S— NEW DELHI, May 29.
HE Union Government has de-
cided to undertake an inquiry
sto ascertain whether in the issue of
industrial licences in the past there

of any of the hif business houses.

Announcing this In the Rajya Sabha
today, Mr. Fakhruddin Ali Ahmed,
Minister  for Industrial - Development.
said the inquiry would also determine
whether such discrimination had led
to any. improper foteclosure of capa-
city. | P iy A R R
" Mr. “Fakhruddin Ahmed was initiat-
ing a two-day debate on' the repon
of the Haozan ‘Committee which had
' drawn atiention to the “hugs licences™
issued in favqur of “the.'Birla group
of firms. T e
.~ The minister also aunounced that a
detailed review of the licensing policy
lo ascertain ‘how far it was consistent
or.in “conflict witlh the objectives .of
the industrial ‘policy resolution, woul
‘be .made "as early as Fit
| This' seview “wo

ould cover“the draw-
ing up ‘of [the “industrial programme
in .the” planning © commission, policy
on exports and imports, licensing and
eredit policy of financial institutions,

Mr. Fakhruddin =~ Ahmed said the
various studies undertaken so far by
Prof. Mahalanobis, the Monopolies
Inguiry Commission and Dr, MHazari
“leave the impression on many minds
about the existence of economic power
in a few people.” 5

Wihether this concentration of power
had flowed from the planned ecanomy
or was the inevitable result of ecano-
mic development *~ anith how {af -'the
growth that had laken place was detri-
mental Yo the public “interest and was
opposed to and was in conflict with
democratic socialism  were questions
which needed further delailed review.

‘IMPROPER FORECLOSURE® "

Mr, Ahmed said the Cabinet had,
therelore, decided to make a thorough
review of all these matters.

Regarding the inquiry 1o ascenain
whether any particular. business house
had been favoured in licensing, Mr.
Ahmed said .the inguiring body would
consider © whether licences had been
ued “consistent &with the need to
ensure tapid industtial development”
and whether, “as a result of certain
applications having been allowed, there
has been any immoper foreclosure ol
capacity,” :

The Minister did not indicate ihe
mature of the body w wouid
ke the inguiry. a n
‘ithe M nister said i, during the
debate, any specilic allegations were
made, the Government would take note
of them and make a thorough inquiry
and take necessary ection.

. TWO-FOLD ACTION
{[i - The Minister said the action to be
taken by the Government was two-
fold—short-term -measures to improve
‘the working: of the present licensing
| system by certain procedural changes,
and a detailed review and inquiry.

The procedural changes 1o be made
would include a stricter” regulation of
exiension . of “letters of intent. *'The
possibility of inviting applications toge-
ther over a. short eriod for a specific
industry  so that :a group of allied
applications could be considered at the
same time would also be kept in view,

L Mr, Ahmed said his Ministry pro-
posed to take “a stricter line™ in exten-
sions of the period of validity of leners
of intent “where the parties fail to
take requisite action Within the validity
petiod 86 as to minimise chances of
Lanyone seeking 1o foreclose the capa-

city. ™ ]
A detailed review, in addition, would
be made of all long-standing licences
and letters of intent to weed out those
‘which had remained infruciuous for a
long period. It was proposed to carry
out such reviews periodically,

Mr. Ahmed said the two-fold action
being taken by the Government 1o
rectify the “weaknesses” in' the pre-
sent licensing system poinied out by
Dr. Hazari and for the fulfilment of
the obijectives set out in the Industrial
Policy Resolution of 1956,

L SPECIAL SIUDY".

. Dealing with” some ebservations con-
tained in the Hazari report, Mr, Fakh-
ruddin ' Abhmed said Dr. Hazari had
mude a special study of the' licences
issued to the House of Birlas.

. < "It is no doubt tiue that Dr. Hazari's
analysis brings out the fact that, during
the last few years, some ‘of the higger

irlas, have “been ‘uble o increase their
ishare in the indusitial production of
the country,” he added.” . - i

* “ThetMinister ugid at the same time,
Dr, 'Hazari had mentioned that the
area of . gignificance which  industrial
hct_nsqlg occupied was "progressively
shrinking.” The figures’ of total invest-
ment and the share of the public sector
were Rs. 1,788 crores and Rs. 938
Crores in the Second Plan and Rs.
2,570 crores and® Rs, 1,520 crores . in
tho ‘Third Plan rospectiyelys, 37 = = =

FAIR & DETAILED

DISCUSSION.
+.: ‘Govt. is anxious" .~

" At the outsel, “the Minister said the
!Gu‘.cmmem was " anxious . thal the
‘House should have a, “'{air "and - detail-
ed”s discussion on - the " report. Dr.
Hazari  was ‘appointed an- honorary
cersultant in the Planning Commission
in July end his intefim report, review-
ing the operation of licensing under the
Industrial - Development Act over the
last 3 1o seven years, was submitted

‘had been discrimination “in favour|.

industrial . “houses,’ - particularly . the | big

- “BIRLA EMPIRE”

in December. He had made a special
case-study of licences granted to the
Birla group of firms.
Tobe Minister complimented Dr.
Huzarl on the time and labour he
hid devoted to the study and said the
final report was expected In August.
Mr, Ahmed said no one should get
away with the idea that the interim
report of Dr. Hazari was something
which had been burst upon the Governe
ment.  The wvarions shortcomings in
licensing were known and it was for
this reason that Dr. Hazari was asked
1o make the study. The initiative for
the inquiry had come from the Gov-
ernment itself, o

Mr. Ahmed said the final report of
Dr.' Hazari ‘would contain a more
detailed analysis of the statisties and
data’ he had, collected, but was not
likely to be different in substance,
Therefore, the Government had taken
up consideration of the issues raised
in the interim report  without
for the finil r'eprx.-; Lip 4
», The Minister referred 1o the ohjec-
tives-of the Indusirial Policy Resolu-
tion and said Dr. Hazari had empha-
sised the need for.a more positive
approach to the development of prin-
Tity sectors ‘ of industrics, .

" DISPOSAL, OF EFFORT
* He appearcd to have been 1cin-
forved in his wview by his assessment

that the artempt 1o contral or regulate
development - over a wide field of

‘|l indusiry had ‘resulted in the dispersal

of effort without eflecting achievement
in any sector, ;

He haa. accordingly. spgeested that
@ few basic industries’ should be
selected for development as  priorty
ndusties for which the Government
should pre-empt, fareign exchange and
nreeessary | rupee  Tesources and  also
piovide other facilities like power and
transpart,

Mr. Ahmed’ also referred to certain
other recommendations of Dr. Hazari,
such as raising of the exemption limit
for licensing new industries [rom Rs.
25 lakhs to RS 1 crore, and. said all
‘these would be considered - by the
Government,

The Minister said” that, under the
procedure currently followed, in most
cases the licensing cammittee consider-
ed. individual applications asainst the
targeted ‘capacity of each industry and
not on the basis of gollective examina-
lion of many applications  received
after  inviting  applications from all
mreresied - partics qupirterly ar  half-
yearly.

The result had been that, if capacity
eaisted in n particular ingusty and
an applicant's scheme was good, ordi-
natily it was approved. -

BUNCHING OF
'LICENCES L
" “Committee opposed

The Swaminathan Committee  had
considered - this procedural aspect in
1966 and felt that the propasal for
inviting applications quarterly or half-
yearly and considering them all to-
pether was likely 1o lead 1o a bunch-
ing of licences instéad of their heing
spread properly (hroughout  the Plan,
The committes also said such 'a pro-
posal would result in delays or failure
to utilise availablz foreign’ [oans.

Mr. Ahmed added: “The Govern-
ment is, however, having this proce-
dure reconsidered since, in spite of the
drawbacks to which the Swaminathan
Committee - drew attention, it can re-
sult in a ‘number of licences in dif-
ferent fields being allowed to one or
more large groups,™ :

Dr, Hazari had, in his report, re.
ferred to licences having been used by
big business houses 1o foreclosa the
capacity. The letters of intent had
been . given  “rather liberally™  in the
past and it was proposed to regulate
strictly this procedure.

GUPTA'S DEMAND

Speaking after the Minister,
leader of the communist Broup,
Bhupesh Gupta, demanded a Vivian
Bose type of inguiry into the question
af industrial licensing. ;

o Eight - amendments 10 the official
motion were moved by memhers, -
cluding Mr. Gupta, Mr. Mohin Dha-
ria - (Cong.), Mr. M.  P. Bhatgava
(Cong.). Mr. Raj Narain (55PN
Banka Behari Das (PSP), Mi, Niren
Ghosh (CPI-M) and Mr. A, M. Tarig
(Cong.). % g+ y
“While  Mr, -~ Dharia’s . amendment
w.nnlcd the setting up of a parmanent

i bm_ committee, comprising offi-
cial <and § mon-official *_members, to
watch and céftrol any further growth
of monopolies, Mr. Gupta demanded
the appo-lntm?nl ‘of ‘a special commit.
tee to Inquire into all cases of approy-
al of licenceq to the Birla family.

Mr. Bhargava's amendment asked
fot a parliamentary committee to study
the concentration  of wealth by the
House of Birlas, .

. Mr, Gupta relerred 1o many obser-
Zations -made by~ the Mongpolics JIn-
gl‘lly Comngission  in~1965 and the
Aahalanobis Commitee” regarding 1he
licensing policy and sald he industriyl
licensng  commttee - had’ vomplelely
iznored the "!ﬂ.'ul;lfj",ph-&(‘rlalliunﬁ of

the

-'| these two reports,

M. Gupta alleged that the indusiial
livensing  committee “and the Gowomn.
ment hid helped the House ol Hirlas
tp grow. e

Mr. Gupta-said the Monopelies In-
quiry Commission report had revealed
that ‘as many as 75 business houses
were al the apex of the -industrial em-
pire. ¢

Commission, Mr, Gupta s

BOTH cuivaiiiuss AND OPPOSITION MPs ATTACK |

big business concerns nearly control-
led hall the paid-up  capital in the
privale corporate sector. “Such a con-
centration has taken  place and has
heen pinned down in the commission

report,”

Mr,  Gupta said.  that, while the
House of Tatas controlled 53 ¢
panieq, the Birlas  had wnder their

control 151 companies. That there was
a polarisation  in the controlling in-
terests of companiesswas also aceepled
by the Mahalanohis Committee,

The communist  member said the
Muonopolies Inguiry Commission came
to the conclusion that smaller business
men were disfavoured in the issue of
licences.

The House of Birlas ‘had applied
for 375 industrial licences out of a
total of 938 with an investment: worth
Rs, 384 trores, of which the foreign
component  accounted for Rs, 284
crores, he added. The Birlas did not
utilise all the Jicences granted to them.

. ..POLITICAL  CONNECTIONS **

Mr. Gupla explained that the Birlas
could get so many licences because of
“‘political connections with the Govern-
ment."” i »

The ' communist member also re-
ferred to wurious political partles re-
celving  contributions  from  the
Birlas and said the Congress had re-
celved more than a crere of rupe
He pointed our  that muany LCS.

officials Isft Government. jobs to join
Birla concerns.  He maintained  that,
because of political connection  with
the Congress leadership. the Birlas
could even _Il:'poihl"?\ﬁniﬁ!f[ﬂ. He pre-
dicted that “the Birla empire will not
zo so'long as the Congress empirg re-
mains.*

Mr. Gupta’s another demand was
that the memhbers  of the industrial’
licensing committec should be subject-

=l 1o an inqluir,v.
NATION HAS BEEN

‘HOODWINKED’
Congress MP’s charge

The secretary of the Cengress Par-
liamentary Party, Mr. Chandrasekhar,
demanded the appointment of a pat-
i{amenl:uy‘_comminec and said that,
if proper 'invesligalions were cartied
out, not even one company or lactory
of the Birlas would he found where
manipulations had _not daken place.
he  Birlas  hwve  howdwinked

nat enly the Gaver but ulsn

the nation.  Fven Muodhea will he
ashomed by the performance ol the

Biclas,™ he said, x

Mr, Chandrasekhar said the lHouse
of Birlas had pencirated from Kash-
mir to Kanyakuman and  Assam 1o
Guijarat and the - Government  would
nol be able to check the growth”un-
less and until they introdoced some
drastic economic measures and  took
over @erdit institutions fiom private
hands, .

Mr. Chandrasckhar disagreed with
Mr. Bhupesh Gupta that  “the Birla
empire will not go so long  as the
Congress empire remains,”

The Birlas had a “tremendous ca-
pacity™ to influence  anvbody and
manipulate things, Their influence was
not confined 1o a particular party and
had no barrier of political ideology,

In this connection he sufd Ll
the agreement entered into with the

Birlas by . the communist Govern-

ment in Kerala in the past for »

tayou pulp factory was “the worst
in human history.”

‘MORE BENAMIS

Mr. Chandrasekhar  also
that there were “many more hena
than those included in the Hazari re-
port,

He menlioned several cases which
needed a thorough investigation, These
included what he called the “sinister
role” played by the  Birlas in the
Bokaro steel project, and under.in-
voicing and over-invoicing done by
two companies run by the Birlas io
London and America,

Mr.  Chandrasekbar  wanted the
Minister 1o . clarify whether the en-
forcement’ directorate had information
about these 1wo companies and whai
the Government had done in the mate
ler. ~
It was alsordecessary o clarily the
position about the Ralnagiti shipping
ailarrs which -were “more serious than
those of Dharma ‘Teja," he said.

Mr, Chandrasekhar also wanted to
know ‘how the Birlas were given the
contract for censtruction of the Sone
Barrage gawe in Bihar in 1964,

This should be eaplained because
the Jessops, a Government underta.-
ing, had put forward the demand for
foreign eachange worth Rs. 2.5 Iakhs,
apgainst Rs, 40 lakhs by the Birlas,

The Central Water and Power Com-
mission team had later opined thar
the Jessops’ qubtations were proper,
be said.

PITY AND SHAME'

Mr. Chandrasckhar said it ‘was a
matier.ol. “pity. and shame™ that, des-
pile constitutional | safeguards and the
Industrial Policy Resolution, the ¢ Bir-
las were ahle- 10 pencirate the =co.
nomic and political lile of the coun-
Iry; ‘

“The adwirers of 1he Ritlus,™ hie

added.  “should  remember  that
Mr, © chairman ol ihe
Public Accounts  Conmnitice,  had

been prevented by the Birlus from
entering parliament. Life would® not
be worth living if one indiridusl
is allowed to dictate to the nation.”
Mr. 8. 8. Bhandari, leader of the
Jan Sangh group, maid while ap in-
vestigation should be conducted into

According 10 the Monopolies Inquiry
pla_said the 75 |

industrial |

house shoukl not be singled out 4t
made a. scapepoal.

My, Bhandani gqid the de
the Bitle concerns, ahout which
ral Corjiess  members menti
were nothing recent. He asks
they kept quict for so long,

OPPORTUNITY
ALL URGED

h . . iy
‘End licensing policy
Mr. Dbandari said there shonld i

decentralisation regarding licence. i

fields ecarmarked for private i

tries, Lidences had been issued

ly onders in files, ‘The people
pawsed such ofders should be tra-el.

Mr. Bhandari also demanded 1hit
the liceising policy -should be done
away with s0 that evervone got an
opportunity 1o play his part :'n‘i:gdu':-

trialisatigilg . " il

" DEEPER PROBE NEEDLD

R

Mr, Tileki Singh (PSP—U.P.) said
ot enough for«the Minister
Jrial Development 1o say that
the Birly affairs were under review .
A decper probe was essential, It wos
still worye that it took the Governm:nt
six monibs to decide that the noticy
should ba reviewed., *

Mr, Singh wanted to Kbow
the Pla g Commission  awl
Ministry of Indastry were doing
all these years and why they diil
care 1o see whether licences 1
weie beipg fully utilised or not.

E Commission failed 1o
. The licensing  coms

ighored while  sancti

IronR

LR
Iz

concern in UP. he i,
got cleciicity below the rade ol -1
ol production, The chief™ engine:
himself had given him this infor..
ton, . y

A Biyla concern with a capiral of
Bs, 5 Jikhs could . have dealings wortn
Rs. 4 drives. *

Unlesy the banking  system w.s
anationalised concentration o wie
could not be done away with,
Singh said, 53

Mr. Ningh sald Birlas could mani-
pulate things as they had contyol
the banhing system Giving an c
ple. he®, in U, duting Par
Panls 3lgime, one rupes op ¢
maund of sugar produced was,
to the Mudesh Congres and a«
sult ol his millions "ol tonsy of
wus salf in the open markar
whatever rate the manufacturer i

He iporied the denand made
wertain mbers that a parliame;
commit*), shonld be  set up to
nto- thy muatier,

~ e 5

LICENCES GIVEN
- BY KERALA REDS
“MP;? demand ignored

Mr. M. P, Bhargava (Cong) suid
he was in agreement with what the)
communist © member,  Mr, Bhupesh
Gupta, had said on Birla affairs,

He <aid he raised the point during
the Jast-session with three objectivz.:
first, té bring to light the Hazari re.
port viawis the activities ol the
house of Bitlus, seeofidly, to empha.
sise the need of fuller inguity a0
the groeth of economic power in i
hands of a few; and thirdly,
vise ways and means o ciech
prevent Turther concentration
cconami,.  power, The discussion, hey
hoped.¥s ould achieve all ihe  1h-
obpctives.

Mr. phagava said Birla infhence
would ot lessen with the exit ol (i
Congress Government, In Kerala, the
communist Go ment had sun ”
ed licenses to Birlas in spits of po
sistent tlemand in Parliament that o
licencess“hould be granted to Bitlas
until an inguiry ‘was held.

MuNOPOLY | PRACTICES

Mr, Uhargava wanted to know haw
hall of ihe licences granted to Nirl
were Ising idle. Birlas were out
corner C+verything and  shutting 11
scope o™ others, All the  ynun
licences ‘must be withdrawn ivinoclis
ately apid an inquiry held  inte 1h;
monopoly practices “of Birlas.

Mr, jihargava said the Gowvernn
should Jind out the extent of
taken
State

i
M.

a

g |

ol

at

< Bitlas lrom the Reserye El.:‘JL.
e

Ak of India, Indusinal

welop Corporation,  Unit 11
and other Governmeni fimancial i)
tutions,

He siid the Geovernmen sheu! ]|

have ity own machinery to deteinine
the cosi structure, and it should net
be»i:]t:—gc ‘the “manufacturer,

CLLUNAYS ARGUMENT

Mr. fiabubhai Chinai (Cong.) said

the Hagari report was a valuahle do-
cument: and that it recommendations,
“be looked into from a socio-
: conlext;
posed the setting up of any
fary commillee or  comn
siwn Sinee the Estimates Comumire
Parliamgnt was sharlly ' comir
with ity report on the same ‘subj.(
“Pleasz, for God's sake, do nol mle
them (industrialists) a scapegoal,” Al
Chinar <gid.
. I oifer to have hetter |
ditionsZend  industrial  develo
Mr. Cribai pleadad that opaartnit
be givea o (howe who had the b
how ard resources,

Releiping to some of the
tions pui forward by the Ha
port, Mr. Chinai said he did no
agree ¥ith the view that one licen.o
should™¥ given 1o one group of in-
dustry, Chis did not fit jn with the

.

Coantinued nm Pome 1% £or



present - mdustnal system,  he - added,
Similarly, he felt that ‘the suggestion
of package licensing system — would
retard industrial progress.

The industrialist member drew the
attention of the House to an observa-
tion of the Monopoly Inquiry Com-
“mission report that the big business
‘had done much for the betterment
of the people. Big: business had not
only provided foreign collaboration,
but supplied machinery and technical
know how, he said.

“] only look to this question from
the po:nt of view of industrial deve-
lopment.”

ther Birlas had monopolised licences

in the country, they should be con-
gratulated. Mr. Chinai said.

-~ The Hazari report, he said, had
mentioned  that Birlas  had reduced
!mpolt components in industrial pro-
duction, *Is it not a compliment, and
in the interests of the country?,” he
asked. He said there were a numbet
of 1cprcs\m.lu\ ss in “the " industrial
ancnung Commillee. and it was an
‘Yexagaeration™ to suggest that all of
them were in the “po..l\cls of Birlas.

ASSETS OF ‘MINISTERS

* Mr. Raj Narain (SSP) said it was
the Congress Government which was
squarely responsible  for
of concentration of economic powct
in & iew hands, including Biilas. 1f
the Government had puio:mu] iLs
duty by the people and had remaingd
loyal to the spirit of the Constitution
and the Industrial Policy Resolution,
the concentration of wealth would not
have taken place.

He demanded the appointment of
a high-power commitiee of members
of Parliament to go into the assets
of Ministers  and their rclauansh.p
wilh  big business.

- Mr. Raj Narain said financial in-

officials had gone out of the way o
4 help Birlag, This was indicated in
the Hazari report.

He ‘said that in 1958 .a weekly of
SSP of which Dr. Ram Manohar

tain things about Birlas and the then
Home Minister, Pandit Pant, had or-
dered a raid into the
magazine. This should be inquired
into,

tivity of big business was known to
the “'big wigs” of the Congress, Mr.
‘Raj Narain said that before the Gov-
ernment advanced crores of rupecs
to Dr. Dharma Teja a letter was writ-
‘ten by a person in Bombay to Mr.
Morarn Desal. who was . Finance
Minister in Mr. Nehru’s Government,
about the unreliability of Dr. Teja.
~Mr. Desai who was present in the
House intervened and said he had no
| knowledge of it.

"RAJ NARAIN'S ATTACK

Mr. Raj Narain said an imporiant
member of the Congress, Mr. Arjun
Arora, had said that two Central
Ministers were in the pay rolls of
‘Birlas. The Government should have
-cleared itself of this charge beforc
fxcmg Parliament. 3

“It is known to everyonc that a
particular Minister. has got good re-
lations with Birlas,” Mr. Raj Narain
added. “He hails from Bihar....I do
not want to name hi

Mr. Raj Narain ,wen Ton to say that
“fifty per cent. of the Congress peo-
ple” were taking mohey from Birlas,

The Congress Goernment had be-
coms so corrupt that it was quite
right to say that so long as there was

one could not conceive of any pros-
_Dtl;;ly or welfare of the country. he
Sdls

Big business p |
productlon of wealth

Continued from Pagc 9_Co|u1m1 5

_pl'alsed!} o

He said he was not concerned whe- |

or not. 1f Birlas had produced wealth |

the growth {

stitutions of the Government and high |

Lohia was the editor published cer- |

office of the}

While making the point that the ac- ||

Congress Government at the Centre, |

|

CO0-OP. SECTOR
~ Consumer items

Mr. Arvind Ganesh Kulkarni (Con.
—Maharashtra) said if the licensing
policy had been rationally worked, the
malpractices  including the obtaining
of licences under fictitious names by
big capitalists would have been check-
ed.

He demanded a “rigid control” in
licensing  instead of gradual dc~hccn-
sing saying that no further concession
ought to accrue to. the large indus-
tries ‘which had enjoyed the protec-
tion of a sheitered market and “fleec-
ed” the consumers to earn profits.

Mr. Kulkami said that large and
medium industries - should be given
“corncessions only if they were prepar-
ed 1o earmark 75 per cent. of their
production for exporf. All consumer
items should be distributed among the
small-scale sector and agro-industries
on a co-operative basis. Food - and
agricultural prouessmg industries
should be exclusively reserved for the
co-operative sector.

CREDIT INSTITUTIONS

Stating that credit institutions were
in the hands of capifalists like Birlas,
Mr, Kulkarni demanded socialisation
of credit institutions to wipe out mo-
nopolies, The Government must have
hold over capitals for the commumlys
interests.

Mr. Kulkarni called for “radlcal’
reconstitution of the directorates of
the Reserve Bank, IFC, ICICI and

| LIC and said the directors of these
'| bodies had

no ‘“social  thinking.”
Credit was denied lo co-operatives.

Hea said Birlas  were capable of
“pocketing”  not only Congressmen
but also communists and referred to
the -reported proposal of Birlas to set
up a factory in Kerala.

Mr. Niren Ghosh: The Chief Min-
ister of Kerala ~has written to the
Central Government that the licence
need not be given.

‘BIRLA LOBBY’

Mr. Niren Ghosh (communist Mar-
sist—West Bengal) demanded a par-
llamcntary probe or a ]udlcml inquiry
into the “octopus grip’ of Birlas over
the Central and State Governments.
He charged the Government with
“misleading” Parliament in the past
by denying cornering of licences by
capitalists,  The Hazari report had
only touched the {iringe of the pro-
blem. All the skeletons in the cup-
board had not come out in the open.

The Government owed an explana-
tion to 'Parlumcnt on how the “licen-
sing—malpractices”  were committed
and whether there. was ‘*‘tampering”
with the decisions of the licensing
committee by Ministers.

The . probe, Mr. Ghosh added;
should be thorough so as to find out
the Ministers who were ‘‘on the pay
rolls of Birlas” as well as the ‘Birla
lobby’ in = Parliament. Unless this
was done, the cnt:re Cabinet would
become suspect in the cycs of the
people.

MIXED EéONOM?
BLAMED
Birlas’ performance

ed how Dr. Hazan got wrong infor-
mation about Birlas. Some of the
concerns listed- in the report did not
belong to Birlas.

Mr. Govinda Reddy (Cong) said it
was not fair on ‘the part of Dr. Ha-
zari to make Birlas “the subject mat-
ter of the report.”

He was of the view that the per-
formance of Birlas should be viewed
in the context of the country's eco-
nomic background and a policy of
mixed economy adopted by the Gov-
ernment.

If the- Government wanted a so-
cialist society, the entire  planning

should bave been different. In 8 mixed

RESERVATION FOET’;

Mr. R. K. Bhuwalka (Cong.) ask- |

economy, which was. mcompat ble with
socialistic -ideals, big industral houses
with vasl resources were bound to
expand
‘Mr. Reddy eaid allegaﬂons were
made that Birlas had used influence
to get licences. In the present con-
ditions not _even a railway ticket
could be secured in the country
without influence or money.
Every industrial concern was using
influence and it was: not confined to
Birlas - alone.

“We cannot therefore,, condemn
Birlas,”” he said.
° The debate will continue tomor-
row.—P.T.1. ;
U.N:1. adds: Mr.  Nirgn Ghosh
named Mr. Salyanarayan Sinha as . a

fominee of Birlas in the Union Cabi-
net., - He said power had been sup-
plied to a Birla concern in Rajasthan
at a great loss to the Government
under pressure from the Centre,

Fresh Bihar plea

PATNA, May 29: Bihar has made
a fresh appe.al to the Union Govein-
ment ‘1o stagger the repayment of ‘s
Central loans in view of the present
natural calamity, Mr. Sabhapati Singh,
State Minister for Finance, said dur-
ing question hour in the Bihar  Legis-
me Council” today.

He told a questioner that he ex-

pected soft treatment from the Cen-
tre. In case the Union Government
insisted on clearance of its dues and
interest, Bihar would try to adjust
paymenis out of the loans it was ex-
pecting from the Centre.

Mr. Singh said that long-tetm |
Ceniral loans to Bihar totalled about |
Rs. 413,25 crores and shorl-term ones
Rs. 1028 crores. He said the im-
mediate liability for pa)rnent of  in-
terest amounted 1o about Rs. 2 crores.
—P.T.L




	Page 24
	Page 25

