—66. So far as the propo-
sals for which investment data are available, however, the share in invest-
ment and import component of those with collaboration recorded a consi-
derable increase (Table 6).
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6.2. Out of 5,774 applications for licences in the 4} years 1959-60 ands
1964—66, 1,529 proposed to have foreign collaboration. Out of 3,684
approvals granted in these years, 1,186 involved collaboration (this is not.
the same as approval of collaboration itself which is handled separately
from licensing).

6.3. In 1959-60, the major proportion of the number of approvals for
all the three types of licences did not involve foreign collaboration ; the same-
position held for investment in new undertakings and new articles but not,
strangely enough, for substantial expansion. The position was reversed.
in 1964—66; collaboration became less significant for substantial expansion:
but more significant for new undertakings and new articles (Table 7).

6.4. It is difficult to say how far this analysis would require modi--
fication to allow for the proposals whose investment data are not available.
In their case, the frequency of those not involving collaboration was much-
greater,

7.1. The bulk of approved investment during 1959—66 has been in
Maharashtra, West Benal, Madras, U.P., Bihar, M.P., Andhra and Guijarat,.
in that order, with Maharashtra way up on top. Curiously enough, the-
share of Maharashtra, West Bengal and Gujarat in the number of approvals.
was much larger than in the amount of investment. (Table 8).

7.2. The year-wise trends are somewhat erratic. As compared with-
the initial ycars, the share in approvals of Maharashtra, Mysore, U.P. and'
West Bengal has declined (the decline in Delhi could be due to the shift of
industry out of the Territory's narrow limits). About 46 per cent of the
approved investment in 1959—66 was in the three top states, Maharashtra,.
West Bengal and Madras.

7.3. The share of Maharashtra and West Bengal in substantial expan-
sion and new articles is, as may be expected, larger than in new under-
taking; this is also true of Gujarat. The less advanced states have secured'
a larger share of new undertakings. (Table 9).

7.4, The approved investment for new undertakings in West Bengal
during 1959—66 was Rs. 100 crores only, against Rs. 171 crores in Maha-
rashtra, Rs. 128 crores in Madras, Rs. 117 crores in Bihar, Rs. 116 crores.
in Madhya Pradesh, Rs. 83 crores in U.P., Rs. 66 crores in Andhra, Rs.
64 crores in Punjab-Haryana-Himachal and Rs. 53 crores in Rajasthan.
This unsatisfactory performance in West Bengal was partially relieved by
fairly large investment in substantial expansion and new articles but it
could hardly have provided the stimulus which comes from fresh starts.

8.1. Community-wise, the Marwaris are, by far, at the top. Their
share iP ap.proved investment during 1959—66 was 24 per cent, followed
by Gujaratis 15 per cent, Southern 8 per cent, Punjabis 5 per cent and
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Parsis 4 per cent. The share of Marwaris and Gujaratis might be slightly
Jarger than is indicated by the above figures for, in cases of doubt and
ignorance, the relevant licencees are classified under ‘other Indian'. (Table
10). This classification is subject to some degree of error but that would
not invalidate the general picture.

8.2. Domiciled foreign houses accounted for only 1 per cent of approv-
-¢d investment but international combines were way up at 7 per cent.

8.3. Among international combines, those originating in U. K. had
nearly 4 per cent of approved investment, followed by U.S.A. 2 per cent.
West Germany, Switzerland and Sweden were the other countrics of origin
.of some significance, (Table 11).

8.4. The Government sector got nearly 16 per cent, which is a scvere
underestimate because most of the larger investment proposals from this
-sector do not come before the Licensing Committee. (Table 10). Out
-of this, the bulk, 13 per cent, went to Government companies and the rest
‘was thinly distributed, mainly between Andhra, Punjab, Orissa and U.P.

8.5. Cooperatives accounted for less than 1 per cent of approved invest-
ment and of this, those in the Western states accounted for one-half.

9.1. Approved Marwari investment has taken place in all states except
Jammu and Kashmir. The bulk of this investment was in West Bengal,
'U.P., Maharashtra, M.P., and Bihar. (Table 12).

9.2. Gujarati investment was mainly in Maharashtra, Gujarat, Madras
.and U.P.

9.3. Southern houses were practically confined to the Southern states,
‘Madras, Andhra and Mysore, but there was a significant investment in
‘Mabharashtra, too.

9.4, Punjabi investment was mainly in the Punjab-Dethi region but
is also found in Maharashtra, West Bengal, M.P., Bihar, and Madras.

9.5. Parsi investment was mainly in Maharashtra and Bihar.

9.6. The investment of domiciled foreign houses was restricted to the
old presidency areas, West Bengal, Madras, Assam, Maharashtra, and
‘Bihar.

9.7. International combines dispersed their investment a little more
‘widely but in their case, too, the old presidency areas were predominant.

9.8. Government investment was more widely dispersed than tha‘t of
any other category. It was highest in M.P., followed by Andhra, Bihar,
Madras, Mysore, Orissa, Kerala, Delhi. and West Bengal.
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10.1. During the period 1959—June 1966, 28 Indian industrial houses-
applied for licences for investment exceeding Rs. 10 crores each, net of’
those applications which were deferred for reconsideration. (Table 13).

102, These 28 houses made 1,961 applications (21 per cent of all:
applications) of which investment data are available for 1,178. These
1,178 applications involved an investment in capital equipment of Rs. 1627
crores (59 per cent of total applied) with an import component of Rs.
704 crorcs (38 per cent). Approval was granted for 1,233 applications
(21 per cent of all approvals), of which investment data are available for
832. These 832 approvals involved an investment in capital equipment of
Rs. 740 crores (38 per cent of total approved) with an import component
of Rs. 490 crores (38 per cent again).

10.3. The shares of the top four houses in total applications (net of
deferred) and approvals during 1959—June 1966 are given below. The
Birla share is strikingly high in application and approval, number and’
investment.

(Percentages)
Number Number Invest- Import
tHouse date not data ment component
avail- avail- of (4} of (5}
able able {Rs. crores) (Rs. crores)'
I 2 3 4 5 6
1 Birla Applied 7.4 7.2 14.1 13.8
Approved 5.8 6.5 14.1 14.4,
2. I.K. Applied 1.0 0.9 2.5 2.7
Approved 08 0.9 2.5 2.5
3 Tata Applied . 1.1 1.3 2.0 1.§
Approved 1.8 1.§ 2.4 2.3
4 Shri Ram Applied 0.5 0.6 L9 2.6
Approved 0.6 0.6 2.4 3.5

10.4 .The largest number of applications were made by Birla, Tata,
JK., and Amichand Pyarelall, in that order. The last mentioned house

ranks 13th in the amount of investment approved in so far as investment:
data are available.
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11.1. Tt is somewhat difficult to compare the beginning and the end
cf the period to assess the changes in the shares of houses for, investment
behaviour (which alone is really analysed here) as distinct from assct for-
mation is not spread continuously over time. The task can be  risked
nevertheless. The share of these 28 houses in total approved investment
- declined from 46 per cent in 1959-60 in 39 per cent in 1964—66. The
share of the four top houses, Birla, JK., Tata and Shri Ram increased,
however, from 22.4 to 25.6 per cent, wholly on account of the latter three
because the share of Birla actually fcll. (Table 14).

11.2. The houses (out of 28) which were relatively more active in
1964—66 as compared with 1959-60 were J.K., Tata, Shri Ram, A.C.C.,
* Sarabhai, Kamani, Mafatlal, Bajaj, Kirloskar, Mahindra ard  Thapar.
Those which became much less active in 1964—66 were Walchand, Sahu
Jain, Kalichand, V. Ramakrishna, B. Patnaik, Amichand Pyarclall, Anantha-
ramakrishnan, Wadia-Shapoorji, Chinai and Jaipuria,

v12.1. The 28 houses had larger investment, as compared with the acgre-
gate, in substantial expansion and new articles, and smaller investment in
new undertakings. (Table 15).

v 12.2. Among the 28, however, there were several which had the major
or predominant part of approved investment in new undertakings; JK,,
Shri Ram, Sahu Jain, Bangur, Somani, A.C.C., Kilachand, V. Ramakrishna,
Amichand Pyarelall, Kamani, Mafatlal, Seshasayee, Bajoria-Jalan, Modi,
Goenka and Jaipuria.

¥ 12.3. Substantial expansion accounted for the bulk of investment only
in Walchand, Sarabhai, Kasturbhai, Mahindra, Thapar and Chinai.

vV 12,4, New articles accounted for the major part of investment in very
few houses; Patnaik, Kirloskar, and Wadia-Shapoorji. They were of con-
siderable significance in Mafatlal, Bajaj, and Bajoria-Jalan.

v 12.5. Birla received approval for investment in capital equipment of
Rs. 114 crores in new undertakings, Rs. 126 crores in substantial expansion
and Rs. 32 crores in new articles. These related to 100, 94, and 61 appli-
cations, respectively. In addition, there were 36, 47 and 26 anproved
applications, respectively, for which investment data are not available.

v 13.1. Some houses follow the practice of putting in a number of appli-
cations for each product. Some repeat applications are unavoidable—and
welcome—over a period of 73 years and some are for different types of
licences. The situation depicted in Table 16, however, justifics the pre-
sumption that multiple applications for the same product and for a wide,



very wide indeed, varicty of products are meant to foreclnse. lipccnsablc
capacity.® This appears to be particularly true of Birla applications.

13.2. It is difficult to evaluate the multitude of Birla applications in
almost every product without a close and complete follow-up of dcv?lop-
ments after the consideration of applications by the Licensing Committee.
The data in hand indicate abiding or at least persevering intercst in a tre-
mendous varicty of products, interest which at times defies several defer-
ments or rejections of applications to attain consummation in approval,
interest which seeks to overwhelm the relevant authorities with multiple
proposals the moment suitable opportunities offer themselves. This per-
formance is unrivalled, and is not to be belittled or under-estimated. Whe-
ther and‘if so, to what extent, this performance actually blocks the entry
of other, existing or potential, entrepreneurs is an open question.

13.3. In my interim report, I essayed a rough comparison of Licensing
Committee data with CGC data to show that a large number of Birla licen-
ces did not appear to have been followed through to the CGC. I have not
further pursued this line of investigation in the hope that the better equipped
Licensing Enquiry (Thacker) Committee would be looking into this matter,
among other things. Here I can only draw attention to the table in para
10.8 of my interim report to indicate that the magnitude of this Jack of
follow-through seems to be considerable.

13.4, It is to some extent legitimate to infer, that Birla enterprise, justi-
fiable or not in terms of ultimate performance, does tend to pre-empt licens-
able capacity in many industries. The sheer pressure of multiple applica-
tions for each product must be such as to yield positive results for at least
two or more applications. If all the licences received do fructify or are
intended to fructify, their progress, if any, before or after capital goods
approval can be so adjusted or spaced as to minimise the financial and
managerial burdens of the group at any time—not necessarily those of the
economy as a whole. If the applications are rejected or deferred for sub-
sequent consideration, they remain on the waiting list against future licens-
ing, ahead of new applications from others.

13.5. The obligation on all units having fixed assets of more than Rs. 25
lakhs to take out a licence for new articles—applications which can be
rejected out of hand on the ground of sufficient licensed (not necessarily ac-
tual) capacity keeps at bay existing large undertakings which might have the
capacity to offer competitive products by feasible diversification. Enter-
prise plus imaginative understanding of licensing formalities, thus, enables

*I should emphasise that the application data in table 16 are net of deferred and
therfore, climinate multinle counting as far as possible.  Some deferrad applications

do not return to the Licensing Committee but get appaoved otherwise. Such approvals
are not covered in this study at all.
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the Birlas to foreclose the market. Astute management turns this process
into high and quick returns on investment, which earns foreclosure of
economic resources generally, and helps magnify the halo round the House
of Birla.

13.6. It is, perhaps, no accident that certain Birla companics  which
appear repeatedly among the ranks of applicants—and some of which do
get approval for their proposals—have little to boast of in their balunce
sheets and profit and loss accounts. A rough sample check with data
avaable in the Company Law Board reveals that Aryavarta Industrics,
Bikaner Commercial, Eastern Equipment and Sales, Manjushree Industries,
and Orient General Industries, which put in a large number of applications
for a variety of products are either, trading and’or finance companies or,
have very small assets to show against the licences issued to them.
Aryavarta, Bikaner Commercial and Eastern Equipment show hardly any
fixed assets in their Jatest available balance sheets, though the last mention-
ed has a sizable trading turnover. Orient General had (as on 31st March
1965) fixed assets of Rs. 35 lakhg against investments worth Rs. 57 lakhs
in shares, and a sales turnover of Rs. 463 lakhs; during the ycar ¢nded
31st March 1963, its sales amounted to Rs. 370 lakhs against fixed assets
of Rs. 9 lakhs. Manjushree, which holds licences/letters of intent, among
other things, for acrylic fibre, bamboo pulp, steel castings and cotton
«pinning had, on 30th Scptember 1964, a share capital of Rs. 5,000 and
no liabilities or assets to speak of. Bikaner Commercial which obtained
a licence for industrial explosives (probably in 1963) proposed in 1964
to transfer it to Kingsley Golaghat Assam Tea, “a company under the
same management”, because it could not raise the necessary funds.

13.7. It should be possible to enlarge the scope of such checking to
include many similar cases. These are without ‘prejudice to the substantial
numbsr and investment significance of applications from companies which
have proceeded to implement their licences.

Limitations of Data

14.1. The data are taken wholly from the agenda papers and minutes
of the Licensing Committee set up under the Industries (Development and
Regulation) Act. This is, I understand, the first time that investment an-d
import component data from this source have been aggregated anfi classi-
fied. The applications also contain some information on the requirements
of physical resources like power, railway wagons, water, raw matcnu.ls. ctc.
1 further understand that it has never been considered worthwhile to
aggregate these data either; in any event, they have not been used for pur-
poses of planning or administration.

14.2. Since 1962 the Ministry of Industry has maintained three !i'sts ¢_>r
industries which are subject to change every six months: (i) free list, i

27p.C.—2.
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which licences are given without reference to the Licensing Committee,
(u) merit list, in which licences as given on merits after scrutiny by the
Licensing Committce, and (iii) rejection list, in which applications are
rejected on grounds of sufficient licensed capacity without reference to the
Licensing Committee,

Applications for the free list, as it stands from time to time, do not
ccme before the Licensing Committee.  Such applications and approvals
we not included in the data analvsed here. It is reasonable to suppose

that the number of such applications and approvals, and the investment
preposed under them, are considerable.

Applications rcjected on grounds of their being on the rejection list are
rcported to the Licensing Committee which sometimes does consider them
on merit.  This reporting docs not normally contain any data beyond
specifying the applicant’s name, product applicd for and the state of loca-
tion, Hence the data analysed here are incomplete to that extent.

The Licensing Committee is furnished with a fairly comprehensive
summary of the data only in respect of the merit list. Even in this case,
the amount of proposed investment js, in many cases, not specified or the

summarics as presented omit some particulars; e.g., state of location type
of proposal, etc.

14.3, There is a time lag between approval by the Licensing Committee,
which is technically a recommendation to Government, and the issue of a
license or, sometimes an intra-Government difference of opinion which
delays confirmation of the minutes of meetings.

Since 1964, it has been the practice of the Licensing Committee to
issue first a letter of intent, valid for a specified period and, after completion

_of various preliminarics, to give a licence. In this Report, no distinction
is made between licences and letters of intent,

14.4. The same application with or without alterations is, at times,
considered more than once by the Licensing Committee which may defer
or rcject it and then reconsider, again, sometimes, more thap once, at
the request of the applicant or the state of location or consequent upon
re-opening of a whole issue. Data for deferred applications are given
scparately in Volume II.  In the analysis, applications have been taken
net of deferred, but this is open to the objection that deferred applications
do not always have full data when they come up' for reconsideration. Some
of the deferred cases ars decided “on file” at a higher level and the decision
is not available in the Licensing Committee papers. Some others do not
return to the Commiutee, presumably, because the applicants

withdraw
them,
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14.5. The distinction between the three types of licences, new article,
substantial expansion and pew underiaking, is not always clear in the papers
available. Errors of recording are somewhat common in this area.

14.6. Owing to these limitations, the data on the number of applications
and approvals analysed here are neip expected 1o talls with those released
periodically by the Ministry of Industry.

14.7. Estimates of investment and import component are, in most
cases, tentative and are to be taken as broad magnitudes only. For the
sake of convenience, investment is identified in this analysis with capital
equipment and excludes all other fixed investment. The import comiponent
Is as estimated initially by the applicant.

14.8. The minimum exemption limit for licensing of new undertakings
was raised from Rs. 5 lakhs to Rs. 10 lakhs in 1960 and further (with
the exception of some industries) to Rs. 25 lakhs in 1964. Inter-temporal
comparisons bave to keep in mind the changes in exemption limits, though
these would not appreciably affect the distribution of investment as distinct
from the number of applications,

New articles and substantial expansion of undertakings already licensed
are not covered by the exemption limit. A separate licence is required for
each such proposal, even if no investment is required for the manufacture
of a new article,

Substantial expansion is not defined precisely in the Industrics Act but
is interpreted to mean an addition of more than 10 per cent (25 per cent
since end-1966) to licensed capacity. The distinction between substan-
tial expansion and new article is not always clear.

14.9. Under the Industrics Act, only the Central Government and spe-
cified Governments are exempt from licensing. State Governments and
public scctor bodies corporate have to apply for licences in the normal
course. The procedure for considering proposals from such applicants
is not uniform. Apparently, many of the larger investment proposals do
not come before the Licensing Committec ; the data of such proposals are
not included here.

14.10. The classification of products is subject to the usual difficultics
of such classifications, especially the difficulty of distinguishing complete
plants from components and different varicties and grades of equipment
and materials from one another.

14.11. The state of location refers generally to the location of the
undertaking. Sometimes, however, it also refers to the state of location
of the registered or liaison office, etc. It has not been possible to be
absolutely accurate on this account.
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14.12, The-dcfinition of industrial houses and their regional/commu-
nal origin conforms to that used in my book The Structure of the Corporate
Private Sector—A Study of Concentration, Ownership and Control. The
classification made on this basis is not infallible though care has been
taken to see that it is consistent with the information available to me.
In many cascs, especially of private and new companies as also individuals
and partnership firms, classification is difficult—and is subject to some
degree of crror.  On the whole, however, my impression is that the errors so
far as several major industrial houses, or categories are concerned, are
more of omission that commission,

14.13. The data have no reference to follow-up action after considera-
tion of proposals by the Licensing Committee.—To the extent licences do
not fructify ultimately or, there is a time lag between sanction and actual
investment or, a difference between estimated cost and actual cost, there
would be a wide gap between investment intentions and fulfilment,



PART Ul
FRAMEWORK AND POLICY

15.1. I turn now to the articulation and eflectiveness of industrial
planning. Since the analysis is based on certain views about planning in
general, I shall first set out the broad outline of my thinking on the subject.

15.2. The Indian economy is an amalgam of various elemecnts. The
public sector accounts for less than 20 per cent of national income though
its share in new investment is cobsiderably larger. In 1950-51, the con-
tribution of the public sector to the output of (organised) industrial
‘manufactures was less than 2 per cent; this contribution rose to about 8
‘per cent in 1960-61 and should have exceeded 20 per cent at the end of
the. Third Plan. This improvement notwithstanding, the general picture is
one of an economy in which the private sector (monetized and non-moactiz-
.ed) accounts for the bulk of output, income and savings. In other words,
.aside from subsistence activity, economic operations are subject to the
market mechanism, in so far as the allocation and management of economic

prices, rates of returns, managerial flexibility, etc., for effective planning and
of Government.

15.3. Nobody seriously suggests that the market mechanism is or cun
'be an exclusive or perfect means for the allocation of resources and maximi-
sation of the growth rate. Equally, there are grave doubts, particularly
in view of our past experience, about the possibility of achicving a perfect
administration which would successfully and efficiently override or supplant
what are usually described as market criteria or market asscssment  of
operations.  Even a perfect administration in a fully centrally planned
economy (which was held at one time as the planned counterpart of
classical ‘perfect competition) would need, it is now recogniscd, shadow
prices, rates of returns, managerial flexibility, etc., for effective planning and
assessment of performance.

15.4. In a mixed cconomy, with a rclatively small but fast growing
public sector in industrial production, and a large but not so fast growing
private sector subject to various administrative controls, the allocation of
resources is guided by a combination of market forces and administrative
directions. Since the prnivate sector generates the bulk of resources,
which are a common pool upon which both public and private sectors draw
and since economic activity takes places in a traditionally free cnviron-
ment, if is obvious that the market mechanism is in fact of greater imporl
than administrative fiat.

13
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16.1. A number of measurcs have been taken of late in the direction
of making greater use of fiscal and monetary devices to regulate, among
other things, the direction of private investment. At the same time, many
direct controls on the prices, production and distribution of various com-
moditics have been relaxed or lifted altogether. Tax concessions and
credit policies have been more selective since 1964 while the prices and/or
distribution of several industrial products have been decontrolled. Some
mdustrics have been delicensed pursuant to the recommendations of the
Swaminathan Committec.* (I shall comment later on this approach to
dclicensing). Profitability standards have been or are ‘proposed to be
laid down and enforced for public enterprises. It is broadly accepted in
principle that essential or high priority industries in the private sector,
too, should make adcquate profits to generate and mobilise resources.

16.2, All these, and dcvaluation, represent greater conscious and
deliberate reliance upon the market mechanism without abandoning strategic
controls (particularly on allocation of foreign exchange) and emphasis on
a growing public sector. They are to be considered not as an exercise in
pragmatism or an escape from tedious administrative burdens but as a move
towards a more rational and effective policy.

16.3. I agree with the view that planning should make the best use of
the market mechanism, at the same time as it steps up the growth of public

*Eleven industries were delicensed in May 1966: (1) iron and steel castings and
forgings, (2) iron and steel structurals, 73) electric motors upty 10 h.p., (4) pulp. (5)
power alcohol, (6) solvent extracted oils, {7) glue and gelatin, (3) glass, (9) fircbricks
and furnace linings, (10) cément, gypsum and insulating boards. (11) timber products.

The reconstituted Swaminathan Committee recommended in March 1966 that
... .generally speaking, industries which do not involve the import of capital goods
and of raw materials should be exempted from the licensing provisions of the Act.....
It shuuld by and large be left to the cconomic judgement of the entrepreneur to decide
whether or not he will enter the field and make an investment and to what extent. In
these ficlds the targets laid down by the Planning Commission should serve as indicative
targets and as a fuctor to be considered by the prospective investor in his assessment oe !
demand and other economic data.” . :

In November 1966, 29 more industries were delicensed on the' two grounds men-
tianed above, plus the need to create additional Foutth Plan capacity and to exploit
export potential and increase agricultural production: (1) cast iron spun pipes, (2)
steel ingots/bitlets ij electric furnace, (3) non-vehicular internal/combustion en’gines
below 50 h.p. (both diesel and petrol), (4} electric motors upto 50 h.p., (s) electric
fumaces without import of switchgear and transformer, (6) bicycles am’i component,
57)tca machinery, (3) power driven pumps. (9} agricultural sprayers (except manual)
conventional and knapsack type with indigenous engines), (10) air and gas compres=
sors upto 6 C.M.C,, (11) firc fighting equipment, (12) coated abrasives (13) sewing
machines and components. (13) weighing machines, {I5) mathematical ;urveying and
drawing instruments, (16) mixed fertilisers, (I~ calcium carbonate, (183 barium carbo-
nate, (19) barium chloride, (20) barium nitrate (21) barium sulphate, (22) blane fixe,
(23) activated bleaching earth, (24) activated carbon, f(25) metallic stearates {26) sodium
aluminate, (27) paper board/straw board, (28) paper for packaging, (z9) "hard bosrd
including fibre board, chip board and particle boards.
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sector investment and output, and that it should depend upon fiscal,
monctary and foreign exchange controls for manipulation of the market
mecharism in the desired directions. In the context of industrial planning,
this implies, among other things, a clear advance statement of prioritics,
greater reliance or relative profitability, taxation (both direct and indirect),
and provision of credit and foreign exchunge, rather than pre-occupation
with the system and procedure of industrial licensing. Since planning is
esscntially the projection of (entrepreneurship and) management on a nationul
scale, there has to be a clear perception of the areas which are of overwheln-
ing importance in relation to the ‘principal objectives and which, therefore,
require planning in depth. These have 1o be distinguished from other arcas
which are of lesser significance in quantitative terms or for attainment of the

principal objectives and which, therefore, require only nominal attention
in planning.

17.1. Industrial planning, in the present situation, has to aim at three
main interrelated objectives:

{a) minimising the net aggregate foreign exchange cost of the
industrial programme and making the best available use of
available foreign exchange,

(b) minimising the total (including rupee) cost of the industrial
programme, and

(¢) maximising the total output (especially in the priorily areas) in
relation to the given volume of investment and materials.

17.2. It is difficult to assess the extent to which industrial licensing
(or planning in general) has so far contributed towards the fulfilment of
these objectives. As emphasised earlier, the market mechanism is stronzer
and more pervasive than administrative fiat in channelising investment and
determining output, directly, in the private scctor and, indirectly, throu;h
the common pool of resources, in the public sector, too. Besides, liccns;p;
had a number of objectives which, at the time of enactment of the [ndustries
(Development and Regulation) Act fifteen  years buck were, perhap-,
considercd as equal in importance to channelisation of im'cst@cnt. These
objectives concerncd balanced regional development, protection of smuli
and cottave industries, and avoidance of concertration and n1nn0pqu.
These, ana discourazement of ‘wasteful competition’, have received attention
in planning and administration.

18.1. The area of signficance which industrial licensing occupies is
progressively shirking.

18.2. From about onc-fourth of total (Jarge scale) industrial im-eslmc?t
in the First Plan, the public sector raised its share to roughly one-half in
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the following two Plans; the proportion would be about 60 per cent in

the Fourth Plan. Formalities apart, industrial licensing does not apply to
the public sector.

18.3. Similarly, large private projects, which account for the bulk of
proposed total private investment, are subjected to a procedure somewhat
different from that for ‘normal’ licensing.

18.4. Morcover, for some time to come, most of the expansion and
diversification of output and fresh investment is expected from existing,
rather than new, undcrtakings and, to that extent, licensing is either not

required or involves considerations and problems different from those till,
say, 1961,

18.5. As for balanced -regional development, the more diffused avail-
ubility of power and what are in effect postage stamp rates for stecl, cement
ond coal, together with the setting up of new industrial centres, mostly
around public sector projects, have been a positive beneficial influence as
against the rather negative bias which industrial licensing has,

18.6. It can also be suggested that licensing (though, perhaps, to a
lesser extent than the foreign exchange crisis) has been one of the successful
instruments of the policy during the Second Plan period to create the urge
to industrialise. This urge was reinforced, among other things, by the
implicit assurance of more or less monopolistic (or non-competitive) posi-
tions which licencee expected to occupy, with the help of foreign collabora-
tors who initiated them into new industries. Now, the urge is there {perhaps.
not so much due to as in spite of the foreign exchange crisis) and there is a
greater degree of familiarity with new technology. The extent to which
additional output comes from existing rather than new units makes things
somewhat easier. Correspondingly, the need to assure monopolistic positions
is, to 'put it mildly, less pressing. More output, at less cost, has become
more important than licensing of additional capacity per se.

Objectives of Licensing

19.1. The main objectives of the Industries (Development and Regula-
tion) Act were to:

(1) Provide for Government control over the location, expansion
and sctting up of private industrial undertakings with a view
inter alia to channel investments into the desired directions.
promote balanced regional development, protect small and
cottage industries, and prevent concentration of ownership and
control to the common detriment;

(2) take over or transfer the management of those undertakings

which are being conducted in a manner detrimental to the indus-
try or the public investment; and
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(3) set up Development Councils, one for each major industry, to

act as some kind of industrial planning and development
organisations.

L 19.2. Leaving aside (2) and (3), which I deecm to be outside my terms
of reference, the major assumption implicit in the Act is that growth and
allocation of resources should be looked after wholly or mainly by adminis-
trative guidance, promotion and control, and hardly at all by the market
mechanism. This assumption was justified upto a point for, left to itself,
the market mechanism could not deliver the goods, especially in the absence
of an adequate .infra-structure, direct Government participation in industry
and trade and the planned manifestation of inter-dcpendent growth of
various sectors, The scale and complexity of the effort undertaken sub-
sequently by both public and private sectors and acute continuing shortage
.of foreign exchange could barely be foresecn in the early fifties.

19.3. As plan programmes for industry acquired significance, the
-essentially negative instrument of licensing assumed the positive role of
being the principal administrative instrument and sanction for projecting
the installation of capacity upto or around the targets laid down in the
Plan. Licensing was not, however, concerned with the actual fulfilment of
these capacity targets or the output resulting from additional capacity or
the (foreign exchange and domestic) cost of additional capacity and output.
It paid homage to import substitution often rcgardless of the rupee cost per
unit of foreign exchange saved, and the “urge to industrialise”. '

19.4. Since 1957, licensing has also sought (more at the Capital Goods
Committee than the Licensing Committee stage) to keep the volume of
projected investment within the available resources of foreign exchange
and/or to utjlise available foreign credits.

19.5. This wide variety of objectives, between which conflict is inherent
when key resources become acutely scarce, has imposed a strain on licensing,
which has been relicved only marginally by recent procedural adjustments
and relaxations.

20.1. It is a well established and admitted fact that, since the First Plan,
shortfalls in investment and output have been large and persistent mainly
in basic industries, notably, steel, cement, machinery and fertilisers. The
gains in terms of balanced regional development and wider distribution of
entrepreneurship are, at best, moderate. That licensing has served to
channelise investment appears to me extremely doubtful.

\"20.2. Within official circles, the following are by now. recognised on
defects in the licensing system:

(2} Licensing is only among the first of the many hurdles that have
to be crossed by a private entrepreneur, so that a licence docs
not automatically provide a package sanction or clearance.
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(b) The issue of licences tends to give an exaggerated picture of
industrial capacity which sometimes scares away genuine
entreprencurs who might be chronologically late, at the saine
time as it encourages fore-closure _of licensed capacity by
influential groups and sitting tight on unimplemented licences.

(c) Licences are normally or, in most cases, issued for a capacity
10 to_25 per cent above the target for the end-Plan year and
that, too, mostly around the beginning of a Plan period. An
excessive—though quantitatively unverifiable—pressure is thus
exerted on the available foreign exchange and possible colla-
borators and also on domestic supplicrs. This leads to bottle-
necks and delays, apart from adversely affecting the terms of
ncgotiation with foreign and domestic suppliers and creditors.

(d) The process of consideration and re-consideration of applications
at various levels and at various times contributes to delays and
-higher costs, without improving the feasibility of the projects
concerned. ‘

(e) There is very little follow-up of licensing to see that the approved
projects fructify in a satisfactory phased schedule. Even the
authorities concerned are not fully aware of the total investment
and foreign exchange commitments of licences issued or those
under implementation at any particular period of time.

Analysis of Deficiencies.

21.1, The above failures and deficiencies are not less important because
they are obvious and admitted. These were inherent in the licensing
system as it was conceived and made to function. They were bound to arise
because the Planning Commission laid no guidelines and there was no
official insistence or market pressure on entrepreneurs to prepare thorough
feasibility studies.

21.2. Licensing has proceeded on the assumption that capacity targets
for individual industrics are the only constants in a changing economic
situation.* No attempt has been made to synchronise or adjust the pace
of licensing and revocation-to the actual trends in  capacity and output in
relation to emerging demand.  The Planning Commission has never, on its
- own, set out the critcria for fixation of priorities or listed the priority
industries/projects which should receive preferential allocation of foreign
exchange and other scarce inputs. Nor has it, at any time, given clear
guidelines about how precisely the various conflicting objectives (;f licensing

*Ina plan, only t_hc targets of aggregate income, consumption and investment can
lta:ccqns:dcg as relatively invarient. [ am unable to uncover anv sanctitv or utility in

ating each component target as a constant, though [ readily ¢ e that some
targets should be less variable than others. ’ 8 ly concede tb
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should be rcconciled on an industry-wise, project-wise, or applicant-
wise basis. There has also becn no quantitative indication from
the Planning Commission to the executive ministrics (or licensing authoritics)
of the effect of lags in the fulfilment of various targets from time to time
on the requirements of additional capacity or output in inter-linked sectors
of industry. To my knowledge, no exercise has been undertaken to assess
the retative vosts of securing additional output from existing against fresh
investment or of domestic manufacture against imports. Sctting and licensing
of physical targets have not been reinforced with considerations of unit costs
and over-all financing.

21.3. At the entrepreneurial end, the desire to be at the head of the
quecue and to foreclose as much of the target as possible is not matched by
adequate home-work and vetting of projects. This tendency has been en-
couraged by the practice of issuing licences or, more recently, letters of
intent, somewhat liberally in the belicf that the proposals would in any case
be closely scrutinised at the CGC and/or indigenous clcarance stage and
subsequently, by financial institutions in many cases. Deficient entrepre-
neurial home-work was, perhaps, inevitable to some extent so long as there
was an overwhelming dependence upon the foreign collaborator to vet
projects and give specifications of equipment. With the establishment of
greater know-how within the country and reliance upon existing rather thun
new undertakings, this deficiency is no longer wholly excusable or incurable.

21.4. [ would spell out the principal shortcomings of industrial planning
and licensing as follows:

(2) There have been no overall policy guidelines to reinforce and
supplement the plan targets, which indicate the capacity and
output to be achieved at the end of each five year period. The
Planning Commission has not indicated the precise areas in
which investment plans are to be encouraged or discouraged
and how this encouragement or discouragement is to be carried
out with reference to available foreign exchange and other
factors—without having to get involved in the scrutiny of sach
individual proposal or project.

(b) In the absence of well ordered prioritics and flexibility of intzr-
related programmes at various levels of performance, there has
been a tendency to rely upon various ad foc criteria.  Ome of
these has been the policy of licensing projects, the forcign
exchange costs of which on capital and/or maintenance account
are covered by available credits and/or foreign collaboration
and/or export obligations. It can be said in defence of this
policy that there has been no resulting distortion of planning
or industria] development because the projects so approved
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are, in nearly all cases, included in the plan. That does not,
however, answer the basic argument that this is a reversal or
inversion of what is implied in planning. A project must first
of all be intrinsically feasible and occupy a high place in the -
list of priorities before it can be considered for the allotment
of scarce resources, especially foreign exchange. Just because
a project is, or can be made, amenable to availability of
foreign exchange should not qualify it for approval,

{c) In attempting to cover almost the whole range of large scale
industrial development, licensing inevitably loses sight of the
relative importance of different projects and/or products. The
licensing authority and the departments which service it are
loaded at any one time with hundreds or thousands of proposals,
without clear and definite criteria to appraise their worth in
terms of relative costs and the attainment of targets in related,
particularly basic, industries/projects. '

(d) The maintenance or re-shuffling of three lists, rejection, merit
and rclatively free, which passes under the euphemistic title
of industrial licensing policy, has nothing to do with priorities
or their fulfilment or actua] fructification of licences. These
lists are based on the historical or contrived accident of the
pace of previous licensing in relation to end-plan targets.

(¢) The basic idea of a license was, and has to be, that it represents
a social sanction for drawing scarce resources from the national
pool, for a project of significant size. To the extent to which
licenses or letters of intent have not in fact been utilised implies
that licensing has not performed this function. At the same
time, those licencees who seriously intend to utilise them find
that they are no more than formal passports which have to
be shown to various authorities for clearances in due course.
A large floating population of licences inevitably reduces the

utility of a licence for placing indents upon scarce resources
for priority projects.

21.5. These deficiencies are so fundamental that they cannot be over-
vome by procedural or administrative changes, They indicate the need
Tor better and more effective planning by the Government and the entrepre-
neur, recasting of the scope and working of the licensing system, conscious
use of the market mechanism, supported by appropriate modifications in

tax and credit policies. The recommendations in Part IIT are made against
this background.



PART III

Recommendations

22.1. T would say emphatically that there can be no improvement in
the licensing system unless there is a basic change in the scope and drawing
up of industrial programmes in the Planning Commission. The role of
the Planning Commission in this context should not comprise merely laying
down of cnd-Plan targets, representation on the Licensing and Capital Goods
Committees, and ad hoc intervention on certain issues.

22.2. The industrial programmes of the Five Year Plan must separate
the grain from the chaff. One must know which targets are compulsive
and have to be fulfilled, as distinct from those which are merely indicative
and have no major impact upon income generation or crucial investment.
In a word, prioritics have to be clearly distinguished from posteriorities.

22.3. Practical observation and the blessings of literacy have made the
clite familiar with 'the concept and working of interdependence but only a
planning body can establish the precise location and magnitude of such
interdependence where it exists and/or its insignificance where it docs not.

22.4. The Planning Commission has to lay down the criteria for fixing
priorities, specify the major priority areas and suggest from time to time the
broad policies on taxation, credit, prices and allocation of forcign exchanze
required to fulfil the targets set for these areas. The sclection of priority
areas has to be in terms not just of consumer vs. produccr or capital goods
but of deriving the maximum benefit of income and net foreign exchangze
saving per rupee of investment. While it is understandably difficult to
have uniform priority lists for various purposes, there should, in principle,
be a close relationship bet_\f_'_e_c_rl_ggig;'uy_li__sig,jn the Plan, and those main-
tained for taxes and tax concessions, import licensing® or tariffs, credit
poii_c?i‘é':?'a_nd’,_ﬁhﬁlly—ﬁhough, for individual units, it is essentially an entre-
prencurial responsibility), for alignment of relative profitability.

22.5. Earlier Fourth Plan projections were based on the assumption.
inter alia, of certain growth rates and estimates of foreign aid. These
would now be revised in keeping with the changed situation, and fresh
estimates of agarcgate, sectoral and industry-wise requirements, consistent

] would like in this connection to point out, as an illustraticn, that in spite of the
strong case made out by the Bhabha Committee, the import of electronic components
has not been given priority status, which is cmnyc_-d b'y many items with a much smaller
potential fur income gen=ration, net import substituion, export and employment.

21
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with the over-all plan and availability of resources, would be, derived. It is
not merely worthwhile but essential that these estimates, in so far as they
relute to priority and inter-dependent areas, should be worked out for
various alternative levels of rcalisable or expected performance.

22.6. This cxercise would enable the Planning Commission to know
in advance the implications of various lags and leads in different areas and
thercby to suggest the corrective action that is necessary and/or to modify
the individual targets. Imbalances or distortions would, with the help of
these excreises, be treated within the strategy of the Plan instead of remain-
ing external to it and creating further imbalances and distortions. The
industrial aggregations which find expression in the Plan have to be pericedi-
cally reconciled with developments at the level of individual firms or groups
of inter-related projects. The targets computed on a macro-economic basis
hiave to be made consistent with projections of capacity, output and returns
of major individual programmes and projects.

22.7. Having indicated the priorities and selected a few basic industries/
projects which qualify for them, Government should undertake to pre-empt
forcign exchange and (where necessary) rupee resources, and arrange to
provide key physical resources like power, transport and land for their
benelit.  Qut of the given available foreign exchange or whatever is in
sight, it should be possible to reserve block allocations in favour of these
industries/projects, even if this means exhausting the entire available
quantum or transitional locking up of foreign exchange at the expense of
other sectors of the economy.

23.1. During the Third Plan period, total CGC approvals (excluding
releases by the ad hoc committee and the Textile sub-committee since April
1963) amounted to Rs. 688 crores (Table 17) while licences were issued
for Rs. 396 crores only (including a bare Rs. 8 crores during 1965-66).
Actuul payments against the licences are apparently not known to anybody.
Of the total licences issucd, cash licences against official credits/trade agree-
ments amounted to Rs. 227 crores and licences against IFC/ICICI sub-loans
to Rs. 53 crores. making a total of Rs. 280 crores or 70 per cent of aggre-
gate licensing.  (Table 18). This 70 per cent, together with small amounts
from other sources, at least, is reasonably amenable to pre-emption, if
the remaining 25 or 27 per cent which comes from direct foreign credits/
investments and deferred payments is not. The brief industry-wise picture
(Table 19) shows that, a few industries account for a large absorption—
and most of these few in turn have only a few units each. [t should not'
be difficult, thercfore, to carry out pre-emption. |

23.2. There are, it is true, significant lags between allocation, licensing
and actual payment, so that in the mechanics of operation, pre-emption is
nol as clear-cut or casy as it sounds. Pre-emption, obviotisly, can apply
only to allocation and licensing, not payments once the earljer stages are
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gone through. 1 understand that no insuperable ditficulties are expected
with the introduction of pre-emption, in spite of the problems thrown up
by these lags.

23.3. For more than five years now, the policy of Government has boen
to allow the private sector to import capital goods only against credits,
investments or similar facilities. (A rather similar principle is applied
1o the public sector also but its demands are, on an average, substantially
Jarper).  As will be observed from Table 18, a nominal approval of Rs. §
crores and licences worth Rs, 3 crores were given against free resources
during the entire Third Plan period. (Most of this amount went to iron
and steel companies). This policy was justified, 1o a considerable extent,
by the extreme shortage of foreign exchange and the project bias of forcign
aid and investment. While the foreign exchange shortage continues, non-
project credits currently account for two-thirds or three-fourths of fresh
assistance.

23.4. There is no special virtue in continuing to adhere steadfastly to
this rule of allowing capital goods against credits/investments only.
Increasing domestic manufacture of machinery and availability of foreign
exchange for importing machinery ‘components arc helping—or should
help—to improve our bargaining position in the procurcment of capital
goods out of country-tied credits. This process can be reinforced by some
increase in the allocation of free exchange. In absolute terms, the amounts
required would be small.

23.5. It would be worthwhile to allocate an additional Rs. 5 crores
per year to select priority projects, on condition that (i) sub-allocations are
-in lieu of specified multiples of the equivalent in country-tied allocations
and (ii) no single applicant or industrial house gets more than a specified
amount.

24.1. Correspondingly, the industries or projects which are not
included in the priority lists should know in unambiguous terms that
(i) foreign exchange allocation to them over a period on account of hoth
capital goods and maintenance would be cither, within a specified ceiling
or, on merits after the needs of the priority sectors have been fulfilled and
(ii) their progress is left to the operation of market forces and they should
expect little or no assistance from Government.

24.2. For consideration on merits, the principal factor should be the
extent to which the proposals save foreign exchange for the priority
industries /projects rather than vaguely for the country as a whole. The
other factors which may be kept in mind for consideration on merits should
“be

(a) does the project utilise by products or industrial wastes and
thereby contributes to value added on a scale disproportion-

ately large in relation to the initial investment? and
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(b) technical institutions or laboratorics may be allo'wec‘l to ix.nport
proto-type plants for promoting subsequent fabrication without
forcign collaboration and according to Indian specifications.

25.1. Better and more effective use can be made of the technical
servicing capacity of DGTD. At present, one gets the impression that.
thiy vrganisation is used several times over for scrutinising a large number
of amorphous proposals through the various stages of their progress.
(or lack of it).

25.2. The DGTD should publish a regular Bulletin giving information
on the indigenous availability, present and future, of engineering and’
chemical products, and Test House/ISI/national laboratory reports on the
quality, ctc., of relatively new products. The Bulletin should also publish-
regularly information on the prices of domestic engineering and chemical
products, especially intermediates, and compare 'them with the landed
cost or international prices of comparable products, together with the
import duties levied on them.

25.3. It should also be possible for DGTD to give positive advice by
publicising the areas in which it would be economical to produce components
for various industrial goods, and the minimum economic capacity, invest--
ment and  forcign exchange required for their production, as also the-
possibility of manufacturing these items with domestic collaboration.

26.1. I now come to the related objectives which industrial planning-
has to subserve. These are balanced 'regional development, promotion:

of small industries and reduction of monopoly and concentration of econo-
mic power,

27.1. The industrial programmes should specify in advance the indust-
ries in which setting up of fresh capacity or substantial expansion in output
from existing capacity is amenable to regional allocation. The industries
which are not so allocable on grounds of techno-economic feasibility should

be developed regardless of regional considerations and the programmies
must say so. :

27.2 Subject to considerations of economic size and foreign cxchange:
costs, regional allocations of capacity and output can be indicated at the-
beginning of each plan period for the ‘allocable’ industries. The alloca--

tions should be reviewed every two years or so in the light of actual deve-
lopments. ‘

27.3 Onc of the advantages of long term planning is that programmes
of development and even major individual projects can be contemplated, their-
feasibility assessed and preliminarics undertaken well in advance of the-
actual implementation.  Provided this central effort is backed up by local?
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initiative and preparation, it should be possible 10 assure each region of a
fair and recasonable share in development, consistent with the over-all avail-
ability of resources and the economics of location.

28.1. The Government should also indicate in advance the industnes
and/or products which are to be either wholly reserved for small units or
in which a specitied percentage of projected output is to be reserved [or
small units over a specilicd period and/or in which large units would not
as a rule be permitted to set up competitive plants. These lists can  be
reviewed every two years or so in the light of various, iccluding technolo-
gical, developments.

28.2. It might be worthwhile for the Centre to allocate foreign exchange
quotas to state directors of industries, on an agency basis, for disburse-
ment of import licenses to industrial units with asscts of less thug Rs. 7.5
lakhs. If the experiment ig successful, it can be extended to units with
assets of upto Rs. 25 lakhs. Such units have to obtain, at present, essen-
tiality certificates from States and then apply for an import license to the
Centre. The suggested decentralisation would reduce administrative delays
and applicants’ difficulties in dealing with a remote Centre.  This limited
foreign exchange quota would be a small fraction of the total resources
annually transferred from the Centre to the States and, since it would be
handled on an agency basis, the Centre would continue to have coutrol
over foreign exchange matters.

29.1. As a matter of policy, Government should declare that certain
traditional industrial activities shall be closed in future to the specified ten
or. fifteen largest industrial houses and their associates. This would imply
that the large houses already established in these activities shall not be per-
mitted to expand in these arcas, which would hencefortin be reserved for
small houses and indcpendent businessmen.

29.2. In the event of a change in the coverage of industrial licensing or
its practical abolition, the large houses should pot receive any capital goods
import clearance or assistance from financial institutions for expansion of
investment within the traditional industries; facilities for wodernisation
should not, however, be denied. It should also be stated at the same time
that the large houses would be welcome in areas of new technology and
where there are economic possibilities of large exports.

29.3. 1 am, thus, not in favour of imposing a complete embargo on the
expansion and diversification of large industrial houses, where these are
techno-economically feasible and where other dependabie promoters might
not be available. Even between the large houses, it should be possiblc‘ o
give preference, other things being equal, to relatively smaller as ngainst
the larger houses. Going by conventional yardsticks, there is little or no
substance in the belief that the largest houses are the most efficient or most
27 PO
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dependable for growth; several medium sized houses have a creditable
record of achievement.*

29.4. Government should be reasonably clear in its wind at the outset
regarding the industries in which competition ¢an and should be fostered
and others in which, on account of technological and economi¢c compulsions,
there is no alternative to some degree of monopoly. In the latter group
of cases, it is obviously better to tolerate monopoly—though not monopolis-
tic abuses—than to pursue ad hoc anti-monopoly licensing practices, which
encourage uneconomically small plants.

30.1. In fiscal policy, the major tax concessions like development rebate
and tax holiday should be (a) selective, matched with plan priorities, and
graded accordingly with a larger differential than given at present, and
(b) related directly to larger output, lower cost and higher profits, instead
of conferring a bounty on the amount of investment per se. This principle
would help to match priorities with relative profitability, and incentives with
output performance rather than mere investment.

30.2, Excise duties can be used to mop up excess profitability where
it is not consistent with priorities in order to prevent mis-allocation of
resources. This device, together with denial of foreign exchange, would be
more useful than bhaving a “banned list” for further industrial licensing

which has no relevance to priorities but rests exclusively on the accident of
past licensing.

31.1. Over a period of time, import policy should be liberalised in res-
pect of those products where the cost differential between domestic produc-
tion and imports is so adverse (which involves spending, say, more than
Rs. 11 to save § 1) as to make domestic production uneconomical. The
schedule of import duties should be closely related to the programmes and
priorities of industrial development, informed with the net benefit calculus
of import substitution.

32.1. Credit' planning is one of the main areas which has been left un-
explored in the search for instruments to make planning more effective.
Planned allocation of credit should, henceforth, assume the role of the prin-
f:ipal strategic control for guidance of investment in both fixed assets and
inventories, in place of the diffused variety of direct controls which have
been in operation till recently. A number of measures would be required
to make the flow of credit consistent with Plan priorities and the objective

of reducing concentration of economic power, Some of these are indicated
below.

3:‘2.2. ‘A specified small but progessively increasing percentage of com-
mercial bank deposits should be statutorily deposited with the Industrial

*See V. D, Lall: “Taxation and ility” c o ” eekly
(Special Number), August 1967, profitability”, Economic and Political Wee
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Development Bank, at a rate of interest equivalent to the prevailing Bank
Rate. Each percentage point of such deposits would, at present levels,
fetch nearly Rs. 30 crores into IDB and thereby (a) reduce the draft on

Government finances, and (b) make for more priority-based utilisation of
public deposits with banks.

32.3. Second, a credit-deposit ratio should be laid down for commer-
cial bank lending in the aggregate to priority sectors like agriculture, small
industries, export, hire-purchase or sale on deferred payment of commer-
cial vehicles and domestic machinery items, within this ratio, individual

banks should be free to decide the particular areas in which they are spe-
cially interested.

32.4. Third, for all individual short term credits limits above Rs. 1 crore
(whether with one or more banks), which account for a large proportion
of total bank credit, a constant check must be maintained not just on the
security against the loan but the purpose for which the credit limit is utilis-
ed. Large borrowers should be required in principle to have a higher

ratio of equity to debt and, also wherever possible, to have a shorter period
of repayment. '

32.5. Fourth, since the bulk of bank credit is extended against inven-
tories, appraisal of such cash outflow from the banking system should be an
»ssential part of annual planning. Financing of priority sector inventories
should be considered almost as important as financing of fixed investment,
even if this means denial of credit elsewhere.

32.6. These measures would change the traditional pattern of bank
credit and, perhaps, reduce the availability of credit to a few sectors, which
is unavoidable, given the tota lavailable volume of resources.

33.1. For new projects, the promotet’s equity is normally about 10 per
cent of the total project cost. New or smaller or professional entrepreneurs
often find the raising of this 10 per cent equity a difficult Pproposition,
especially when they venture into relatively large projects and have, simul-
taneously, to protect their controlling interest. It should be worthwhile
for public financial institutions to lend, on special terms, to such entrepre-
neurs, a reasonable part of the promoter’s equity requirements, repayable,
for instance, in monthly instalments out of the managing director’s emolu-
ments. Correspondingly, for projects undertaken by large houses, financial
institutions should insist on a larger proportion of promoter’s equity, as well
as of total equity to debt; if public participation in share capital is conse-
quently lower, it would reduce and not increase concemration of economic
power for, the large promoter would be compelled to find more resources
himself.

33.2. This principle of grading the proportion of promnter’s equity cam
be usefully applied on an industry-wise basis also. If, say, cement bas a
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higher priority than cotton, the promoter’s equity in cement can be tolerated
at a lower level than in cotton.

33.3. At the risk of over-stepping my terms of reference, I should
express my doubts about the viability of carrying through the above sugges-
tions so long as many of the major credit institutions are under the direct
control and or influence of those who might suffer under the suggested
arrangements. It would be difficult to undertake credit planning unless the
linked control of industry and banks in the same hands is snapped by
nationalisation of banks.

Project Preparation

34.1. The licensing system does not place adequate emphasis upon
entreprencurial homework. It favours chronological precedence instead of
stressing the preparation of thorough feasibility—and project—reports.
Even at the CGC stage, leave aside the letter of intent stage, there is no
firm basis for accepting the feasibility (including its import component) of
a project to qualify it for the allocation of the most scarce input, namely,
foreign exchange.

34.2. It might be argued (as it has been) that the expense and effort
involved in this preparatory work is worthwhile only if a licence is assured
and there is a reasonable assurance of other clearances. This arpument
reflects the extent to which the licensing system has discouraged the perfor-
mance of intrinsically entrepreneurial functions and the length to which
plan fulfilment has been made to depend upon a Jong drawn out scrutiny of
inadequately prepared proposals.

34.3. Any project with a total fixed investment of Rs. 1 crore and above
or having a capital goods import component of Rs. 25 lakhs and above
should be considered for approval by Government ouly if it is supported
by a thorough feasibility report, certified by a recognised ( nreferably domes-
tic) consultant,

34.4. The feasibility reports should contain at least the following:

(a) Promoter’s background and inter-connected undertakings, if
say.

(b) Total investment, scheme of financing, import requirements on
capital and maintenance accounts.

{c) Market prospects and selling prices for each product line and
expected profitability.

(d) Phased programme of import substitution and/or exports.
(¢) Terms of foreign technical and/or financial collaboration, if anv.

(f) Capacity of each product line, number of shifts to be operated
and manufacturing process,
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(g) Requirements, availability and prices of major physical inputs,
(h) Location and transport.

34.5. These feasibility reports should be appraised by ad hoc commit-
tees, one each for a group of projects, consisting of persons from DGTD,

financial institutions, ministries concerned and approved consultancy firms
on technical institutions.

34.6. This requirement would ensure that every project of reasonable
size, which makes a draft upon national resources is intrinsically feasible
and eligible for priority rating, and not just waiting to jump the queue
because it is amenable to availability of foreign credits or collaboration.
Projects with an investment of R$. 1 crore and above account for more
than two-thirds of total private investment but their number of each year
is less than 100 (on the basis of approvals in 1964—66). The scrutiny
involved would, therefore, cover relatively few projects but the major part
of investment. This would be a feasible and worthwhile exercise.

34.7. It has been suggested that this requirement would handicap the
smaller industrialists wishing to take up large projects. I feel, on the con-
trary, that prior establishment of feasibility is even more necessary in their
case in order to safeguard them against greater risks; it is better to spend a
lakh or two for this purpose rather than jeopardise a crore.

Coverage of Licensing

35.1. Given action on the above lines, the policy that is adopted for
modification of the scope and mechanism of licensing is a relatively second-
ary matter. I hold this view because most of the defects of licensing policy
appear to have arisen from planning deficiencies though administrative
complications, too, have made their contribution. The suggestions made
helow on the scope of licensing are consistent with the planning approach
suggested earlier, namely, that if one puts aside the public sector as being
in fact outside the scope of licensing, the problem is one of laying down
priorities and selecting a few top priority areas for planning a depth, and
leaving the rest of the economy to look after itself within a framework of
indicative targets and darstically restricted availability of foreign exchange.

35.2. Recent changes in licensing policy fall under two broad heads.
Some industires/products have been delicensed on the ground that they re-
quire little or no foreign exchange on capital and maintenance account and/
or they have a large export or agricultural growth potential. Besides, in
October 1966, Government revised the definition of ‘substantial expansion’
from 10 to 25 per cent of existing licensed capacity and gave freedom to
manufacture new articles (i.e., to diversify), subject to a ‘no entry’ small
industry list of 71 products, no additional expenditure of foreign exchange,
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installation if any of only minor indigenous balancing equipment and a
diversification ceiling of 25 per cent on total production.

35.3. These relaxations confirm the view that licensing and its ancillary
sanctions are concerned primarily with conservation and (some kind of)
allocation of foreign exchange, rather than with chanuelisation of invest-
ment which was the original purpose of the Industries Act./ True, a chan-
nelisation purpose is implied in the relaxations and that is in the direction
of indigenous procurement of machinery and materials, and away from
foreign goods. At the same time, delicensing and freedom to expand and
diversify imply that regulation of the level and pace of investment in speci-
fied industries, balancing of demand for and supply of individual products.
location and size of plants is being left to the market mechanism, regulated
by fiscal and credit policies, in so far as there is no direct foreign exchange
burden.

35.4. Consistent with the statistical analysis and approach here, I do
not appreciate the basis of delicensing by industries or, more correctly, pro-
ducts, as recommended by the Swaminathan Committee. The industries’
products concerned are 2 mixed bag of high and low priority items, requir-
ing widely varying amounts of investment and number of units, and having,
T suspect, widely disparate indirect import components. Some require a

degree of planning in depth, others merely indicative targets or no targets
at all.

35.5. The liberalisation of policy on substantial expansion and diversi-
fication is a move in the right direction, provided the preliminary essentials
of industrial planning, referred to earlier, have been firmly grasped. These
would imply, in brief, the selection of a few top priority areas for planning
in depth, pre-emption of foreign exchange and complementary domestic
resources for them, a systematic use of fiscal and credit pclicies to encourage
or discourage investment/production where held desirable and, continued
and growing emphasis upon public sector expansion and returns on invest-
ment. Matching of priorities and relative profitability, of planning ohjec-
tives and techniques with market criteria and tests, should be the main
instruments of industrial planning and policy. Social channelisation of
investment cannot be achieved by reliance upon one instrument alone, be it
industrial licensing, taxation, market mechanism or any other. FElements
of all these and other techniques have to be used in concert.

36.1. Whether or not industrial licensing is retained, it is clear that Gov-
ernment has, in some way or other, to look after the bulk of private invest-
"ment for, it has a close bearing on national objectives and the resource
position. This, it should be emphasised, is not the same as regulating the

bulk of investment proposals for, most of the investment is concentrated
in a relatively few projects.
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36.2 In 1964-June 1966, applications for the manufucture of new arii-
cles with an investment in capital equipment of less than Rs. 25 lakhs
accounted for 72 per cent of such applications but only 21 per cent of the
proposed investment under this head. ln the case of substantial expan-
sion, similarly, proposals of less-than Rs. 25 Jakhs accounted for 57 per
cent of applications but only 10 per cent of total investment. For new
undertakings during the same period, if Rs. 1 crore is adopted as the divid-
ing line, applications for less than that amount were 80 per cent of total

applications but would have absorbed only 25 per cent of total investment.
(Table 5).

36.3 I am unable to find a meaningful or purposive distinction bet-
ween ‘substantial expansion’ and 'new article’.  Licensing is a futile
exercise if the latter involves little or mo investment, and represents Imore
effective utilisation of investment already undertaken. In fact, freedom
to produce new articles would help to make the market competitive and
give room for managerial flexibility, too. If, on the other hand, the
manufacture of a new article requires substantial investment, then, it is
really a case of substantial expansion and ought to be treated on that basis.

36.4 Furthermore, substantial expansion itself should be defined in
terms of investment, which is a readily ascertainable and quantifiable
amount, than licensed capacity for a physical volume of production which
is a vague and somewhat misleading concept. )

36.5 The purpose of licensing, in short, should be to regulate invest-
ment, not product-wise capacity or production.

37.1 Taking these dividing lines, namely, Rs. 25 lakhs for substantial-
expansion and Rs. 1 crore for new .undertakings, applications above these
limits would leave the industrial policy administration with less than a
quarter of the present number of applications but about three-fourths of
proposed investment in capital equipment, assuming that the broad distri-
bution pattern of 1964-June 1966 continues to hold good. The number of
new undertakings to be “looked after” would be less than 100 per year
which is a reasonable number for worthwhile follow-up in detail.

37.2 I recommend that, if licensing is retained, the exempt limit for
new undertakings should be raised from Rs. 25 lakhs to Rs. 1 crote, and
that for substantial expansion should be Rs. 25 lakhs or 25 per cent of
existing investment in capital equipment. The category ‘mew article’
should be abolished. In substantial expansion, there should be no restriction
on the installation of domestically produced equipment, and no percentage
ceiling on diversified production within the total production.

38.1 The issue of a licence in the priority sectors must assure the entre-
preneur concerned of full assistance from Government in securing such ma-
jor inputs as foreign exchange, rupee resources, power, trapport and land.
In the nor-priority sectors, such assistance, if any, should be minimal.
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38.2 The entrepreneur must, in return, undertake to commission the
project within an agreed period of time. A licence should be valid for a
maximum period of two years and, if not implemented till then, should
lapse automatically without any formalities. Implementation should mean
the fulfilment of all of the following conditions:

(a) Raising of more than 50 per cent of the share capital and/or
loans required for the project;

(b) Acquisition (whether by purchase or lease) of the necessary
jand and erection of more than 50 per cent of the factory
building;

{c) Completion of foreign collaboration arrangements, if any; and

{d) Clearance by CGC of at least two-thirds of the value of im-
ported capital goods or, alternatively, opening of letters of

credit for at least two-thirds of the plant and machinery
required.

38.3 Given the feasibility reports, demand estimates and decisions on
the number of units to be licensed, the licensing process would be some-
what analogous to inviting tenders, from which a selection can be made
(and a waiting list maintained) on the basis of the Jowest foreign exchange
cost, inclusive of collaboration servicing payments, if any, and maintenance
imports over a specified period. While making this selection, the licensing
authority must be quite clear about whether the projects covered are to be
set up at any cost or, with reference to international costs and the possibi-
lity of reaching parity with them in the foreseeable future, taking, where
necessary, impori duties into account.

38.4 The parties which fail to make adequate progress in the imple-
mentation of licences should be penalised by transferring their feasibility
reports, licences and preliminary clearances to an alternative agency for
completion of the project and its subsequent management.

39.1 There appears to be some evidence that a few influential houses
" make a deliberate attempt to foreclose licensable capacity by putting in mul-

tiple applications and taking out several licences for the same product. 1|
understand that quite often there is considerable delay, that is, if there is
any progress, in the utilisation of such muliiple licenses—evey after CCC
approval. The freedom to set up small and medium sized undertakings and
to expand and diversify production with little or no investment, suggested
earlier, would take away much of the inducement for foreclosure. For
major products requiring substantial investment and foreign exchange,
where these market checks might not exist, not more than one licence and/
or CGC clearance for a single product should, as a rule, be issued to a
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single firmy or industrial house, unless there is a demonstrable cost advan-
tuge in favour of thut firm or house.

40.1. Applicants should not be required to sce approved of a change
of lecation within the State specified originally or, from one State to
another in case the industry falls outside the list of industries for which a
regional angle has been accepted. The clearance of proposals by State
Governments should be restricted to the availability of power and land
oply. Assuring or arranging the supply of domestic raw materials and
water is and should be the concern of the entrepreneur.

‘ 40.2. I see no benelit or advantage in getting the opinion of a large
number of departments, so long as the projects conform to the criteria of
clearance set out in advance by these departments, etc, and the projects
are cleared by DGTD afier a thorough techno-economic appraisal,

41.1, As of January 1964 (for which the latest data are available), 751
apphcauons 1or foreign exchange equivalent to Rs. 231 crores (pre-deva-
luation) were pending with CGC for more than one year. Applications
received in 1961 and earlier, i.c., pending for more than two years, were
182, and these indented foreign exchange of Rs. 173 crores. (Table 20).

41.2. There is no justification for allowing cases to zemain before
CGC for more than two years for, by then, much of the perspective
changes altogether. An application to CGC should be deemed to lapse
" automatically if it is not approved within two years.

41.3. It would be worthwhile to revoke all licences issued before
December 31, 1964, with reference to which ‘mplementation as deficed
earlier has not taken place. This would give industrial programmes a
reasonably clear slate to begin with.

41.4. Steps should if also be taken to revoke CGC approvals/licences
the applicants fail to make adequate and rapid progress to utilise them.
Data are not available on the extent of unutilised CGC approvals and import
licences due to causes other than the normal lag in shipments but one sus-
pects that this non-utilisation is not negligible.

42.1. Broad indicative targets should be laid down by the Planning
Commission, -more for information than Government involvement, for in-
dustries/projects which are not included in the priority lists or which are
not covered by licensing. The fears that this so-called relaxation would
lead te a distortion of the pattern of investment misallocation of reso_ux:ces
and excessive pressure on available foreign exchange are, in my 01?11‘1101’1,
highly, exaggerated. The bulk of industrial invcslment‘ aI-Id a}llocanon of
foreign exchange would be in the public sector and the priority _Ihcensed afca
of the private sector, both of which would be within the ambit of plalnmng
in depth. If any misallocation of resources threatens to take place, it can

2T P C.
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be squeezed back imw the desired shape by fiscal and credit measures and
denial of foreign exchange. It should also be emphasised that the produc-
tion of luxury goods would be effectively limited by the small size of the
market for them. If the goods have a net export potential, both investment
and nroduction would certainly be worthwhile.

42.2. In the context of the above scheme, it would be nceither necessary
nor logical to retain the present distinction between the free, merit and
banned bLists for indusfrial Lcensing. These arc based essentially on the
historical or contrived accident of the pace of past licensing and have little
to do with the realities of the situation at any particular time.

42.3. Once ceilings are set on foreign exchange allocations to certain
industries and the issue of import licences to individual units is related to
their actual production performance, the abolition of the banned list
(except for small industry reservation) will not place any additional strain
on available foreign exchange. Such ceilings and performance—based allo-
cation of foreign exchange will liberate industrial and imlport licensing
from the historical pre-occupation with installed capacity, base period
quotas, number of units to be licensed and the production targets for each
of those units.

42.4. 1f investments in ccrtain directions are to be discouraged, there
are other and more effective ways of doing so. Licensing by itself, one
suspects from past experience, is not an economical or very effective
instrument for discouraging what may be considered from the planniog
viewpoint as the wrong kind of investment.
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Tasle 1 = Licensing ¢ A Synoptic View
1959 ~ June 1966
1959 1960 1961 1962 1963 1964 1905 19C6  Total
_(upto june),
Applied *
1, Number/data not available L66 392 355 505 1,61 563 781 265 4053
2. Number/dats availsble | 916 988 758 820 73 709 530 164, 5598
.3, Investment of (2) Rs. Cre 20 463 462 153 296 293 373 87 28
4o Import component of (3) Rs. Cr. 170 - 368 327 7 168 20,5 239 6 1852
5. (4) as % of (3) _ 7.3 7945 20.8 60,5 5648 62.3 Lot 69.0 6’?.&
\ ,
Am. ved
1. Number, data not available \ 1336 239 258 20 228 21 287 10, 1883
' 2, Nunber data available 698 685 122 g 512 534 148 W2 3912
3. Investment of (2) Rs. Cre . - 159 3 178 328 228 318 el 78 1945
le Import component of (3) Rs. Cr. 119 267 122 197 130 196 199 Sh 128
5. (1) as S‘ ot 3) o, 78.3 68,7 59,9 5648 61,7 63.2 69.2 66,0

# Net of applications deferred for reconsideration.
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Table 3 « Size Pistridbution @

Size Invest- Inport
(Ro lekhs) Period Number % ment % conponent %
Apcplicationg *
Total 1959-66 5598 100,0 2148 100,0 1852 100,0
«10 2099 375 11 N 61 3.3
10=24 1543 27.6 232 B.4 158 9.6
25-49 893 16.0 295 10.7 02 10,9
50-99 484 8.6 322 1.7 221 1.9
100-499 49N 8.8 a7 3546 660 35T
500-999 67 1.2 4% 1547 32 16.3
1000 & above » 1 0.4 790 14,2 249 13.4
Total 1959-60 1904 100,0 683 100,0 539 $00,0
=10 10007 52.9 40 5.9 30 5.6
10-24 465 24.4 68 9.9 54 10,0
25=--49 208 10,9 69 10.1 54 10,0
50-99 1 5.3 70 10,2 54 10,0
100-499 - 125 6,6 1 36,7 212 39,3
500999 12 0,9 i) 10,7 58 10,8
1000 & sbove 6 0.3 114 16,7 T5 13.9
Total 196266 1403 100.0 853 100.0 544 | 100,0
=10 367 26,1 17 1.9 1" 2,0
10=24 368 26.2 60 7.0 38 6.9
25-49 325 23,0 105 12.3 68 12,3
50-99 164 117 106 12.4 n 13.1
100-499 151 10,8 305 35.8 180 3.1
500-999 26 1.9 176 20,6 116 21,3
1000 & above 4 0,3 84 9.8 62 11.4
Approyals
Total 1959-66 3912 100,0 1945 100,0 1284 100,0
={0 1557 39.8 67 2.4 44 Se4
10-24 1044 26,7 157 81 107 8.3
25=49 611 15.6 202 10.4 138 . 10,7
50-99 299 T.6 200 10,3 133 10.4
100-499 339 8,7 690 35.5 445 3447
500999 46 1.8 300 15.4 208 16.2
1000 & above 16 0.4 328 16,9 208 16,2
Total 1959-60 1383 100,0 500 100.0 386 100,0
‘=10 746 53.9 30 9.6 z 6.1
10-24 357 244 50 10,0 39 10.1
25-49 140 10,1 46 9.9 37 9.6
iy La A A A1 AP 32 8.3
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(Amoun
Type Poriod Number 3 Number y 4
. data data
not available
lawail.able

Application:

Total 1959-66 3788 100.0 5598 100
Nv 1705 45,0 2953 S
SB 1081 28.5 1413 2!
NA 1002 26,5 1232 2
Total 195960 8c8 100,0 1904 1
NU 349 40.7 1086 I
SE 302 35.2 628 ¥
NA 207 2h1 208 1€
Total 196466 1609 100,0 1403 10C
775 48,2 633 L5

Sk 367 22,8 3t 22
NA L67 29,0 456 32

Approvals

Total 1959-66 1883 100,0 3912 100
N 627 33.3 1827 46
SE 730 18,8 1153 29.
NA 526 27.9 932 23,
Total 1959-60 575 100,0 1383 100,
NU 219 38,1 {4 53
sC 208 36.2 509 36,
NA 148 25,7 132 9
Total 1965~66 602 100.0 112, 120,
NU 181 30.1 447 39.
58 219 36.4 287 25,
NA 202 33,6 390 3L

#* Naot of deferred

N.U, New Undertakings

'S,E. Substantial Expansion

N.A. New Articles
For details see Volume II, Statements 1II (
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Type Distribution
(Amounts in Rs. crores)

Investment

Type Period Number 4 Number 4 £  Import £
: data data component
not avallable
lavailable
Applications *
Total 1959-66 3788 100.0 5598 100.0 27,8 100.0 1852 100,0
Nu 1705 45.0 2953 52.8 1752 63.7 H196 4.6
SE 1081 28,5 1413 25,2 660 24,0 L39 2
NA 1002 26,5 1232 22,0 336 12,2 217 11,7
Total 1959-60 858 100,0 1904 100.0 683 100,0 539 100,0
NU 349 40,7 1086 571 406 59.4 330 61,2
SE 302 35.2 628 33.0 226 33.1 168 71,2
NA 207 24,1 208 10.9 51 Te5 A 7.6
Total 196L-66 1609 100.0 1403 100.0 853 1000 544 1000
. 775 48.2 633 45.1 554 64s9 360 66,2
Sk 367 22.8 314 22,4 180 21,1 10 20.2
NA L67 29.0 456 32,5 119 14.0 75 13.8
ipprovals

Total 1959-66 1883 100,0 3912 100.0 1945 100,0 | 1284 100,0
NU 627 33.3 1827 46,7 1133 58,3 755 58,8
SE 730 38,8 1153 29.5 575 2.6 3% 29.1
NA 526 27.9 932 23.8 237 12,2 | 155 12,1
Total 1959-50 575 100,0 1383 100,0 500 100.0 . 386 100,0
NU 219 38,1 742 £3.7 216 55¢2 223 57.8
SC 208 36.2 509 36.8 186 37.2 134 347
NA 148 25.7 132 9.5 38 7.6 29 7e5
Total 1964~66 602 100,0 1124 10,0 710 100,0 LA9 100,0
N 18t 30.1 I¥N 29,8 L2 62.3 285 63.3
58 219 36.4 287 25,5 174 2.5 107 23.8
NA 202 33.6 390 347 9%, 13.2 58 12,9

# Naot of deferred

N.U.: New Undertakings
'S.E. Substantial Expansion

N.As New Articles
For details see Volume II, Statements 1II (Summary), VIII, XI-XIV.
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Table 5 - Size Distribution by Typs of Applications#

196, = June 1966

(percentages)

Type Size Nunber Investments Import
(Rs lakhs)

NU - 10 9.3 0.5 0.6

10 - 2 25.3 46 L.6

25 = 49 29.7 97 9.8

50 = 99 16,1 10.1 10.4

100 =499 15.1 31.7 29.6

500 =999 3.3 22.6 2.0

'm & abo':e '02 moa 2’.0

Total 100.0 100.0 100,0

SE -10 30.7 2.5 205

‘0 - 2‘& 26.2 707 7.6

25 - ‘l»? 20.2 '2-‘6 '2.7

50 - 99 10.1 12.8 13.6

100 =499 11.2 40.8 37.3

500 =999 1.6 23.8 26,3

1000 & above 0.0 0.0 000

Total 100,0 100.0 100,0

NA -10 L6 .6 7.8 7.9

’0 - 215 2506 ’305 ’3.6

25 = 49 15.2 18.4 ‘ 17.0

50 -~ 99 73 17.0 19.3

100 =499 Le5 27.0 29.6

EOO -999 0.8 1643 12,6

'm abOVB 0.0 0.0 0.0

100,0 100.0 100.0

SRy e AT O M M RS == Samx T meIE - Twmm

# Net of deferred, and excluding applications for
which investmenmt data are not available, ’

For details, see Volume II; Statement XI.
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Amounts in Rs, crores :
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Poriod Number 4 Number %  Investment §  Impor
data data of (5) compo-
not avail- _ nent
available able - of (7

1 2 3 4 5 6 7 8 9
Application _*
195960 858 1000 1904 100,0 683 1000 539
ollaboration 98 114 - 547 2847 3n L5.5 236
b collaboration 760 88,6 1357 T1.3 373 54.5 303
1964-66 1609 1000 1403 100,0 853 100,0 554
ollaboration 154 9.6 730 5241 176 5,8 321
t collaboration 1455 904 673 47,9 317 k.2 233
Aoprovals
1959-60 575 100,0 1383 100.,0 500 100.0 386
ollaboration 70 12,2 413 29.9 255 51,0 188
t collaboration 505 87.8 970 70,1 246 49.0 198
1964~66 602 100,0 1124, 100,90 T10 100.0 449
ollaboration 106 17,6 597 o 53.1 L12 ‘58,0 280
t collaboration 196 82.4 527 1649 298 42,0 169

# Not of deferrsd

Motc ¢ Data for 1061-63 were not received.

‘For details, see Volume II, Statement IV (Summary), X, XII.
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Table 7 - Csllaboration by Type of lLicence Approved

1959-60 and 1964-66

Lype Period Number data Number data Investment. Inport of

not available available (Rs crores) (Rs ercres)

(5)  (6) (72 (8)

c - e c NG C e c NC

1 2 3 4 5 6 7 8 9 10
fotal 1959-60 70 505 413 970 255 2L6 188 198
% 12,2 87.8 29.9 70.1 51.0 49,0 L8.7 513

N 19 200 211 531 130 146 104 119
4 8.7 91,3 28,4 7.6 47.1 52.9 L6.6 53.4

58 27 181 149 360 13 73 Vi 57
y 4 13.0 87.0 29.3 70.7 60.8 39.2 57.5 2.5

Th 24 124 53 79 11 27 7 23
:‘ 16-2 83.8 1’-}0-2 59.8 2809 7'01 21'-1 75-9

fotal 1964=-66 106 496 597 527 L2 298 260 169
A 17.6 82,4 53,1 46,9 58,0  42.0 62.4 37.6

NU 17 164, 269 178 275 167 195 89
% 9.4 90,6 60.2 39.8 62.2 37.£ 68,7 31,3

5% 26 193 109 178 78 96 L8 60
4 1149 88,1 38,0 62,0 Lh,8 55,2 A 5541

NA 63 139 219 17 60 3 38 pr. o}
% 3'.’ 68.9 56.2 A3.8 63.8 36.2 65.5 3&'5

Note t Percentascs are in terms of total -prrovals

¢ t Collaboration

For details see Volume II, Statement XII,

NC

No collaboration
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1707

1y02

1400 Y04 1509
No,. 100.00 100.00 100.00 100,00 100,00 100.00 100,00
No. 2,29 3406 3.79 2.76 2,73 3.37 4.46
Investment 2.64 4.89 6.79 9.13 5.62 3.94 3,06
No. 1.14 1,60 1.65 054 0,59 0,00 0.00
Investment 0.47 1.76 5.60 2,20 0,23 0.00 0,00
No. 1.86 2.T1 2.84 4,03 4.10 2,62 5.1%
Investment 5.94 J.44 2.11 4.57 6.39 9,42 17.10
No. 5.73 5.83 2.% 2.54 0.39 2,06 1.12
Investment 2,62 8.27 0,75 0.78 .11 0.71 0,34
No. 0,00 0,00 0,00 0,00 0,58 1,87 0,00
Investment 0,00 0.00 0,00 0.00 0.34 0,07 0,00
No. 5.01 5.83 10,88 8,70 7.22 8.24 8,03
Investment 2065 20 55 80 24 20 96 5 023 8054 4-72
No. 2.15 2,04 3455 2.55 2.15 0.94 2.23
Investment 2,09 1.54 2,97 2.57 4,87 2,22 0.81
Ng, 1.60 8,20 2,66 4.05 490 130 3.3
‘Investment 10,12 1.30 1.3 13.56 18,67 8.29 548¢
No. To74 8.18 RT 8470 7.42 8.43 946(
InVeBtment 7.86 7-07 12040 6.09 6. 57 13.75 8.8(
No. 35.37 31439 3246 .42 .06 3277 267
Investment 23057 20.36 29097 28,88 15.77 18.42 1805'
No. 5,01 2,63 2.84 3,82 3,71 3.56 3,5
Investment 7.76 4,01 2,61 1.44 6.53 6.58 4,9
No. 0.72 1.0 0.4 . R
Investment 1,00 0.7% 0,07 .53 1.80 3.75 1.4
No. 5.16 5.55 6.16  T.22 8,40  T.87  10.4
Investment 2.45 4.16 5.04 2.09 6,71 441 2.2
Ko. 1.00 1,02 3.55 2.34 1.17 1.12 2.4
Invegtment 0.33 0.74 2.51 1.52 1.10 1.27 14.0
NO. 3687 6.42 4027 4-25 3.91 5.81 w 8.4
Investment 11.% 18.32 4.82 2.70 60 93 4.18 5-4
|

No. 21,35 20,88 15.40 14,01 19.53 17,79 13,1
InVes'hnent 19 .42 20.76 14. 68 11020 13-05 90 24
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Table 10 ~ Distribution of APProval e by Categories of Applications

1959 = June 1966

Classification of Indutrial Numbep Numbe r Invesiment Import

Licensegs House code data not data of (4) component,
Nos. available available (Rs cores) of (5)
crores)
1 2 3 L 5
Grand Total 01 - 99 1683 - 3912 1945 1284
- £ (100,0)  (100.0) (100.0) (100,0)
A Marwaris 01 - 19 320 670 N 315
p 16,5 { 171 2 .k 2.5
‘B Gujarati 3039, 47 339 63, 234 196
< 18.0 1647 he9 . 15,3
C Punjabi 29,4,9-54 118 315 % 67
S 60‘} 80' kos 502
D Parsi 20,27,48,5 L6 97 68 L
x ” ' 2.5 2.5 3.5 30”
E Bongali 21,2, 43 | 95 3 18
p 4 24 1 2. 1.6 1eks.
F Maharashtrian 24,57 35 | 103 43 2
£ 2.0 2.6 .24 2,2
G Southern W-45 28 ) 350 153 103
4 © 1146 9.0 7.8 8.1
H Other Imian zz,'zg,zs;zs,as. K19 1067 325 . 229
g 5.5 2.3 16.9 178
H 1599 335 1474 1000
|- Subrtotal At 8.9 857 75.8 71,9
- - 20 14
I .Dond.c:ll;d Poreign 60 = 69 43.6 7"?.9 ' B 1ot
J International
oo - 28 133 85
-] R 6.9 6.6
- | 362 153 99
S“MOt;‘I I+J 60 79 "93-‘0 - A 3 9.2 7.9 - . 7.7
627 1099
Total: Private Sector O1 = 79 179 3n3 ' 85.6
Ated g 95.3 %49 83.7 5
8
K Coopera;ivo 80 - 83 "g ’ 33.9 'g.s 0.6
- ) 6 302 . 177
L Government w-g B, W 15.5 13.8
Total : Public Sector 80 = 99 90 199 318 185
K +L z ‘lp? 5.' '6.3 'klh

Derived from Volume lI, Statement VI,



45

=
Table 9 - Approvals by States snd Types

1959-June 1966

(4mounts in Rs. crares)

XU SE NA
State g::\:er % nﬁ:::at- % m:er % f:;tost- % g::‘:er % :.::l:at- %
availsble gvallable available
Grand Total 1827 100,00 1133 100,00 1153 100,00 575 100,00 932 100,00 237 100,00
Andhra 64 3.50 66 5.83 2 2.52 32 5.57 28 3.00 6 2.53
Assam 25 1.36 24 2.12 5 0.43 Neg 0,00 2 0.21 1 0.42
Bihar 10 3.84 17 10,33 38 330 20 3.48 1T 1.8 9 3.80
Delhi 66 3.6 34 3.0 30 2,60 4 0,70 30 3.22 3 1.2
Jemu & Kashmir 0.05 neg 0,00 3 0.26 1 0.17 - 0,00 - 0,00
Gujarat 140 7.66 49 4.32 78 6,76 3 5439 74 7.94 17 Te17
Kerala Y 2.57 32 2,82 26 2.25 11 1.91 12 1.29 2 0.84
M.P. 7 4.21 116 10.24 21 1.8 15 2,60 12 1.29 10 4,22
Madras 170 9.30 128 11.30 9 7.89 50 8.69 59 6.33 19 8.02
Maharashtra 501 27.44 1Tt 15,10 4@ 34.87 1M 29.74 345 31.03 74 31.22
Mysore 51 2.79 49 4,32 65 5.48 35 6.09 29 3.11 8 3.38
Orissa 32 1.75 44 3.88 8 0.69 0.17 6 0.64 3 1.27
Punjab, Haryana & Himachal 157 8459 64 5.65 40 3.47 1,56 78 8.37 12 5.06
Rajasthan 44 2,41 53 4,67 8 0,69 5 0.87 11 1.18 5 2.11
U.P. 121 6,62 & 7.38 45 3.90 56 9.74 + 40 4,29 16 6.75
West Bengal 252 13.81 100 8,83 263 22,81 130 22,61 188 20,17 52 21.94
Other 5 0.49 3 0.26 - 3 0.26 4 0.70 1 .11 neg 0.00

For details see Volume II, Statement XIV.
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Table 11 — Distritution of Approvals to Internationsl Combines

1959 = June 3966

Country of Tndustrial Number Numbe r Thvest-  import
origin House data not data ment of componernt
Code Nos. available available (i) of (5)
1 2 3 4 (Rs, crores) crores)
S 6
International )
Combines {Total) 70 =179 148 285 133 85
’ 709 7.3 6.9 6.6
U.K. 70 7 141 71
y 4 Lt 3.6 3.7 3.3
UuSe s 7 30 56 38 28
1.7 14 2.0 2.1
W. Germany 72 10 2t 8 6
y 0.5 0.5 0.4 0.5
Switzerland 73 6 14 6 3
y 3 0.3 Q. 0.3 0.2
Sweden /A 2 th 5 3
y 4 0.1 Okt 0.3 0.2
Netherland 75 é 2, 2 2
z 0.3 0.6 0.' 0.2
Denmark 76 é 3 Neg. Neg.
g 0.3 0.1 0.0 0.0
France 7 3 L Neg. Neg.
’ 0.2 0. 1 0.0 0.0
It 78 2 0 0 0
sty 3 0.1 0.0 0.0 0.0
Other 79 6 8 1 1
% 0.3 0 .2 0. 1 0. |

Note: Percentgges are in terms of total approvals.

Berived from Volume II, Statement VI.
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® -t b -
S U ST T T BRI
" 45 3 s 8
i oz £ & x5 0§ & R& A ek
ATt 284 g0 68 34 8 153 33 20 135 1625
100,00 100,00 100,00 100,00 100,00 100,00 100,00 100.00 100,00 300,00 100,08
9 5 0 - 5 - 31 1 - 2 63
1.89 1.76 0.00 - 14,70 - 20,26 3.4 . 1.50 3.8
16 o - 0 - 0 - 0 1 4 1 22
3.35 0.00 0.00 - oow - - Oom 0031 20.m 0075 1035
45 0 3 29 8 - - 22 2 1 110
90 43 0000 3-33 42065 23-59 - - 6.81 10-00 0.75 6.77
1 1 T - 0 - 0 12 - 0 21
0.21 0.35 T.T7 - 0,00 - 0.00 3,72 - 0,00 1.26
0,00 0,00 0.00 - - - - 0.31 - - 0,06
8 68 0 4 0 3 0 9 - 0 92
1.68 24.29 .00 5.8 0.00 6,98 0,00 2.79 - 0,00 5.72
6 1 o} 0 4] 0 12 e 0 3 24
1 .26 0.35 o.w 0.00 oow Oom 7.84 0062 oom 2.26 1‘47
50 5 3 1 2 ¢ 3 14 - - 8
10.48 1 .76 3.33 ‘ 047 50% O.U 1 o% 4.33 - - 4'80
18 30 2 o - 0 T8 20 4 15 167
3077 10056 2022 Oom - Oom 50098 6.19 20.00 11 028 10.28
62 153 18 33 0 L . B 68 2 31 417
12,99 53.87 20,00 48,52 0,00 53.45 15.03 21,05 10,00 27.82 25.66
5 1 0 0 0 1 26 15 0 4 62
1.04 035 0,00 0,00 0,00 25,58 16,99 4,64 0,00 3401 J.81
6 0 0 1 5 0 0 1 1 1 25
1.26 0.00 0.00 1.47 14,70 0,00  0.00 o4l 5600 0,75 153
8 4 45 - - 2 0 15 0 1 75
1.68 1.4t 50,00 - -  4.65 0,00 4.64 0,007 075 4.62
23 o} 0 - - - - 39 0 - 62
4.82 oom oom - - - - 12'07 0.00 - 3.81
88 15 2 1 - - 0 35 0 1 142
18.45 5.28 2,22 1.47 - - 0,00 10.83 0.00 0.75

rr
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Table 13 . 428 Houses - Applications and Approvalss
1959 = June 1968
N (Amounts in Rs crorgs)
Nurber Number data  Investrmont
data not avaﬂable ofv?h)ron g.l:f:}o‘l’)or]t"[ent Mmr Numbcr mvestmmt Import.
available of (5) data not data of (4) component
available available of (5)
1 2 3 L
3 ® 1 3 A 5 .6
188 b o Kirloskar Applied 11 19 1 10
Apprsed REd 3912 1945 1284 Approved 6 33 12 8
1. Birla Applied 279 Loy, 383 255 18, Kasturbhai Applied 21 36 14 9
Apnroved 109 255 272 172 Aporoved 11 30 12 8
2, J.Ke Applied 37 83 69 50 19+ Seshapayse Apnlied 8 2 12 9
Approved 16 36 1,8 32 Approved 6 22 n 7
3. Tata Applied A T 55 2% 2. Anatharama~ Applied 7 26 11 8
Aprroved 33 61 L6 29 krishnan Approved & 2L 10 7
L. Shri Ram Applied 20 31 52 L9 21, Mahindra Applied 7 18 11 9
Apnroved 12 22 L6 L5 Approved 5 15 10 9
5, Walchand Applisd 12 26 39 30 22, Yadia Applied 7 16 1" 6
Ap~roved 50 22 38 30 Shapoorji  Approved 7 12 9 5
6. Sahu Jain Applied 28 4t L5 32 23, Bajoria Applied 33 30 29 21
Approved 10 27 26 19 Jalan Approved 18 17 9 7
7« Bangur Somani Applied 35 Lb 36 21 2l,s Thapar Applied 16 20 7 L
Approved 20 29 22 17 Approved 10 19 7 L
Approved 14 1L 19 g Aporoved 9 7 7 3
9. Kilachand Applied - 8 12 19 10 26. Goenka Applicd 19 28 19 10
Approved 8 8 18 g Approved 5 21 6 3
10, V. Ramakrishnan  Applied 20 20 19 10 27+ Chinai Applied 11 3! 12 9
Approved 16 15 17 9 Aprroved 6 6 4 2
« Jaiparia Applied 6 10 15 12
11, B, Patnaik Applied 6 11 17 15 23, Jaipar
) = Approved 2 11 17 15 Approved & 3 3 3
12, . Apolied 10 15 1 Total 1 to 28  Applied 783 1178 127 704
2, Sarathal el 2 3 '3 10 Approved 401 832 70 190
13, Amichand Applied 27 66 35 26 B
m-e— Pyarelall - Approved 50 36 15 11
. 1he Kamani Applied 20 33 19 ~ 1L
Approved 7 21 7 10
15, Mafatlal Applied 21 15 17 11
Approved 16 12 14 g
16, Bajaj Applied 11 23 14 7
Approved 7 21 13 &

#* This Table lists those individual houses which applied for licences for investment exceeding
Rse10 crores during the period.

The ranking is based on the data available on investment approved .
below 10th would be different if investment data were available for all approvals.

@ Net of deferred,

For details see Volume II, Statement VI.

It is possible that rankings
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Table 15 = Iype Distribution of Approvals to 28 Houseg

1959=-June 1966

Industrial House Number data not available Nunber data aveilable Investment (Rs crores)
NU %  SE £ M % NU %  SE $ ¥ % N %  SE £ m %
3 2 3 4 5 6 1 89 10 1112 13 14 15 16 1718 19
1 Birla 36 33.0 47 454 26 23.9 100 39.2 94 36.9 61 23.9 114 4.9 126 46.3 32 11.8
2 J.XK. 4 25.0 6 375 6 315 17 47.2 14 38.9 5 13.9 31 646 12 25.0 5 10,4
3 Tata 4 12,1 14 424 15 45,5 8 13.1 24 393 29  47.6 25 50,0 17  37.0 6 13.0
4 Shri Rem 1 8.3 8 66,7 3 5.0 T 318 8 36.4 T 3.8 43 93,5 2 4.4 1 2.1
5 Walchand 1 11,2 4 4.4 4 4.4 2 94 13 59 7 3.8 neg 0.0 31 9.4 1 2.6
6 Sam Jain 6 60,0 1 10,0 3 30,0 11 40.8 8 29,6 8 2.6 17  65.4 6 23.1 3 11,5
7 Bangur Somend 8 4.0 T 3.0 5 250 MO39 16 5.2 2 6.9 12 546 10 45.4 neg =
8 ACoCe 2 143 10 Ti.4 2 14,3 5 35.T 5 35,7 4 28.6 13 68.4 4 21,1 2 10,5
9 FKilachand 1125 5  62.5 2 25.0 3 315 3 315 2 25,0 13 2.2 3 16.7 2
10 V. Ramakrishna 5 31,3 6 37.4 5 31.3 3 20,0 3 20,0 9 60.0 13 765 1 59 3 17.6
11 B, Patnaik 2 100,0 - - = = 4 36.4 4 36.4 3 27.2 3 17,7 1 5.8 13 765
12 Sarabhai - - 11 524 10 47.6 2 61 2 666 9 213 1 67 12 80,0 2 133
15 michand Pyaralall 4 444 3 B3 2 223 2 64 3 83 1 306 13 8.0 =meg - 2 133
14 Kamani 2 28.6 1 14,3 4 571 13 61.9 2 9.5 6 28,6 12 8.7 neg = 2 14.3
15 Mafatlal , 5 313 T 43.7 4 25.0 5 417 - - 7 58.3 8 5T - - € 42,9
16 Bajaj 2 28,6 4 5741 1 14,3 3 143 12 57.1 6 28.6 5 38,5 2 154 6 46,1
17 Kirloskar - - 3 50,0 3 50,0 3 9.0 15 455 15 455 2 1647 4 33,3 6 50,0
18 Kasturbhai 1 9.0 6 54.6 4 3.4 3 100 19 63,3 8 26T 183 9 75.0 2 16,7
' 19 Seshassyee 3 500 3 500 = = 9 40.9. T 3.8 6 213 6 545 4 364 1 9.
20 Mnantharamskrishnen 2 40,0 - - 3 60 - 9 375 ' ~10 M7 -- 5 -20.8.. - 4! 40,0 4 40,0 2 20,0
*of Mabindral S -t w0 4 8.0 6 4.0 5 B3 4 267 1 100 8 8,0 1 10.0
22 Vadia Shapoori 2 28,6 4 5741 1 143 4 333 5 417 3 35.0 3 33,3 1 1.1 5  55.6
25 Bajori Jalam 1 5.6 13 722 4 2,2 6 35.3 7 4.2 I 235 6 66,1 1 11a 2 222
24 Thapar 1 10,0 3 30,0 6 60,0 3 15.8 12 631 4 211 2 8.6 5 T1.4° neg =
25 Modd - - 5 556 4 444 4 ST 1 143 2 28,6 7 1000 neg - neg -
26 Gownka - - 3 60.0 2 40,0 12 574 3 14,3 6 28.6 5 8.5 6©neg  ~ 1 16.7
:zr Chinai 4 66.7 2 333 - = 1 16,7 4 66.6 1 16,7 neg - 4 100,0 = -
28 Jaipuria 1 25,0 2 50,0 1 25.0 1 333 2 6.7 - - 3 100.0 neg - - =
Total 1 to 28 98 24.4 179 447 124 30.9 21T 333 32 386 B4 2B.d 361 48.8 273 36.9 106 14,3

Grand Total (all houses) 627 33.3 T30 38,8 526 37.9 1827 46,7 1153 29.5 932 23.8 1133 58,2 575 29.6 37T 12.2

For details see Volume II, Statement XIII,
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Table 16 - Selact Pmducts 3 Applicatioha and Appmvals to Certain Houses

(Numbers only, amlic

for which in
Pl:‘:“cﬁ Code Product Birly
005  Coal e App}f
008 *Othar processed mirerals! 7 0
010 Sugar 5 3
012 Processed Food é 4
013  Vanaspati 1 6
oh8 Cosmetiocs L 1
020  Cotton Yam 15 5
021 Cotton Fabrics 15 13
022 Cotton yam & fabrics 3 3
023 Cotton other | 5 4
025 Synthetic fabrics 3 3
026 Jute Carpet & backing - 5 1
028 Textiles n.e.c. 7 2
029 Non-Woven fabrics - -
030 Rayon fibre & yam 13 I\
032 Polyester fibre 3 0
033 Polypropylene 3 0
034 Acrylic fibre 2 1
035 Tyre cord 2 3
036 Nylon 3 3
037 PV A fibre 2 0
038 Other petroleum fibres 6 0
040 Chip & otle r boa.ni-a 14 _ 14
04‘1 Py p— 6 L
= 050 Pager 7 2
051 Paper, special finish 2 1
052 Paper film (incl. Cellophone) 6 5
053 Paper,industrial (incl. printing) 3 3
057 Rayon Pulp. 4 1
063 Rubber tyres & tubes 4 3
064 - Ribber, industrial L 2
068 Alcohol Chemicals 3 0
070 Caustic Soda 21 /
071 Soda ash 5 2
072 Sulphuric acid 1 5
075 Petro~chemicals n.e.c. 5 1
O?f Acids, ln.e.c. 4 2
o7 Carbon biack 4 0
o079 Glycerire 2 2

1259 = June 1966

ations ret of deferred, but including t
vestment data are not ava:’llable) . hose

Other Houses

od and roved
Thapar 4 and 4 s "

Bangur 2 and 2
Vo Ramgkrishna 4 and 4, Bajoria Jalen 4 and 4.

Shry - Ram 4 and 4
Tata 2 and 2

Tata 3 and 3, Bangur 3 and 1, Mafatlal 5 and 4, Kasturbhal 8 and
Bajoria Jalan 4 end 2, Jaipuria 3 and 3 ’ sk

JeKe 2 and 2, Tata 3 and 3, Kosturbhai 4 and 4, ¥adia Shapoorji 3 am 3
Bajoria - Jalan 3 and 3, Modi 2 and 2, Jalpurla 2 and 1 . ’

Tata 3 and 1
J.Ke 5 ard 2, Chinati 2 ard i
J.K. 2 and 0, Chinai 2 and 0

J.Ke 3 and 3,
J.Ke 4 and 2, Tata 2 and 1, Shri FRam 2 and 2, Chinai 2 amd 1

JKo 5 and 4, Modl 2 ard 1, Jeipuria 2 and |

JeKs 2 and 2, Bangur 3 and 3, Mafatlal 2 and-2

Sahu Jain 4 and 3

JK, 3 and 1, Shri Ram 2 and 2, Sahu Jain 4 and 2, Bangur 2 and 2, Amichand
2 and 1, Bajaj 2 and 2, Seshasayee 2 and 2, Bajoria-Jalan 2 and 2

Kamani 2 and O,

Sahu Jain 2 and 2, Bangur 5 and 5, Sesnasayse 2 and 2, Bajoria Jolan 2 and 2
Chinai 2 and 1

Kamani 3 and 3
Kilachand 2 and 2, Sarabhai 2 and O

JK. 4 and 2, Shree Ram 4 and 3, Sahu Jain 4 and 1, Bangur 4 and 3, Sarabhai
3 and 2, Mafatlal 3 and 3, Easturbhal 2 and 2, Thapar 2 and 1, Modl 4 and |,

Chinai 4 and 2.

Saim Jain 2 and 1

Shri Ram 2 and 2, Kasturbhai 4 and 3
Mafatlal 6 and 6, Goenka 3 and 0,

Kasturbhai 3 and 3
Bajoria Jalan 2 and O, Goenka 4 and 4
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Table 16 - Select Products 3 Applications and Approvals to Certain Houses
1959 = June 1966 (cont'd)

(Nuzbers only, applications ne :
t of deferred, but including those
for vhich investment data are nct available)

nggc.:t Code Product AppliedBirladppmv:ed Other Houses
J Applied and Approved
081 Fertilisers 6 0 J.Ke 3 and 2, Kasturbhai 3 and 3
082 Insecticides L 1 Tata 5 and 5 ’
083 Resins & Plastics 17 6 Shri Fam 2 and 1, Walchand 4 and 3, Sahu Jain 2 and 1, Bangur 2 ard O
- Kilachand 3 and 1, Sarabhai 10 and 4, Anantharamskrishnan 3 and 3,
9e3 Gasea 17 6 Bajoria - Jalan 4 and 2, Modi 5 and 3
092 Coke & carbonisation 2 1
’ 093 Ceramics 3 2
094 . Qass i 7 Shri Ram 4 and O, Amichand 2 and 0, Goenka 3 and 1
095 Refractories 2 2 |
096 Geme_nt 32 17 Sahu Jain 15 and 10, Bangur 6 and 6, A.C.:C. 19 and 17, Amichand 3 and ;‘2,
| Bajaj 4 and 4 |
097 Cement, slag 2 0 Sahu Jain 5 and 1 |
098 Cement, asbestcs 7 (4 Sahu Jain 3 and O, Bangur 2 and 2, Famakrishna 3 and 2, Seshasayee 2 and 2,
099 Grinding Whzels 2 1
101 Sanitary ware 3 0 Walchand 2 and 1, Kasturbhat 2 and 1, Chinai 2 and 2
108 Cold rolls 6 3 Tata 4 and 3, Amichand 2 gmd 1 |
110 Pig Iron 5 3 J.K. 2 and O, Ramakrishna 3 and 3, Amichand 2 and O, Kamani 3 and 1,
: : Goenka 2 and 0
12 Structurals 4 3 Aninpchand 12 and 5, Kamani 3 and 3
113 Tolled Products 4 3 Anichand 3 and2, Kamani 2 and O
114 Sheet & flats L 2 Tata 2 and 2, Amichand 4 and 1
116 Tinplate 2 0 Amichand 6 and 2
117 Stainless & alloy steel 9 2 " Tata 3 and 2, Amichand 2 and 1
118 Containers 11 , . 5 Tata 3 and 2, Shri Ram 5 and 3, Bajoria Jalan? and 2
® e $ Gr . et beaied s i
« 6 5 -snhuJaihzamr,Amichmﬂzmz,
bk e ——¥ahs & sewing machines 2 2 Shri Ram 2 and 2, |
| 123 Bars & rods 3 3 . émichand 2 and 2, Wadia Shapoorji 2 and 2
% Iéh C.I. Spun pipes 5 7 Anichand 2 and 2
\‘\125 Steel pipes 7 3 Tata 2 and 2, Patnaik 3 and 2,
12 (‘\ Pipes n.e.c, 3 1
127 L Steel files 2 e
128" . Pipes, industrial 7 3 Patnaik 3 and 1, Amichand 6 and !
129 Steel wire & rope 7 3 Sahu Jain 2 and O, Bangur 4 and 2, Seshasayee 3 and 3, Bajoria Jalan 2 and 1
Goenka 2 and 1 ’
131 'Hand & small tools 6 5 Sahu Jain 2 and 1, Bangur 2 and 0, Amichand 2 and 2, Anantharamakristman
2am 2,
133 ﬁearings b 3
125 m‘ninimn, basie 5 5 ' JK. 5 md 3
136 Alm:;},,m prodnsts (excle 10 3 J.X. 2 and 1, Amichand 3 and 1, Kamani 3 and 1
Cables) . ‘I
137 Wima\ A _ Y Bi,ngur7and3, Kamani 6 and 1, Modi 2 and 1}
138 .- Cables \ 13 10 JLK. 3 ‘znd 1, Bangur 5 and 3, Kamani 4 and &4, Seshasayee 8 and 7

141 Machinery ¢onveying 12 8 Tata 3 and 3, A C.Cséand 4 Amichand 3 and 2



Grand total 687,83 395,67
1961-62 158,64 134.34
1962-63 133.35 102,69
196354, 207,68 11,87
1964=65 T4 7% 38.29
1965-66 7342 8.48

Table 18 = CGC Releases in Third Plan by Sources*

Rs. crores)

Source Approved Licensed
Grand Total £87.83 395,67
1. U.5.4A. 170,06 107.00
2, West Germany 17.60 10,62
3. U.K, 14.89 12,58
4 Japan LO.4L9 19.69
5« France 43.78 23.67
6. Belgium 6.99 3.08
7- Canada 50 110 1093
8. Austria 2,01 1.25
9. Hollad 7.46 6.01
10, Italy 11.42 6.46
11, Switzerland Te21 5.39
12, Dermmark 1,20 0.67
13. Sweden 0.5% - -
Sub-total 1 to 13 328.80 199.15
14. Poland 0.74 0.7
15, Yugoslavia 7.6 5.95
16, Hungary 1.27 1.27
t7. Czechoslovakia 0.5, - -
Sub=total 14 to 17 10,19 7.96
18, FRupee Payment 38.07 18.71
19, 1IFC/ICICI 123.13 53,10
20, Free resources 4.62 3.08
21, IDA 0.94 .0.80
Sub-t.ot..nl 18 to 21 166.76 75469
22, Export eamings 3.67 1.38
23, STC link 3,60 2.77
Sub~total 22 + 23 T.27 Lal5

. Foreign share capital 80.45 53.75
g{;', Loans from principals 47.34 28,71
26. C.D.F.Cs 11,69 6.09
27, IFC Washington 12,75 "Lg
28, Deferred payments 22,60 18.7




i Total licensed 322.92

} Total approved 559 .42

X B

1. Automobiles TT47
2. Bicycles 0.7
3, Electricals 27.53
4. Engineering 69.13
Se Heavy electri-

cals 3.5
6. Iron & Steel 93.28
7. Other metals 28,61
8. Cement 21.37
9. Ceramics 3.5
10. \Chemiculn 90.24
t1, (Gass 6.69
12. Industrinl gases 4.90
13, Paper & pulp 32,69
14, Refractory 2,99
15, Rubber 12.08
16, Cotton tex,

upto March '63 28.97
17. Non-cotton

textiles 29,00
18, Miscellaneous 16,58

*

S6

Table 19 = CGC Releases April 1961-September 1964 by Industries¥*
s, crores

ndustry Total

~Foreign  Local 1I’lxl:neectr w%::‘:rred STC Link  Free &
share Instit= Payment Pgyment & BExports IDA
capital utions &
Principals
46,06 69.09 15.04 14,19 het2 3.69
67.96 147.81 25.44  20.81 6.69 5.22
8.36 10,82 1.0 = - 0.28 0.69
0.18 0.12 0.21 = - 0.04 0.05
5.97 1.4 1.56 0.26 0.27 0.47
8.96 21.93 6,93 0.04 1.23 1.27
1.37 0.26 -- 1.08 0.16 0.06
10.96 37.47 3434 1.81 1.07 0.29
2,03 12,22 0.07 -- 1,16 0.21
0.36 5.82 2,80 - 0.05 0.40
0,29 1,81 1.30 .- - - -
13.3 19.03 0.95 3.40 0.46 0.80
1.77 1,87 0.18 -- - - --
0.41 2,13 0.91 - - -- 0.01
2.2t 6.60 - - 2,59 0.03 0.15
-- 1,01 0.20 -- - -
5.1 L.09 0.38 0.06 - 0.01
- - - - 2,25  1.30 1.05 0.26
4.32 5,35 2,19 .05 -- 0.10
2.33 6.12 0.96 0.2t 1.0 0.43

As corrected upto January 12, 1965.
Figures include amounts on waiting list.
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Industrial ldcenses not covered by Foreign Exchange Clearance as on January 1, 1964#% (cont'd

(Foreign exchange amounts in Rs. lakhs)

Sr. Yoar of issus of industrial license
No. Product Item 1962 1961 1960 1959 Before Total
1959
14 Ball & roller bear— No. A 2 2 2 - - 6
ings Lakh nos, 5 21 22 - - L8
F. ex. 98 99 231 - - L28
15 Aluminium No,. - - 1 - - ?
Th. tonnes - - 20 - - 20
F. ex, - - 9m - - 900
16 Clocks, watches, No. 2 2 2 - - 6
time pieces Th. nos, 270 400 156 = - 825
Fo X, 9 38 6 b - 53
17 Cables, VIR, PVC, No. - - 3 i - L
Hn. yds- - - 36@ na - 36‘
F. ex. - - n.a, na - na
18 Winding wires, B.& C. No. 5 - 2 - - 7
Tonnes 1680 - 50068 - - 2180
F. ex. QiR o 19 - - 28
19 Slectric fans No. - - = - 2+ 2
Th. Res, - - - - 52 &2
F. ex, - - - - 14 "{
20 House service meters No. - 3 3 - 1 7
Th. nos, - 147 138 - 15 300
Fo eX, - 31 ‘A 5 3 LB
21 Fertilisers, nitrogen No. 4 3 - - - 7
Th. tonnes 262 221, - - - 486
F. ex. 4279 3180 &= - - 7459
22 Fertilisers, phosphate No. 2 3 2 - - 7
Th. tonnes 66 107 9 - - 182
F. ex. L hm 32 - - 36
23 Sulphuric acid No. 1 3 3 2 - 9
P “Th. tonnes 165 326 %9 17 - 867
F. ex, L 15 10 6 - 31
2, Caustic scoda No. - 3 - - 1 4
Th., tonnes - 32 - - 33 65
F. ex. - 265 - - L 255
No. - - 1 - - 2
s, M I e
R F. ex. - - [ 460 510
& r board No. - 5 6 - - 1"
26 FPaper & pape S o - 133 % - - 199
F. ox. - 1485 1147 = - 2632
‘ No. - 2 1 - - 3
% Booprin Th. tonnes - 120 0 - - 150
F. &x. o ‘150 550 - - 17w
e,

:0 For one licence only; capacity of other two not avallable
ex 1oF 9ne licence only.

* Bot.huieene" only.

S 955

ed with ctier preducts,



Sr.'

No.

6
7.

10
1
12

13

Product

Alloy tool & special

steel

Pig iron

Ferro manganese

Steel wire

Tinplate

Steel forgings

Steel forgings

Grey iron castings

M I Castings

C I spun pipes

Steel pipes & tubes

Steel wire ropes

Paper mill machinery

# Licences 1ssued in 1963 are excluded,

(Foreign exchange amounts in Bs, lakhs)

Item

No.
Th., tonnes
F. ex.

No,
Tho tonnes
F. ex.

No.
Th, tonnes
F. ox,

No.
Tonnes
r. ex.

No,
Th, tonnes
F. ex.

No.
Th. tonnes
F. ex,

No.
Th, tonnes
F. ex,

No.
Th. tornes
F, ox.

NO.
Th, tonnes
F. ex.

No.
Th, tomes
F. ex.

No,.
Th. tonnes
F. ex.

NO.
Th, tonnes
F. ex.

No. :
Re. lakhs
F. BXo

PO sar AL e msmdnnds

1562

|
15
L

w
wviBWw g\ -

Moo 8Ilw

Year of issus of industrial license

1961

19

675

1959

Before
1959

_—

Total

105

25
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59
Industrial Licenses not covered by Foreizn Exchange Cleajance as on Janu 1, 196L(cont'd

(Poreign exchange amounts in¢ R3, lukhs)

Sr, Yoar of iﬁue of industrial license
No, Product Item 1962 1961 1960 1959 Before Total
: 1959

28 Cement, No. N 2 - - 2 8
Lﬂkh tonnes 7.7 2.7 - - ‘605 ‘1509

F. ex, 180 90 - - 90 360

29 Refractories No. , 6 - 5 - 12

Th. tonnes 68 - 157 - 102 327

F. ex. 51 - 200 - Nele 251

30  Insulators, LT. & No. L 3 \ - - 8
H.T. Th., tomnes k.? ho2 1.4 - - ‘0.3

ro aXe 60 8‘0 16 - - 160

31 Pulp, rayon grade No, - 2 1 - - 3

2 Th. tonnes - 52 60 - - 112

F. ex, - 1034 650 - - ‘68’;

2 Other producte No. 19 ) 17 - A 56

? o F. ex. 629 f“: 795 - 19 2131

Grand Total No. 69 89 72 A 17 251

F, ex, 5787 10680 5742 6 859 22079



) N
-1

L

18

19

21

25

26

Product

Ball & roller bear-
ings

Aluminium

Clocks, watches,
time pleces

Cables, VIR, PVC,

Wirding wires, B.& C.
Slectric fans |

House service meters
Fertilisers, nitrogen
Fertillsers, phoaphate
Sulphuric acid
Caustic scda

Soda ash

Paper & paper board

5?\ Newsprint

(Foreign exchange amounts in Rs, lakhg)

Item

No.
Lakh nos,
F. ex,

No.
Th. tonnes
F. ex.

No.
Th- nos.,
F., ex.

No.
Mn. yds,
F. ex.

No.
Tonnes
F. ex.

No-
Th. nos.
F. ex,

No.
Th. nos.
F. e.'Xo

No,
Th. tonnes
F. ex.

No,
Th. tomes
P, ex,

No.

. Th. tonnes

Fo aXx.

No.
Th, tonnes
Po aXe

No.
The. tonnes
F. ex.

No.
Th. tonnes
F. ex.

No.
Th. tonnes
F. ex.

-_. L L SR, Y

maranityr aof

Year of issue of industrial license

2 2 2 -
5 21 22 -
98 9 N -
- - 1 -
- L] 20 -
- - 9m -
2 2 2 -
270 4,00 155 -
9 38 6 -
- - 3 1
- - 36@ na
- -— n.a. na
5 - 2 -
1680 - 50088 -
Qi - 19 -
- 3 3 -
- 147 138 -

262 224 - -
4279 3180 - -

2 3 2 -
66 107 9 -
L e 32 -

1 3 3 2

165 326 49 17

L 15 to [

- 3 - -
- 32 - -
- 265 - -

- - ‘ -
- - 33 -
- - 50 -

- 5 6 -
- 133 6b -
- 14,85 1147 -
- 120 30 -
- 1150 550 -

other two not available

1959

1962 1961 1960 1959 — Bofore Total .

199
2632

150
1700



INDUSTRIAL HOUSE CODE

01 Birla
02 Sahu Jain
03 Dalmia
04 Bangur Somani
05 Goenka
0'6 J'KI
07 Bajoria Jalan
08 Kamani
09 Khaitan
10 Morarka
11 Baja}
12 Modi
13 Khandelwal
14 Poddar
15 Jaipuria
16 Ruia
17 Mundhra
18
19 Other Marwari

20 Tata

21 Martin Bum
22 ACC

23 Shri Rom
24 Kirloskar
25 Srivastava
26 Sen

27 Godrej

28 Devidayal
29 Jolly

30 Mafatlal

31 Walchand

32 Kasturbhai

33 Kilachard

34 Sarabhai

35 Thackersay

36 Amin

37 Dharemsi Morerji
38 Chinai

39 Other Gujarati

L0 Anantaramakrishnan
41 Seshasayee
42 Ramakrisina
J3TVS
\
S Other Southem
4L6 B, Patnaik
47 Bombay Burmah & Visanji
L8 Wadio Shapoorji
L9 Escorts
50 Thapar
5% Mahindra
52 Amichand Pyarelall
53 Hartens Lal Malhotre
54 Other Punjabi
55 Sindhd
56 Parsi, n.e.c.
57 Maharashtrian n.e.C.

58 Bengali n.e.c,
59 Other n.e.c.

60 Bird Heilger

61 Andrew Yule

62 Inchcave Mackay
63 Larsen & Toubro
6, EID Parry

65 Balmer Lawrie
66 Harvey

67 Rallis

68 Gillanders

69 Other domiciled foreign

70 Intemational combines UK

71
72
73
74
75
76
(i
78
79

USA

Weat GCermany
Switserland
Sweden

Nethe rlands
Denma rk
France

Italy
Other

8C Co-operatives: Northem States

81 Eastermn States
82 Kestemn States
83 Southem States

90 State Govts, SIDC's

91
92
93
94
95
96
97

]

Q9 Governm&xt companies

Andhra
Assanm

Cujarat
Kerala
Orissa
Punjab
UP
Other



Tgble 20 5

Industrial Licenses not covered by Foreign Exchange Clearance as on Janu 1, 1 cont'd)
(Foreign exchange amounts int Rs, lukhs)

Sr. Year of issue of industrial license
No, Product Item 1962 1961 1960 1959  Before  Total

1959

28  Cement No. 4 2 - - 2 8
Lakh tonnes 7.7 27 - - 4.5 14,9

F. ex. 180 90 - - 90 360

29 Refractories No. 6 - 5 - t . 12

Th, tonnes 68 - 157 - 102 327

F- X, 5' - mo - N.ld,e 25'

30 Insulators, LT, & No. 4 3 1 - - 8
H.T. Th. tomnes LT Le? 1.4 - - 10.3

P. eXe 60 . 8‘# 16 - - 160

31 Pulp, reyon grade No, - 2 1 - - k|

Th., tonnes - 52 60 - - 112

F. ex. - 1034 650 - - 1684

32 Other products No, 19 16 17 - 4 56

F. ex. 629 ftae 795 - 19 2131

Grand Total No. 69 89 72 4 17 251

F. ex, 5787 10680 5742 6 859 22079



002
003

005
006

010
on
o2
013

014
015
016

o118
019

020
021
022
03

02,
025

026
027

029
030

031
032
033
034
035
036
037
038
039

040
041

045
050

61
PRODUCT CODE

Gum and Natural resin
Glue and gelatine
Animal feed

Coal and lignite

Other processed mines rals
Salt

Sugar

Flour and confectionery
Processed food
Vanaspati and edible oil

Alcohol industrial
Alcohel potable
Soap

Coametics
Tobacco

Cotton yam
Cotton fabrics

Cotton composite
Cotton other

Woollen (incl. carpets)
dynthetic fabrics

Jute carpet & backing (incl, tufted)
Jute other

Textiles n.e.c,

Non-woven fabrics

Rayon fibre and yam

Intermediatet petrochemical fibres

Pclyester
Polypropylense

Acrylic
Tyre cord reyon/nylen
Nylon

Poly Vinyl Aleohol
Pet ro=chem other fibre
Cellulose n.e.c.
Chipboard

Plywood

Cork

wod NeG.Co

Matches

Paper



INDUSTRIAL HOUSE CODE

01 Birla

02 Sam Jain

02 Dalmia

04 Bangur Scmani
05 Goenka

06 J.K,.

07 Bajoria Jalan
08 Kamani

09 Khaitan

10 Morarka

11 Bajaj

12 Modi

13 Khandelwal

14, Poddar

15 Jaipuria

16 Ruia

17 Mundhra

i8

19 Other Marwari

20 Tata

2t Martin Bum
22 ACC

23 Shri Ram
24, Kirloskar
25 Srivastava
26 Sen

27 Godrej

28 Devidayal
29 Jolly

30 Mafatlal

3% Walchand

32 Kasturbhal

33 Kilachami

34 Sarabhal

35 Thackersay

36 Amin

37 Dharamsi Morarji
38 Chinai

39 Other Gujarati

L0 Anantaramakrishnan
Lt Seshasayee

4,2 Ramakrishna
L3TVS

LYy ‘

45 Other Southem

46 B. Patnaik

47 Bombay Burmah & Visanji
48 Wadio Shapooriji

L9 Escorts

'§0 Thapar

5% Maphindra

52 Arichand Pyarelall
53 Harbans Lal Malhotre
5l Other Punjabi

&5 Sindhl

56 Parsi, h.e.cCe

=% W e maahtwlan n . a_ n_

58 Bengali n.e.c.
59 Other n.e.c.

60 Bird Heilger

61 Andrew Yule

62 Inchcape Mackay

63 Larsen 8 Toubro

6 E I D Parry

65 Balmer Lawrie

66 Harvey

67 Rallis

68 Gillanders -

69 Other domiciled foreign

70 Intemational combines UK

a USA

72 West Germany
3 Switserland
Th Sweden

75 Nethe rlands
76 Denma rk

V4 France

78 Italy

79 Other

80 Co-operatives: Northem States

81 Bastem States

82 Westermn States

83 Southem States

90 State Govts, SIDC's ; Andhre

91 Assam
92 Gujarat
93 Kerala
9 Orissa
95 Punjab
96 1 2

97 Other

99 Government companies
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051 Paper Spl. finish
052 Paper film

053 Paper irdustrial (incl. printing)
054 Puaper board
055 Newsprint

056 Pulp paper
057 Pulp rayon

060 Leather

061 Synthetic leather

062 Synthetic tanning agents
063 Hubber tyres and tubes
064 Rubber industrial

065 Rubber synthetic

066 Rubber other

067 Contraceptives

068 Alcohol chemicals
069 BHleaching azenta

070 Caustic soda

071 Soda ash

072 Sulphurie acid

073 Caleiunm carbide

074 Chlorine

075 Petrochemicals n.e.c.
076 Acids n.c.c.

071 Carbon black

078 F V C products

079 CGlycerine

080 Dyes

081 Fertilisers

082 Insscticides

083 HResins, plastics, luminates

084 Drugs
085 Detergents

086 Paints

087 Solvents & exiractions
088 Gases

089 Chemicals n.c.c.

090 Batteries

091 Electrodes

292 Ccke and carbonisation
093 Ceramics

094 (lass

095 Hefractories

096 Cemer.



001
002
003

005
006

010
on
012
013

0
015
016

018
019

020
021
022
0

02,
025

026
027
028
029
030

031
032
033
034
035
036
037
038
039

040

Gun and Natural resin
@ue amd gelatine
Animal feed

Coal and lignite

Other procesud_ mine rals
Salt

Bugar

Flour and confectionery
Proceased food
Vanaspati and edible oil

Alcohol industrdal
Alcohol potable
Soep

Cosmetics
Tobacco

Cotton yam
Cotton fabrics
Cotton composite
Cotton other

Woollen (incl. carpets)
Synthetic fabrics

Jute carpet & backi.ng (incl, tufted)
Jute other

Textiles n.e.c.

Non-woven fabrics

Rayon fibre and yam

Intermediates petrochemical fibres
Polyester

Polypropylene

Acrylie

Tyre cord rayon/nylon

Nylon

Poly Vinyl Alcchol

Petro~chem other fibre

Cellulose n.e.C.

Chipboard

Oh? \,‘_Plywood

042
043

Cork
Wood n,e.c.
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097 Cement slag

098 Cement asbestos

099 Grinding wheels

100 Explosives

101 Sanitary ware

102 Vulcanised fibre

103 Fibre pipes

105 Stainless stecl shects
106 Safety razor blades
107 Utensils

108 Cold C.I. rolls
109 Iron sponge

110 Iron pig

111 Steel basic

112 structurals

13 rolling

114 sheet and flats
11§ aluminised

16 tinplate

17 alloy and stainlcss
118 containers

119 Ferro alloys

120 Castings

12¢ Forgzings

122 Light engg. (fans, sewing machines etc,)

123 Bars & rods

12, € I Spun pipes

125 Steel pipes

126 Pipes n.e.c.

127 Steel files

128 Pipes, industrial

129 Steel wire, rod, rcpe

130 Muts, bolts, screws

131 Hand toole

132 Magnets

133 Bearings

134 Metals, non-ferrous non-aluminium n.e.c.
135 Aluminium basiec

136 Aluminium products (excl, cables)
137 Wires

138 Cables

139 Metal products n.c.c.

140 Machinery & components 3 agricultural

141 conveying

. 142 construction

« 143 mining

| 1hh industrial n.e.c.

145 industrial €oipoLENLS Ne@.C.
46 machine tools
147 * drilling & cutting tools

14,8 Broches .

14,9 Printing

150 Xlectrical Maehinery : motors & gcnerators
159 switchgear & transformers
152 other & components n.e.c.



097
098
099
100
101
102
103

105
106
107

108
109
110
1"
12
13
14
115
116
"7
118
19
120
121

122

123
124,
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139

G0
Y
142
143
144
145
146
147
t48
149

Cement slag
Cement asbestos
Grinding wheels

Explosives
Sanitary ware
Vulcanised fibre
Fibre pipes

Stainless steel sheets
Safecty razor blades
Utensils

COld C-I. mus

Iron sponge

Iron pig

Steel basic
structurals
reolling
sheet and flats
aluminised
tinplate

alloy and stainlcss

containers
Ferro alloys

Castings
Forzings

Light engg. (fans, sewing mschines etc.)

Bars & rods

C I Spun pipes
Steel pipes

Pipes n.e.c.

Steel files

Pipes, industrial
Steel wire, rod, rcpe
Mts, bolts, screws
Hand tools

Magnets

Bearings

Metals, non-ferrous non-aluminium n.e.c.

Aluninium basic

Aluminium products {excl. cables)

Wires
Cablea
Metal products n.c.c.

¥achinery & components 3 agricultural

Broches .
Printing

conveying

construction

mining

industrial n.e.c.
industrial coiponenis Ne.e.cC,
machine tools

drilling & cutting tools

3 e et o —



153
154
155
156
157
158
159

160
161
164
165
166
167
168
159
170
171
172
173
174
115

177
179

180
181
182
183
184,
185
186
187
188
190
191
192
193
194
195

196

64

turbines and turbo units
boilers

air compressors
furnaces
stampings

Welding & cutting equipment

Valves, industrial etc. (exel. radio)

Transport equipment : railways wagons
railway other
engines
trucks, buses, Jeeps
motor care
motor cycles & scooters
bieycles & componenta
clectrical components
mechanical components
aviation
ropeways
vessels and barges
trailers
tractors & power tillers

Heavy & spceial castings
Heavy engg., compcnents n.e.c.

Electric lamps, starters

Household appliances

Office & commercial appliances
Tele-Comm. equip. & components

Photo equipment & materials (incl X-ray)
Meters

Petroleum refining

Petroleum lubricants

Surzical equipment

Weighing machinery

Electronics & advanced communications equip.
Electronic computers

Titanium dioxide =

Inst ruments, mechanical

Instruments electrical and industrial
Refrigeration equipment

Mmufﬂctumg Ne€.Co
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Table 16 - Select Products : Applications and Approvals to Certain Houses 1959 = June 1966 ( cont'd)

(Mumbers only, aprlications net of deferred, but including those
for which investment data are not available)

Product Code Product Birla Other Houses
No. Applied Approved Applied and Approved
142 Machinery construction - - Tata 4 and 4, Bajoria Jalan 5 ard 4
146 Machine tools 13 1" Walchand 3 and 3, Kirloskar 4 and 3, Anantharamakrishnan 2 and 2,
Mahindra 2 and 2
147 Drilling & cutting tools 8 5 Tata 5 and 2,
150 Motors & generators 12 ) Shrd Ram 3 and 1, Bajaj 3 and 3, Kirloskar 5 and 4
151 Switchgears & transformers 15 5 Bajaj 2 and 2, Kirloskar 3 and 3, Anantharamakrishnan 2 and 2
152 Other electrical machinery & 8 ) Shri Ram 2 and 1, Kamani 2 and 1, Bajaj 3 and 2, Kirloskar 8 and 6,
component s Thapar 4 and 3
169 Transport i1 electric components 8 y
170 Transport & mechanical components 8 7 Tata 2 and 2, Walchard 2 and 2, Ramakrishna 2 and 1,
Anantharamakrishnan 9 and 8, Mahindra 2 and 2,
176 Tractors & power tillere 8 3 Amichand 2 and O, Kirloskar 3 and O, Anantharamakrishnan 2 and 2,
Mahindra 2 and 2, Bajoria 4 ard 1
180 Electric lamps, starters - - Bajaj 5 and 4, Goenka 4 and 4
181° Household appliances 9 5 ,
182 Office appliances 4 1 J.Ks 4 and 2, Bajoria Jalan 2 anc O
183 Radio & components 3 2 " Tata 4 and 2,
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153 turbines and turbo units
154, boilers

155 air compressors

156 furnaces

157 stampings

158 Welding & cutting equipment
159 Valves, industrial etc. (excl. radio)

160 Transport equipment : railways wagons

161 railway other

164 engines

165 trucks, buases, jeeps
166 motor care '
167 motor cycles & scooters
168 bicycles & componenta
1469 slectrical componernts
170 mechanieal components
1714 aviation

172 ropeways

173 vessels and barges

174 trailers

175 tractors & power tillers

177 Heavy & special castings
179 HKeavy engg. compenents n.e.c.

180 Electric lamps, starters

$81 Household appliances

182 Office & commercial appliances

183 Tele-Comm. equip. & components

t8l, Photo equiprent & materials (incl X-ray)
185 Meters

186 Petroleun refining

187 Petroleum lubricants

188 Surzical equipment

190 Weighing machinery

191 flectronics & advanced commnications equip.
192 EKlectronic computers

193 Titanium dioxide

194 Inst ruments, mechanical

195 Instruments electrical and industrial
196 Refrigeration equipment

200 Manufact‘uring NaCuCoe
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Table 17 = (CGC Releases in Third Plan by Years
(ks. crores)

Year Approved Licensed
Grand total 6€7.83 395.67_
1961-62 158,64 134,34
1962-63 133.35 102,69
1963=64 207.68 111.87
196465 114,74 38.29
1965-£6 73.42 8.48

Table 18 = CGC Releases in Third Plan by Sources
(Rs. crores)

Source Approved Licensed

Grand Total 687.83 395,67

1. U.S.A. 17(_).06 107.00

o am S
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Table 17 <~ CGC Releases 4n Third Plan by Years
(R8s crores)

Year Approved Licensed
Grand total 6£7.83 395,67
196162 158,684 134.2
1962-63 133,35 102,69
1963-64, 207.68 111.87
1964,~65 114,74 38.29
1965~66 1342 8.48

Table 18 = CGC Releases in Third Plan by Sources*
(Rs. crores)

Source Approved Licensed
Grond Tetal £87.83 395,67
1. U.S.aA. 170.06 107.00
2, West Gemmany 17.60 10.62
3. U.K. 14.89 12,58
L. Japan LO.49 19,69
5. France 1&3-78 23067
Te Canada 5. 14 1.93
8. Austria 2,01 1.25
11, Switzerland Te21 539
12, Dermark 1.20 0.67
13, Sweden 0.55 -

14, Poland ' 0.74 0.7
15. Yugoslavia 7.64 5495
16, Hungary 1.27 1.27
17. Czechoslovakia 0.5, -
Sub-total 14 to 17 10.19 7.96
18. HRupee Payment 38.07 18.71
19, IFC/ICICI 123.13 53.10
20. Free resources he.62 3.08
21, IDA 0.94 0.80
Sub~tctal 18 to 21 166,76 75.69
22, Export earnings 3.67 1.38
23, STC link 3.60 2.77
Sub=total 22 + 23 T.27 Laeth
2l,, Foreign share capital 80.45 53.75

25, Loans from principals LT7.34 28,7

26, C.D.F.C. 11,69 6.09

27. IFC Washinmton 12.75 1.49

28, Deferred payments 22,60 18,70

Sub-total 24 to 28 174.83 108.74

Source for Tables 17 to 20: Econamic Adviser, Ministry of Industry,
*Excluding releascs by CG Textile Sub-Committee since April 1963 and
Ad Hoc Committee.
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Table 19 - CGC_Releases 11 1961 t ambe r 1 by Industrdes#
Rs. crores _

Industry Total

A Total licensed 322,92

B Total approved 559.42

of B
1.
2,
3.
Le
Se

6.
7e
8.
9.
10,
".
12,
13.
'
15
16,

17.

18,

5

Automobiles T7.47
Bieycles 0.7
Electricals 27.53
Engineering 69.13
Heavy electri-

cals 3.56

Iron & Steel 93,28

Other metals 28,61
Cement 21,37
Ceramics 3.5
Chemicals 90.24
Dass 6.69
Indust rial goses 4,90
Paper & pulp 32,69
Refractory 2.99
Rubber 12,08
Cotton tex.

upto March '63 28.97
Non-cotton

textiles 39.00

Miscellaneous 16.58

# As corrected upto January 12, 1965,

-f;’n"r?“ Local Th?eem B~ (T R e Y
attsh btk T bgme & Bporta 304
Principals
4L6.06 69.09  15.04  14.19 Lel2 3.69
67.96 147.81 25.4 20,81 6.69 5.22
8.36 10,82 1,20 = = 0.28 0.69
0.18 0,12 0,21 - = 0.04 0.05
5.97 11,14 1.5 0.26 0.27 0.47
8.96 21,93 6,93  0.04 1.23 1.27
1.37 0.26 -- 1.08 0.16 0.06
10.96 37.47 3.34 1.81 1.07 0.29
2,03 12,22 0.07 - - 1.16 0.21
0.36 5.82 2,80 -~ 0.05 0.40
0.29 1.81 1.30 - - -- - -
13.31 19.03 0.95 3.40 0.46 0.80
1.77 1.87 0.18 == - --
0.41 2.13 091 == -- 0.01 -
2,21 6.60 -- 2.59 0.03 0.15
-- 1.01 0.20 =~-= -~ --
5.31 L.09 0.38 0.06 -- 0.0t
- g 2.25 10,30 1,05 0.26
L.32 535 2.19 1,05 -- 0.10
2,33 6.12 0.96 0.21 1.0 0.43

Figures include amounts on waiting list.
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Table 19 - CCC_Releases April 1961-September 1964 by Industries#
s, crares

Industry Total

A Total licensed 322,92

B Total approved 559.42

of B
1.
2,
3.
Le
Se

6.
7.
8.
9.
10.
",
12,
13,
L,
15
16.

17.

18,

'

Automobiles T7.47
Bicycles 0.7
Elcctricals 27.53
Engineering 69,13
Heavy electri-

cals 3.5
Iron & Steel 93,28
Other metals 28.61
Cemert 21.37
Ceramics 3.5
Chemicals 90.24
[ass 6.69
Industrial gases 4.90
Paper & pulp 32,69
Refractory 2.99
Rubber 12,08
Cotton tex.

upte March '63 28.97
Non-cotton

textiles 39.00

Miscellaneous 16.58

# As corrected upto January 12, 1965.

T Lo e, M gTmE Tt
capital utions &
Principals

L6.06  69.09  15.04 14,19 412 3.69

67.96  WT.81 25Uk 20.81 6.69 5,22
8,36 10,82 1.0 . - 0.28 0.69
0.18 0.12 021 & = 0.04 0.05
5.97 1.4 1.56 5.26 0.27 0.47
8.96 21,93 693 0.04 1.23 1.27

-

1.37 0.26 =~ 1,08 0.16 0.06
10,96 37.47 3.34 _ii.Bl 1.07 0.29
2,03 12,2 0.07 - - 1,16 0.21
0.36 5.82 2,80 :- - 0.05 0.40
0.29 1.81 130 ~-- -- --
1331 19.03 095 340 0.6 0.80
1.77 1,87 0.18 ::'- - - L
0.41 213 091 == -- 0.01
2,21 6,60 == f2.59 0.03 0.15
- .00 0,20 ~- -- --
5.31 L.09  0.38  0.06 -- 0.0t
- - - 2.25 10.30 1,05 0.26
Le32 5.35 2,19 1.05 ;s 0.10
2.33 6.12 0.96 0.21 1.0 0.43

Figures include amounts on walting list.



Table 20 -~ Industrial Licenses not covered by

!
3
;

sl‘oF
No, Product
!

1 | Alloy tool & special
steel

2 | Pig iron

3 | Perro manganese

4 } Steel wire

5 / Tinplate

& Steel forgings
7. Steel forgings

8 Grey iron castings
9 M I Castings
10 C I spun pipes
o Steel pipes & tubes

12 Steel wire ropes

13 Paper mill machinery

* Licences 1ssued in 1963 are excluded,

57

Foreign Exchange

€learance as on J;g;uag; 1, 1964%

(Poreign exchange amounts in s, lakhs)

Item

No.
Th. tonnes
F., ex.

NO.
Th. tonne'
P, ex,

No.

Th, tonnes
F. ex,

NO.
Tomnes
ro X,

No.
Th, tonnes
F. 8Xe

NO.
Th. tonnes
F. ex,

-NOO
Th. tonnes
F. ex,

No.
Tho tomeﬂ
F, ex,

No.
Th. tonnes
F. ex.

No,
Th, tormes
F. eX,

No.
Th, tonnes
Fo eX.

No.
Th. tonnes
F. X,

No. .
Bs, lakhs
F. BX.

L linked with other products.

1 5
15 90
17 é,8

1 -

100 -

- 200 -
1 -
1050 -

5 -

! 1

3 3

7 L

3 4

8 12
35 181

3 é
27 18
-y 25

6 7
12 16
57 49
- ﬁ
- 230

281
- 7
- 408

4 -

12 -
131 -
- 2
- 840
- 23

o E""“ﬁo Mviser, Ministry of Industry.

1959

Year of issue of industrial license
1932 1961 1960

Before
1959

Total

6
105

" 665

1
100

255

12
67
70

17
37
165

13
n
L34

1"
9N
1447

15
176

840
93



ToraL " . « NA . 228 110 7 yie &7 a2 b I o5 [+3 3 45 2 18 3

SEf . 267 I44 9 114 134 94 7 149 92 5 sz 93 A2 2

1957- JuneJig66 NU . 443 218 12 213 287 176 22 124 89 2 33 1i9 77 3
TorAL o . . . . . 938 472 23 438 496 313 43 375 240 10 125 246 159 9

NA—New Article SE-—Substantial expansion—NU —New Undertaking

SOURCE: Summary of Applications placed before Licensing Committee,
Note.—{1) Total Investment and import component refer to investment ip capital equipment only
(2) Number of apPorovals would ditfer from Ministry to Industry data owing to non-availability of data for approvals on the *free
licensing’” list, applications for which do not come before the Licensing Committee,
* Number of applications and amount of investment etc. are gross of mualtiple counting of applications consilered more than once by the
Licensing Commuttee, )
@Licenses or letters of intent.
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